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Revenue Recognition:
PwC/ FERF 2015 survey results
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|
PwC and FERF 2015 survey results

How far along 1s your company in implementing
the new revenue recognition standard?

Most have started, but
almost 28% of
respondents have not
begun an assessment.

PwC lIsrael

Ve have started,

but have not yet

impact assessment

We have not started
an initial impact | 79
assessment i

We have completed

an initial impat:t H 58
assessment

We have started to

implement systems, _I 13

controls and process
changes

O ferf
financlal executives
research foundation



PwC and FERF 2015 survey results

If you have not begun your implementation
efforts, what are the reasons behind the delay?

The Top 3:

i

38% do not
believe there will
be a significant
impact.

. 18% of

respondents
have resource
constraints.

. 28% are waiting

on additional
guidance.

PwC lIsrael

Do not believe there will be
a significant impact on our
company’s financials

Resource constraints

Waiting for clarification on
additional accounting topics

Waiting for finalization of the
proposed amendments

Expect to initiate efforts now
that the FASBE and IASBE
have voted on the effective
deferral date

Other

Do not have the proper IT
systems in place

] 18%

@ ferf

ancial executives
rescarch foundation
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PwC and FERF 2015 survey results

What level of effort will be required to implement
the new revenue recognition standard?

67% of respondents 10
said that a moderate to =
significant level of 84
effort will be required B
to implement the new 61
standard.
32
Significant Moderate Low Mot sure

PwC lIsrael financial executives



' PwC and FERF 2015 survey results

When does your company plan to adopt the
standard?

Over 66% plan 190
on taking advantage
of the Boards’ deferral.

70
= =4
18
T 8
T
We are Undecided We are We are
planning to planning for planning for
take advantage early adoption, early adoption
of the deferral as of the original

effective date

& ferf

PWC IS rael financial executives
rescard) h foundation



PwC and FERF 2015 survey results

What accounting areas of the new revenue
recognition standard are causing you the most

challenges?

Accounting for licenses
[N=270]

Financial systems
[N=274]

Accounting for variable consideration
[N=270]

Other

[N=74]

Timing of revenue recognition
[N=271]

Reporting systems
[N=270]

Business models
[N=267]

Identifying performance obligations
[N=271]

Business processes/policies
[N=271]

Sales practices/compensation
[N=27C]

PwC lIsrael
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PwC and FERF 2015 survey results

Please rate the expected impact of the new revenue
recognition standard on the following areas?

Customer contracts
[N=274]

Disclosure process
[N=27T]

Billing systems
[N=275]

ERP
[N=270]

Business processeas/policies
[N=275]

Debt covenants
[N=274]

Accounting policies/procedures
[N=2786]

Compensation agreements/bonus plans
[N=276]

Tax impacts
[N=274]

Internal control environment
[N=276]

PwC lIsrael

] 37%

| 33%

—_—
—] 28%
—
—

—
]

: 33%

28%

27%

26%

25%

24%
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PwC and FERF 2015 survey results

Has your organization decided on a method of

adoption?
Method of adoption is
unclear:
® nQ "
83/6 lll‘ldE!CldEd Undecided, but
on a method of considering full 218
adoption retrospective

Undecided
* Only 10% currently o | 21
believe they will use

modified retrospective o I 34
approach. retrospective

Full —| 23

retrospective

Decided

PwC Israel \&r ter[ 18
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|
PwC and FERF 2015 survey results

Do you expect to make system changes to
accommodate the new standard?

Over 53% of 9%,
respondents expect Yes,

1 2D significant
tfo
make at least some l::fo
system changes. moderate

Yes, some
changes

W ferf
Ao e

PwC lIsrael
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