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The use of “Other Value” as the VAT imposition base on the
delivery of subsidised LPG products

The Minister of Finance (MoF) recently issued Regulation No.PMK-2201 to
provide guidance in relation to the procedure for calculating and collecting
Value Added Tax (VAT) on the delivery of subsidised Liquefied Petroleum
Gas (LPG) products.

In general, the delivery of subsidised LPG products by a VAT-able
Entrepreneur is subject to VAT. As many LPG products are subsidised, the
VAT due on subsidised portion is paid by the Government whilst the VAT due
on the non-subsidised portion is paid by the customer.

The VAT payable on the non-subsidised portion is now to be determined with
reference to the “Other Value” (Dasar Pengenaan Pajak/DPP Nilai Lain). The
basis of the other value may vary depending on the point of delivery within the
distribution chain (i.e. delivery by a Government-appointed entity, a
distribution agent, or a sub-distribution agent).

The Other Values as regulated in PMK-220 are as follows:
a. 100/110 of the selling price where charged by a Government-appointed

entity (i.e. the selling price is deemed to be VAT-inclusive); or
b. 10/101 of the margin of a distribution agent or a sub-distribution agent (i.e.

the margin is deemed to be the VAT base).

PMK-220 also regulates that the input VAT in relation to the delivery of certain
LPG products conducted by a Government-appointed entity can be credited,
whilst the input VAT of the distribution agent or sub-distribution agent cannot
be credited.

1 MoF Regulation No.220/PMK.03/2020 (PMK-220) dated and effective from 28 December 2020
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