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More services are subject to Article 23 Withholding Tax

Article 23(1)(c) of the Income Tax Law No.36/2008 states that compensation for certain other
services, in addition to the three designated services (i.e. technical, management, and consulting
services), are subject to withholding tax at 2% of the gross amount (PPh 23). The Minister of
Finance (MoF) has recently updated the implementation of this provision through the issue of
Regulation No.141/PMK.03/ 2015 (PMK-141) on 27 July 2015 that now covers 62 services subject
to PPh 23. PMK-141 revokes the old MoF Regulation No.244/PMK.03/2008 and will come into
effect 30 days after its enactment (i.e. 26 August 2015).

Below is the complete list of taxable services based on PMK-141. Additions and changes are in bold.

 Appraisal

 Actuary

 Accounting, bookkeeping
and attestation

 Design

 Drilling for oil and gas
mining except for those
performed by a Permanent
Establishment

 Support for geothermal, oil
and gas mining

 Support for general mining
(i.e. other than geothermal,
oil and gas)

 Flight and airport support

 Forest felling

 Waste processing

 Labour supply/ outsourcing

 Intermediary/agency

 Securities trading, except for
those performed by stock
exchanges, KSEI, and KPEI

 Custodianship and storage except
for those performed by stock
exchanges, KSEI and KPEI

 Sound dubbing

 Film mixing

 Computer-related (i.e. software,
hardware or system)

 Installation (e.g. electricity,
machinery, or telephone
equipment) except for those
rendered by licensed
construction companies

 Maintenance and improvement
(e.g. electricity, machinery, or
telephone equipment) except for
those rendered by licensed
construction companies

 Toll manufacturing (maklon)

 Investigation and security

 Event organisation

 Provision of space and/or time in
mass media, outdoor media and
other media for the dissemination
of information, and/or
advertising

 Pest eradication

 Cleaning

 Catering

 Packaging
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 Legal

 Architecture

 City planning and landscape
architecture

 Creation of film promotion
tools, advertisements,
posters, photos, slides,
banners, pamphlets, and
billboards

 Website development

 Internet

 Storage, processing, and/or
distribution of data,
information, and/or
programs

 Maintenance of vehicle
and/or land, marine, and air
transportation means

 Suction of septic tank

 Pool maintenance

 Freight forwarding

 Logistics

 Document handling

 Loading and unloading

 Laboratory and/or testing,
except for those performed by
educational institutions in
academic research

 Parking management

 Soil test for construction

 Land preparation and/or
cultivation

 Seeding and/or seeds planting

 Plant maintenance

 Harvesting

 Processing of agricultural,
plantation, fishery, livestock,
and/or forestry products

 Decoration

 Printing/publishing

 Translation

 Freight/expedition, except for
those subject to Article 15
Income Tax

 Port-related matters

 Transport via pipelines

 Child care

 Training and/or course

 Delivery and loading money to
ATM

 Certification

 Survey

 Tester

 Services other than those
mentioned above which
payment is charged to central
or regional government
budget

PMK-141 provides a definition of freight forwarding services as business conducted to represent the interest of
an owner of goods to arrange all activities necessary for successful delivery of goods by land, sea, and/or air
transportation, that may include receiving, storing, sorting, packing, tagging, measuring, weighing, document
handling, issuance of freight document, calculation of freight cost and insurance, as well as settlement of
related costs until the entitled party receives the goods.

PMK-141 also adds new sub-services under the scope of support services for geothermal, oil and gas mining
which essentially covers all services in the process of drilling, production and mining closure. There are also
additions in the general mining services, i.e. mobilisation and/or demobilisation, business incorporation
handling, funding, land clearing, stockpiling, and similar types of services in general mining. It is interesting
that funding services is categorised as a mining support service.

Several key rules are adopted from older lower-ranked regulation (i.e. the DGT Circular Letter No.SE-
53/PJ/2009). This includes exclusion of reimbursements from PPh 23 objects and the types of supporting
documents that are required for such an exclusion.

Tax withholder needs to review the above list to ensure compliance with the above regulation. As for service
providers who are now on the list, they need to manage their cash flow and also review their tax instalment
amounts to estimate their tax position for the annual income tax return.
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