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Contribution to Indonesian economy
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The Mining Law
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1. Izin Usaha Pertambangan (“IUP” or Mining Business Licence);

2. lzin Usaha Pertambangan Khusus (“lUPK” or Special Mining Business Licence); and

3. lzin Pertambangan Rakyat (“IPR” or People’s Mining Licence).
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M U2 Crdet AfEEo| 3A 2Esta gLt XX, 574K £ 7178 (Government Regulation
‘GR")0| L}Z ZOfet 2 SHEASLICH

e Mining Areas (“GR22");

e Mining Business Activities ("GR23"), as amended in 2012 by Government
Regulation No.24 of 2012 ("GR 24");

¢ Mineral and Coal Mining Direction and Supervision (“GR55"); and
¢ Reclamation and Mine Closure (“GR78").

EESt, of| L K| &= XH £ (Minister of Energy and Mineral Resources "MoEMR")0f|A] 47}X| Ministerial 1’3 =
CtE 2OFet 25K SESIAS LI

e Mining Services (“PerMen 28");

e Domestic Market Obligation (“DMO”) (“PerMen 34%);
e Benchmark Price (“PerMen 17”); and

¢ Mineral Processing Activities (“PerMen 77)

The Director General of Minerals and Coal("DGoMC")= A|& %! (Circulation Letter) S L2 20t 23N
SHOIYUSLCH

o = XE| AAHRoyalty Calculation)

o 72 HIX|D}3 (Benchmark Price)
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Mining Regulatory Framework
Mining Law
Law No. 4/2009 Ratified 12 January 2009

Government Regulations

Mining Business
Operations Mine Reclamation &
GR 23/2010 Closure

Mineral and Coal
Mining Direction
and Supervision
GR 55/2010
5 July 2010

Mining Areas
GR 22/2010

1 Feb 2010 1 Feb 2010 GR78/2010

(amended by GR 24 on 21 20 December 2010

MoEMR Regulations

Mining Services
PerMen 28/2009

. Mineral Processing
Benchmark Pricing PerMen 7/2012
PerMen 34/2009 PerMen 17/2010 6 February 2012

31 December 2009 23 September 2010 § (amended by PerMen 11/2012
on 16 May 2012)

30 September 2009
(amended by PerMen 24/2012
on 8 October 2013)

DGoMC Circulars

Royalty calculation: 32.E/35/DJB/2009 DMO Credits 5055/30/DJB/2010
Benchmark Price: N0.515.K/32/DJB/2011, N0.999.K/30/DJB/2011 -
& No. 644 K/30/DIB/2013 Affiliates 376.K/30/DJB/2010
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Legal Framework
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Mining Licences
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Exploration and Production Licences
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Licence Terms and Extensions
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EFALALRI S 7} M AALA S 7} HE7| 7t
M E} 74 2013 10 x 2
2a 32 g 204 104 x 2
Ha% 3= 34 104> 5 x 2*
A 34 54 54 x 2
*EY HZS 22 203 XHFAIAS 71t X101 10H AR = H JtsT
EFALAFY 5 7H(IUPK) A LA S 7HIUPK) HE7|7t
e I4=! 204 104 x 2
222 gl 204 10 x 2
Licence Areas
GR239| Qo M2 MEMN} 24 HZ0| YAAIAS| 7 2 E BA|Z2t 3 20| = Q| F X o 2 ZE0{0F otCt=
HAULICHH| 25 20 YA 2 0|20 A-Z). MAAIAS| 717 Ll T ™, M A THEAO A Q| X|Cf HE 2
Z0{&L|Ct
EFALAFR S 7H(IUP) GR230]| 2|sff EtAL 3HFE HA M AALA S 7}
ME} 5,000ha — 50,000ha £|C}f 25,000haZ = 0fofat |} 15,000ha
24 32 5000ha-100,000ha £|C}f 50,000haE & 0fof&t |} 25,000ha
H|2< 22 100ha — 25,000ha 12,500ha (24 = X &) £|C}f 5,000ha
oA 5ha to 5,000ha 2,500ha (19 & X ) A|CH 1,000ha
EFAFALRE S 7HIUPK) GR230j| o|sf| EFAI 3EZT 4 | MAARAS 7HIUPK)
M E} %L 50,000ha £|C}f 25,000haZ = 0fofat £|C}f 15,000ha
Y %L 100,000ha £|C}f 50,000haE & 0f0f&t |} 25,000ha
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PerMen 342} GR230{|= DMO H|& ’§0| §1o, tidl CtZat Z2 EXE SdiA Z2t0| £ S =0 Chsy
ZHS Wy

1. =L O] X522 HH T 3ANK| ZK|E =3 orat

2. H2 MZE U OIS o AbSel B A= 2 A X HE et

3. KPS %|4 DMOH| 0] ChSHA & 4 = 627HX| DecreeS 343}, 0| Decreedf= 2Lj 0| 8XHS 1
2771 A AS
4. 7= 7|2 (Minister, Governor, Mayor/Regent)0j| ol & &= &

DGOMCE DMO H|-&0] CHs}A =tefsforst
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PerMen 34= ZHALS| AL DMOS £ 1131 A2, DMO 7| Z=X|0f 2 0%l S| ALY A| Credito 2 BHOf/Y =& 4
Ql= ‘Cap and Trade’ A|AHEIS H -3t IS L|CH DMO Credite| 714 HFH LIS 2 A& 7+ 0| 2|8

Ue
ZAXEL|Ct. DMO Credito] 7{2j| H7{L|Z2 20101 112 299 H|™ &l Circuluar 5055/30/DIB/20100| 2|8} A
ZAH |1, DMO Credit2 DGoMC2| 50! 10| 23| At ZHf|(Z FS|ALE CHAIBHA] Credite 283811 Q=
Ego|H 2g) LFrE = A=F 7|0 JAELICH

TEHE GA e Y5 MHE MEFSALRHO| £ MEFDMO TN E & 4= AT YELCH 20130 =
74712 M Et |AHS0| 74.32 Million TonZ T L{0|| S5 2 F7t USLICH(SZH ALk of| b 2| of 20%). %[
R Azt MEH Q71 S0{Lt 7| THE0], 92 2 DMO A Et #of7t SItet 240 2 of &5t &L CH

Coal and Mineral Price Benchmarking
GR232 MOEMRO| Z=1F MEH O SA| 7t MY M A E ZHSt=F #7852 /U
170 HEE O AFLIC

DGOMCE S8iA| MOEMRE A{Et X 34 20| WIX|0L37H2 ZHS TE6D, FXIAIR 24(ELE AIF)
HI3% Z2 W 4N HK|oHE 7 2 gt

o)

O, M % Li &2 PerMen

|'|I'

HIX| O3 71242 FOB Vessel A|HE 7|&2 2 ™| R L|LCt. 2= A|H0| FOB Vessel(i.e. FOB barge or CIF)

AR Ch2 B X0 7HA S 7 SH0{0F 810, 27 JH o) ME, S, wel, 3hd 1| 80| ZetELct

(% 22 4R0= fI2l =F7H4 0| Treatmente} HH| H|& F71).

X0 7t 2 E 5 2 HE| AMA| (M 7t IS el fA THojf 7140| MiX| 027t A 2Lt =0,
AN o 74A g 7|8 e 2 S L|CL BHHOY|, AX| THOfZHA0| HIX|OH 7t AL Ho ™, HE

HX|0k3 71 7| =0 2 1A ELict

EX™ MEt ZE(e.q. fine coal, reject coal, and coal with specific impurities)2} E4 22X 2 2|3t MEF2 DGoMC2
Solstof| fIX|0t 7 A 2 0F 2 7H40f Tofe 4= JAEL|Ct.

rE
Ra
=

27142 S A = EHOH(Spot Sale)2t & 7| Etofi(Long-Term Sale)Of| = M & & 4= A LICH F7| Eoje
erMen 170f |6H US| AFS0| 1270 OtCE T 7HA S RS EE S UASLICH 3] A Eto|
A K| BHOY 742 0| 37| LA| JFE TR HIK|OFT 7S 7|8t 2 M| EIL|CH AE

S2IME M &7 7H01| DGoMCOj| &| Ot EoH 7tZ4-S A1 s}{ofF ghL|Ct.
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HIX|0274 42 0f S YOIO|EZH, AIZ7HA0) o8 ZHELICHAMES| 42 22 X Q= {|A|OF A&t
I A0f Z[8H. HXY, DGoMCO| o|slf el El HIX|0t 37+ 2 Thermal Coal2 X[ oHE LTk 1Lt
N0.515.K/32/DJB/2011 8 (X2 No.644.k/30/DJIB/20132 2 7§ H)0] [Lt2}, DGoMC-= Coking Coal gl X|0F3

7k 714t BAS Bohetn At

| Samil PwC



Divestment

MU A E AT A X2 NE (HE 7IE)

6 20%

7 30%

8 37%

9 44%

10 51%
X2 A2 sYEE, FEEANEHE, I:71, L ZHAAIEH =22 & = JELILCL
EXt X&20f ciet EH HFAHLIFL| 7+ Q1 L &2 Ministerial Regulation0f| 2|8 & L|Ct 523t M2, &
HE 82 M 2T A X|23HOF Sh= 7+ AHAHHO| oA QUX| UCH= HJUL|CE ECHE S2tAsh
ZMHE2, EXHAHE 7[5 |0 QU=U[A|O ZHRIFEFRIH (M E2)E R X223 0|0] 2R3t R0 0|
HE7|20| X 22 M 2| F 7t Hot= AQX[ef IUPE ERot QI A |OF A& 7| Ho|AH FXt K&
T+E2 o{EA HET ZQX|0f Chet A L]t

S} A} Z80| COWICCOW ARAFS O S SE|T QX2 #|of0| BHRE| B £ 50| 58 0|0, IUP
Aloroz Qe HelLict

Mandatory In-country Processing

Bl St0l A=, IUP/IUPK HolderS 2 &=1F A Ete| 7HX| ST E fITH 715 X M HE S 2 =HAlOF
LHO| A St & Z A3 Q&L T} IUP/IUPK Holder=-2 0|0| Special Production Operation IUP/IUPKE
T A= FIAHA 73S Q2|2 &= Q&L L. Special Production Operation IUP/IUPK Holders 2 &

CH2 IUPIIUPK HolderS 2 2 Ef 7+3 U AR E & 4 Q&L Ch
4Ete] 32, GR230|M #80t= 582 b=t €2 S L

SR et Hy'et Met
ME} QgL MEL JtA S} Coal Upgrading Coal Water Mixing

L4E9| 42, MOEMRO| ZLY0f| A 712 8}{OF St= 7, Ministerial Regulation No.7/20125 2012H 22! 6 0f
& S L
o

=
StAELICE PerMen 72 20124 53 6L R H &Y Bl 0[7tS & 58 SAI0tEE 8511 U5
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2% tH 71

SAPALB|7H 2 R X = Cows EFAR O O A EHA 201514 28 6
M MAALYS| 7} AR = Cows HA TH 2016\4 28 62
MARR] MAALRIS| 7} & R At S Cows M4t EHy 20144 18 122

Permen 7 #7440 2|3} H IUP Holder£0| 0|72 24&ES 7+238l= Z0| H|QX|E
ol2[g 4= ALt HIZHMA Y Z2| Fo|of thshM = &0 AX| EELIC

HolderO| 7Lt S &M QI 7IE YA == 2L, O = ZRO0| = Ministerial2| 5 Q1= #OtOf 2fL|Ct.

B2 M 3RO A 7tE=

ol = | Alof

Y95 (Ministry of Trade)= PerMen 7 84 &= =0 thet XM 2 A[d %S 2 Decree
295 ZHSIY 2O, 31 Decreedf 2J5tH £ 2712 S5 UMt YR +E SUS HS BR
07t8 20| 7Hsdte & 785t AELICH
7tSEH 2 -2 AlZH 8 EX7L 0| AH|E|7| 20| LA M ol2fet M2 Aol HEo| F2|7t
AT S FYoIAL, AL A|OF YT = Decree 209t 22 AP HEE Sl YA 2| 2/HE 0= B
T U= YFYULICL 0|0 = O|7tS F& +F 81 2ot FetE QIeLAlore] M etEd
7tE2HIE 23ots O Meto| e H, 58 F22 B2 Mete ez Qo) =W 7150] XG0l gl=

H |
H, O] &2 o 20|l Cist MappingO| 2t2 E|X| 942 H, 7t5 &H|of| Cist X| 2 o2t #70| ==HAst
S AT HE4o| of2f o1H{ 20 CHo AL R =27 X|H 2|2 USLICEH A 7EK|= O| 22t Mo
AESE Q= A|OF HETF O{EHA E0{LIZ X| | F5H7| o FSLICH
CoW?2| AL20|= &4 H(lex specialis) 10| 2|8l PerMen 70| A 2F Ot& ™ EE= IUP A& MIMK| ME | X|

[y
HELICHZL 2o Cow MY Y Al OI7tS d& 7t 82 HE0| el =27t 2ed A= HYL|Ct

==

0
o

Mineral Export Tax
0|7}2 &2 43 2X| 7741} 5 £ 0f MoF Regulation No.75/PMK.011/2012("OMK75") 7} 2 &|0{ 21742
07ts &= S EY HISSE 22 +F A 20%2] =2 M| 7t FatE L CH (A EHH ).

Mineral Mining Production Limitation Regulation

72| & 2ot e &= A2 YA X 0| Ot 1, =7t =28 W] flof S22t S8
2EMOF S| 20, SYYF= ER Al HE R &= YutS MM Z = USLCE T2 FRIAFA
A7t dat Mot 78S 2782 AYLU Lt

=
AR 8R|, EE SEH Q 320 Mining License F22F 22 Z=X| 7+ | F LI LY.

Mining Support Services

2 MH|A ALY DA AlZAEH Bl PerMen280]| o8 717 ! L|C}. PerMen 282 IUP EE+= IUPK Holder£ 0|
04 BE HES YIEHE 4 glon], MEUTBS MY MBH0FR L= S oD Y LICH PerMen 282
Y MBIA ALY BF 2[AEE 80, Syt Bl FY AMBIA AR S TR LICH o Y ME| A9
A A O] 82 Moot X[F AHZEHIE O| 8ot E 85t AS LI
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PerMen 280j| [Lt= X, IUPIUPK Holders 2 iz, 78, M= A& lofoF5tLt, AEE, A= HAE, 28

o
SO 32 Y AHIA ArZAOf B2 & AS L

Classification of Mining Services and Mining Service Companies

IUP/IUPK HolderSOf| A AM{H|AS MZ38}1 AL 3|ALS Che 1} 2+

rlo

—_

57tE 25 =Otof gLt

Mining Service Business Non-Core Mining Service
Licence: Mining Services Business Licence/ Licence: Registration Letter/
Izin Usaha Jasa Pertambangan ("lUJP") Surat Keterangan Terdaftar ("SKT")
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E

X| 3| AL Regency/Province0f| |X|st1 2 FSt= QI EU|A|OLQ] &7 A

Sl=UAlOF &Y A= M X2 HHE L =UAIOF =5 &X|Ap7F 275D

ol £ 1| A| O} 3| A
ilok =I4 A2n, A= AOtLE S 2|0 A 2 BEl= 2[AH

Other Company ~ QIELA|OF ¥X S[ALR, X2 Y& e MHE 20I0] 49
017| M 'K|2l'0| o|nji= ZAIS|ALSO| K| &I E, K|S ST YK}, K| 0| - E2S 0|R3}0F 5H= HS

ofojghHCt.

Restriction on the Use of Affiliates/Subsidiaries

IUP/IUPK HolderZ} At3| AL} 2HAH|SIAFE 0| 25t2{ ™, DGoMCe| £910| = rL|Ct O 7| A RI2| AL}
ZtA 3| A= IUP/IIUPK Holder7t 21 X|20|LF AQ# S 71X Y S o|0|ghL|CH2010H 52 102! DGoMC
Regulation no. 376.k/30/DJB/20100| 2| H).

« |UP/IUPK Holder7| &2t AH| A ZHA| S| AL K| &2 25%0| A A A|
* IUP/IIUPK Holder7} & & AMH|A 2tAZ|AL 217 I 22 2F FE22 SHSHH X|Z 50%0| &7 &
O|AHS WAL = A= E27
2712 42, IUP/IIUPK Holder= &4t MH|A ZHAS|ALS| I F ot 2 F M AKX} EE= T12F HI=zot 2 E ol Q1@
A Es WX = JASL
P

L E£= U0 olek 22 At S BRl5ts =|AH Bl 89 R IUP/IUPK Holder7t &1 & Lt
QI HAIOF ME|A RIAZ 7|2 B WRYEE L2 E M ME|AE MSE =+ 8ls 820
0|85 52 & AFLICE = IUP/IUPK Holder= 2A 2| AL O] 8 Al 7HAME S S| SHOF & LCY.

Prohibition on receiving any fees from Mining Services Company

IUP/IUPK Holder= &4t MH|A SIAIREH £==F & 8BS &= Q& L|Ct O]&= Mining License Holder7| 2=
Y 2E2 M KO A B2 2 o|o|Lt MEHEE WS 7| X2 ot EYE K 3 XH0f|A e A2 XI5
LIsH A L Ct.
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Transitional Provisions for existing Mining Services Arrangements
PerMen 28 K| 0| Of ZHAIS|ALZL O|O] ZHAF MH|A ARS FQISID QS AL, PerMen 28 Et5 2 2 HE
3d O|Ujof| A E =4 4= Y= 8|OF BFL|C} (i.e. 30 September 2012).

7|Z0| BE IUIPS L QHE YU7IK| B3}X| T PerMen 28 Z8+2 Z=4-8}0F &HL|Ct.

Fiscal Regime

MEUY = e = CHE A8 =20 oich 5[ Ql Li80| ZetE|0] AX| &L Tt 2 2{Lt, IUP/UPKO]
2 A0 QK| Qb= of, AMHO| [HE MFRNEXE A2 = USLICEH T IUPIUPKS} XHE Z=2H0f
CHslf 2|71 O| R 01Tl 40l =, Y5 CoWs/CCoWsOl| A £ (lex Specialis)O| OF2] g=efL|Ct J12{Lf,
0|0 s Edt= MFEUHES Sl 82 HE2 05| &Y= hL|Ch IUP/IUPK 20| M3 of| 2445t= A
w3 A2 M0 2H 7 US HOR BYLCE
7 Y MR 0|40 TSt HE LIRS Section VS AZTSHIA| .
Royalties
T E IUP/IUPK Holderg 2 ‘44t 2L E|E X|23}j0F stH, & ¢ 112,
A2, 2 IR 7H20) 2t SR LICE T e 2
Z20f et B 40120 Ch3t M8 H|S0| THEFX|H, 0]2{3H Aty MM 2HE| M8
22 MY SOIME X% E MYLCE
Coal
IUPK £RXH52 0|90 10%S RYE|Z FIHHMO2 XEH0F  _ open pit 3% - 7%
_6H_| El-' %%I‘XC'J_‘?_E %1 | S 40%2 tggn:ir Ll-l}lxl_ EI-E Z'SQI- - Underground 2% - 6%
TO| LH ZHE LI 0|92 7| X2 FIHHQ 2 HE|7F A E
O|$LE, HEE IUPKS RHEXETH &Y 2Yuof Chofx of ge  Nickel 4%- 5%
LAE & 2o ol 4L B %
F=Q QAo AXIR o YAt 2HE| HlE2 CHEat Z&LICH
1 0,

CoW/CCoW/CCA(Coal Cooperation Agreement)2| 242, 2t&H Tin 3%
HSAME Zr=sH F4 Al 2(Section III). Copper 4%
Transfer Restrictions Iron 3%
IUP/IUPKE E}QI0)| Z=dth= 42 A2 - St FX| &[0 Gold 3.75%
QUL L|CH gLt HEZH(GR 24)0| [[I2 ™ 0|0| IUP/IUPKSE 235t
S| AL} £|4 519%0|42] XS 2RtD s slAOA s gErp  Siver 3.25%
7tsSrLCE O] ™2 2 E IUP/IIUPK SN ATt IsT

tseLIth o 82 2= s ER XA X2t 75l Iron Sand 3,750
Z40IX| OfL| B IUP/IUPKs .S 010| 5190 A X| 22 H O}
XFS|AFOI| | Tt QL 7} 7H=B} ZAOIK| HSFSHA| gggq C}. Bauxite 3.75%
QA0 Y= EE OIELIAIOF S0 HEE|0f U Alumunium 3%
IUP/IUPK 3|AFO| X| & QG = QX EFA} CHA| 0| S0f 74 SHL|C}
(R CHA| = GROJIM FES A4 Q). Yo= 22 Me 7| 2o Sponge iron/pig iron  2.50%
A0 S 2t | x2S fIHISH M= QHEIL Tt

MEHE2 A=HAIOF FelAHefel K| 2 L= HSHA| EELth
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Reclamation and Mine Closure Guarantees

2010 122 20, HE = EFAFAFS| 7} G XH AL S| 7H0]| it 71 ZHReclamation) 3 | & & 2tz 22

= —_ -

Government Regulation N0.78/2010 ("GR No.78")2& 2H 5l ¥ & L|Ct O] 1782 2008 58! 29¢
oA X| 2= Kt 20| A 23S Ministerial Regulation No0.18/20082| 21| 0| E @] L|Ct.

IUP-Exploration Holder2| AL, CtE ZZ 410 SHH| EFAL ZHY A=l 8! of| A K| ZE A|, Reclamation 2|2 =
ZBHA|7{0F 10, 77 20| Reclamation 250]| Lot YHZ 40| H 7|05 0| X|SH0OF gL}

IUP-Production Operation Holder®| Z<% C}2 ZHE 1} &, CH2 Q| AlEhES K| =8l|oF gL Ck:
1. Reclamation 57 A=l
2. Ha A=

3. Reclamation 250 T3t 25 03 Az, H7| )3 28 2% ofx

rlo
o
HL
ol
%g
ot
N
0z
of
ol
4
=

4. H|d 2 3Z(Post-Mine Guarantees)= ?Iet H7| 0|2 =9 2& 0%

ReclamationO|L} I & E2Z AtetES SFSIE 2L, IUP 2§ X}= Reclamationd} I & & &2 HA|H= A2
A

OtL| O, |} A+ GR No.782 CoW/CCoW Holders (=5t O] # 82 &40t E HA|Z|0] JYSLICH

Reclamation 3 ZfMH 2 252 22t FX[AL A /20 Qs M2 FAE o~ USLICE

Penal Provisions

A& Y2 IUP/IUPK Holder2| =8 A=t 22 [Hi A2/0f CHHM = FA|5H ASLICH -E I8 A
IUP/IUPK F| &2t 7o Zeot A A SAY ME S s 5 AL

Dispute Resolution

IUPS/IUPKsO] CifSh 232 88 Zxtot 313

I

off et =L SOl 2l 2= 4 AUS LT

Further Implementing Regulations

NBYYL BE B XSS 20104 1% 11 HHSHES H|O{UX|DH, U T WA 0| OFF wHe|X|
USLELICE M2 AIBTAO0| YR0| oo $HE|R 22 482 1o Y2c2 =S s L
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visions
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General Overview and Commercial Terms

Contracts of Work (“CoW”)

Y HZLAE HSH| 12 Cow A|AEI2 QI H[A|OF BT S-S LTA|7| =0 e Xl At
ST 1976 A0 = E Cow A|ARI2 X[ 40 S0 QI A|OrRE O | X0l M Hotol= eSS
Bt | @IS XISH 22 JHME| 0 AT A T, HAXYIHA] 7M|TH2| Cow 7t & LT

A AT Aut 20|, A P2 MZ2 CoW Licensing M K| & &K Q& LICH 7|E2| Cows 4 EE
DE7|gMIHK| 725t ,”J7|7MILPE'4 M=Z2 IUP Licensing 4|0 2 AT *EE' AYL|CH M2k, A2 2
=9|E LfE2 MY 0| ¥ _lCoWOHDF"*%EIEH M AHRO| &30 YR 2| T &0l 0| R0 X| 7|
O| Cowoi2t M ELICE M2 24t a2 MYl | PX1II1|01|A1 0 2PE = ASLCH

CoWE O|HX| Z=X2E Decision Letter No. 1614/20040] |38l T+ A =! L|C}.
YEef QI A0} 2ALRLR| oA 2 YLICE 2| Ab= 100% 2=l 2R 7} 7t
O

2REH 20 HES o FH 22 8l0f ot= ti0| EUCL dRfdeRE

~
=502 Cowi QIEL|Alo}
SSpLY, BHoF 100% 2|29l

= A0FRI0] T 22 Cowol

CoW- ERAF, AAF T JH, AL T ZE EBi3t 2e] 20| BE B 0| A2l S|A} B2|Qt o2 RS,
E7H X|2|&™ X|<(the "Contract Area”)d]|

CoWzg|Ats 29, 7tA, MEH fEhg 0|2 CoW X[ 2Fo| B= F4tY S 2loh 7 2ot ArAXLO|OY, BIAL 7HE
MAE B[, 742, B3

oL O

Cowe| thA| = Craat 2L Ct

THA| 7|2t (years) A% IH57|1ZH
M ESEIN S 1 67 — 14
EFAF 3 1-24
OflH] Z= At 1 1
Yag= 3 -
Bt 30 204 =2 HEIt {718 7|2t

1) CowA[CHo|| of .

2) 1M[CHe] B2, 7| EZARE OB ZAMX| 2| X[ 7] 7H2 1871 HO|A L, 670 E A s

CowojAel &2 NefAtet2 LS &Ltk

A& O|F 59 7|2 O S A8 H o7 2|2 =, 7|5 ZAE Q=L A[0H212]

Pl HAIOt SEAL RO, 2HE 0| Za|ef B Abg| 7|8 A of| THot X9 &, X[ G 0lat X|FArHe| S
AT At 718 AE S5

Olet Z2 TRt NHAISS2 AMO| MESH #2712 + 2n, 5 8l U0 S YSotes

A YLLt.

Cow= RE M5, 2EE| CHE M3H 252 &S UEH, A X|
BOIM; D&l 7R 25 M; BiE, Ot Y*tz, 2 ZE[SOf Chet &
2|30 ok A=0f thet M2l LHE0| ek LT

o L
H
x

Lol eFEMi==; Wit 2 EEf DX 5
AL

FIRTERIM; QAXIM; 2= 2EA;
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Coal Co-Operation Agreements (“CCA”) and Coal
Contracts of Work (“CCoW”)

CCoWs+= 1171 MoEMR Decision Letter No. 1614/20040] 2|8} X | ¥} L|C} 1997 11€ 0|=F,
MEFZALIS Cow RES Sof YHE QI A0 717k9| HLLICh £ A|THo| CCAs(Firstand Second
Generation Contracts)2t o M|Ci 2| CCoW(EtHM © 2 3M|C CCoWE O A X|=)7t US LTt

CCA 1M|CH= Q1= A|OF 28 2 7| ¥ 91 PT Tambang Batubara Bukit Asam (3, PT Bukit Asam Tbk or
"PTBA"RI =E 7| & AIRIXS ALO|Of| Al BHO{ R Principle Regulation for Coal Co-operation AgreementE
1™t LS = & (Presidential Decree N0.49/1981, 19811 108 282! X&) Q| A ™HE|ASLICH CHEHE
(Presidential Decree N0.49/1981)2 1993 2 27 2M|CHE A 35}t= Presidential Decree No. 21/1993 2
JH ™ £ A& LTt CCoW 3M|CH= Presidential Decree No. 75/19960| [Lt2} 2006'H 98 2520 &t & |} S L|Ct.

Coal Co-operation Agreements

CCARQ} CoW A|AEIQ| =Q KO 2 CCAL| B 2|=2| &4t 3[AHE0| QI AlOF =7 EHE

S|AHPTBA)O| A =2 Y XHContractor) 2] EH=3tCH= Z4 I L|C} #0| M| H =l 0|, CCAs= CCAsO| Cist

PTBAS| Hz| & R E Q= A|Of F& ASH |22 O X | 2AJEE S5 EE T }SLICH

CCAO| ofslf MEt =5 ARt= X[ DO A dote|= MEHLFO| 86.5%E AR 4= QUOM, E4t EFAL, 71

MitpE B E Hl%% M AX{OF LI QI | A|OF HE (1A PTBA)= LI K| M AFZFQI 13.5%0] CHDt ﬂﬂ%

S X|BtL Ch O2{L} 1996 92 2520 Yhall =l Presidential Decree No. 75/19960] 2|51, E 2 Xt=

THOH| E SA|sH TOjZ Ul 13.5%0] siEst= MM FREOAH da2 X2t i YSteF L[ UASLICH.

CCALNCHS| 42, =2 YAI=0| Atit2 AtES = = 58 A I O XHtof ot Z7HdZES e+ UAES
2t = JAJSOLY, MEH = ZAXE Soff FFOieH FH|= Ql=UHA|OF R AF A& L|CH CCAF CCoWe| 2,

=

—

o 2882 RX|ELCt
o

CCALIMITHC] 100% X|Z& 2R3t e 2l= FFS2 A=UAOt =771 H M| X222 2ot 5
0 eH, 2 104 20 = S|AF X2 0| Z|CH 49%77HX| 22 F L L.

Coal Contracts of Work

CCOWBIOl| A ZHATS|AHE AtA A MEHALS| HE| S 100% 2 R38LD UYL, DfES| 135%E ZLEE(2
QI = H|A[OF F 50l A X|= ofOF gL Ct.

CCAQ} CCowe| EHA|= Cheop 2+ LTt

THA| 7|2k (years) A% 7Hs 7|12
7| ZA} 1 1
3M|CHE 21 GI%bO| 7Hs &}X|OH CF 2
=tAb 3 | CH f:l 7hSSHX| 2, T
MCHOl = H=ts| FAIZIX| RpAS
M= 14 SIEtO x|t cp2
AFO! S AT 1 | CH -.-o | 7HS3HA| t
MCHOl = H=ts| FAIZIX| RpAS
HA 3 -
M 30 :
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Fiscal Regime under CoW, CCoW and CCAs

CCA 2M|CHE H| 2|3t L2 2 E CoW/CCoW/CCA(Contractor) M|CHES 25 H 20| M AT THA|Q| M|

U CHE HELN 1SS Watof FLCH B2 42, 0l2{et 1A 8 7 S0| aX 4k Ao HEE[1 U=
ol 781 CH27| IZ0, A4S 345t At S FRISH= Hlof AN o232 42 USLICH Mk =7
MICH ZHAF AL CHE XA S XA BHEA] O {3 O|FE WHetst7| Qs M27te| =22 Zotof gL Ct.

—_ -

O M=l Contractdf| = 2= FFS2| FAt ME =k ZE[0f ASLIC.

Pre-Contract of Work Expenses

Contract 3|At2] FZES-2 Ol O|H 0| AEt3 X|Z0| WS 4 QUL|Th 12| D 0|23t K| T2 &
FFE R H Contract 2| A0 A E Q128 O|F2| H|E2 O| AR 2 O|HAIZ 4= o0, Wit AR EEH
AbZHEl Z QL L} 0] 2{8H H| 252 MoEMRE} DGT(Directorate General of Taxation)7} & 15t 5 Q1 3| A ALO|
o|s ZAHE RHOtOF LT}

AP BT A= A QF X| Y (Contract Area)2| & 7|/ = (Relinquishment) S |3t QJAIA™ @ A9}
t 192 7| ZAL BAL ALY EFEE AL AEEAOf THSHY CHRE D QS LT

Contract& X1|74 FHA, ES
|.

=2 MOEMR 2& 7| Zt0f| US Dollar= 0| X|3l{OF 5HH, O X| 52 Lt 2| AtetE0|
HEE =0 =
o |ZEZAFV|ZHO| ERtE BR(50%)

o ERAFCHA 22 2, 127) 2 20 X| & £ (Geological Map)E Ministryd]| Xj| &t 42 (50%).

Cowo| 1|Cf = CCowo| 3HCHol B2, B33 L Ch3o| A S0| #=E 30| #1228 4+ ALICE
© 7| I TIZHO| BRES BR(25%)
« ARSI B (25%)

« EAREA 2tE =, 12713 2Hof| X|E = (Geological Map)S MinistryOf| M| Z& &-2(50%)

dLEH] B S0l = Contracts M 2o 2& 3|AS2 27|82 FutE 1S MoEMRO| =2 K| Z3H0F
LICE O|2{st A o Stof| RE 2lAS2 Z2HMEQ 2R%t 2= Atg S MEAFESS MoEMRO| 213{0f
sHL|C}.

=

ContractS £-/5t1 A= 2JALS| B2, A 97|17t St 2t 5/, Q= A0F 2219l 1& 8l WS, QI=U|A|O

o
SEANEL RUH ALE, X|HA2| S ¢leh Q=2 M S0l Cist 2| F 7 ASLICt
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2| Ab= Contractof| LSt Chgat 22 o|F7F UL CH

CoW CCA/CCoW
7| X ZAFCHA| 7| ZAFEHA
BIAHE 7|2 DAL RIYE S0t ol BAE 7| ZAZL I E St EolE FUS
FUS AHY ORI JASFLCE D21, FF  AH[E ORI JUSUCH 2|1, B AF A=
A Z|At= BEEA| AFELHY R BIEA AFEUY S X|Z25Y4S 2060k 2L Ct.
X=FHES &2 08l0f 5}, x| A Contract 2M|CH 9 3M|CHO| AR, %|A Contract Areal| 25%E
Areal| 25%E o|EXM oz m || of gtL|LC}. O|BE™Mo 2 ;7|8|0f St 0, 1IM|CHS| B 40%E
O|fH oz Z7|5{of gLt
ShAL THA| AR CHA|
SAt= BHAL 23S 0] THoto] ol &l Azt IAt= BHAF 23S0 CHotof golE Azt g S
TUHS AH ORI ASLICH BAFAIZF AL, 2H|Z Ol R 7F UGS LITH BHAF AZFAL 2| Ab= A2t
SlAts Gzt =27 8L O &t2F2 MoEMRO| =27 8l 0 A 2HS MoEMRO]| K| =5HOF gL Ct.
M| =35l oF LTt 3|At= BAF SR A|H 0| MOEMRO| CHZ 2| AtetS
2|AtE BAF S EA|E 0| MOEMRO| CtZ2 M| =35l ofF g LT}
AbgS RSB oF B C. - ST AT, ME LT 24 0| A
- Geological 12|11 Metallurgical - Contract Area®| X| T & 2|&HGeophysical)X| =
Investigation o] 2F 5l 22 .= [ O|E 8! X| & = (Geological Map) AF.

- Contract Area2| X| & L (Geological Map). 3AM|CHS| AL, S|AIE EtAF 2FH =2 11 0|0
SAF= EfAL 2= =2 1 O|Hof| KA A k0| AA|AH 20| E7| = Contract Areal| 25% 0|2t 2

H 7| =l Contract Area®| 50% O|0to 2 Z=ASHOF SHLICH 1M|CH 2 3M|CHe| AR, 3|Al= EfA}
= A3]|0F SHL|C}. 27 =2 1 O|™of |A|AH 20| E7|=l Contract

Area®| 20~40% 0|2t 2 2 AS|OF BtL|C}.

>
Rl

m
il

At B ZAFEHA|

Y ErEd =ATA SIS
AR ENEE T2 AEO| 2lAts BHEA| 2t ALY EtEd T2 AIF0| 2lA= BHEA| 218 F
G ZALE Z e ZAHL &S MoEMRO ZMNE 2ot ZAHY &S MoEMRO]| X|=3H0F 5tH,
M=, Ald dA o grEsHoF LTt Al Aol 2FEsHOF LT
St AL S EAIE FAIA 0 77| CCoW 3MICH 2| A= A SEAIFO| & A[A 20
Contract Area®| 25% 0O|3tO 2 = A3} 0f H 7| =l Contract Area®| 25,000 &EIZ D|Rto Z
LTt =25l OF LT}
HA oA HA oA
A= A A 2= dE5Hof gL T SAtE BA N D E2S HdHsof gfLCt.
2t x| 2 2 (Dead Rent) 2t x 2 2 (Dead Rent)
CoW 7|7t S0 olAt= =R E BEAl A9 7|2 &2 2lAle HFM=Z 2 E BHEA|
X|=3H{of S L|C}. Cowo| HEIZ 0|2} K| 280F SLICE QI AEZ §O|Qt &Y
HHAE 7|2 ot g7ta YLt HHAE 7|x= ot g7ta YLt

24 | Samil PwC



Production

G4 EA T SlAtE CHEol iR 2HE L& S MOEMRO|A| 2 18H0F g L Ct.
E
o

ME MES TEL T UK HY I =28 SZA7|=F H2{d}
3 Z |

1 =
B MI3R} A2 7+ 0|01 OF TFL|C. EHOY A Sf0] 35 Z=utet B0 = ZOLOF LCt.
Contracts} EZYRHE #HEA| CHEO| # TN SS 0K ZEXIY 20| HSsHE2 £l0f YLch

« HY ESA BN

+ CCoW 3H|THol B2, @izt Al

Contract S|AH= Tt KIS 2 B 4 UL 2YS SHEARI) L2 4 YOLL 04244 2L Contracto]
MEE 4 9 AT e U PerMen 289 B0| olsf ZHELICH

S|AS B 8 550 Contract(CoW, CCA = CCow)et A et 4+ 97| T2, YtH o2 Hit 1§e
OLZLAIOtO] BA BIALE SfLt 04 ARQSHD Y LICh 15| IS 180 A% SIAS2 9%}
MBIAS HBsHs ECHE SIALS SO L2E 4 YSLICH 01 20| Z84 ZR0|H 0|SY 4 oLt

Other Financial Obligations

Royalties
ZHE[= N YLAHE = THOf Al2fo BAIE W80 et 27|22 YR X|Z8of LT 2HE|l=
M&E4 =5 E LTt

Dead Rent and Land and Building Tax
2| Ah= Contractofl BA|E O 2 2HE XM=&, EXIM|, YXtE 23 Ma2 XI=S3H0F LT

2’ M=E+= Mining Areal| dlEtZ2 0| 7| X2 IjH X|2&|= MBYULICEH F 372 M3 25 25X

SH oidof i g LICh

Samil PwC |
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Termination of the Contract

ro

FoF S| AF= Contract 7|7t = A2t = Contract Area?| Al 2715SICED THEHO| £ X, H|2FS =

1. A%ks Z21517| RSl = W4 A=ZNM, X =, AN, HLA =R, 7|eXtz L EE MH22 HNZE30f

ot

HC

—_

2. ZALQ| | B ALE == 0| E 7} MOEMRO||A| EHOFE O X|H, Minister= S|AMF MEHO 2 H|Eoh Y
6712 O|LHO| SOl S LBLICE TK| ¥S AL, AALS AHECR ERE HO= PHFELIC

Contract 7| Al, 2t B HAH CF2t 2 LICH BE XAke| 02t O], K22 Contractd]| & 1

80| HE&E LT}
a 7| & ZAF QL EFA} 7| 2H

« M= 67HE SO MAS OiZ E= MO0k ot OAEX| s 8% At

r|o

o M7 =EE BE FEE o X|ZS XA R0 XS sHOF gL Ct.
b. ALl EFEHA ZRAL 77
o 3| Al= Contract Aread] A XS D E RALS A|EH7}ZH O 2 M EO|| H|-&28H0F eFL|C}.

© DA H|QH2 307 RS, BHoF R IL O] MRS RHOFS QICHH 90 2Hofl # || 0{OF g LC}.

c.dd 7|zt
« REZA2 MY EIEY 7|20 S L L T SHR| B 2Hof FR L HetS oS 01X| §E B 2t
M4tS 1271 otof| ozt &L O] A7 O gL Ct

» 3|Al= Contract Aread| 2K 2 E XfARS A2 7HAC 2 HEOf| M58l 0f & L|Ct.

© M2 307t F=ot, RHof FEIH O] HQHs HOHS QICHH 90 QF0f| 2| =[0fOf BfL| LY.

-
rir

YR 0| R4S YOHSO|X| QHETHR, SIAHS THALZ 6742 orof 0j2t
E

(o] | A
- = T
UG LCE AeF Z27|0f Cieh EXt= ChE1F 20| 25 LCHAMEH 2 2M| T CCowof| B=H5HA| FA| 0] UK
U9)
[y =p 0

Y20l A7 ELILL

2

l

NMeg + ALt

o
L=}
Contract Z7|A|, 2, shil, HRAM 242 32| SH o2 AL El TjA2 D|AL0| 24 910 HEo| 277t

gHch
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Transfer of Contracts

Purchase and Sale of Direct Interests in the Contract

| A MBS2f 8l0| COW/CCAICCOW B|AS 2 A 2o X R E£&= LR E ST & YL
Y7t 0| R0 T F2, L0210 A Sfol| HA|E 2| FE =S| OfL[StRACHH
O|F& OfAHoHof gfLCt.

o

Purchase and Sale of Shares in a Contract Company

Contract®| X| 28 2 HMoz Yo 429 ({z8{2 22 Ql8), Contract 2 |Ate| =4l =2 Contract A&
7

32
o
A REA FA XS S K22 UM = S =dts Yots N = A LICH

2{Lt Contract 2| At FFS2 FFO| MEH S2| §lo|= 2 AlEF AIE 0|0l =42 F=F =+ SlELIth

EESF Contract 2| A =FE2 2B A|Z} 0|20 Contract 2|ALS| =4 A B 2[5 Of|HX| S S AR | AFH
MHEZ27t HRetL|Ct Contract A|9F =740 2|7, O|2{2t Z2|= 225t &/ E| AL X|HE|X| GLOLO}
ghLc.

Y=010| Ot 22 2, FA Lol 327t 2R35tX| &L Ch

» Indonesian Participants

. FFO| YA EE KA

Unincorporated Joint Ventures

o

2|0f o=t HFQF 20|, Contracts2| X |2 28 =

o|HH S {2 E2 AH3|0|0{, MOEMRIIO| io|z Q2
SHL|C} 0|23t 0|92 XOIEHMIY A9 QY o

QIL|Ct. Contractlf LHIMO 2 ML= MAEA

Qs
Al ol

Ca
——

= ==
#EH HE2 ZQUEMKNO| Ciet MEHE0 A0 Ftot 80| SlELIth = ERKO| 2ot EHE2
ZQIERKME Tg5t= Contracte| X| 2ot & YTt ge| £|0{0f ot= +=R2 At S & St Lt

Farm-ins

Contract 3! A5 AM|'E0f= Farm-in 2t3 LB Ol AFSHS0| gISLICHL & A FHO|A, &= X2 Farm-in2
XS LHO| M2l X[2 =7} O| FO{ X OF SFL|CE 12{ 2 2 Farm-in &4] 3! 2
Minister7} Z2°dgh A L|C} Farm-in2 YEIH O 2 ol 9| EXt2|ALS| X2 ¥ =Y B2 FH &4 %“3*%

we L

Samil PwC |
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04 | A[OF B = OF M|

UP/IUPK 29 XS0 Al sidl A&
OEE HOo|n ooz EHT
HEA © 2 |UP/IUPKO]| S5 35}X|

28 | Samil PWC



General Overview of Indonesian Tax Systems
O LA Of #% ZH# X TH0l Tt 7| 22 7H0| £ = PWC Pocket Tax 2013 312, & 4|7 ol
2 ) QAR 9L E XL 7|2 7H0|E-QI = LA|OFS AIZSHAI7| HRRLIC

Tax Regime for an IUP/IUPK Company

General
MEAHY S ZEZMEO| T A QI E[E = IUP/IUPKO| 27|£|0] JX| U= o, i =5 -850
USLICE O] =, S8l M| B! 17 Qo Me| MlE Z#™O| 7ts3tCHe S 2|0l gLt

3L}, MEL JUP/IUPK holdersOjl 438 A 9 78S & aslais &t o
=

I
QHIM o 2 EHSE | ™ 2 (lex specialis)2 IUP/IUPK(O|O| 2l =] lUPs ZEH0| S & SHA| Z2 &= Q&L|CH
IUP/IUPK A8 3|A ff H2E ADsHOF SHH M| AF 1S 2 2rofof S| HHA| X} B S = Nomor Pokok Wajib
Pajak ("NPWP")E} 2IL|CE EESH IUP/IUPK ZIAFE B2 717K M|QF |IF M E Z3tct MZ AlDE 22 29

X MF A0 0H0F°”—| ch.

Corporate Income Tax

>

F
F

A EM'H Tax Law No.36/2008 (“Tax Law")3}0]|, HE = LA H|EL|AQ| TN & ZAEdHE
S

=1y H
§ 277 (Peraturan Pemerintah) S 23list 4= Q& L|CE SXf ZAHH

>

| =LA =AM 0f TSt R 82 ALK

r

8ol st 7|°+% TEHICHA 2010 TS BOIASHE LR ohES /0| A LICE THAITHY

20094 O|= 2| MOIME2 1F MEZ MAMCHS +20f 25% Y LICt. QE=HA|OF F=A AR 200 ST & 2[Ats
5%2| M8 &2l0] 7ts5tH R =HS SFAIF0F gLt

Income

BHHISS IHCHY 252 HF, 9K, B4 Al LMED, YUY 197 3|4 2FO2 7|9 BE
XIZ2Y EE 0K IUS eIt

HXE2CI& AY =X HE 5)2 o 2S5 ME 2/A SHEX| ST S8 MUY XY =X[HE2
20| 3}0j
o L=

o
40| |AX[Of A1 DCT(=AMIE)2 toll SHIZt 7Hs gt

Y 2% dH|= XA, AH| A 5Hg(Contracted Service), 23, X| M4t 2 EE|, 578 HIE, #2| X 7X[H|
St 22 gH|E ZaetL|th o|2t 22 FH|= 2l F =0 SHE & ASLICH

TrojetelH 82 LE e 2 N7 7sotd], 2 A =0 SHE - ASLICH

Samil PwC |
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Exploration and Development Expenses

BALS N HIE2 W Hd, £, TYE SAL ZR2HE S4AE S =& Ut
S| EAHIE2 e 2 H|E0| Bt A0 SH7HSOtH, SH| 7|=0f FetE[0f0F gL Ch BAF &
A NE HIE2 LEH o 2 X2 ot £[0{OF 5t W ik7|F0] OFHl X|E 7| &0 et &2HE LIt

DHYRMES RpAO| ST 04 ALSAHO| Of3h 47HKI 2 SR EILICE AH ATHAZ B S KM 220 mfat
SHRHELIC RHAT2 UBHEO 2 4,816,201 7|FO 2 Z7HAEIDY, ThM ChAAHE HBY Ei HAYS
Mool Mg 4 gLt

FEAE S Y2SHAITIH|E(Pre-operating Cost), £31, 27 2 (Rights), 517}5(Licenses) S5 Zgtg LTt
FEA2 48,1620 7| EL 2 YZ4EH, YEY E= YAUYS AELICL
3|, Beneficial Life7} 114 0| & Q1 {22 F5 Al 24t B|E2 YLHEH| | B0)| oI5 A7t 20% O[5tz

HZE[0{OF RfLC

Carried Forward Tax Losses

NP4 ZE3L 21T SE7K| 0| FBH7} FH5ol0), B8 MYME B4 02 SN 4 ULICH Z23e
2339 2 + geut

S|A SR, U BAHs BT A7 B ELST|2H B E AYNR| Q] A e WAL S U
S5l (Reclamation Reserve) A d 2 7 XSt & T|Of USLICH BIAEHA 7|2t S0H0f=
E 13 E K (Reclamation Reserve)= X| 240 7|0 522 0f|X| |0 OF rL|Ct.

TS g7l (Reclamation Reserve)= o1&l 0f| LA K|/ &= At 0F &80 ofof A 4tE[H SH| 7Hs gL C.
A 2 A

o
=X B7t7F 8 E =6tk B9, a2 SHSol EL L

S M TS HYEIS@A QIZa} oK Bl 5)0 BH7Hs OLR0f ChefA Bero] SBE|of x|
S HBL 28 B2+ 0112 AN S Ol 258 HEN7IR| R Aol 2]
G201, | 88l Cft B2 0] SIshHE BA A0l oj2 SR

=

o2
mjo
N
or .

T U8 S E3SHT UK 7| (20, HH 5 Hxnmo_omw

I

Interest Expense

M B0 = S XY DfAKH20EM|(Thin Capitalization Limit, X Q1= CHH| X}7| A2 H|-& ZX| 0X| Z0H20f CH3t
O|XtX|EH[& Meh7t gl L Ch 2Lt DGT= 0|2f 23 AEE & YA Z o d &L T

S|ALZHCHE 0] CHE O] o Al O|AFZ2ELCH 2 &= 8120, =2 O|AE0f TS M= O F 7t Al
HIE' S 2 DGTO|| 2[5 ZAICHAO| & %= A& LT}

L™ O 2 X2 ALZF BHAL ST ERAI Y A, FF= 2 AR CHEO THet O|AHE H7SHA| B L Tt 2L,
SAtE ERH X E O|T7HY 70| et & A SOF gLt FFERHL| FO|AIHE2 £
0] 2ol Aot 7Hs gL Ct
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Transactions with Related Parties

DM EEASALHEH O Z Y 20| HASIAS Al K20 tist SH 7t 7Hs=UCE SH 2=
HIZHAZ| AL 22 ME|AE e 89, 20 tigt X2 SHUF T SH7H7HS S LTHOIHZH 178 X 8).

Ol HIA[OF M| R E=(DGT)2 BHA| 2 AL H2{Of| THEE ZH AL US LT DML A= FoIM AU E
Sofl 0| 7HA0| Chol &MIS| 2Bk 5tH, 7 0| 7t4 Y- E2| EtE-gof thoi A = & FaloF L LY.
DGT= A0l & &[X| BRUT O 7HA0f EHOHM S AN ZAE ARRSLICE O 24, 2t 2| Aret
A5t Qs DM EE A= 2011 M FADRE, O] 7HA L 10 Cek 2R2-g0] RA=X(0f CHEHA] 112{oHof
Sto, 0] Tt MR OIH7HE M) E Bl A1| Aot sHH HE 8ok g

i
ot
2
Ot
o K
3
II

2 =E S/ E 7HA "IX[0r32] 2| AL 20l CHEE M7 "*% %—E— LCh X 7+
X0 3 Y57 2EE| ALAIOZ HE5|1 0, HALSA ALt |SFAl 712 HIX|OF=7}
8= 8 E[OfUX| BELICh A2LE 2 MEF Q™A= JHA #IX|0IRE 7|22 2 0| 83| IE0,
FEYT0| SN ZEA 7|EL 2 A UILE D2 B2 MR AFH22E 7t X037t O] 7+
™ 7

ou
rulru F—t

ﬁ

X II

Bookkeeping in US Dollars

ZNEXOZ, PTPMASIAHQ|ZQI0| X[ 22 29381 9= Q= |A|Of F=AIS| AN US Dollart Yoj 2
718 = JEF AEE = JSLICH 2|A= US Dollar 7| -2 DGTO|| 2 0| 3712 O|L{of| AESFALY,
CE= US Dollar2 7| &SH= 3| A Q= A|ZHA| A 371 O| M 0f A& || OF BHL|C}.

7| ESSHE LS AH8SH7| /et MER IFRS =22 215 PT PMAs2} @1k L|A|0FQ10] 100%

1 A= 2|At= QA U|A[OF 2| A Z7|ZF SH0f A Rupiah Ll CHE 7| & 828 AHESH= 32 MEd 37
7|1&& QU A|Ot Rupiah T &1 US dollar2 At8gh 4= U LICH(RI2| 2w Tl H2h2 370 & of T off A1 sHof

2 3R =M LMEIET 7tstt A 2| A E(EE RIS MY 20k X|HE Z2)E Update &L CH

dgLp =M HEEE B

Ofm
2
Q
o
>
2
2
>
lo
o
fn
=2
o
ba

& & L.
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B2, GHRHIZ A% 10E74X] 2SN BIHIAI7] = Tax HolidayS
ABZRE Yot 3 LLD HBENE, Ut 35 olof Yo
Q2 S M2 2ue

o
=2 =2 O
% MR7| 0|t S LIC,

Value Added Tax (“VAT”)

Pl HA[OLO| MLl & E S MH|A Q= D|2] MEE £ & & MH|AE N QISta= VAT X EE(O, o
VAT M2 10%9!L|C}.

5 VATH 2 Gold Bars, Coal, Natural Resources7} I Mo 2 22U S A| VATZ7F M| X| Y&L|CH
VAT= g4t datZo| 37 2 oy w2t FatE LT A Eo é%’—, DGTERH /|EHQl X E 2Hom, MEH 8
Of| Z=ete|X| Q& L CHBriquetting2 O ). Al 0| Ciot =W 578 & 0| oA ™ Z10f 2ot

J; [I>'

24 3% d
271501 Mol WagLcy

3| AF7} Gold Bars, Coalnf ZH2 H| 2 7hA| &

MYABS QRS FR A
042} VAT BHI/EHZ0| £1X] ©43, X780 2 ALteof BolaS A

U MH| 200 TS =2 S L2
| +FA] SH| = OfOF LTt

ol=7}t Q7| =0l 0iE VATE SIS LICE [MEkM, VAT Z21kX| 22 2|AR7h

ZM7ts &8 % MHAE FOIME Al 0§ VATE Vendor0j| A X|256H= A & LICE.

ES % = =7ts). Tef I M S SHISHA| 3 OfLHof *c'i*._*% %%* 7C:>'T(VAT7|'I_ “%/Hﬂlﬁ °|E) RIM"
G4 AT AY R gl s Jetelof UL AR Y JE2 UMK F7[ZA[ZH0] 22 5|7
S o

—1
=]
WE20of, ol21gt AlZ|Xet2 EXMESz 2

Withholding Tax (“WHT”)

i 2|ALE Zotet HMAE HIE, OfAH, 2 EE| SOf tict AEAM 2|77t U LIt

—

21 &= L A|OF=| AtOf| CHEH B, O|At, 2 EE| X|Z2 BEME 15%7F LT D2{Lt BiEel 4%, 0|9
QO Z0M XS El 4 SAMe| X[2S AEUAIOF=| A} =37} &4 25%0] & 27 Al, & HIE2 BTN
2
o

HEOo| HAFLICt

O
o

Pl AlOt0f| AHZFots 7| Yol MISElE tHRE22| MB|A= AT M 2%7 M 8 LCY.

DFOF H| A Z=XHO]| A| XI%EE' B2, o M E2 20% LT ME| 20| @XM X| =1t B S, OfAt, 2 HE[0]| it
MM E(EE 10% = 15%)2 T A|Z=2F0| 2|8 AZHE! 4= Q& L|Ct DGTE {| re-determined Disclosure
Formif ZEM|Z=9f 208 WX| & M| =S 7| fIot BALE 705t AS L T Ot 22 A=
Q= 10| QA= H|A|OF 7| 40| TR} A| 12{B{OF gL CHod orolL| M fof| HE AH Y4 ME2 MH|A

AE 0%, B 9! O| X} 10%, 2 HE| 15%2)).

-
Sl
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Tax Regime for a CoW/CCoW/CCA Company

CoW/CCoW/CCA(Contract)2| £Q 3t ® = 371X = E-E 2M 0| 2 Xl(lex Specialis) 2! L|Cl. 0| & &
Contractofl S8 ZA| FH0| ZEHE Z9, 0 70| HY ML 24 X Huc,

Yo 2, Conractoll ZHE ZA| YL UL RQst s, Ao HAS /|2 €N a2 WL}
Conrac 221712} S0 ZH 78 A DA Contact 88 4 7 048), Convact
YAIEOf YX| % XA RHE B MY L FHES FABLICL

0
o
=1
8
=2
He
oot
o
OE
;
>t
=
rr
E

>|
ra

H>
g_l-
-
o
[
o
I
noe
Sy
M
2
r|r
0
o
=}
8

=2

fim]
rot

o
1z

o

o
>
=l
(02
>
=
o
(D
o
L
rlo
|'0|'
0%
0
o
=
o]
2
SE
O

ontract®| BtZA|7IX| S &SI
3‘_@% Mestn= MEHES FEot=s 13 O[LHO| A 2fL
3 O{713| 2EHAIBILICE Contract 274 282 S84 B}

2 7
— =
Lt, Contract FHA|7H +HEIX| &1 A2 g +HED Y&L

O] MO Al%El ZALHS S EZE0|7| T20] Contracts A|ThE2 X}0|7k ZXHELICH BE Contract ACh7}
S MBS AT UK $T H NS FAOHES £0]2on), AN M8 ot AES 22

~
O

Mt el 27} Contractol] M2 CHE 80| HEE 4= 7| WiZ 0 Contractof| Lot & At HEZ HR e L|CY.

Tax Administration of a CoW/CCoW/CCA Company
Tax Registration
A= HAIE

Contract2|At= &4t 2F XA MEA 0 ME SE2 Si{OF BLICE O] VATRL |IE A0 CHSt o| R &
=5t Ct.

=

—

30
rr
tot
rir

ContractE AS5t11

oln
Jn
o

5O SHH, NPWP( M AHH2) E 275k U010 BfL{C

Bookkeeping in US Dollars

M8l &, Contract@| A= Z2 7|& US Dollars X! H0J2 MBS X8 4= Q& LICE 2|Ab= US Dollar M-8
QAU E AR =[A BHE F7FX| US Dollar 7| %2 DGTO|| 41 18H0F gt

E 310} AH2 210{0f| A 210], 3|AH= ¥ QIM| H5- 2 Rupiah &= US Dollar2 &t 4= 9120, Al T A0
I=UAIOF AN E AL = JUSLICH HRAM 2l Z2, At HRIM 410X 2 Rupiah 5240] 7| &l US
Dollar2 7| k| 0{Of $FL|LC}.
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Income Tax

IUP/IUPK 3| AL} H|==3}A|, Contract| A M| FAF 2=0]2lof| Cist LMo R 7F Q& LIC} ContractAl SHEHD|
Mot X|E2 540022 X7 75 Ch

£ S
2 & (lex Specialis) 9l ASA| 7™ 0| & L|CL CCA/ICCowe| AL, 1M CHe} CH EH*-QI 3AM|CH
EH O
=]

&= CoWs= &
AefMoll= S8 M 80| Z2etk|of RUAXIT, 2M[CHet 1 22| 3M[CH A 2FM 0l = 2 et | 0] UX| BEELC.
ELYO| HEEX| B2 2lAs 25M AL E /IS W 25M 78S &0 0F ZLICH

Income Tax Rate

Contract0f] £ AEME0| B7|=l Z2, Contract 3|AFS 2 20101 0|& AEEE OISIEl B QIM|S 25%7}
ML X| QESLICHM &2 2008 30%0| A 2SHEl Z4Ql). Y& Contracts ML= ==l M| &0| X
= JSSHA BEHE|Of JAELICE O] 22 BHMES HESH| ™ METZ27H0|A 22l5t= 0| £

8 7tse
=4
Operating Expenses

(e]]
=

rII

tdo=

rot
o
1

ot ZEL o

Exploration and Development Expenses

K| BAL dH|= LB O 2 Contracts X|HO| M| HHAE 7|F2 2 SH|7t 7bsE LT

e |82 LR O 2 A2 9t T, ContractOf FA|E 750]| hat & 2F &l LT

Reclamation Reserve

S8 M| ol 2B, Y& Contracts A|TH & 2715 K| (Reclamation Provision)2| &2 4t@lg 9(8 7| =
HOME 8 27 2 0|X5 =0 HEELIL}

Selling, General and Administration Expenses

et o 2 iAol HEE LTt

Asset Revaluation

ZEE US dollars2 7| X St= Contact 3| A= XHE 28 AP FALO| XpAFS T 7FE 4= Qi &L L

Employee Benefits/Facilities

O
o)
=)
=
8
Q

Sl| &k Contract X| Hof| HFES
x| %ol #FSHe HUSS

S| B LICt

= HAENA MSE S 5|82 3¢ L= =M ES Bl
=
L

r
Qe =2 X|H| 82 Of5

—

Pre-Contract Expenses
Contract 2|AtS| 3= QIS HESH7| T 3 &Y A 0| MZAL7| Mo H{uX 2 #22| X|=2 LT

Contract2 YHtM O 2 otN Qlgot Bl A& ™ H|E2 Contract 2| AL22| O| M2 S &TfLICL &
H|-22 0| AP -2 ¥ H|-2(deferred pre-operating costs) 2 2 QIAIE|0f, Af AL A|ZIA|H S 7|F 2 2 AZISIHO]

BN A LAl SHE = ASLIC

CHF 22 Contracts= B QIEE ™ H &S SAULAAZFE ZAL RIOIOF 51, DGTZ R E 525 &HOtof
SfLICE CHE O] 8o Kl HE Aretol CHal Birtef B3| MAStD /AX| B LIt
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Depreciation of Fixed Assets

Ry
=l

=

rlo

kx| 0 2 Zt71A24of ofs) 2|7} 7HsSHH, MICHE Contractol k2 CHE Z71AH2E 70|

2R
oo ox

Il
Il

CER O], SRt 22 S Y QIEE A2 FUS A0 Vhs LT B2,
oz 2tz Contractdf] FAIE #0f Wt Z47ted2ts ot SH7H7Hs UL

13 o o
51, Heln 22

Ok Y
oH o

D™HRAL LEHLE 7| X2 S5 T LEL|O{OF 3L Lt 7t&A2EE (Accelerated Depreciation)2
ContractX| = 0j| A XSt T XA ML E 2= Q& L|CH CCoW/CCA O|F 2| MICHOl AL0|=
E XI&2 | (Investment Allowance Deduction, i.e. Hypothetical Depreciation)S 4 3t0, XFAHO| —6—1-,-01| AbnoiQ|
7 o H(Straight Line Method)A 178 Zt7HAZLE S M 8L CL

3 Contractf| = &+ =FO| X}t LIEASHLL S 2, 7 +FO0| Rtz & A|FHO| XpAte| LI X|

5 o2 = ASHCL

SHURAE ALY, 58], 2R A(Rights), 51715 (Licenses)S S ZHEHLICH

A4+ O|THOj B 0| LAIsH ZR(RE+FO| 11 0|440|0, 22 Conracti= 0] L{S0| TEHE(X| 8S), At
A1t 2 RH2st U A2k 4 U LICH O] Bl SS2 Conract B|AF T30 oof #AE I8 M b8
ZaperLict

Interest Expense

CHEr=2| ContractO = S8t A0 2ot XS O|AHHIE2 SHE 4= AL, x| F CHH| X7 Xp=
= OtEIL|C

H|22 Contract0] HA| = HlE2 E7M CHElL|
o M4, BALZE O = O|A}&2 Al O|Xt2 2 Z=15HO Al = QHEIL|CH

& Contract2 O|At SH|E 2ESH7| I8 52l & At2F(Authorized Capital)Z M £ Hg A2 27511
USLCE.

Carried Forward Tax Losses

Contractsf O| 2223 3H| 7|7+0] HA|Z|0f USLICH A M| F4f, O| HO| 5HECH MALL =2 A O|EE +

=1 LS
AL, 25 S M= o1E0H| EELICE

VAT

;O
>
I
fal
g

Q= Contracto] AL 3 VAT 78D CHE VAT MK & M 8312 715 A0 £04, Coal &£= Gold
=

S
Bars7} Y 4tE O = S0t O Y VATZF SHl/zhg E o= A= 20| ASLIE
Mz 28 TAAL A Y &F2l 2 =7 Q7| E0l| 0iE VATE QlSL T

20041 O|F7HX| ZAL SIAFSS 1 SHA| M T 0j| 2|3 VAT Collector® X| & =] QLz5LICk kAl 24t
2| Ah= SHY @A (Vendon)off 23l H &l VAT X| 52 SH &M Off SHX| @ XHE20f 27 X|S5HA & LT
Ql =2 Contract 3| AFS-2 Contract0]| 2|l A{ VAT Collector| X|2|E Z+&L|C.
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Contracta} M2 0] o|8) SAH= X| 23 DR VATO| 2132 Q8% 4+ Yo, S22 27| shA
HH| HRZAFS wopof Lt

SiXl, Contract Z&t0| sl A1 0 LSt O| A 2 Ol VAT 20 CHSH Oj 2 20| XIdl =0 Q&L CH W2FA],
VAT 832 @8}7| H 27 9I30f CifSh Cyul| 2 3 of Sk,

15 VATE= RupiahZ EA|Z|[H, $|AL7FUS Dollars2 3| A M 2| & AL VATO|| CHSH 2hkpa9l0] ghlish £

Ql&L|C}.

M-

WHT

Contract 2|At= B S, O|X}, 2 2 E| SOf| CHet #TA 2| F7F ASLICE BT M &2 ContractOf FAIE M F
8, MB|A SR, MHlA SSA2| A3 A H|AH 30| 23 Faf T LIct
HIAF 28 =0 Xekl= g2 M B0 7HsHHCHREH Mo M E2 20%Y). 27

Contractsi= CiCH=2| ZM| S| ZHUMEBELE R2 0% = 7.5%2| FHAMES H&5tL A LIC

Import of Capital Equipment

CH£&22f Contract2 & P& MAt A2 S 2EH E7 7|7t S0t At2XH =0l Tt VAT 3 AS A 7F B K|
ElL|Ct (Master-list Facility). Z12{L}, &£ Contracts M|C|= O|2{¢F =21 2t& X M| 5| EH (Import Facility) &
EHSHA| EE LT

OI'

2

Contract &= IUP/IUPKSHOf| A o=@ Z=M|3| 40| FOJE[X| B= 4%, et Qs ZH = HA7t
b1 5

tsEUCH=Y 2M BX S = VATE EF 7|0 &

Non-Tax State Revenue

Royalties

2 YE|= ContractO] EA|El LI 0|L} IUP/IUPK holders2| 1 &0 2t Al K| A4 At2FO|L} THOY 7t S
7|gto 2 7|0 20| XgLCh 2EEl= YAMOM SH 7L

Dead Rent

Contract EE= IUP/IUPK § 2 7|7 S0t 3|Ate 2Kl 2 E(Dead Rent) £ O A & RIS|OF 5IH, A2
ContractiLicenseOf| BA|E X% 720 29! £ THAIZ 7|2H0 2 AL Bl L|CHZ|RZAL, BHAL 2 CHA| Ot
80| tHE).

Regional Tax

ZAS|ALE KA QL Ot 0l st 9A o] Qom, B XU Lo 9|
EIL|C}. Contract K| 2 A|™ 0|= 0= =718 Q1 X|HHN

Qo AHL Appendix AS 05 A| L.

i N80 1.5%%E{ 35%7}4X|
Ao, Mg 7tst XN TF

Il
0o
mjo
>
o

g
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Transfer of Mineral Interests

Purchase and Sale of Mining Interests

Z ™A QI Contract ¥ &= X|ot 2O 0f 2| X QI ZA<0f 7Hs &L Ct Contracte| Y= 02 S&TH A7
O|f+=0| UYL EE, K & L7 2RH 0|T2 Contract EE= IUPIUPK A7 ZIALS2| X[ 22 HEE2EMN

2008 M0l = Eit=|Are] 4 X2 O, Atg =& HO, EE& A= FXt0] 2
ML= ﬁ”éiﬁh_'- ALt

l;-_l
RJT

TOFO M2 25 M AL S 2let B2 §EAE(GRE EdsIES
A

K| O|Hof thet 25 M E ZeotX| T Y Z0F 25M A itS 2l

Contract Q= 0] LS L= M2 0|45 2 BEISIA| Q& LI TLONRIO)A| 274501 42 HIE 9L0]
SEXAHEA Ol B} ZHH|) 0f & KHAHO| I EFAFX| = (Deferred Exploration Expenditure))2| =7} O] 204
X =5 MEO| 7 x|0{0F 5HH, 042} AlOf ZOfLt= M F S0 CHishM = B2l M HEE St AS
HaghL|

Purchase and Sale of Shares in an IUP/IUPK or Contract
Company

ClHAlOtO Mol SR Ql=0f 7+ BEHH 2 ALE = YR LI

Z1
AFX}F
(i)

X|£.0] 0jZhe THMICHAYO| B, O = AL7} AR A< 0ZHoj Cigh 0| 0] ChsfA| S A7 Sakel Lt
D4 AE7H I AR 29 FA|ZOb0f 0|3t 2t i APRES|ALQ] 0f240] OF 3, Qe Xfolo| 5% A 20|
St

2008'H A5 M| B2 "&2|2|(Long-arm)” A+= 0|5 1tA|(Capital Gain Tax)0f| CHSHA{ 78 L(C}.

DGTE ZAL K0 MY E EBS|A E= S4 25 3|A7} 293t lEuwor HALIE = Xf3|AQ)
R| 020 TH3}0! 0|2 Q1= LIAJOF LY S|AS] FA! DjZtAa) 2 7458 4 QU LICH 0] AL, DOTE

OjZCH 22l 5%Z Final Tax2 Hatst = Q&L Ct

I'

o|2t 2 M2 2 82l H& A 74l A2 HES| HEE[OOF SHX| 2 AT 7ER] Z= M| T A Off T o
Yzbot o Z=AF LI R|X| §42 SEHOIT, THOf =ML A Off RIXISEL Q= B|Are| X TiZE37} Q[ AlOet
ZMZ=OF0] Q= X AL HFAY B2, O FH X E3l{0f st=X| Bt #80] gl SENYLICH
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Investment Structuring

MNE&E&H™ EXtL I (Tax Efficient Investment Structure)= 2At9| 88 =3 SO R BN EZ0HE L O

SO A JHKE =0 F A0|0, Z2HE HO| e ZHOME 2 IPA LT MHEEA, SAHY S X}

7|0 HUSI EXFLRE MAESH= 40| ZQEHL|CH EXFTLE HAE Al T Q0{0F & Contract 2! IUP/IUPK
AL

£E 0|77 £ CHE 1t 25 L

o F|AH= EFBILEQ| Contract EE = IUP/IUPKE A Q& 4= Q1&L|CL 0|2{3t Ring Fencing 22 A LA
HE=7t S EE|X| g= 541t e EX 3t Tax PlanningS 2 7510, £ 2& oMl 2 M
ML HTFN, AT E 52 29 HAUTHAM HEE 2L

A Z(Tax Efficient Investment Structure)E 0| 23510 ItA &= Gl IS 2 L|3SH= 20|

tedE =0 E AYULICH(ER =M Zotof et Y Eo| |IMM7E 24 Its)

o XM ZCHO| o8l EZEIX| U= Bt 9= EXFXIO| |8t Q1 = | A|OF H|AMEF Contract EE= IUP/IUPK 3| ALQ|
X2 0f2f2 & HZ i 52| 5%7t dbM| ELICEH £XtA| O| & Z| A3t 4= JEE FRSHE[O{OF LT}

« UE Contractd 2, 2|= F=F7

nx

A B2 o] oict *ITAM 20| Zts gL C.

—

« NEasXN Z =M Ento|H4(Tax Efficient Project Financing) Fef A& £= 1
MR MKHE D2{SHOF SHH, Abad e QI =L AOFO| M= XHEE R Off T3 M =
Z2HMETL HBHOK R B2)

FAF 27| A0 M Target 4t Are| M F/M|F HAHS Aot
MES Y AS AL

rir

0| O ? 25t ot M7 HE27t2

mjo
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o5 Y FXt 71 A A

Xfoﬂ %E‘%'Eé T /|EFELE Exft,g,

a2y
‘é'ﬂ%”—l cr (8 212 OLELIAJOlO|M a8t H|
Ol#7} 5|1 QUi 7|240] Abe|= A Ql(CSR)0f Cieh 12{7}
EQutLct
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Investment Law

Law No.25 of 2007("Investment Law”)= A} {712 One-Stop AMH|AZ & = QIEE Z Q& 715 X2
EXTHQIL|CH EXF-E G| o|5HH, EXHA - Investment Coordinating Board (Badan Koordinasi Penanaman Modal
or ‘BKPM)OI7| £X 1€ BT S ABHS ROSIYELICE

Investment Law No. 250{ | LLC("PT")2| o| 2 Atet2 CtS 1t &L L

+ QIZLIAIOF QIZO| 2 HAE
. OIHIBH R B N3
LN TR

« NEED

EXIRLO| H| KM AR O| K =2 BtEA| 2 AN EFE A (Environmental Feasibility) 7| =0 5851 7| {8l %
=T HEE ZJ{OF gL Investment Law(7| AR M AL E ZBHE FEFOHK| X & %, ALY 31712

Mgt Al s F 22t JHs Lt

Hofl ofs) FRBI7H WAHO|X| $2 0|4, EYHEE QR HE EXKE BSHE + YBLICH E3,
SRR 2QE|, T Arel, £ Xt Ol ZRIKA 02, 7|8 MH|A S42 Sof 0] Tstof ofsiz
ASEA OH 9 230 S84 4 Qe W2 S J4x| 1 YT

Forestry Law

X2t ez Q= HA|Oh: LHElS Zefeh AR 20| S5 X0 XISt UASLICH WHEPA, LHEIR 2
0|8, 53| HEE2FH2 SYYF0 ols MSHELICH S X2 £2& L1 X Hat AX|7| 20

o

=

o
ATl ofsf B 250l Y

19994 Law No. 41("Forestry Law")2| 7} 24 01 2004 Law No.19+= A2l H S A AN A =& ZHAHS 13 7H77HK]
5|28t QUSLICH(=AS|ALZ} AF2IE = Q1 O] M0 AH 23S AL, Presidential Decree No.41/20040] 2|38}
).

2010 GR No. 242} x| 2 20114 32 302 0f 2+l =l Minister of Forestry Regulation No.P18/Menhut-11/20110|
O|SHH, A2 (Ministry of Forestry)2| ‘Borrow-and-Use’ 3{7}2 258 42, MAAMEI S gl HS A2l 1o

ZF0M BIMHEESS S ME X2 AHE0| A& ULt

2 2 MEFA(Protected Forest)Of| A 2| Z4t 232 H 7HX| =S| X|SHEHEPH IS SHL TH M 24t H| <))
A AHAFZ| 104(Production Forest) O 2 X| &£l X2, X|31EHe 9l =M B4 25 S O 3| 7HELICE

HZEAH2| 19 (‘Conservation Forest)Of| A{ Q| 2912 2 X| |0 Q& L|Ct

AMEXAS Y2 Z AFESIY| M= LE2| Bl 0| HR = 5lH, EXHI Y == STH HI 2 2 Sj{of
SHL|CH Y& K|BHE Ol 7| X R A} QI EFALEHE 2 HYAFO| 27t @12 LICt. ‘Borrow-and-Use’ & 7} A QXH= H| T A
SEHSE HYUSHOf 5, EX[Q| AL 0| ST 0|2 S A[0] =2 0f| Zf==3HOf B L|Ct.

AMEX|YO| 0|82 YutH o2 MEHOM Sl Tt
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Environmental Laws and Regulations

2 m o U XHE ED AUHQI Fite] R AO[0f A2 FE2 o LITh olE L Alofof M| BhA
moE T, T U HO| ofs) HEID, SEk Al H3 2 MBS won 3Tl A2 License
L E/Z2 2 Permit| F AT 7hs8L|CH

No. 32 of 2009 (“Environmental Law")0f| 2|38f Al T|ASL|CH O B2 = Sl Xy
2td =M 2 SiOF ot 2t Lok 0] £78 X[ o BT 0| 2t =& ot ASLIC

7k

= T HAKAL WS $5t= St olAs 28
ATk ot e 9 ZA| A2l ZEkst'eld Ak A|El 2 A - Environmental Impact Planning Document
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and Upaya Pengawasan Lingkungan (UKL)7} =H| &|0{ OF &L |C}.
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Energy Law
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Other Regulations Related to Mining Operations
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Service Providers to the Mining Industry

TABIARS QSO EAL U BT i, 2, HY Y B0 20| 4740] 2 A7} A LICH PerMen24
T M SR Cr2DH 22 AH| AL QI N o] ofs +8E 4 YL

» Exploratory Drilling and Sampling
 Infrastructure Construction

Contract Mining and Overburden Removal
« Hauling and Barging
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Corporate Social Responsibilities
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As a Separate Business

g E2 g HE

Law 17/2008 Law 38/2004 Law No. 30 year Law No. 23 year
Law No. 25/2007 GR 34/2006 2009 2007
Presidential GR 8/1990 GR 3/2005 Government
Regulation No. GR 40/2001 GR10/1989 Regulation No.
77/2007 GR 15/2005 Law No. 25/2007 56/2009

23 Presidential Law No0.25/2007 Presidential Law No. 25/2007

° Regulation No. Presidential Regulation No. Presidential
36/2010 Regulation No. 77/2007 Regulation No.
Presidential 77/2007 Presidential 77/2007
Regulation No. Presidential Regulation No. Presidential
61/2009 Regulation No. 36/2010 Regulation No.
36/2010 36/2010
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As Part of Mining Business
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Appendix B. 0| { X| 2 =X} & £

MINISTER

DIRECTORATE GENERAL OF
MINERALS and COAL

| | | |
Secretariat of Dui)e rc(;(ollets of Directorate of Directorate of Eér?;i%rrzige O,gfz
Directorate Bl Supervision for Supervision for 8 8
General SRy 8 Mineral business Mining business Environment for
Minerals & Coal Minerals and Coal
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Appendix D. Glossary

Term Definition
AMDAL Analisis Mengenai Dampak Lingkungan (Environmental Impact Assessment)
BI Bank of Indonesia
BKPM Badan Koordinasi Penanaman Modal (Indonesia’s Investment Coordinating
Board)
CCA Coal Co-operation Agreement
CoW Contract of Work
CCoW Coal Contract of Work
CD Community Development
Contracts CoW/CCoW/CCA
CSR Corporate Social Responsibilities
DGoMC Director General of Minerals and Coal
DGT Directorate General of Taxation
DMO Domestic Market Obligation

Forestry Law

Law No. 41 of 1999 as amended by Law No. 19 of 2004

GDP

Gross Domestic Product

Gol/Government

Government of Indonesia

GR Government Regulation

GR22 Government Regulation No.22 of 2010, dated 1 February 2010
GR23 Government Regulation No.23 of 2010, dated 1 February 2010
GR24 Government Regulation No.24 of 2012, dated 21 February 2012
GR55 Government Regulation No.55 of 2010, dated 5 July 2010

GR78 Government Regulation No.78 of 2010, dated 20 December 2010
Ha Hectare

IPR Izin Pertambangan Rakyat (People's Mining Licence)

ITO Indonesian Tax Office

IUJP Izin Usaha Jasa Pertambangan (Mining Services Business Licences)
IUP Izin Usaha Pertambangan (Mining Business Licence)

IUPK Izin Usaha Pertambangan Khusus (Special Mining Business Licence)
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KP Kuasa Pertambangan (Mining Right)

Minister Minister of the MOEMR

Mining Law Law on Mineral and Coal Mining No.4 of 2009

MoEMR Ministry of Energy and Mineral Resources

MoF Ministry of Finance

NEP National Energy Policy

NPWP Nomor Pokok Wajib Pajak (tax payer identification number)

PE Permanent Establishment

PerMen 7 Regulation of the MOEMR No. 7/2012, dated 6 February 2012

PerMen 17 Regulation of the MOEMR No. 17/2010, dated 23 September 2010

PerMen 28 Regulation of the MOEMR No. 28/2009, dated 30 September 2009

PerMen 34 Regulation of the MOEMR No. 34/2009, dated 31 December 2009

PMA Penanam Modal Asing (Foreign Investment Company)

PT Limited Liability Company

PTBA PT Tambang Batubara Bukit Asam (Persero) Tbk

PWC PwC refers to a network of member firms of PwC International Limited,
each of which is a separate and independent legal entity

SKT Surat Keteregan Terdaftar (Registration Letter for non-core mining services
business)

VAT Value Added Tax

WHT Withholding Tax

WP Wilayah Pertambangan (Mining Area)

WPN Wilayah Pencadangan Negara (State Reserve Area) WPR

WPR Wilayah Pertambangan Rakyat (People's Mining Area)

WUP Wilayah Usaha Pertambangan (Commercial Mining Business Area)
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