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VAT Invoice — an update

On 4 August 2022, the Directorate General of Taxes (DGT) issued Regulation
No.PER-11! to amend PER-032 regarding Value-Added Tax (VAT) Invoices.
Please refer to point b of our TaxFlash N0.13/2022 for the earlier discussion of
PER-03.

PER-03 changed the VAT Invoicing arrangements for centralised VATable
Entrepreneurs (Pengusaha Kena Pajak/PKPs) so that Invoices should be
addressed to the place of delivery even if this is a branch of the centralised buyer.

However, under PER-11, the use of the delivery address (instead of the
centralised PKP address) is only applicable for the delivery of Taxable Goods
(Barang Kena Pajak) or Taxable Services (Jasa Kena Pajak) to a buyer located in
a “Certain Area” (kawasan tertentu atau tempat tertentu) which is eligible to enjoy
the Non-Collection of the VAT and Luxury Goods Sales Tax (LST) facility. This
rule is only applicable for VAT Invoicing to centralised PKPs administered by the
Large Taxpayer, Special Jakarta and the Medium Tax Services Offices.

A Certain Area consists of:

a) a Bonded Stockpiling Area; or

b) a Special Economic Zone; or

c) other areas governed by Non-Collection of VAT and LST arrangements.

A Certain Area does not cover a Free Trade Zone where VAT centralisation is not
allowed.

For transactions that do not fall under the above scenario, the VAT Invoicing
mechanism continues to follow the general rules.

PER-11 will be effective from 1 September 2022. VAT Invoices issued to a
centralised PKP between 1 April — 31 August 2022 and which has applied the
provisions of PER-03 are still considered valid as long as the Invoices continue to
fulfil the general requirements for crediting Input VAT.

1 DGT Regulation No.PER-11/PJ/2022 (PER-11) dated 4 August 2022 and effective from 1 September 2022
2 DGT Regulation No.PER-03/PJ/2022 (PER-03) dated 31 March 2022 and effective from 1 April 2022
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