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On 30 October, the Chancellor of the Exchequer Rachel
Reeves delivered her Autumn Budget, accompanied by a full
fiscal statement from the Office for Budget Responsibility
(OBR). A summary of the key announcements is set out
below. For more detail, please visit our Autumn Budget 2024
website here.

Outcome summary
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e UK Corporation Tax rate - Capping the headline rate of
Corporation Tax at 25% for the duration of the Parliament
whilst ensuring that the UK'’s regime remains competitive.
The Small Profits Rate and marginal relief will be
maintained at their current rates and thresholds.

e OECD Pillar 1 and 2: The government reaffirmed its
commitment to introducing Pillar 1 and Pillar 2 rules that
are aligned to international developments, and are
considering opportunities for simplification or
rationalisation of the UK’s tax rules for taxing
cross-border activities in light of Pillar 2. The government
also confirmed legislation will be included in Finance Bill
2024-25 to implement the Pillar 2 Undertaxed Profits
Rule (UTPR), taking effect for accounting periods
beginning on or after 31 December 2024.

o Offshore Receipts in Respect of Intangible Property
Repeal — The Offshore Receipts in Respect of Intangible
Property (ORIP) rules will be abolished in respect of
income arising from 31 December 2024, based on the
Government's view that the Pillar 2 Undertaxed Profits
Rule will more comprehensively discourage the
multinational tax-planning arrangements that ORIP
sought to counter.

e Transfer Pricing Reforms: The government will further
consult on reforms to the UK's rules on transfer pricing,
permanent establishments, and Diverted Profits Tax in
Spring 2025. The government will consult on further
changes to the transfer pricing rules including considering
lowering the thresholds for medium-sized businesses and
a requirement to report cross-border related party
transactions to HMRC. The government will review the
transfer pricing treatment of cost contribution
arrangements.
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Capital allowances - The government will maintain
permanent full expensing, the £1m Annual Investment
Allowance, writing down allowances and the Structures
and Buildings Allowance. A consultation will be launched
to explore the tax treatment of predevelopment costs,
aiming to provide greater clarity and simplification

Research and Development (R&D) - The existing rates
for the merged R&D Expenditure Credit scheme and the
Enhanced Support for R&D Intensive SMEs will be
maintained. HMRC will proceed with establishing the
R&D expert advisory panel and continuing to improve
signposting and guidance on the reliefs.

Tax Administration of Corporation Tax: The
government will launch a consultation in Spring 2025 to
develop a process through which investors in major
projects can obtain increased tax certainty in advance.

Creative industries - The government will maintain an
Audio-Visual Expenditure Credit for firm and high-end TV
producers and a Video Game Expenditure Credit for
video game developers.

Energy profits levy - As previously announced, from 1
November 2024 the rate of the Energy Profits Levy will
increase by 3% to 38% and the levy’s 29% investment
allowance will be abolished. Additionally, the rate of the
decarbonisation allowance will be cut from 80% to 66%
from the same date.

Discussion paper - The government has published a
Business Rates discussion paper with the stated aim of
reforming business rates to protect the high street,
encourage investment; and create a fairer system.

RHL properties - For 2025-26, the existing 75% relief for
eligible Retail, Hospitality and Leisure (RHL) properties in
England will be replaced by a 40% relief, which will
continue to be limited to a maximum discount of £110k.
Starting from 2026-27, the government will implement
permanently lower multipliers for RHL properties, offset
by a higher multiplier for properties with Rateable Values
above £500,000.

Indirect taxes & Duties
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VAT on private education - From 1 January 2025, the
government will introduce VAT at 20% on private school
fees (including boarding services provided by private
schools).

Fuel duty - The government will freeze fuel duty and
extend the temporary 5p cut for one further year, and the
planned increase in line with inflation for 2025-26 will be
cancelled. This represents a saving of £59 in 2025-26 for
the average car driver.

Alcohol duty - The government will cut alcohol duty
rates on draught products by 1.7% and increase alcohol
duty rates on non-draught alcoholic products in line with
RPI inflation. These measures will take effect from 1
February 2025. The current temporary wine easement
will also end as planned on 1 February 2025.

Remote Gaming Duty - The government will consult
next year on proposals to bring remote gambling (i.e.
gambling offered over the internet, telephone, TV and
radio) into a single tax, rather than taxing it through a
three-tax structure.
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Employment taxes
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® National Living and Minimum wages - The National
Living Wage for employees aged 21 and over will
increase by 6.7% to £12.21 per hour from April 2025.
The National Minimum Wage for 18-20 year olds will rise
to £10.00 per hour.

® Employer NICs - The rate of employer NICs will
increase from 13.8% to 15% from 6 April 2025. The
Secondary Threshold (the amount at which employers
start to pay NICs) will be reduced from £9,100 to £5,000
a year from 6 April 2025 until 6 April 2028, and then
increased in line with the Consumer Prices Index
thereafter.

® Employment Allowance - The Employment Allowance
will increase from £5,000 to £10,500, and the £100,000
employer’s NIC threshold for eligibility will be removed
from 6 April 2025 increasing its availability to a larger
number of employers.

® Payrolling Benefits in Kind - Building on earlier
announcements, from April 2026 employers will be
required to report and pay tax and Class 1A NIC on
benefits in kind on a real time basis, with the exception
of accommodation and loans. From this date,
accommodation and loans may be payrolled on a
voluntary basis, with mandatory payrolling to follow at a
later date. In order to manage adjustments that may be
required to benefits reporting, a new end of year process
will be introduced, with further details to follow on how
this will work in practice and in which scenarios it can be
applied.
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e Income tax - There are no changes to headline rates or
thresholds, with current thresholds remaining frozen until
April 2028 as previously announced. However from April
2028, rates will ‘unfreeze’ and increase in line with
inflation.

e Non-domiciled individuals - The remittance basis of
taxation for non-UK domiciled individuals will be
abolished, with the concept of domicile being replaced
with a residence based regime from 6 April 2025. .

e Capital gains tax - The lower and higher main rates of
CGT will increase to 18% and 24% respectively for
disposals made on or after 30 October 2024. The rate for
business asset disposal relief and investors' relief will
remain at 10% on gains of £1 million for this year,
increasing to 14% from 6 April 2025 and will match the
main lower rate of 18% from 6 April 2026.

e Carried interest - The rate of CGT applying to carried
interest will increase to 32% from 6 April 2025 and then
the carried interest regime will move to the income tax
framework from 6 April 2026 onwards, with a consultation
in the meantime on what qualifies as carried interest.
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e Overseas Workday Relief - As part of the reform of the
non-domicile regime, HMRC have announced that, whilst
overseas workday relief will continue for affected
employees working fully or partly outside the UK, there
are material operational changes including the limiting of
relief to the lower of 30% of the qualifying employment
income or £300,000 per tax year, the extension of the
qualifying period from three to four years and the
simplification of current payroll processes.

o Umbrella companies - From April 2026, recruitment
agencies will be responsible for accounting for PAYE on
payments made to workers supplied via umbrella
companies. If no agency is involved, this responsibility will
fall to the end client business.
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e Electric vehicles (EVs) - The government will maintain
existing incentives for EVs in company car tax from 2028,

whilst tax rates on other vehicles are expected to change.

It will also increase the differential between fully electric
and other vehicles in the first year rates of Vehicle Excise
Duty beginning in April 2025.

e Air Passenger Duty (APD) - The government will
increase APD no more than £2 for those flying to
short-haul destinations in economy class and £12 for
long-haul destinations, and relatively more for premium
economy and business class passengers. The higher
rate, which currently applies to larger private jets, will rise
by a further 50% in 2026-27. From 2027-28 onwards, all
rates will be uprated by forecast RPI and rounded to the
nearest penny.

e Plastic Packaging Tax (PPT) - The government will
increase the PPT rate for 2025-26 in line with CPI
inflation. In response to the PPT consultation on mass
balance approach, the government confirmed that
businesses will be permitted to use a mass balance
approach to evidence recycled content in chemically
recycled plastic for PPT.

e UK Carbon Border Adjustment Mechanism (CBAM) -
The UK CBAM will be introduced on 1 January 2027,
placing a carbon price on goods imported to the UK from
the aluminium, cement, fertiliser, hydrogen, and iron &
steel sectors. The registration threshold will be set at
£50,000.
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e HMRC resources - As previously announced, significant
resources will be allocated to hiring over 5,000
compliance staff and debt management staff at HMRC.
Investment will also go into modernising HMRC's

systems including customer services and the IHT system.

e Late payment charges - From 6 April 2025, the interest
rate on unpaid tax liabilities charged by HMRC will
increase by 1.5 percentage points.

e Stamp Duty Land Tax (SDLT) - The SDLT surcharge on
second homes will increase to 5% with effect from 31
October 2024.
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