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In brief
On September 26, the Tax Court of Canada (TCC) published its decision in Cameco Corporation vs. Her
Majesty the Queen. This case involves a long-running dispute between Cameco and the Canada Revenue
Agency (CRA) relating to transfer pricing adjustments made by the CRA to Cameco’s 2003, 2005, and
2006 taxation years.

In detail
The adjustments at issue related
to the prices used for purchase
and sale of uranium contracts
involving Cameco, its Swissand US-based foreign
subsidiaries, and third parties.
The CRA argued that Cameco’s
Swiss subsidiary performed few,
if any, valuable functions during
the years under appeal.
Accordingly, the CRA asserted
Cameco should be reassessed
under either the sham doctrine
or the Income Tax Act’s transfer
pricing recharacterization rule

(paragraphs 247(2)(b) and (d)),
as well as under paragraphs
247(2)(a) and (c), the more
typically employed transfer
pricing rule.
The Court found in favor of
Cameco, dismissing the main
arguments presented by the
CRA and concluding that the
transactions and events
surrounding the years in
question (1) were not a sham,
(2) were carried out for the bona
fide purpose of earning profit,
and (3) had terms and
conditions that would have

transpired between arm’slength parties under the same or
similar circumstances.
Consequently, the transfer
pricing reassessments for each
of the taxation years were
dismissed. The CRA has the
right to appeal to the Federal
Court of Appeal.
A more detailed PwC analysis
relating to the facts of the case,
the Court’s judgment, and our
key takeaways will follow.
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Tune into TP Talks, PwC’s global Transfer Pricing podcast series. Listen to PwC professionals sharing perspectives
and the latest insights on today’s key transfer pricing developments around the world.
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