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1. EABLEDF| % TiF / Reduction of corporate income tax

rates

EABROF| T

o 2019FBHIMIETIX, 4T X DIEABIRIZOWVT, 20214 F TITERER
1220.5% GRBiAT 205 = — 1 LU R S AR RIZ15%) £ Thl&
TiFaZ & EEnTuni,

o 2020FFiHISIER TIX, BTS20 = —a BIixf LGl S b EABL
KOF&E FTIFOEERERNEGE TN TWD, BRMIZIE, 20205-1322.55% Tl
72 < BUIR D25% 3 HEFF S HU, 20218 LLFEIT20.5% Tld7e < 21.7% & 72 5,

o FRBLAT 207 — 1 LUk LGl FH &40 5 20204 LA OB =R D 5 | &
TFIZEE L CTld 2019 Rt filc (EO N B ZE R IXR 0,

20— Ll D o
TS Oa .0% .5% .0%
AT R I e
207 L+ — DR 0
s 25.0% 25.0% 21.7%
BiFT/2 E pre 7

TIUARGEDT v TT— b
PwC

Adjustments of the top corporate income tax rate

* The 2019 Tax Plan stated that the corporate income tax rate for profits above
EUR 200K would gradually be reduced to 22.55% in 2020 and 20.5 percent
in 2021.

* However, under the 2020 Tax Plan, the top corporate income tax rate
reduction will be delayed by one year until 2021 and limited to 21.7%.

* The proposed reduction of the tax rate for profits below EUR 200K (currently
19%) remains unchanged (i.e. 16.5% in 2020 and 15% in 2021).

| Year | 2019 | 2020 | 2021 |
Taxable amount up o . .
to EUR 200,000 19.0% 16.5% 15.0%
Taxable amount o . .
from EUR 200,000 25.0% 25.0% 21.7%
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o, FilF- e A ¥ LT 4 1T4R D T IRFLDOEN /

Implementation of conditional withholding tax on interest and

royalty payments to tax haven

HFROEAFNT 4 IR DRAFATRBLOEA
i B oA 2

o BUTHIE B, T 0 ZIEARZH ORI RO ALY LT ol LTEHT &
TRRFBUTER S LTV,

o 20211 H 1A LARE, RBIRESE (FrEioxt U CRRBLAM T O 72 W ITHE AL
FRQWAN O E -« Husk, FBLELEER R ICIER /1 E LTCEUZ 7 v 7 U A K
IZHHE STV [E - k) (CETET 2 BE ST L TR b A F 1 K&
N A VLT 12O T, EABLEFZE (20214 @ 21.7%) ORI S
N5, YR MFHRRBUIRILA LA Y7 42kt L Ch#H IS,

o ZIZITWIBESM LI, WO OEIRMEEZ50%ERE LTV D5, HEE
B SRS B B IS B 2 M TEIMRICH D a2 BT 5,

FELBL[E1RERS 1 FH 2

o (EBLEEZEOBER IR 2 EEN 2R RO a A YL T 4 O A
T, YUFRPUIA T v X PRRBLZ AT 2 2 &2 FER AN XZZED—D
ETHNAHRA RN T 7 F v —ICx LT HEHSNDREMENH 5,

o YHSEMHATRIRBUISHAE AU TRIR & 72 2R 7 Ve A Y LT ¢ BDESHE

ATEDLMEIMICERRCEH SN2, fiRksE LT Hl Bz A Ten]
REMEDN 8 5.

TS UTHNEOT Y TT—F
PwC

Conditional withholding tax on interest and royalty payments
Overview of new withholding tax

+ Interest and royalty payments made by Dutch entities resident in the
Netherlands are currently not subject to withholding tax in the Netherlands.

 This will change: a conditional withholding tax on outgoing interest and
royalty payments will be effective as per 1 January 2021 (transition rules
apply for treaty jurisdictions) at a rate of 21.7%.

» These rules will apply on interest and royalty payments made or accrued to
affiliated companies (i.e., exercising decisive control - in any case upon >50%
vote) in low-tax jurisdictions (i.e., jurisdictions with a corporate tax rate
below 9% or jurisdictions listed on the EU blacklist of non-cooperative
jurisdictions).

Anti-abuse rule

» Apart from direct payments made to affiliated companies in low-taxed
jurisdictions, the withholding tax may also apply to abusive situations. Abuse
situations are defined as situations where artificial structures are put in place
with the main purpose or one of the main purposes to avoid the Dutch
withholding tax.

* An important element to consider is that the conditional withholding tax on
interest and royalty payments does not provide an exception in case these
payments have become non-deductible. Consequently, this could result in the
double taxation of these payments.

September 2019
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BB IR IR S 0R D R

WERS 1B FH & O B IE / Amendments

on anti-abuse provisions in dividend WHT and CIT

*3
PwC

B Y IR BLE (2R S FLBLIEDEERS 1k 538 DBIE

o BUTHIE L. AT o FIENDB L O BLE IR DIIRBLO R BLIEIZ SV T,
FABLRIRERS IEHUE (CHAR T 256, TOBEMITE D by, £, AR
B (v 7 ZAA 7 URRBUH R OFFERIFF 3 BUE) 1250 TH [REROHLAL
(DR 1L BUE AN ST D,

o I T U BUFIZ2020FEBHIER IV T, BONES FESHIET (LLUT,
CJEU) ®Danish beneficial ownership cases (LT, BO-cases) DI
FHSE 2T, ERRORMBLIERERS IEHEDE—T N— = b—)b (F T HHE
HREAEDOTR) ICHTIHEZREL TN D,

« BO-casesTlX, T v ~—27{EANSMOEUIMMEEICHTET 5 HREIEHES L
WZxF T DR Y T OV CHBLRIEEOE S bEUBL RS S0 A IZEET 5
EEA RSN TWD, AT X OFBLREELS (L E D — 7 /N—/3—)L— )L
TH D FEERFELEDIEE D IR K - TCIEUD PO M3 2 FHLBLE]EE ORI
TR RICPER CE R WAREHE N H D72, SUHERTITMRAE N A T v X E
REMZ TR T HHA LRSS Y RPN TH D Z L #HEFETX HHE
MZzZ5 2 TWb, [BERIC, IBLEN AT o ZOEEKREHOETEMTZ S 720
A bMBEEEN TIER W X EECTE RSN G0N TWVD N, Y
HWIERD FCIEED L 9 et — T = " — — L33 T S 72 LT
725,

VHABRIEDT v TT— b

Amendments of anti-abuse provisions in dividend withholding tax
and corporate income

» Under current dividend withholding tax rules, the withholding tax exemption

is not applicable in case where anti-abuse provision applies. A similar anti-
abuse provision applies under the current corporate income tax act
(particularly Dutch controlled foreign company rules and the foreign
substantial interest rules).

* Asaresult of the Danish beneficial ownership cases ("BO-cases"), the Dutch

government proposes amendments to the existing anti-abuse provisions in
dividend withholding tax act (particularly the objective test in the domestic
withholding tax exemption) and the corporate income tax act that are
currently considered to be “safe harbor” rules.

In the BO-cases, the CJEU provided further insight regarding the non-
application of the EU Parent-Subsidiary Directive and EU Interest and
Royalties Directive in situations of abuse. Although, it is considered that
there is an overlap between the respective CJEU judgements and the current
Dutch substance requirements, it cannot be ruled out that a structure is
considered abusive regardless of whether the Dutch substance requirements
are met. Therefore, the proposed amendments allow the Dutch tax
authorities to substantiate the abusive nature of a structure regardless of
whether the substance requirements are met. Similarly, Dutch corporate
income taxpayers also have the opportunity to argue for a non- abusive
structure even when not all Dutch substance requirements are met.

September 2019
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4. BEPS B/ I #4518 ZE Ji 579 D HE#/ Ratification of Multilateral
Instrument

BEPSPS IE B Eiia 58 O HLUE Ratification of the OECD Multilateral Instrument ("MLI")
« BEPSBLIEHSESEMSK (LLF, MLD &3, EX4A#H%Z TBERALOF]  « OnsMarch 2019, the Dutch Senate approved the MLI ratification bill. The
R 2 B 1k % 72 0 OFABLSAI BIEHE & 2 FEhi 3 2 72 6O DO LA E R 5K MLI contains regulations in the area of hybrid mismatches, treaty abuse,

EWV, BEPS7' R Y = 7 MIBWTHRE SHVZBEPSHI IEFEFED 5 H FFL avoidance of permanent establishment status, as well as improvements for
ES ] F'aeﬁ B D E 2D RNCEBT L2 L2 BME LI=ZEBWEZ VD,  dispute resolutions.

o 4T UFTIH2019F3A50 AT X BB NMLIIHEIER 2 &8 L, 2019  « With the ratification of the MLI, the Netherlands is able to apply the MLI to
FoA1AIZHE SN TWD, TR EHAT 52 & 2RI L TV D ARSELK the existing treaties that it has concluded with other countries. The MLI will
DORENL., F2ilh ATV v R 2 A~ vF) | B3 (FHOEH) | be applicable to a significant amount of treaties as of 1 January 2020.

W4 (ARG O AL D[EEE) & O 5 (%ﬁ%ﬁ%ﬁ%@ﬂﬁl%) 2725,

o MLIIZ2020%F1H1HM O AT U XA OmAR S E L TRIRL TV D
LA TFE - Hlil E O OFFSKIIZ OV TEA SN D,

TS UTHNEOT Y TT—F September 2019
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5. EUtE4 IDAC6] 1T X DB (RO B 1s 685 DEN/
Implementation of the EU DACS6 initiatives

EU#+% DAC6 7L SBEERDMNZEREDEA

o T UFMBEAIZEUDACOD A T v X THOENIZEET D 1ELR % 20194E7H

12HIZ7F L TEY ., DACOIZEIT D4 2immn 2 I Cunsd  (f : i
KED I B AR—F— T LAy MIEST 5 (hhdE o, 25
LT A FOFEM,. BFOFEOR—IN~—2 % YD L HITEIRT 505

IR L E 2 — i RIC IR, YERIZEUODAC6ONE LA LTE
DIZ2>TEY ., PENB LAV O AR—F—T LT A L NOEFITIE
FPH2 H DT/ > TV D, YLl E o A B fGIZ2020%7H1H & T
HH0OD, 2018F-6 H25 B LUIRICBIG S 2T L oY A v b bl RIS
KR LI D, YLHIE ST LeWE . FEUNMBEOESIZE Y EXA
fF N Thbd &bz, FHE, MAROPNFICHT I L E 2T —v 3
YR ZELAEENRSD D,

FIUFTREEOT v T T—F

PwC

Implementation of the EU DACS6 initiatives
* On 12 July 2019, the Dutch Ministry of Finance published the legislative

proposal concerning the Dutch implementation of the EU initiatives on
DACG. In this proposal, the legislator discusses various topics concerning
DACS6, such as the definition of an "intermediary", further elaboration on the
main benefit test and how the respective hallmarks should be interpreted.

From our initial review of the legislative proposal, it follows that in line with
the EU directive, the Dutch government maintains a broad scope of
reportable transactions, which could in some cases encompass business
restructurings and legal entity rationalization. The DAC6 initiatives intends
to facilitate EU Member States in gathering insight in international tax
arrangements earlier on in the process and taking affirmative action in the
form of the implementation of new legislation. As a result, cross-border tax
arrangements that could fall within the scope of the hallmarks have to be
monitored as of 25 June 2018 in a so-called "EU DAC6 Report". Failure to
comply with these rules could lead to significant sanctions under local law in
EU countries and reputational risks for businesses, individuals

and intermediaries.
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6. HA HIliigd D iEZE D2 IE / Amendment of the Permanent
establishment definition

F 7 v FENB R OEAFTRARIE_ EOEARRER D EHEDOWIE Amendment of the permanent establishment definition in the Dutch
. TR NBIE R OMEAFTERIE FoEA RS (BT, PE) OE%ic corporate income tax and personal income tax

DUNT, 20174FO0ECDE T /VEFIOPED E IZHERL L 7= S IEA T b, + For inbound investments and in non-treaty situations, an adjustment of the
. BEPS{TEHE 7 (PED ALMIEREORIE) &%, SEEEAERZ O permanent establishment (“PE”) definition in the Dutch corporate income

1735 1) 5 PERE % ) &I T % = & % -+ 5 7- . OECDEF /L tax and personal income tax is proposed.

K EOPEDEZDEERZRFTHZLEZHANETHHDTHY ., 20174  « The definition is aligned with the most recent OECD developments in light of
OECDE T VA DOPED HLE I Y ZBEPSTTENGHEI7DOHE S WA DS L X 1 BEPS Action 7 (addressing the avoidance of PE status) as well as the MLI
b DT> T 5D, provisions on the topic.

TIUARGEDT v TT— b
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7. 4 T U HZIENBLE L OIFEE OB E AL ORI/
Limitation of liquidation loss rule in the Dutch CIT

27 v ZEABLE L OBEEE OB S AR E DORE/
o 2021F1H 1A LI, BARSINGCELHIE OS54 %2 e T 5 5155

HOBESEANOEFHDH/NEND (7272 L, 20204F1 1A LLETICA U2 R 3E
BOWBEBIZOWTIIZFEROBITHIRIH V) |

BATHIEE b, 5% Ll ERA T 2 RRAUITAR DIEFRBRICHOWTHRERADLRED 5
NTERY . HBHIRIZER S TWVRNAY, 20205 Fi fill t1E 22 T30 M #EPH
ZEU/EEANICITET DIEAN DK Z 25% 8 A T 25 GICRET H 2 & &
ShTnd,

7272 L, SRR EEIER5%LL E (25% LN ) D4 K O'EU/EEANIZFTTE
LARWEANDOKRRKICONTH, 10072—a % FRE LTH & TEREBED
BEFEADBD LD,

WL IS ENMAR 1L 2 ST B EIR ERSFLUNICER N T T 555 DEA
BOLDBKRE 2D KERIIBESEREABHOZEICEARZRSEHEIND, F
7= ARG OB OW T H RO EN B SN 5, Bk B
DOFEREIE K O ERESFEOEMMN RIAEH TV D,

FIUFTREEOT v T T—F

PwC

Limitation of the liquidation loss rule in the Dutch corporate income
tax

* As from 2021 the deductibility of a liquidation loss is to be limited except for

a three-year transitional period for unrealized liquidation losses incurred
before 1 January 2021.

This is a consequence of a previously submitted private member's bill which
the government has now indicated it wishes to broadly adopt. A deduction
would only be permitted in the case of stakes of more than 25 per cent
(material restriction) in companies established in EU/EEA countries
(territorial restriction).

In non-EU/EEA situations and in the case of stakes of 5 per cent up to 25 per
cent, a liquidation loss will continue to be deductible up to a maximum
amount of EUR 1 million.

What is more, the liquidation loss can only be considered if the settlement of
the participation is completed within three years after cessation or the
decision to that effect (temporal restriction). Similar stipulations also apply
with regard to the cessation of a permanent establishment. The expectation is
that both the above-mentioned percentage and the maximum amount will be
increased in the future.

September 2019
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8. A ) X— g iRy 7 AR OFEhFiE O 5| & LT/ Increase in
the effective tax rate on profit subject to innovation box regime

A ) R—va vy 7 ABHROESBREOF| X LT Increase in the effective tax rate on profits subject to innovation box

o DEOHIBRIEBIAR L EEBEI Ch DA ) = a v Ry 7 AfiEIic> TOETE
WC, 202151 H1H DI, BAE TR LIZBIBEENHA LD FIE8IZx LT « Itis envisaged by the Dutch government to increase the effective tax rate of
1 S D FEZBRENBRD7% 0 H9%IZ5| & EiIF 615, the innovation box regime in the Dutch corporate income tax to 9% as of 1
January 2021. Under the current innovation box, the taxpayer may opt for
the application of a lower effective tax rate of 7% on taxable profits derived

from intangible assets in relation to qualifying income.

September 2019
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9. EUFLFL[EERS 1L FE5TI00E A / Implementation of EU Anti-
Tax Avoidance Directive 11

EUAMBLEEE R RIIOEA
o 2020 PIHIIERICI A T, 47 » X BUFIT201745 A IZERINZE B2 TIER

IZERIR S V- EUALBLRIRE SRS IT (BLF, EUATAD ) #47%THE
i D7D DERE2019F7H2HICA T U A ESITRRE L TWD, Yikis

L. ATV REFEEKR, A7V v MERERS. N7V v MEAWE
e NA TV FEE, EA I A~ v T KO EEFICER T 5 E450E M
TOBE EOERZRA LI-FAHEOBRIC L GEREILE) +52 %25
XL CTwWb,

EUATADII@LJ\@ BRE LT, 2020F1H1H L WD D [CV-BVA |
F7Fv—] | ﬁ“i“%& E9Z Ll b, BAREIZIX, A7 BV D
(UX—=R) NAT VY v REEKRTHDCVICHT D ZIAWITOWN T, 2020
F1H1HLIEICBME T 2 FHREE ICB W THEFEANTE D IR0,

Fo. AT U XBEFIIEARMBIGSN DO NA T v REER~OBEHIZEET 5
%4 (CV/BVIES) %2020fF % ClCBEILT 5, BUTHIE L, ~1 7 U > R
FEROBEZ DS OEKE TH 2546, MBSO R (Bl SRR
Bl OB 3T bR) OmEHAEZ2 T 52 EBARETH S 73, 2020141
HDOCV/BVIESGDBEIEIZ LY . 4T ZBVNLEFEDCVIZH T 5 Y 1
15% DIFIRBLDOXIR & 72 D W REVEN B 5,

FIUFTREEOT v T T—F

PwC

Implementation of the EU Anti-Tax Avoidance Directive (EU ATAD
IT implementation)

+ In addition to the important proposals of the 2020 Tax Plan, the Dutch
government has submitted the bill implementing the EU ATAD II to the
Dutch parliament on 2 July 2019. These provisions aim to neutralize
mismatches due to a difference in tax characterization resulting from: hybrid
entities; hybrid financial instruments; hybrid permanent establishments;
hybrid transfers; imported mismatches; and dual residency situations.

 As part of the implementation of the EU ATAD II, “CV-BV-structures” will be
affected as of 1 January 2020. Payments from Dutch BVs to reverse hybrid
entities, such as the CV, will no longer be deductible for financial years
starting after 31 December 2019. Parallel to these anti-hybrid rules, the
Dutch government repealed the Decree in relation to the application of the
NL-US double tax treaty to hybrid entities (CV/BV Decree). Under the
CV/BV Decree, treaty benefits (e.g., lowered or exempt dividend withholding
tax rates) may be granted if the investors in a (reverse) hybrid entity are tax
treaty eligible. Upon repeal of the CV/BV Decree as of 1 January 2020,
dividend distributions from Dutch BVs to certain CVs may become subject to
the 15% Dutch dividend withholding tax.

September 2019
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1. VATHI E O UED 7= O HAH E D& N / Introduction of
VAT Quick fixes (1/3)

VATHI|EDWED 72D DOEHHE DEA Introduction VAT Quick fixes
o BEUIZEAEORINAIIMEMERL (L. VAT) #lE 2 HRARICSHEE L, 20224F  « In 2016, the EU launched a plan to transform the current EU VAT system
(R VATHIEE I RAT T 2 72 O DFFE 2 201641235 F LT, and create a final EU VAT system by 2022.

o EUIX. BEHIRVATHIE ~DOGERIRBITI 20220 LI IC 72 A AlREME A B8 E ¢ Asitis uncertain whether the 2022 deadline will be met, the EU introduced 4

2T, YBHHIENESE - BITENS E TOMIZETRX4>OVATHIED ‘Quick fixes’ to improve the day-to-day functioning of the EU VAT system on
— 4 .

WEOTDOOEHEE (LN, 24 v 774y 7 R) ZEL TN, a short notice

o MFA4HODI A v I T 47 AL, EUNBEDRE CT20194F12H31H £ TIZ * These 4 quick fixes have to be implemented by EU Member states as of 1
ENEEZ5ET L, 2020F1H1HNBEAT S Z ERKRDO LN TN D, January 2020

« BTCDOIA VT T 4 w7 AFEUNOB2BD 7 11 AR — X —E8| 2 %15 L + All 4 quick fixes relate to cross-border EU B2B trade. Below we explain the 4
THLDOTHD, FEANTLLTSH, quick fixes and we explain which actions are recommended for businesses.

LY RTaI 2T BRI BY AR HEOTERAVATSRER S DEHE  Customer’s VAT-identification number mandatory for application

VCHREDEBL zero-rate (quick fixes EU-trade)

e MOEUMBEOELE T2t CITF. A> F5a3a= * The use of a correct and verified VAT-id number of the customer and the
T R ORBHIEOEH 22 570 0EffE & LT, BEIEDIEfE submission of a correct EU Sales Listing is mandatory in order to be able to
VAT ST 2 O ] ONERE VAT B & 2 4 208 L7-EUE— /L 2 U Z |k continue application of the zero-rate (exemption with deduction) for B2B
DEEREBL SN D, cross-border trade of goods within the EU.

. BT A AT B T ERIEIC BB e b A T4 A VAT ERE o ek © For companies, it is important to check VAT identification numbers of
BFREET A LR b, customers periodically, or even before each transaction. PwC can support

with automation of these checks.

TS UTHNEOT Y TT—F September 2019
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. VATHIE OO 7= DS

VAT Quick fixes (2/3)

AV b7 aa=T 4 G OEEIEH

s fbTaa=T A GBIHIEDOEAEZZIT A0 M L LT,
WE GEE) 1 IS N MOEUNREOFEE ICERICEH XI N TWS
CEERBURICGGERT A Z ENRRDENTWD,

o FELOHEFPNCES U CHICEEAEE O — P B A SN 5, WBLE
X BERAEEB S A 72 OIS o O MST U 7= 3FLESH OB i s sk D b v 5,

a—)VF 7 R by 7 OfEREREDOILERE

o« I— LA T ALy X, BHEE DM OEUNN Y E O R E ORIE I % IR
e 5 HRO CTUMBR OBERICIN U C YN EIC B HAEE 2 HIA A TR
BIHZL2EBRT 5, Y IIFAIE L TCa—n 47 A by 7 Z2RE
T HIMRENCIB WV CTVATE G, HERENPRO LN TS (72770, HigH
PRREREEZ R L COWAMREGFEST D) , FHiCEAIND a— LA
T ANy OFEHEETIZ, == F T2~y 7 OEEE ORAEINBEIC
B AVATORGHR ERE LR L, a0 7747 0 AAHEERE T2 L
PIREBELTWAHR, YEEHEEITa— LT 7 A~y 7 OBEOTIEEH LN
EHe7 BB A2 T#H LEEUE— L 2 X FOBRENRRD LD,

o WBLEIZ., ERROBMBMBREOEANBIRDO 2 — /LA T A by 7 OEY D
W52 D BERFTAMLERDH S, Fo. ERROBFEHEED#EH =%
L7212 H 2B 2BERZEINT 2 Z ERRDEND -0, £
JEDWA A OB N MNIE L 2D,

FIUFTREEOT v T T—F

PwC

& O A / Introduction of

Proof of cross-border EU-transport (quick fixes EU-trade)

* The zero-rate (exemption with credit) for intra-Community supplies of goods
is subject to the condition that the supplier can provide assurance to the Tax
Authorities that the goods have been dispatched or transported to another
Member State.

* By means of inclusion in the EU VAT implementing regulation, a common
framework is introduced for the documentary proof to provide for the Zero
VAT rate application for intra-Community supplies.

Harmonization rules regarding call-off stock (quick fixes EU-trade)

+ If suppliers who already identified their customers, move their goods to
another Member State with a view to a later supply on demand to those
customers (‘call-off stock’), by default, the suppliers need to register for VAT
in that Member State. Under the new call-off stock rules such VAT-
registration can be prevented. However, this requires the suppliers to record
their transfers of stock in a specific register and to submit correct EU Sales
Listing at two moments in time.

» Companies should review their current EU call-off stock arrangements to
determine whether any changes are required.

» Companies should implement measures to determine what period of time
goods will be stored in the warehouse. After 12 months, goods should be
retrieved from the warehouse.

September 2019
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1. VATHI EE O UED 7= O HAH E D& N / Introduction of
VAT Quick fixes (3/3)

F = —VRENCRIT 2 4BERE | DR EEEDOHK L Clarification application zero-rate for chain transactions (quick

¢ T B L, A-OBRORES =AML ETiTbR T, iy oS BU-rade)
Wi D FFEE ) O Fe ik 0)%%% THEHEINAEE| ZV D, MUY~ Chain transactions are successive supplies of goods between traders, which
A Fxz—2DIb A N T7asa=T L LTHRBERE|OXEERDD are subject to a single physical intra-Community cross-border transport.
IF1HODOEENIZIRE S, FoMmoEaNTFAIE U TE&MEEOVATO 3T 5% Only the supply to which the physical transportation can be ascribed is
L5, subject to the zero-rate (exemption with deduction).

o FEOEBLE | OHMEAENE — TR o oD, B 7‘_ ICHEA XD * The new rules for chain transactions clarify to which transaction in the chain
F = — VG OEBEG | OREEETIT, T =— UGN T Sk FRE the transport must be ascribed if one of the parties in the chain arranges the

EEAEL L CRBIGIZRET LI EEINTND, transport.
o WFIEZIT. 2020fFE1H1A 00 O RO —HI AR E L MEDE A NELIR D » Companies should analyse their current chain transactions to determine the
F o — L BBICE 2 BB AT AN D D, correct VAT treatment as of 1 January 2020. Any changes should be

implemented in the ERP systems.

TS UTHNEOT Y TT—F September 2019
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BFHED T DVATOERBBREH (9%)

- BHWRY (EEE.
R LU COBOBIRFR N S b, X512, HESCHEEDE & O A F
DT = TP A F~DT 7 RTONT HERRENET SN 5,

TS UFRBEDT Y IT—
PwC

B, MR OEHIFITTY, Bh ) Otk UE G

5+ Hik#® / Electronic publications

Reduced VAT rate (9 per cent) for supply and lending of electronic
publications

» The supply and the lending of e-publications (digital books, newspapers,
periodicals, and instructional tools for education) will be subject to the
reduced Dutch VAT rate of 9 per cent. In addition, the reduced Dutch VAT

rate will apply to (paid) access to news websites of e.g. newspapers and
periodicals.

September 2019
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718115 /Employment law

7 v HEEDWIE
20201 H 1 A {7
TENEFEYEHFEHEZEH L W AHEAITE

1. JEHZKIBHARIE 520> D A TAIE & 52 1T HU D HERI 23 8
é’ijﬂéo

2. A B —AEKOLED a3 X NREINT 5,

3. 3 T L C3moAHEHZENE TRO LIS
4. F v 3= NVERIOGE AR O FHRMENTTE 5,
5.

DRI &30 & 7o T AT, BBl
WRRSLI 2 SIAE LT < 25,

6. KEFM ML EITAHEMOLE., LV E< 2D,

Balanced Labour Market Act (Wet Arbeidsmarkt in
Balans, “WAB”)

New legislation as of 1 January 2020;

Impacting temporary and flexible workforce;

1. Entitlement to a transition allowance at the start of the
employment contract;

. Payrolling becomes more expensive;

. Three fixed-term contracts in three years;

. On-call employment agreement less flexible;

In court cases: combining of dismissal grounds possible;

<) BN N UR

. Unemployment insurance contributions become more
expensive for the flexible shell.

What are the consequences for your organisation?

Be Flexible

TS UFRBEDT Y IT—
PwC
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# 7 ZUBO%$%z£%5 / The Dutch UBO Register

AT v HF i 8E (UBO)RGEDHEL V(2020581 10 B BN (LA The Dutch UBO Register will be introduced in January 2020

A) * On 4 April 2019, a legislative proposal to implement the Dutch
e 20194 H4BICA T v X TORKZEF (LT, UBO)EHOEEEIC Ultimate Beneficial Owner ("UBO") register ("UBO register") was
B3 A 3%EN AT L XS I ST, submitted to the Dutch parliament.

— e - . . The UBO register will be part of the Trade Register of the Dutch
) ;‘\Qw‘ (=] AAE:%‘ (=] ;‘\Q\/‘ — f N . . . .
UBOGERIZA 7 27 LT (KVK) DRGSR ERO 3k & 72 Y Chamber of Commerce ("KvK"). Certain UBO information will be

JE S 23N -
UBOfE &N RS ND Z & Lr D, publicly available.

* UBO@ EF Gii RSB ES Fﬁﬁﬁm L:%E@%%MK@%? Yo EL[J‘( L@%ﬁ\ % * Definition: UBQO’s are the natural persons who directly or indirectly
RHMESUIRIr 2 A9 2 BN, I OO FBCHRALAIITIER F3E hold more than 25% of the shares, voting rights or the ownership

EEFRHHICL L TND B DEN D, interest in the legal entity, or who through other means ultimately

o BDREINDNV—NLVDOHETUBOZ EHRTERWVIGHE, LT X TORK own or control the legal entity.
EN25% A DR ZRA L TV HETUBOZFFE TEX 25513, «  When the UBO cannot be determined under these rules or there is
BETHEF~ X —T AL F&2FT> TWAHCEONUBO L &b (B doubt regarding the identity of the UBO, the senior management will
UBO), be considered UBOs ("pseudo-UBO").

e UBOXSEIT. EUDT v F~x—ua LR L 7HESD 2 LT2020 ¢ Timing: the UBO register must be in place in the Netherlands by 10
FE1H10A £ TICA T U A THERIEEN S, EUNOTXTHOUBO%RSE  January 2020 as part of the EU’s anti-money laundering directive. All

IEHiL. 202143 A 100 £ CIZEUN CIERILAL I 5 TE, UBO registers in the EU will be linked as of 10 March 2021.
. ¥IIKVKIZUBOE 8 % 24g4 2 3653 % 1 . B+ 2 UBOIZKVKD> * Companies are obliged to deliver UBO information to the KvK. The
b DIEHEE R U 2 26H 0 B 5 ’ relevant UBO is obliged to cooperate with this request of information.
TS UTHNEOT Y TT—F September 2019
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F& I / No more bearer shares as from 2020

No more bearer shares as from 2020

The Netherlands has two types of capital companies: the NV
(public limited company) and the BV (private limited liability
company). One major difference between those two companies
has to do with shares.

The NV can have registered shares or bearer (paper) shares,
while the BV can only have registered shares.

From 1 January 2020, it will be only possible to trade shares in
an unlisted NV via a security account kept by an intermediary
(e.g. a bank or investment firm). As a result a shareholder with
bearer shares is no longer anonymous.

Bearer shares must be converted into registered shares before 1
January 2020. This requires an amendment of the articles of
association executed by a Dutch civil-law notary. if not, the
articles of association shall be regarded as to be amended by law
as of January 1, 2020.

The shareholders have until 1 January 2021 to submit their
bearer shares to the company. Until then, their profit, voting and
meeting rights are suspended.
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20



e & BN B4 5 & 1E7ESE / Dutch bill on management and
supervision of legal entities

ENEZERORE LEBEICET 47 VA EEER

20166 H 8 H IZBVX UNNVUA O], Wz, HREA S
DIERIFERITB T A E &R 2 L — L O IR
b:%?éﬁéﬁﬁ%ﬁékﬁg-%®%\2m&$nﬂmz z
B9 D IEIEIERN R ST,

WINERO HHNL, TR TCOERFER (BVEUNVELSL
@Wl e, EEMAEST) XL TH— LD
e L R D' %&%ﬁétbwﬁﬁ%%ﬂfé%mf
35)/)710

EIEER T, BPNERITRV IAENTZT X TOIERFE
% (DR = L0 DI, BIERORGRIR R &

FEDOETEOH—bx < L, KIEEER TR L1 —
W%%%Mfé R DY

BAE, ZOMEERIILT TV AHSTERSINL TV,

FIUFTREEOT v T T—F

PwC

Dutch bill on management and supervision of legal entities
(Wetsvoorstel bestuur en toezicht rechtspersonen)

* On 8 June 2016 a bill clarifying and refining the rules on management
boards and supervisory boards in foundations, associations,
cooperatives was submitted. The Dutch government submitted an
amended bill on management and supervision of legal entities in
November 2018.

* Purpose to this Dutch bill is to improve the quality of management
and supervision of Dutch associations and foundations (this is already
the case for the BV and NV) and to uniformize the provisions in
relation to management and supervision of all types of Dutch legal
entities.

» The original bill included, amongst others, uniform rules on conflict of
interest and director liability in the event of a bankruptcy.
Recognising the differences between the various legal entities, the
amended bill now legislates these issues for each type of entity
including foundations, associations, cooperatives.

* Currently, the (updated) Management and Supervision of Legal
Entities Act is being discussed in Dutch parliament.
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liability in case the company could not file the annual report in KvK
within the period

KvK~DORHBHIBEAN (FA12008) 7 =27 VL R— F2RHTE 2o
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BV-ONV72 & ik NSEMRIT, 34, WGEH % EHRMIc T =27 1
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Director's liability in case the company could not file the annual report in
KvK within the period (maximum of 12 month after the year end)

Corporate entities such as the BV and the NV are legally required to file their annual
financial accounts every year with the Dutch Chamber of Commerce.

*  The maximum period for publication is twelve months: the management board is
required to prepare the annual accounts within five months after the financial year-
end. The period for preparing the annual accounts can be extended for a maximum
period of five months, subsequently must been adopted within two months.
Thereafter the annual account must be filed within 8 days.

« It’salways 5 + 5 + 2 (including the 8 days of filing with the Dutch Chamber of
Commerce), unless the managing director is also the sole shareholder of the
company.

»  Non-compliance is an economic offence, the company may have to pay a fine. It also
may, in case of bankruptcy of the company, trigger director’s liability for the
company’s deficit). Which means you may also become personally liable for debt
when declared bankrupt.

»  These liabilities can be prevented by maintaining proper bookkeeping and through
the timely publication of annual accounts.

»  Please be alert. In the last months we have seen that companies are being actively
monitored for filing their annual account in time.
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Mo M TR GERF O EXTFRERE T X N L OWREET A I / the balance test
& the distribution test in case of dividend distribution
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How to perfom the balance test & the distribution test in case
of dividend distribution and liabilities hereto

All distribution resolutions for the BV, adopted by the general
meeting, will be subject to a balance- and distribution test.

(Limited) Balance test: distributions may only be resolved upon
insofar the BV’s equity exceeds any reserves maintained by law or
pursuant to the articles of association. All such resolutions only have
effect after the management board has approved this resolution.

Distribution test: the management board must assess if the BV
will be able to continue to pay its debts (i) which are due and payable
on the date of distribution or payment and (ii) of which the
management board expects and/or foresees that they will become
due and payable.

Check your articles of association. Are they Flex-Proof? Old
distribution rules still may apply.

All managing directors will be jointly and severally be held liable vis-
a-vis the BV for the deficit caused by the distribution, if they knew or
reasonably should have foreseen that the company would not be able
to continue paying its debts.
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What are the most important changes for reporting years

starting on or after January 15t 2019?

Voluntary
application of
IFRS 16 in
accordance with
Dutch accounting
standards

Changes regarding
the recognition

of costs of major
maintenance

RJ allows to apply IFRS 16 'Leases ' in financial
statements prepared in accordance with Dutch accounting
standards. Prerequisite for this is that IFRS 16 is applied
completely and consistently (including all disclosure
requirements and transitional provisions in IFRS 16)
instead of the provisions

for leasing in chapter 292.

Up and til 2018, three possibilities existed for
recognizing the costs of major maintenance:
1. recognition in the book value of the

asset (component method) at the moment
major maintenance is carried out;

2. recognition as a provision for major
maintenance for the whole remaining useful
life of the asset ; or
3expense-throughthe prefitandless
earried-out:

This third possibility no longer exists in
paragraph 212.445 of the new RJ-bundle.
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26 Changes in accounting policies

2018
CU000
Operating lease commitments disclosed as at 31 December 2017 1617 X, XXX
Discounted using the group’s incremental borrowing rate of xx.x% X, XXX
Add: finance lease liabilities recognised as at 31 December 2017 X, XXX
(Less): short-term leases recognised on a straight-line basis as expense (xxx)
(Less): low-value leases recognised on a straight-line basis as expense (Xxx)
(Less): contracts reassessed as service agreements (xxx)
Add/(less): adjustments as a result of a different treatment of extension and
termination options XX
Add/(less): adjustments relating to changes in the index or rate affecting variable
payments XX
Lease liability recognised as at 1 January 2018 X, XXX

Entities that apply the simplified approach must disclose the weighted
average incremental borrowing rate applied to lease liabilities recognised at
the date of initial application and an explanation of any difference between:

(a) the operating lease commitments disclosed applying IAS 17 at the end of
the annual reporting period immediately preceding the date of initial
application (discounted using the incremental borrowing rate at the date of
initial application) and

(b) the lease liabilities recognised at the date of initial application under
IFRS 16.

September 2019
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T DIFRSO#EN A ~TIASB [DivA L JEiHE ] ~/Recent discussion on
Goodwill & impairment at IASB

IFRS3 7% RS OmMH% LV B = —% Bk

, s g Start the review after the adoption on IFRS 3(Business combination)
c WEHBRLE2—DT 4= KRy

— AR N » Feedback of the review after the adoption

Y ONADOBEBROBHIETE D v Too late of recognition of goodwill impairment
v ORAOBERROSHEPDRTED . v Too little of the amount of goodwill impairment
v BT A RO 3 X RAEW too litt €v Too expensive on impairment test.

Based on Feedback of the review after the adoption, the consideration as
research project started.

* Accounting on the post goodwill

* Improvement on impairment.

BRARLELA—DIA— KN H(Z®EDIE, YyH—F 77Oy b+
& LTRE ZFHA

© DRADERORITNIE

- BETXMOHE

On July 2018, the following temporally conclusion

* Consideration on the wider disclosure of the post performance of
business combination

Consideration on restarting the amortization of goodwill
Consideration on simplifying the calculation of its value in use
Consideration on the goodwill accounting

Public the discussion paper(DP) as next step

20184E7H . DL T 2R E

o BEBAOREICET AR OILTZKRETT 5D
DNADEAZTFEANT H0E 5 0 EMET 5

AR T A M2k T 5 AER R O F L 2 5T 5

DONA DO FELEHT 5

WDAT T L TCTF 4 AN vray  ~2—_— (LLF. DP)
BINFT D

On June 2019, agreement on the discussion paper(DP) of the preliminary
opinion. On July 2019, draft of DP started. Public comments period is 180
days.

20194E6 H . EFEMRETNEIC OV CilgamaMTHo4L, DPIZEEHE =D T
FIRIZOWTHE, [FFE7H, DP (A2 I : 180HM]) R7 7 KB
I % 8

2019FENIZDPE AR TE DP will be public soon during 2019.

TS UTHNEOT Y TT—F September 2019
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T DIFRSOEN A ~IASB [DivA LJEHE] ~/Recent discussion on

Goodwill & impairment at IASB

HH N Items Content
EFER AT IFRS3 7% BRG] OBFRHAMZ, BUG LIcFEDORZE Appropriate «  Improve the disclosure of IFR 3 “Business Combination ”
% XY 7B fE o OEMZ R MBS 2 DI X O I2ET disclosure of so that investor can assess the post performance after the
2N Do business business combination.
PER/EDOBMOZERES DR DND L9 R EHRORRE combination «  Request the disclosure of the progress on the purpose of the
PRT D, business combination.
LT DOBRZERT 5 «  The following disclosure will be requested.
a. HEINWLGIVFIFV—0E (FRIISFEDOHIH a. Expected synergy amount (or extent of amount)
b.  WEBIEEINGAE U AR - 5l E 2T FeER b. Liability from financing activity and Pension liability taken
c. MUFHRZEOD, %&HXL?%/JE%@HRE HERE (BT over
HIRG| - A= A NEERTD . EEEBIC X c. Revenue, operating profit and operating cash flow from
Fyrvyva-s7u— Acquired companied after the acquisition.
DIADEHD DA DEHEZFEAET, BEOLDBITET N EHER Reintroduction | « Not reintroduce the amortization of goodwill
FHEA A of the goodwill | « Still describe both type of approach, impairment
FURIay « R=R—[ZEFDT Fu—F )i amortization. approach and amortization approach in the discussion
T2, paper.
DIABEARTD WECRREH A EICRB W T, [ONABARIOEALH] & Disclose Equity | ¢ Disclose “Equity before goodwill” in balance sheet.
BEAGFTORR VN NEE %%Tﬁ‘ % before goodwill
B A 72 IR D BHEOIKENFELR2WES, EROEENRBHET R b Exemption of « In case there is no impairment indicator, company has
BT A~ DR DEfiZHRERT S (MAFKRIHEE T RVEREESEY mandatory exception on mandatory annul impairment test.
53 mIER) . annul

T A Mok
i % Al i

FEROVART 7 F X U7« FRROILENSAEL D
Fyvia s 7= D LV ) EREHZHIRT S
BBIRIDA 7y b EBBIRTORIG IR 2T 5 L) %
RFHEEHIRT D,

impairment test

FIUFTREEOT v T T—F

PwC

The value in use
of impairment
test

Eliminate the article on “exclude the expected cash flow from

the future restructuring and investment”

Eliminate the article on “use both before tax input and before

»

tax discount rate

September 2019
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