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The U.S. 
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Trump’s Tax Reform
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Trump’s Tax Reform – Main Proposals

Corporate tax will be reduced from 35% to 20%

Business tax will be reduced to 25%

Individual income tax – replace the six tax brackets with rates set at 
12%, 25% and 33%

Territorial taxation of global U.S. corporations 

One time repatriation tax on accumulated foreign earnings

Immediate write off for new investments made after 
September 27, 2017

Partial limitation on deduction of interest expenses incurred by C 
Corporations

Repeal of Estate Tax

Repeal of Alternative Minimum Tax (AMT)
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Reputation Management – Corporate Tax 
Governance  
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הגברת הסנקציות על תכנוני מס 

בינלאומיים

:  פגיעה במותג

צרכנים•

סיכון עסקי•

יוזמות בינלאומיות להתמודדות עם התופעה

אנגליה –מדיניות ניהול מס מוצהרת •

o750ט גלובאלי"ליש' מ

o200ט מקומי"ליש' מיל2/ ' מ

ועוד  Michelin,Heineken: לדוגמא

פיתוח תכניות הגנה למודיעים•

מרשם מדינות שאינן משתפות פעולה על ידי •

OECD-ה

על ידי האיחוד האירופירולינגיםבחינת •

מרשם בינלאומי של בעלי שליטה בחברות  •

פרטיות

•Public CbCr
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The Netherlands – Dividend Withholding Tax 
Proposal

The proposed amendments are intended 
to be effective as of January 1, 2018 

(grandfathering period until April 1, 2018)
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IL

Dutch Holding 

Cooperatives / 

BV/ NV

Dividends

Resident of the EU, 
EEA or a state that 
has a tax treaty  with 
the Netherlands

WHT=0

>5%

FCo

Dividends

WHT=15%

- Subjective Test

- Objective Test

Non-treaty 
country resident 
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The UK 
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Post Brexit 
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EU
Directives

Third Parties 
Tax Treaties

UK Domestic
Tax System
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NL

Australia

Australia - Diverted Profit Tax (DPT)

Objective: to prevent entities from diverting 
profits offshore through “artificial” 
arrangements between related parties

DPT at a rate of 40% on the amount 
of an Australian tax benefit 




Unrelated 
Australian 
Customers

CIT<24%

Tax Benefit Amount = $15M (30%*50M)

DPT = $6M (40%*15M)

IP

Technical 
Support Service fee = 

$50M
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Germany – Deductibility of Royalty Payments

 Restriction on deductibility of related 
party royalty payments

 Royalty income is taxed below ETR of 
25% as part of a preferential IP regime

 Exception for preferential IP regimes that 
conform with the OECD “nexus” approach 
(the licensor has self-developed the IP)

GmbH

FCo

LicensingRoyalty
Payments

Implementation of BEPS Action No.5

Applicable with respect to royalty expenses 
incurred after December 31, 2017
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New Case Laws

48642-02-14מ "ע

ג"פשמ' מ נ"אמות השקעות בע

קיזוז הפסדים קודם לקבלת זיכוי ממס זר
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62450-02-16מ "ע

גוש דןש"פ' נ' הראל ואח

שלילת קבלת זיכוי עקיף עקב הימנעות  

לצרכי מס בישראלLLCמבחירה להשקיף 
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New Tax Treaty between Israel and Canada

 The “one of the main purposes” test

 Exchange of Information article reflecting the 
recent tendency of the OECD

InterestRoyaltyDividend

5% / 10%0% /10%5% / 15%WHT Rate

Effective with respect to 
amounts paid or credited 

on or after January 1, 2017
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New Tax Treaty between Israel and Germany

 Exchange of Information article reflecting the 
recent tendency of the OECD

InterestRoyaltyDividend

5%0%5% / 10%WHT Rate

Effective with respect to 
amounts paid or credited 

on or after January 1, 2017



PwC IsraelPwC

Multilateral 
Instrument
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BEPS – Action Item 15 (Multilateral Instrument)

Hybrid 
Mismatch

Transparent 
Entities

Hybrid 
Instruments

Dual Residency

Treaty 
Abuse

PPT / LOB

Dividend 
Transfer 

Transactions

PE located in 
third 

jurisdiction

PE Status

Anti 
Fragmentation

Pre-sale / 
commissionaire

Splitting up of 
contracts

Dispute 
Resolution

Mutual 
Agreement 
Procedure

Corresponding 
Adjustments

Arbitration
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BEPS – Action Item 15 (Multilateral Instrument) 
(Cont.)

The UK Ireland

Australia Cyprus

The 
Netherlands

India

GermanyIsrael

Seventy one countries signed the multilateral instrument 
leading to the modification of hundreds of existing double 
tax treaties, including:
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BEPS – Action Item 15 (Multilateral Instrument) 

Israel
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Vodafone - country-by-country contributions table


