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In brief
The Danish parliament (Folketinget) adopted an important amendment and tightening of the Tax Control
Act (L 13 Forslag til Skattekontrollov) of October 4, 2017 that is in force from January 1, 2019 with regard
to transfer pricing documentation.
The new law adopts the notion of contemporaneous transfer pricing documentation — i.e., transfer
pricing documentation must be prepared on a contemporaneous basis and be completed at the latest
when the tax return is filed, typically six months from the end of the financial year.

In detail
The new law explicitly draws a
distinction between the deadline
for preparation of transfer
pricing documentation — i.e., at
the time of filing the tax return
— and the deadline for
submission of transfer pricing
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documentation to tax authorities
during the course of audit — i.e.,
60 days after a formal request is
made by the tax authorities.
At the earliest, the new law is
applicable for companies with
financial years beginning
January 1, 2018. FY18 is the
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first year subject to the new
rules, giving the tax authority the
ability to make an assessment if
the taxpayer fails to comply.
More frequent fines — i.e., DKK
250,000 per income year per
legal entity — may be asserted
for even minor compliance
gaps.
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The takeaway
Danish transfer pricing documentation
must be prepared on a
contemporaneous basis and be
completed at the latest when the tax
return is filed.

Let’s talk
For a deeper discussion of how this issue might affect your business, please contact:
Transfer Pricing
Timothy Holmes, Copenhagen
+45 3945 3830
timothy.holmes@pwc.com

Jørgen Juul Andersen, Copenhagen
+45 3945 9434
jorgen.juul.andersen@pwc.com

Transfer Pricing Global, Americas, and US Leaders
Isabel Verlinden, Brussels
Global Transfer Pricing Leader
+32 2 710 44 22
isabel.verlinden@be.pwc.com

Horacio Peña, New York
Americas Transfer Pricing Leader
+1 646 471 1957
horacio.pena@pwc.com

Paige Hill, New York
US Transfer Pricing Leader
+1 646 471 5192
paige.hill@pwc.com

Our insights. Your choices.
Select 'Tax services' as your Services and solutions of interest to receive more content like this.
Set your preferences today
© 2019 PwC. All rights reserved. PwC refers to the PwC network and/or one or more of its member firms, each of which is a separate legal entity. Please see
www.pwc.com/structure for further details.
SOLICITATION
This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors.
At PwC, our purpose is to build trust in society and solve important problems. PwC is a network of firms in 158 countries with more than 250,000 people who are committed to
delivering quality in assurance, advisory and tax services. Find out more and tell us what matters to you by visiting us at www.pwc.com/US.

2

pwc

