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Higher non-taxable income in 2016!
 
The Minister of Finance (MoF) has recently released an increase in non-taxable income (Penghasilan 
Tidak Kena Pajak/PTKP) for calculating individual income tax through the issue of Regulation 
No.101/PMK.010/2016 (PMK-101). PMK-101 is dated 27 June 2016 and sets out new PTKP that is 
effective starting 1 January 2016 (i.e. retroactively).  
 
Below is the comparison between the old and new PTKP per annum (in Rupiah): 
 

No. Type 

PTKP 

Old New 

1 Individual taxpayers 36,000,000 54,000,000 

2 Additional for a married taxpayers   3,000,000   4,500,000 

3 Additional for a working wife whose income is 
combined with her husband’s income 

36,000,000 54,000,000 

4 
Additional for each dependent of blood 
relatives and relatives by marriage in straight 
lineage, and adopted children (maximum 3) 

  3,000,000   4,500,000 

 
 
 



 
TaxFlash No. 10/2016 
PwC Page 2 

 
The increase of the PTKP may reduce government’s tax revenue however, parliament supported this adjustment as it 
is aiming to increase the purchasing power of mid-level taxpayers and so encouraging businesses to grow and 
economic conditions to improve. 
 
Following this new PTKP, the MoF has also issued Regulation No.102/PMK.010/2016 (PMK-102) that adjusts the 
threshold of non-taxable wages received by temporary workers. PMK-102 stipulates that gross daily or weekly wages 
of up to Rp 450 thousand/day will not be subject to tax (from previously Rp 300 thousand/day). This threshold will 
not apply if the gross wages is exceeding Rp 4.5 million/month or the wages are paid monthly. PMK-102 is not 
applicable on honorariums or commissions received by individual retailers and insurance salespersons. 
 
These two MoF regulations will be followed by Director General of Tax (DGT) regulations which will provide further 
guidance on the use of the new PTKP and the new threshold of non-taxable daily wages. 
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