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Indonesia, as a World Customs Organisation Member and an ASEAN Member State, has adopted the
eight-digit commodity nomenclature of the ASEAN Harmonized Tariff Nomenclature (AHTN). Due to
the importance of the Harmonised System (HS) as a global tool for collecting trade statistics and
monitoring trade, there are amendments to HS Codes in agricultural, chemical, wood, textile, base
metal, machinery, transport and other sectors. Following the amendments, the Minister of Finance
(MoF) issued Regulation No.6/PMK.010/2017 (PMK-06) regarding classification of commodity and
import duty rate on 27 January 2017.

This provision has resulted in an update to the current Indonesian Tariff Book ( Buku Tarif Kepabeanan
Indonesia/BTKI) for the year 2017 onwards. The previous version of the BTKI issued in 2012 consisted
of ten-digit commodity nomenclature, wherein the last two digits were an identifier for Indonesian
purposes only. Now the new BTKI, effective from 1 March 2017, consists of an eight-digit commodity
nomenclature, due to the following reasons:

1. Recommendation from AHTN Task Force and in accordance with AHTN Protocol;

2. Supporting the establishment of the ASEAN Economic Community;

3. As a basis to form an ASEAN Single Window; and

4. As a starting point for the implementation of a Single Document Export-Import (ASEAN Customs
Declaration Document) among ASEAN Member States.
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The updates to the BKTI are summarised as follows:

BTKI (2012) BTKI (2017)

Classification Structure 10 digits 8 digits

Total Chapters 98 98

Total Subheading WCO 5,205 (6-digit level) 5,387 (6-digit level)

Total Subheading AHTN 9,558 (8-digit level)
10,826 (8-digit level)

Total HS Codes (National) 10,025 (10-digit level)

New Luxury-goods Sales Tax regulations

Following global changes to HS Codes as mentioned in PMK-6, the MoF has amended other relevant tax regulations
to be in line with the new HS Codes. On 1 March 2017, the MoF has issued the following regulations in relation to
Luxury-goods Sales Tax (LST):

1. Regulation No.33/PMK.010/2017 (PMK-33) as an amendment to the MoF Regulation No.64/PMK.011/2014
regarding types of motor vehicle subject to LST; and

2. Regulation No.35/PMK.010/2017 (PMK-35) regarding types of luxurious taxable goods other than motor
vehicle subject to LST. This regulation revokes MoF Regulation No.106/PMK.010/2015 as amended by MoF
Regulation No.206/PMK.010/2015.

Other than updating the HS Codes, PMK-33 and PMK-35 do not change the list of goods subject to LST nor any
shifting in the LST rates. Specific to motor vehicles, PMK-33 now includes hybrid engines in the definition of each
type of motor vehicle.

New Article 22 Income Tax regulations

On 1 March 2017, the MoF also issued Regulation No.34/PMK.010/2017 (PMK-34) on Article 22 Income Tax (PPh
22) collection to update several points as well as to reflect the new HS Codes as stipulated in PMK-6. PMK-34
revokes MoF Regulation No.154/KMK.03/2010 as lastly amended by MoF Regulation No.16/PMK.010/2016.

Key changes in PPh 22 collection stipulated in PMK-34 are as follows:

The import of certain end consumer goods subject to PPh 22 at 10%

On top of the existing list of goods, PMK-34 adds packages that are subject to single rated import duty under
Customs Law to be also subject to PPh 22.

The purchase of oil fuel by gas stations

PMK-34 shifts the focus of PPh 22 imposition to be seller-centric rather than buyer-centric, as follows:

1. PPh 22 at 0.25% now applies to the sale of oil fuel by Pertamina and its subsidiaries to gas stations. Previously it
applied to the purchase of oil fuel by Pertamina gas stations;

2. PPh 22 at 0.3% now applies to the sale of oil fuel by parties other than Pertamina and its subsidiaries to gas
stations. Previously it applied to the purchase of oil fuel by non-Pertamina gas station.

The purchase of forestry, plantation, agriculture, cattle breeding, and fishery products by manufacturers or exporters

PMK-34 is focusing on the imposition of PPh 22 on the purchase of the above products without limiting the
manufacturers or exporters to be only those in forestry, plantation, agriculture, cattle breeding, and fishery sectors.
The rate of PPh 22 remains the same at 0.25%.
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Additional event that is exempt from PPh 22 collection on the sale of certain products to certain PPh 22 Collectors

The sale of certain products to certain PPh 22 Collectors (e.g. State Owned Enterprises/SOEs and its subsidiaries)
may be exempt from PPh 22. One of these events is the sale of oil and gas (including derivative products sourced
from upstream oil and gas) produced in Indonesia by a Contractor of a Production Sharing Contract or the
Contractor’s head office. This exemption has now expanded to the sale of the same products by the Contractor’s
trading arms.

The purchase of basic necessity foods by the Bureau of Logistics (Badan Urusan Logistik/BULOG) or appointed
SOEs

With the aim of maintaining food availability and price stability, this event is now added as an exemption from PPh
22. This tax exemption will apply automatically without the need for a Tax Exemption Letter issued by the Director
General of Tax.
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