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In brief 

The IRS updated its website last week to reflect the current status of negotiations regarding Competent 

Authority Arrangements (CAAs) for exchange of country-by-country (CbC) reporting data. In addition to 

listing CAAs that already have been signed, the IRS website now also includes a list of jurisdictions with 

which the United States currently is in the process of negotiating CAAs.   

 

In detail 

The IRS has completed 20 CAAs 
and is in the process of 
negotiating 20 more. Note: The 
IRS website includes a 
disclaimer: "Taxpayers cannot 
rely on this information for 
assurances that CAAs with 
competent authorities of these 
jurisdictions [ones in 
negotiations] will be concluded 
by the end of 2017." Please see 
the IRS’s Country-by-Country 
Reporting Jurisdiction Status 
Table for further details. 

The lists of signed and under-
negotiation CAAs does not 
include China, Japan, 
Indonesia, and Austria, among 
others. Omission of a particular 
country does not necessarily 
mean that the IRS is not in the 
process of negotiating an 
agreement.  A country may not 

be on this list for any of several 
reasons — for example, that it: 

 may have asked the IRS not 

to publicly disclose that 

negotiations are underway;   

 may have failed the United 

States’ bilateral data 

safeguards and 

infrastructure review;   

 may have adopted CbC 

reporting, but delayed the 

effective date to fiscal years 

beginning mid-year 2016, 

2017, or after (e.g., Japan);  

 may not have adopted the 

secondary mechanism 

(which requires an MNE to 

file its CbC report locally, if 

the local tax jurisdiction will 

not be receiving the CbC 

report via a CbC reporting 

exchange mechanism), 

making it a lower priority, 

e.g., China; or 

 does not have a double tax 

treaty or tax information 

exchange agreement with the 

United States (which is 

necessary for the United 

States to exchange CbC 

Reports with a tax 

jurisdiction). 

The takeaway 

So what should you do?  Fifty-
seven jurisdictions have adopted 
CbC reporting.  To avoid last-
minute fire drills on filing 
obligations, it may be useful to 
evaluate the options available 
and develop a contingency plan 
— a Plan B, in the event there 
may be obligations under the 
secondary mechanism to file a 
CbC report directly in foreign 
jurisdictions because the IRS is  
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unable to exchange your CbC report 
with those jurisdictions.  The Plan B 
would map where the United States 
will be able to exchange your CbC 
report (if you voluntarily file with the 

United States), or where you 
otherwise will need to file locally, and 
where your CbC report may be 
exchanged via an exchange 
mechanism if you elect a surrogate 

parent, either in addition to the 
United States or instead of the United 
States. 
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