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In brief 

Article 76-A of Mexico’s Income Tax Law, which went into effect on January 1, 2016, requires certain 

taxpayers in Mexico to submit the following three information returns: Master File, Local File, and 

Country-by-Country (CbC) Report. The deadline for filing 2016 returns is December 31, 2017.  

PRODECON (The Consumer Protection Agency) announced proposed general rules concerning those 

returns on October 17, 2016. In general terms, the rules are consistent with Action 13 of the Base Erosion 

and Profit Shifting (BEPS) guidelines and provide greater detail than that contained in the Mexican 

Income Tax Law (MITL). 

The PRODECON requests public comments by November 18, 2016 via 

consultapublica@prodecon.gob.mx. 

 

In detail 

Article 76-A of the 2016 MITL 
requires certain taxpayers to file 
transfer pricing information 
returns. Taxpayers that must file 
the Master File and the Local 
File are entities with taxable 
revenues exceeding 
MXN$644,599,005 pesos and 
whose shares are placed among 
the general investing public or 
on stock exchanges, optional tax 
regime entities, federal para-
state entities, and permanent 
establishments of parties 
resident abroad. The CbC 
Report must be filed by Mexican 
multinationals or those 
designated by the parent 
company when the Group’s 

consolidated financial revenue 
exceeds MXN$12 billion pesos.  

Following are key points of the 
proposed rules: 

Filing returns through the 

SAT portal 

Returns would have to be filed 
through the SAT portal using 
the DAIPR tool with electronic 
signature. Taxpayers whose 
operations have been suspended 
may request an electronic 
signature in order to comply 
with that requirement. The rules 
contemplate an additional two-
day term in certain cases where 
returns are rejected by the SAT 
portal. 

Master File 

The rules would provide greater 
detail on this filing in line with 
BEPS Action 13. The Master File 
must include a description of 
the multinational group’s 
business model, legal, 
organization, and shareholding 
changes, and the country of tax 
residence of the entities of the 
group. 

As for the intangibles definition, 
the rules do not specify whether 
information required in the 
Master File on intangibles refers 
to those defined in Chapter VI of 
the OECD Transfer Pricing 
Guidelines or in the local law.  
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The rules would allow a single joint 
filing by various entities, which must 
specify the tax registration number of 
the entity presenting the joint filing.  

Local File 

The rules concerning the Local File 
are consistent with those contained in 
BEPS Action 13. These rules also 
would make it possible for entities, 
instead of filing all the information 
contained in the Local File 
information return, to attach the 
Transfer Pricing Study accompanied 
by a sworn statement signed by the 
taxpayer's legal representative 
confirming that Study and 
information used are final and 
definitive. 

Country-by-Country Report 

The rules contain special deadlines for 
filing the CbC Report when the tax 
period of the controlling company of 
the group is not the calendar year. The 
number of employees must be the 
average number for the tax period in 
question; independent contractors are 
considered to qualify as employees. 
Material assets include only inventory 
and fixed assets (not accounts 
receivable). Information could be filed 
in currencies other than the Mexican 
peso, which is basically consistent 
with the provisions of BEPS Action 13. 

In cases where an individual is filing 
the return, the notification referred to 
in the MITL is not required when it is 
filed within the allotted term. 

The takeaway 

The proposed rules provide greater 
detail and guidance on completing the 
CbC Report. Certain additional 
explanations would be welcome 
concerning specific matters that can 
be interpreted in different ways (e.g., 
the treatment applicable to branches 
and permanent establishments).  

Multinational groups that have not yet 
conducted preliminary reporting 

exercises should do so as soon as 
possible in order to determine criteria 
for filing, not only in Mexico, but also 
in the different jurisdictions in which 
they do business. 
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Let’s talk   

For a deeper discussion of how this issue might affect your business, please contact: 

Transfer Pricing 

David Cuellar, Mexico City 
+52 (52) 5263 5816 
david.cuellar@mx.pwc.com 

Gabriel Macías, Monterrey 
+52 (88) 8152-2060 
gabriel.macias@mx.pwc.com 

Raúl Ángel Sicilia, Guadalajara 
+52 (33) 3648-1014 
raul.angel.sicilia@mx.pwc.com 

Marta Milewska, Mexico City 
+52 (55) 5263-5849 
marta.milewska@mx.pwc.com 

  

Transfer Pricing Global and US Leaders 

Isabel Verlinden, Brussels 
Global Transfer Pricing Leader 
+32 2 710 44 22 
isabel.verlinden@be.pwc.com 

Horacio Peña, New York 
US Transfer Pricing Leader 
+1 646 471 1957 
horacio.pena@us.pwc.com 
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