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Luxury-goods Sales Tax on very luxurious motor vehicles is
increased

The Government has finally released the long talked-about new regulation concerning the increase of
Luxury-goods Sales Tax (LST) on very luxurious motor vehicles through the issue of Government
Regulation No.22/2014 (GR-22) dated 19 March 2014. GR-22 serves as an amendment to GR No.41/
2013 (GR-41) and will come into effect starting 18 April 2014 (i.e. 30 days after its enactment date).

GR-22 increases the LST rate of very luxurious motor vehicles which previously fell within the 75% rate
category to be subject to 125% LST rate. The vehicles’ specifications remain the same. Below is the
complete list of LST objects and rates based on GR-22. We highlight the changes in bold.
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- Wheel .
Vehicle Type . Motor System Cylinder
Driver Capacity (CC) LST Rate
Passenger
vehicles,
capacity fewer
than ten people
e Sedan/ All types | Spark ignition <1500 30%
station wagon >1500 up to 3000 40%
>3000 125%
Compression ignition <1500 30%
(diesel/semi diesel) >1500 up to 2500 40%
>2500 125%
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Vehicle Type

Wheel
Driver

Motor System

Cylinder
Capacity (CC)

LST Rate

e Other than sedan/ 4X2 Spark ignition <1500 10%
station wagon >1500 up to 2500 20%
>2500 up to 3000 40%
>3000 125%
Compression ignition | <1500 10%
(diesel/ semi diesel) >1500 up to 2500 20%
>2500 125%
4X4 Spark ignition <1500 30%
>1500 up to 3000 40%
>3000 125%
Compression ignition | <1500 30%
(diesel/ semi diesel) >1500 up to 2500 40%
>2500 125%
Passenger vehicles, All types | All types All types 10%
capacity 10 to 15 people
Double-cabin vehicles All types | All types All types 20%
Special-purpose vehicles
o All types of vehicles for golf 50%
o Vehicles used to travel on snow, beaches, and mountains 60%
e Caravan-type trailers and semi-trailers for residential and camping 125%
purposes
Two-wheel >250 up to 500 60%
motor vehicles >500 125%

LST Base
(% from the
sales price)

Incentive Programme

The motor vehicles for which the LST rate has increased from 75% to 125% will still be eligible for the existing
"green car" incentive in the form of a reduced LST base that will effectively lower the applied LST. The
applicable "green car" requirements and LST base are as follows:

Motor vehicles using advanced diesel/petrol engine technology, dual petrol gas
engines (converter kit Compressed Natural Gas (CNG) or Liquefied Gas for

(V)
75% Vehicles (LGV)), biofuel engines, hybrid engines, CNG/LGV dedicated engines
with oil fuel consumption (and other similar fuel) of 20 to 28 km/litre
Motor vehicles using advanced diesel/petrol engine technology, biofuel engines,
50% hybrid engines, CNG/LGV dedicated engines with oil fuel consumption (and

other similar fuel) of more than 28 km/litre
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If you would like to be removed from this mailing list, please reply and write UNSUBSCRIBE in the subject line, or send an email to
maria.purwaningsih@id.pwe.com.
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