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In brief 

On November 13, 2017, the Taiwan Ministry of Finance (MOF) announced amendments to the Rules 

Governing Assessment of Profit-seeking Enterprise Income Tax on Non-Arm's Length Transfer Pricing 

(TP Assessment Rules). Subsequently, on December 13, 2017, the thresholds for the Master File and the 

Country-by-Country Report (CbC Report) were announced. A three-tiered approach, including the 

existing Local File and newly introduced Master File and CbC Report, will apply starting from fiscal year 

2017. 

 

In detail 

CbC Report 

The CbC Report should be filed 
electronically. The filing 
threshold is the preceding year’s 
consolidated group revenue of 
NTD 27 billion, which is 
equivalent to the EUR 750 
million threshold in the OECD 
Guidelines. The CbC Report 
applies to fiscal years beginning 
on January 1, 2017 and onward, 
and should be submitted to the 
Taiwan tax authority within one 
year after the fiscal year-end (or 
December 31, 2018 for calendar-
year taxpayers). The Taiwan tax 
authority can request the CbC 
Report even when a Taiwan 
entity is exempt from filing it in 
Taiwan in accordance with the 
prescribed laws, if other entities 
of the multinational enterprise 

(MNE) group located outside of 
Taiwan are required to submit a 
CbC Report. 

For the submission of the CbC 
Report, if the Ultimate Parent 
Entity is located in Taiwan, the 
Taiwan entity will be 
responsible for filing the CbC 
Report. If the Ultimate Parent 
Entity is located outside of 
Taiwan and the reporting entity 
is located in a tax jurisdiction 
that has signed an information 
exchange agreement with 
Taiwan, the Taiwan tax 
authority will obtain the CbC 
Report via information 
exchange. However, if there is 
no information exchange 
agreement between Taiwan and 
the reporting entity’s tax 
jurisdiction, or if there is an 
information exchange 

agreement but the Taiwan tax 
authority cannot obtain the CbC 
Report through information 
exchange, a Taiwan entity must 
submit the CbC Report to the 
tax authority.  

Master File 

The Master File should provide 
an overview of the MNE, 
including the group’s 
organizational structure, 
business activities, 
arrangements for intangible 
assets, intercompany financing 
transactions, and financial and 
tax positions.  

A Taiwan entity is exempt from 
submitting a Master File if the 
entity's current annual total 
operating and non-operating 
revenue amounts to less than 
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NTD 3 billion, or if the total cross-
border controlled transactions 
amount to less than NTD 1.5 billion. If 
there are two or more entities that 
meet the threshold of the Master File 
in Taiwan, the MNE group can 
appoint 0ne entity to file the Master 
File. 

Even if a Taiwan entity is exempt from 
filing the Master File in accordance 
with the prescribed laws, the Taiwan 
tax authority can still request the 
Master File for tax assessment 
purposes if any other entities of the 
MNE group located outside Taiwan 
are required to submit a Master File.  

The Master File should be in place 
when filing the corporate income tax 
return, and submitted within one year 
after the fiscal year-end (or December 
31, 2018 for calendar-year taxpayers). 
If the Master File is in a foreign 
language other than English, a 
Chinese translation should be 
provided simultaneously when 
submitting the Master File to the tax 
authority. If the Master File is in 
English, a Chinese translation should 
be delivered within one month upon 
the tax authority’ written request. 

Local file/Transfer pricing 

documentation report (TP report) 

The threshold and filing details for the 
new TP report remain substantially 
the same as Taiwan’s existing transfer 
pricing documentation requirements. 
Nevertheless, in accordance with 
BEPS Action 13, the new TP report 
contains a number of additional 
information disclosures and analysis 
requirements. The TP report should 
be ready when filing the corporate 
income tax return, and provided to the 
tax authority within one month upon 
the request.  

Tax return disclosure/notification 

Prior to the introduction of new 
transfer pricing requirements, Taiwan 
entities were required to disclose their 

related-party transactions in the 
transfer pricing disclosure form of the 
corporate income tax return.  Under 
the new transfer pricing requirements, 
when filing corporate income tax 
return a Taiwan entity now must 
disclose information regarding the 
Master File and CbC Report. This will 
include, for example, information on 
the Ultimate Parent Company and 
Surrogate Parent Company, and 
which entity is responsible for filing 
the CbC Report.  

The takeaway 

The newly published TP Assessment 
Rules align Taiwan’s transfer pricing 
documentation requirements more 
closely with the OECD’s BEPS Action 
13, and apply to fiscal years starting 
on or after January 1, 2017. MNEs 
should be aware of the thresholds for 
submitting the Master File and CbC 
Report to ensure the compliance of 
transfer pricing documentation 
requirements. Due to the enhanced 
framework of international 
cooperation and information 
exchange mechanisms among various 
tax jurisdictions, it is important for 
MNEs to take a consistent and 
coordinated approach to their 
subsidiaries’ transfer pricing policies, 
to avoid potential conflicts and 
inconsistencies that could potentially 
arise between subsidiaries in different 
countries. 
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Let’s talk   

For a deeper discussion of how this issue might affect your business, please contact: 

Transfer Pricing 

Lily Hsu, Taiwan 

+886 2 2729 6207 

lily.hsu@tw.pwc.com 

Elliot Liao, Taiwan 
+886 2 2729 6217 
elliot.liao@tw.pwc.com 

 

Transfer Pricing Global and US Leaders 

Isabel Verlinden, Brussels 
Global Transfer Pricing Leader 
+32 2 710 44 22 
isabel.verlinden@pwc.com 

Paige Hill, New York 
US Transfer Pricing Leader 
+1 646 471 5192 
paige.hill@pwc.com 

 

 Stay current and connected.  Our timely news insights, periodicals, thought leadership, and webcasts help you 
anticipate and adapt in today's evolving business environment. Subscribe or manage your subscriptions at:  
pwc.com/us/subscriptions 
 
Tune into TP Talks, PwC’s global Transfer Pricing podcast series.  Listen to PwC professionals sharing perspectives 
and the latest insights on today’s key transfer pricing developments around the world. 
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