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In brief 

In 2016, the Government of the Republic of Liberia (GOL) released Transfer Pricing (TP) Regulations 

and Practice notes. The new regulations are effective for all tax years beginning on or after January 1, 

2017. 

Recently, the Liberia Revenue Authority (LRA) released the Transfer Pricing Return Form (TP Form). 

For calendar year taxpayers, the TP Form will first be due by March 31, 2018. Given that the TP Form is 

new and that it requires detailed information, taxpayers are best advised to develop a plan for achieving 

compliance straightaway. 

 

In detail 

The TP Form must accompany 
the annual income tax return 
and audited financial 
statements (due March 31 for 
calendar year taxpayers or the 
last day of the third month 
following the end of the fiscal 
year for fiscal year taxpayers). 

In addition to providing details 
relative to its directors and 
shareholders, a company will 
need to attach a copy of its 
current group structure and 
answer whether or not any 
business restructuring occurred 
within the last five years. If so, 
details of such restructuring 
must be provided. 

In terms of specific information 
to be provided, in addition to 
furnishing financial information 

for both the local business and 
the consolidated group, Liberian 
corporate taxpayers will need to 
give details of all domestic and 
foreign transactions with related 
parties relating to tangible and 
intangible properties, services, 
financial, and any other 
intercompany arrangements.  

The TP Form places particular 
focus on transactions with 
related parties domiciled in low-
tax jurisdictions (defined as 
jurisdictions with a corporate 
income tax rate below 20%) and 
requires taxpayers to provide 
such information. In addition, 
Liberian taxpayers are required 
to provide an equivalent market 
value for all non-monetary 
consideration received from 
related parties in the course of 
the tax year. 

The takeaway 

The introduction of the new 
regulations and the significant 
steps GOL has taken to develop 
and enhance its TP audit 
capacity seem to indicate a focus 
on related-party transactions 
and the potential for increased 
TP controversy. Moreover, 
pursuant to the new regulations, 
TP documentation must be 
contemporaneous (i.e., must be 
in place at the time the tax 
return is filed). As such, 
taxpayers should begin to 
prepare TP documentation if 
they have not already done so to 
ensure compliance with the new 
TP documentation and 
reporting requirements. 
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Let’s talk   

For a deeper discussion of how this issue might affect your business, please contact: 

Tax and Legal Services 

Robert E. Smallwood, Liberia 
+231 888 999 555 
robert.smallwood@pwc.com 

  

Transfer Pricing 

Liz Sweigart, United States 
+1 713 356 4344 
elizabeth.a.sweigart@pwc.com 

Seun Adu, Nigeria 
+234 1 2711 700 Ext 52001 
seun.y.adu@ pwc.com 
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