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12.93% 2717 66B 487K Health Care and Social Assistance
12.74% 2717 65B 608K Professional, Scientific, and Technical Services
12.41% 2717 63B 446K Construction
10.41% 27171 53B 223K Manufacturing
8.06% AT 41B 354K Accommodation and Food Services
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Transfer Pricing In Times of Global Crises

Unusual Implement Future

Modify Profit Review One - Time Modified Considerations

Target Contracts Charges Pricing
Policy




Timeline for action item
when considering the potential TP impact of COVID19 outbreak

NOW Q3/4 2020 Q1 2021

Adjustment of advance tax e Understand economic

s implications on business Preparation of updated Preparation of 2020 TP
Profit Margin Adjustment on operations benchmarks (which reflect documentation

intercompany payments - e Ensure decisions \ the changes in economy)
cash management COVID19 risk

Review intercompany
agreements and amend if
required

management evidenced Implementing
adjustments for 2020
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Wh atf) ITA have stated that they consider the burden of proof to be on taxpayer

Documentation must include all relevant evidence to support and justify the taxpayer position

Impact

WhICh Documentation needs to include supporting financial data of relevant parties, intercompany
) . agreements and other data which can impact the transactions
InfOl’matIOn? Technical analysis must be complete and include all financial support

Technical analysis in the TP report must be complete and include all financial support
Takeway Any gaps or non provision of information could allow for the ITA to challenge and in extreme cases
impose penalties
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