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The U.S.



Trump’s Tax Reform

Donald J. Trump @realDonaldTrump - 7h
Donald J. Trump @realDonaldTrump - 7h fires its employees, builds a new factory or plant in the other country,

The U.S. is going to substantialy reduce taxes and regulations on and then thinks it will sell its product back into the U.S. ......

businesses, but any business that leaves our country for another
country,

Donald J. Trump @realDonaldTrump - 7h
wanting to sell their product, cars, A.C. units etc., back across the

border. This tax will make leaving financially difficult, but.....

our soon to be strong border of 35% for these companies ......

Donald J. Trump @realDonaldTrump - 7h
without retribution or consequence, is WRONG! There will |

Donald J. Trump @ e ™
@realDonaldTrump Follow
Donald J. Trump @realDonaldTrump - 6h . .
these companies are able to move between all 50 states, with no tax or With Irma and H?‘Wey devastation, Tax Cuts
tariff being charged. Please be forewarned prior to making a very ... and Tax Reform is needed more than ever
before. Go Congress, go!
Donald J. T ° f, ~ Donald J. Trump & 4 N L
e @:::I;nnaldTr::?p \_follew ) ~ e @realDonaldTrump ﬂ
Eef‘lib'iclarl?’ mLfst;;ar[t)th?tTaX,tRefC;,rlTéTax . The approval process for the biggest Tax Cut
S legisiation - on twart Unil the en & Tax Reform package in the history of our
of September. Needed now more than ever. ) ,
Hurry! country will soon begin. Move fast Congress!

Donald J. Trump @realDonaldTrump - 6h
PWC Israel expensive mistake! THE UNITED STATES IS OPEN FOR BUSINESS
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Trump’s Tax Reform — Main Proposals

Corporate tax will be reduced from 35% to 20%

B Business tax will be reduced to 25%

Individual income tax — replace the six tax brackets with rates set at
12%, 25% and 33%

B Territorial taxation of global U.S. corporations
B One time repatriation tax on accumulated foreign earnings i

Immediate write off for new investments made after
September 27, 2017

Partial limitation on deduction of interest expenses incurred by C
Corporations

s Repeal of Estate Tax

Repeal of Alternative Minimum Tax (AMT)
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Management



| .
Reputation Management — Corporate Tax
Governance
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The Netherlands



' The Netherlands — Dividend Withholding Tax
Proposal

Non-treaty
country resident

Resident of the EU,

EEA or a state that
has a tax treaty with
the Netherlands
Dividends
Dividends
4 mO
WHT=o0 Dutch Holding WHT=15%

Cooperatives /

- Subjective Test

- Objective Test

The proposed amendments are intended

to be effective as of January 1, 2018
P ferael (grandfathering period until April 1, 2018)




The UK



| .
Post Brexait

EU UK Domestic
Directives Third Parties o) Srem
Tax Treaties
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Australia - Diverted Profit Tax (DPT)

Objective: to prevent entities from diverting
profits offshore through “artificial”
arrangements between related parties

Service fee =

$50M | -ooomoeodoeeoooes

DPT at a rate of 40% on the amount

of an Australian tax benefit Australia

CIT<24%

Technical
Support

Unrelated
Australian
Customers

Tax Benefit Amount = $15M (30%*50M)

DPT = $6M (40%*15M)
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Germany



Germany — Deductibility of Royalty Payments

Implementation of BEPS Action No.5

» Restriction on deductibility of related
party royalty payments

» Royalty income is taxed below ETR of Royalty Licensing
25% as part of a preferential IP regime Payments

» Exception for preferential IP regimes that
conform with the OECD “nexus” approach
(the licensor has self-developed the IP)

Applicable with respect to royalty expenses

incurred after December 31, 2017
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Israel



| New Case Laws
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New Tax Treaty between Israel and Canada

/x&!&'

Dividend Royalty Interest

WHT Rate 5% [/ 15% 0% /10% 5% / 10%

% The “one of the main purposes” test

% Exchange of Information article reflecting the
recent tendency of the OECD

Effective with respect to
amounts paid or credited
on or after January 1, 2017

18
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New Tax Treaty between Israel and Germany

Sz

Dividend Royalty Interest

WHT Rate 5% / 10% 0% 5%

% Exchange of Information article reflecting the
recent tendency of the OECD

i

Effective with respect to
amounts paid or credited
on or after January 1, 2017
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Instrument



BEPS — Action Item 15 (Multilateral Instrument)

Hybrid Treaty Dispute
Mismatch Abuse PE Status Resolution

Anti Mutual

Transparent

Entities EEOy O

Agreement

Fragmentation Procedure

Hybrid Dividend

Pre-sale / Corresponding

Transfer e q 7
commissionaire Adjustments

Instrumen .
struments Transactions

PE located in
Dual Residency third
jurisdiction

Splitting up of

contracts Arbitration
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BEPS — Action Item 15 (Multilateral Instrument)
(Cont.)

Seventy one countries signed the multilateral instrument
leading to the modification of hundreds of existing double

tax treaties, including:

The
Netherlands
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BEPS — Action Item 15 (Multilateral Instrument)

Israel
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Thank You!

Tzachi Schwartz, Tax Partner, PwC Israel
Tzachi.Schwartz@il.pwc.com
Tel: 03-795-4811

Lioran Pinchevski, Tax Partner, PwC Israel
Lioran.Pinchevski@il.pwc.com
Tel: 03-795-5050 Ron Mazurik/IL/TLS/PwC
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TYRES - HIGH PERFORMANCE -~ WHY MICHELIN ~ LEARN-SHARE -~ TRAVEL-LIFESTYLE - ABOUT -~

Home '/ Passenger car tyres

MICHELIN TYRE PLC TAX STRATEGY AND POLICIES

Compliance with the Law

= The primary responsibility of Michelin Tyre PLC in relation to taxation is to ensure compliance with all legal obligations within a framework of agreed principles.
The Company must therefore be satisfied that any tax initiative undertaken by it is legal. If any of the principles expressed herein conflict with UK laws, as
overridden by any relevant tax treaties, the UK local law takes precedence in terms of how the department will operate.

Strategy and Planning
= Michelin Tyre PLC will always seek to interpret tax legislation consistently with both the spirit and intention of the law and will not seek to exploit ambiguity.

= The Company will not undertake transactions wholly motivated by tax aveidance or from which there is no economic benefit to the Company other than tax
savings.

= Management shall not seek to exploit tax regimes considered to be harmful or secretive.

Maximising Value

= Minimising Michelin Tyre PLC's tax liabilities by recognising appropriate legislative concessions and reliefs is of benefit to customers (through lower bills) and
shareholders.

=  The Company's tax strategy and policies seek to make use of such appropriate reliefs and to control the Company’s tax costs.

= Whilst seeking to minimise tax liabilities for the benefit of customers and shareholders, the Company’s policy is not to take an aggressive interpretation of tax
legislation or use artificial tax avoidance schemes.
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Risk Management

= |tis the policy of the Michelin Tyre PLC that it is ensured that all tax positions taken are consistent with the Company's core values which notably include
respect for all relevant facts, respect for the environment and respect for people.

= The Company should comply with documented policies and procedures in relation to tax risk management and should conduct risk assessments before
entering into any new initiatives. Where appropriate, based on Management's judgment, this should include obtaining external professional opinions to verify
and support the Company’s conclusions.

Tax Governance

s Taxis part of the Finance function of Michelin Tyre PLC and is the ultimate responsibility of the Michelin Group's Director of Finance, who is responsible for
the Group's tax strategy and policies. In the UK tax strategy and policies are reviewed on an on-going basis at company board level.

s  Tax strategy and policies are reviewed on an on-going basis by the Company's Internal Audit Department and main board.
s Day-to-day tax matters are delegated to a team of qualified in house professionals.

Awareness of reputation and relations with tax authorities:

s Michelin Tyre PLC values having good relations with tax authorities. Therefore pro-active and transparent communication with tax authorities is maintained at
country level to ensure that all information reporting required under taxation laws is readily available on a timely basis.

s The Michelin Group Vice President of Tax, the Regional Heads of Tax and Country Tax Managers will actively consider the implications of tax initiatives on the
Company’s corporate reputation. All major tax disputes will be reported to the Company's Managing Director at least annually. Management will also inform
the Company’s Managing Director of any structure which could have a potential impact on the company’s reputation.

Wider Contribution to the UK Economy

= To form a full view of Michelin Tyre PLC's tax contribution te the UK economy in a proper perspective, its overall fiscal and economic confribution should be
taken into account.

s While the reporting of companies’ tax affairs most commonly focuses on Corporation Tax, other taxes, duties and contributions to the UK government are also
paid by Michelin Tyre PLC. Examples are Employers’ National Insurance contributions, the Apprenticeship Levy, Business Rates, Customs Duty and Fuel
Duty.

= We are a significant trader generating Government Revenues from Value Added Tax.

= We are a significant employer generating government revenues form Income Taxes and consumer spending by employees.

= Michelin Tyre PLC has made very significant infrastructure investment in the UK in recent years, and accordingly it has claimed the capital allowances that are
provided by the government based on its policy objective of encouraging such investment by business.
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Vodafone - country-by-country contributions table

Direct revenue Direct revenue Indirect revenue
Revenue PBT (exdividends) | contribution: taxation | contribution: non-tax contribution Capital investment Direct employment

Albania 84 5 - 8 6 8 5 8 18 23 425 41
Czech Republic 366 19 12 10 17 8 47 44 74 83 1,135 1,823
Germany 7,863 (347) 189 206 157 <1 854 1,026 1,907 2205 | 16034 15568
Greece 621 17 16 26 6 104 145 154 93 75 2,118 2,228
Hungary 312 g 20 19 16 <1 86 88 06 61 5,566 2,949
Ireland 747 (13) 19 25 15 9 82 69 168 166 1,272 1,135
Italy 4542 464 123 96 203 23 517 734 1,190 1,154 7,584 6,864
Malta 08 115 - 0 2 2 9 8 12 12 343 321
Netherlands 1,584 (64) 48 20 - - 177 196 250 295 3,298 3,480
Portugal 716 23 26 37 23 23 78 92 257 268 1,483 1,433
Romania 558 39 24 26 17 13 71 72 97 103 3,993 3,705
Spain 3,679 (268) 139 199 60 100 245 279 862 850 6,006 6,050
United Kingdom 6,719 (486) 257 320 34 28 721 726 1,237 1309 | 17965 16,681
TOTAL 27,659 (488) 882 995 1,770 318 3,038 3,494 6,231 6,603 | 65722 62,666
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