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Europe: Market turnaround achieved 

Growth establishes on a wide basis due to fundamentals 

In the EU + EFTA, 28 out of 31 markets showed positive sales growth vs. 2013, while 
overall growth rates have been inching back over the third quarter. In 2014, the total 
market is still expected to show the first full-year growth in seven years.  
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Market Developments and Outlook 

The third quarter of 2014 was characterized by some 
erratic monthly figures due to shifts in summer 
holiday season and working day allocations in several 
countries; therefore, the analysis for the entire quarter 
is much more meaningful than the scrutiny of 
individual monthly results. Based on the national 
registration figures as well as Autofacts’ estimates for 
September, we assume that new car registrations 
increased by 6.0% over the same month of 2013, 
taking the entire quarter 5.1% over the third quarter of 
2013. This corresponds to a slight relapse against the 
5.8% increase recorded for the entire year-to-date and 
continuing the slight downward slope the growth rates 
have been on ever since a steep increase in the first 
quarter. Still, the overall picture of the recovery shows 
a much broader base now and seems firmly 
established in the wide majority of European markets.  
Due to the uneven distribution of working days, the 
European seasonally adjusted annual sales rate 
(SAAR) is estimated at a spike of 13.7 million units in 
September, marking at 6.0% over the previous-year 
month, and is expected to remain firmly above 13 
million for the remainder of the year.  

The distribution of growth over the European 
countries still shows remarkable differences, but is 
widely correlated to the depth of the market decline in 
the course of the crisis. Yet again, countries like 
Ireland, Greece and Portugal are prominent with 

quarter-over-year growth rates of 49%, 18%, and 39% 
and show both the significance of the pent-up demand 
as well as the still-existing purchasing power of 
consumers and companies waiting to be released.  

Of the total estimated 148,000 units of growth in the 
third quarter, the UK again contributed the lion’s 
share of 26.8%, or almost 40,000 units’ growth. 
Germany, although growing only 2.9%, accounted for 
almost 20% of European growth by adding 29,000 
units. Spain, adding over 25,000 units, accounted for 
over one in seven additional cars sold in Europe – 
these core driver markets will be analysed in detail 
below. The Italian market, growing only 3.5%, 
contributed as much to the overall European market 
growth as Ireland with its extraordinary 49% - about 
9,000 units each over the quarter. The French market, 
however, has not continued on its upward path of the 
earlier quarters, which will be analysed below.  

 
Source: PwC Autofacts Analysis 

The new European markets in their entirety accounted 
for only 6.7% of total new car registrations in the third 
quarter at an estimated 205,000 units, but contributed 
over 18% of total European growth in the same time, 
adding almost 27,500 units. In the region, Poland 
accounted for almost one-third of new car sales at 
69,000 over the quarter – growing 6.3% -, followed by 
the Czech Republic at approximately 45,000 and a 
growth rate of 14.7%. Other markets in the region 
showed a wide range of growth rates from 0% 
(Slovenia) to over 30% (Romania); significant 
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2014 – Even with a weak fourth quarter, sales growth will be close to 5% 

Growth patterns and speed are highly diversified between countries, pointing to 
both fundamentals, but also to short-term and soft factors as key drivers  
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differences exist even between neighbouring countries, 
such as the Baltic States. This highly diverse picture 
reflects that economic fundamentals play a role 
determining the overall direction of the market 
development. However, the actual size and speed of 
the recovery is determined by much more volatile 
factors such as consumer sentiment, consumer 
willingness to buy, consumer credit rates and 
availability, taxation changes and business outlook. All 
of these countries – as analysed in the previous edition 
of this report – show significantly over-aged car parcs, 
and therefore hold the potential of further sudden 
upshifts of demand. In some countries, however, the 
import of used cars is an important means of satisfying 
car demand, so that not all of the positive effects may 
be fully visible in the new car registration statistics. 
Especially as major West European markets start to 
renew their overaged fleets, used cars may become 
increasingly available and affordable, creating an 
indirect counterweight to rising new car sales.  

 
Source: European Commission (October 2014) 

On balance, Autofacts has decided to maintain the 
overall sales outlook for cars in 2014 at 12.9 million 
units, resulting in a full-year growth rate of 4.9%. This 
growth is the first increase for the European car sales 
market since 2008, and shows that finally the ongoing 
crisis of the European car market draws to a close. 
Still, the number of 12.9 million sales is over 3.0 
million units away from the lonely peak of 16.0 million 
sold in the record year of 2007 – total peak-to-trough 
effect of the crisis can now be stated at -23% between 
2007 and the bottom year of 2013, with sales of just 
12.3 million new cars. As analysed before, this decline 
has created major potential of pent-up demand, which 
will be released in sudden bouts of sales over the next 
few years – provided at least some favourable 
economic backdrop and outlook, as the examples of 
Italy and France show. For 2015, Autofacts has 
reduced the sales forecast to an increase of 3.9% or 

13.4 million units based on ongoing uncertainty in 
some European key markets, as well as a slow receding 
of the exceptional growth trend in the UK market. As 
explained above, we expect an almost digital reaction 
of markets to favourable economic conditions and 
outlook; therefore, individual country developments 
will continue to be monitored at great detail.  

The adjacent market for Light Commercial Vehicles 
shows even greater reaction to economic 
developments. Based on a third quarter growth of 
10.5% and a year-to-date increase of 10.1%, Autofacts 
propose a conservative forecast of 8.8% full-year 
growth, to 1.56 million units. For 2015, Autofacts 
expects a further advance by 7.6%, to 1.68 million 
units, on the back of both improving economics in a 
majority of countries, as well as new and renewed 
product offering from major market contenders, as 
presented on the Truck IAA in Hannover earlier in 
September. 

Economic Developments 

In spite of increasing worries concerning global 
political risks, inconsistent economic performance in 
China, ongoing unemployment, and incessant state 
financing troubles in major EU countries, economic 
sentiment has been holding up remarkably well, only 
receding by a few percentage points over the summer 
quarter. Most markably, the declines in Italy and 
Germany pull down the European average, while the 
UK remains on a record high.  

The economic assumptions underlying this forecast 
suggest an ongoing, yet slow return to growth, and an 
end to the decline in Italy and Spain, although 
Autofacts is aware of increasing doubts concerning the 
short term economic developments in the Eurozone. 

 
Source: PwC UK Economics (October 2014) 
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France 

When the economic rebound waits for the right moment to appear… 

After a very weak year 2013, the French market shows progressive increase 
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Source: Comité des Constructeurs Français d’Automobiles 

Market Developments and Outlook 

September passenger car registrations released by the 
CCFA were up 6.3% over 2013, resulting in a year-to-
date increase of 2.1% over the first nine months, to a 
total of 1.34 million units. The strong recovery during 
the first half-year 2014 must be reflected against the 
very weak first half of 2013, which recorded the worst 
sales volumes of the past 10 years. That said, the flat 
development of the 3rd quarter sales show how 
questionable the dynamics of French market currently 
are. The latest release of passenger car orders gives 
some negative indication for the last quarter, as they 
decreased by 10.8% in August and by another 0.8% in 
September. While the total French market increased 
by 2.1% during the first nine months, individual and 
company sales were flat, increasing by only 0.7%, 
despite the good result of French carmakers, and 1.1%. 
Then, what drives the increase? Leasing fleet sales 
increased by 20%, to over 110,000 units, and short-
term lease cars rose by 6.9% at almost 145,000 units. 
In this market, French carmakers regained some 
share, while the low-cost brand Dacia is now the fourth 
most sold brand in the sector.  

 
Source: European Commission (October 2014) 

While the INSEE (French National Institute for 
Statistics and Economic Research) reported a 

stagnation of French GDP during the first half-year 
2014, a slight 0.1% increase is expected for the third 
and fourth quarter. French domestic demand is still 
sluggish. The Eurostat Economic Sentiment Indicator 
(ESI) shows how sensitive the French market is: 
Overall consumer confidence has been decreasing 
slightly since March 2014, at -24, and so does the 
Industry Sentiment indicator which nevertheless 
improved in September from -12 to -10. The 
uncertainties French companies are still facing lead 
them to postpone investments and delay fleet renewal. 
This situation weighs on French unemployment which 
is forecasted to increase to 10.3% by the end of the 
year. In the meanwhile, the recent Euro depreciation 
helped companies to improve their price 
competitiveness on exports. If this continues, the book 
of orders could improve. This better outlook could 
finally start a virtuous circle for the French business 
environment.  

 
Source: PwC Autofacts Analysis 

The reduction trend in diesel shares we observed last 
quarter is continuing, as in August and September they 
represented only 61% of total sales compared to 
around 66% a year before.  

While the economic activity in the UK, Spain or 
Germany is developing with positive trend, the French 
economy is almost at a standstill. The sky is still not 
rosy as domestic demand is stagnating and companies 
are cautious. Given those elements and waiting for the 
impact of the Paris Motor Show that will close on 
October 19th, Autofacts maintains a moderate full-year 
car sales growth forecast of 1.7% to 1.82 million units 
for 2014.  

For 2015, we expect a significant recovery of 5.5% to 
sales of 1.9 million, based on a release of pent-up 
demand almost independently of economic 
developments.  
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Germany 

After a flat development of new registrations from April to June, the third quarter 
catches up and represents stable trend developments. 
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Source: Kraftfahrt-Bundesamt (KBA) 

Market Developments and Outlook 

According to VDA data, year-to-date registrations have 
reached 2.28 million units – up 2.9% on January-
September 2013. After rather disappointing second 
quarter result of -0.3%, growth has accelerated in the 
third quarter. However, even third quarter leaves a 
mixed impression: While registrations in July 
increased by 6.8% to 270,000 units and 5.2% to 
260,000 units in September respectively, August 

veered into negative territory with a decrease of -0.4% 
to 213,000 units. Overall, the registration picture in 
Germany remains unsteady.  

This September, first time registrations to businesses 
made up a record 65.8% of total – up 1.8 percentage 
points on September 2013 – comprising not only 
business and rental fleets, but also self-registrations of 
vehicle manufacturers and dealerships, pointing to a 
weakness of demand by private consumers which has 
been lasting for several years now.  

 
Source: European Commission (October 2014) 

In particular, compact cars showed an impressive 
increase of 22.9% according to KBA definition – 
proofing again how important an appealing compact 
car portfolio is to attract customers. In contrast to this, 
it seems that electric cars are still not appealing 

enough. According to the KBA registration statistics, 
these vehicles remain a marginal phenomenon with a 
market share of only 0.3% year-to-date. Despite the 
relatively low penetration rate of electric and hybrid 
drivetrains among newly registered cars, the average 
fleet CO2 output was reduced further to 130.2 gr/km, 
in connection with a growing number of EURO6 
compliant vehicles. This development underlines that 
the German automotive market is clearly on its way 
towards the 2020 target of 120 gr/km. 

  
 
Source: PwC Autofacts Analysis 

As the Seasonally Adjusted Annual Rate (SAAR) stood 
at 3.06 million units in September, it is plausible that 
the German new car market will continue to grow in 
the last quarter. However, there are a few economic 
factors that need to be taken into consideration: 
Although economic fundamentals are sound with 
unemployment at a historic low and a strong fiscal 
position, increasing geopolitical tensions as well as a 
stalling of economic growth in the euro area is likely to 
have a considerable effect on the export driven 
German economy. The decline of the economic 
sentiment as well as industry and consumer 
confidence indicates that prospects have deteriorated, 
as have some irritating news on industrial output. 
Furthermore, the International Monetary Fund (IMF) 
has lowered its GDP growth expectations for Germany 
to 1.4% for 2014 in the wake of increased risks for the 
global economy.  

Due to these developments, Autofacts have lowered its 
expectations for the last quarter slightly and expects a 
full year growth in new car registrations by 2.5% to 
3.03 million units in 2014.These will be complemented 
by an increase of 5.7% on the light commercial vehicle 
side in 2014, making for an increase of total light 
vehicle registrations of 2.8%, to 3.25 million units.  
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Italy 

After consistent growth in the first quarter, sales have been slowing down in the 
second and third quarter, delaying the recovery further into 2015. 
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Source: Ministero delle Infrastrutture e Trasporto (MIT), ISTAT 

Market Developments and Outlook 

A sustainable move out of the crisis is expected to be 
delayed further as July and September registrations 
increased by 5.5% and 3.3% compared to the same 
month of last year, respectively, but August marked a 
decline of o.2%. Moreover, cumulated registrations 
from January to September 2014 rose only by 3% over 
2013: considering that the decline of car registrations 
lasted from 2008 to 2013 with an absolute yearly 
registration volume reduction totalling 1.2 million, this 
increase is still quite negligible. After the drop to 1.28 
million units in July, the SAAR recovered to 1.38 
million units, the same as in June but still below the 
peak of 1.45 million units reached in May.  
In the second quarter, the share of private buyer 
registrations fell to its historic minimum (57.6%). For 
this reason, its rise to 65% in the third quarter, 
combined with the quarterly sales increase (3.5% YoY), 
gains particular significance.  
In the first nine months of the current year diesel and 
hybrid powertrains gained market share, to 55.6% and 
1.4% respectively, compared to the same period of the 
previous year.  

Opposite to the above, the economic sentiment 
indicator provides evidence of continued weakness of 
the Italian recovery: after a rise starting mid-2013 and 
culminated in July 2014, the ESI dropped in 
September to the level set in December 2013. 
Moreover, car registrations may have suffered from 
the announcement of the Infrastructure and Transport 
Minister, hinting that an incentive scheme, in the form 
of tax savings, was currently under study, therefore 
encouraging buyers to delay the new car purchase to 
take advantage of the program. 
In comparison to the other major European markets, 
Italian fleet registrations in 2013 accounted for a 
minority part (36%) of the total, well below European 
peers: this could be an indicator of the excessive tax 

burden. In addition, the Italian car fleet is getting 
more aged: in 2013, gasoline cars were 12.2 years old 
on average, while diesel cars were 7.7 years old. 
 

 
Source: European Commission (October 2014) 

Macro-economic improvements are expected the 
earliest in 2015, which combined with an effective 
incentive plan could set the environment for a 
healthier sales development in Italy. Still, these 
measures would have to turn into a better consumer 
and business confidence to drive a stable recovery in 
the mid-term. Autofacts previously forecasted a 
possible further downside risk on the outlook set for 
full 2014 registrations. The downturn took place 
during the second and third quarter and its magnitude 
requires an additional forecast reduction for the full-
year 2014 registrations to 1.34 million units, which 
represents an increase of only 2.8% over the last year. 
Compared to the last quarter of 2013, for this 
incoming quarter we expect a slight growth of 1.9% 
YoY to reach the target for the whole year.  

 
 

Source: PwC Autofacts Analysis 
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Spain 

The Spanish car market grew for the 13th consecutive month in September due to 
the sixth extension of the PIVE incentive plan. 
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Source: Association of Spanish Automobile Manufacturers (ANFAC) 

Market Developments and Outlook 

New car registrations in Spain rose for the 13th 
consecutive month in September by 26.2% to slightly 
over 57,000 units according to ANFAC. As a result, 
new car registrations increased by 16.0% in the third 
quarter, which represents the strongest third quarter 
result since 2009. The recovery of demand for new 
cars led to an overall market growth of 17.2% to 
641,000 units over the first nine months of 2014. 
Although this is a strong performance and the Spanish 
car market has now bottomed out, it should be noted 
that this year-on-year growth in the first three quarters 
was virtually inevitable given the low comparison base 
for the respective time period in 2013. Between 
January and September last year, only 546,000 new 
cars were registered, marking the weakest result of the 
last 23 years. Furthermore, the growth in the current 
year is also largely driven by the PIVE incentive plan 
issued by the Spanish government. Since October 
2012, it has been extended for the sixth time in June 
2014 with an extra budget of 175 million Euros, the 
same amount allocated to PIVE5 and 100 million 
Euros more than in the previous scheme PIVE4. In 
September, more than 50% of the PIVE6 budget was 
already used and this clearly shows the great 
importance of the governmental support for the 
recovery of the Spanish car market. 

Despite the recovery in demand for new cars, Spain 
continues to face economic challenges such as severe 
debt problems in the private and public sectors and the 
very high unemployment rate. Although the seasonally 
adjusted unemployment rate in Spain decreased to 
24.4% in August from 26.1% in the same month last 
year, it is still the second highest within the Euro area 
after Greece. However, the economic and consumer 
sentiment improved significantly over the past two 
years. The economic sentiment increased to 104.0 
points in September well above the long-term average 

of 100.0 points. The performance of the 
manufacturing economy, measured by the Markit PMI, 
recorded solid improvements at the end of the third 
quarter of 2014. 

 
Source: European Commission (October 2014) 

The SAAR stood at 908,000 units in September, the 
second highest value in the current year. Autofacts 
anticipates that the PIVE scheme and the improving 
economic situation will continue to help car demand to 
further increase in the last quarter and forecasts 
844,000 new car registrations for the full year 2014, a 
17% increase compared to 2013. For 2015, Autofacts 
expects a solid growth of around 8%, given that the 
government continues to provide subsidies for new car 
purchases, the economic recovery builds momentum, 
unemployment continues to fall and disposable 
incomes increase. Further, given that the current 
average age of the Spanish car fleet is at a record high 
of 11.3 years, pent-up demand is evident, which is 
expected to enhance sales once released. 

 
Source: PwC Autofacts Analysis 
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United Kingdom 

UK’s new car market keeps growing for 31 months in a row– moderation of 
growth is expected for the fourth quarter 

© 2014 PwC. All rights reserved. PwC refers to the PwC network and/or one or 
more of its member firms, each of which is a separate legal entity. Please see 
www.pwc.com/structure for further details. This content is for general information 
purposes only, and should not be used as a substitute for consultation with 
professional advisors. 

For information regarding our 

products and services please visit us at               

www.autofacts.com 

Please join the  Autofacts Seminar 
on November 5th & 6th, in Stuttgart, Germany 

Click here to register  

 
Source: Society of Motor Manufacturers and Traders (SMMT) 

Market Developments and Outlook 

According to SMMT data, registrations for the first 
nine months of 2014 reached 1.96 million new cars – 
up 9.1% over 2013. After the exceptional growth of 
17.7% in March, September showed more moderate 
growth of 5.6%. Nevertheless, this September marked 
the biggest month since 2004 with over 425,000 newly 
registered cars. After the UK switched to a twice-yearly 
plate change 15 years ago, number plate changes in 
March and September typically account for a third of 
the entire year’s registration. This latest increase of 
registrations drives the UK new car market to 31 
consecutive months of growth, breaking the previous 
record set back in the 1980s. Furthermore, it 
underlines that the UK is one of the major growth 
engines within the EU. 

 
Source: European Commission (October 2014) 

For the year-to-date, private demand accounted for the 
larger share of the growth, at 53.3%, followed by fleet 
sales at 38.3%. Business demand contributed only 
little to the growth in the first nine months with a 
growth rate of 8.4%. Private demand has been boosted 
significantly over the past two years by cash payments 

made in compensation for mis-sold payment 
protection insurance (PPI). While these payments are 
still considerable, data from the regulator – the 
Financial Conduct Authority – show that the number 
of complaints relating to PPI is declining – down 22% 
in the first half of 2014 compared to last year.  

Overall, demand is benefiting from promising 
economic prospects and the resulting, intensified 
confidence: Since July 2013, economic sentiment as 
well as consumer and industry confidence have been 
growing steadily and reached the highest levels 
recorded since the beginning of the new millennium in 
May and June respectively. In addition, PwC 
Economics forecast the UK economy to grow by 3.0% 
in 2014 and 2.6% in 2015. Nevertheless, the Markit 
Purchasing Managers Index reached a six-month low 
of 58.1 in September, and it is expected that economic 
growth could slow further in the last quarter as the 
economy in the Euro area, the UK’s largest export 
market, is almost stalling. On the other hand, the 
recent Markit Household Finance Index signals an 
easing of the pressure on households as income from 
employment rises and job security worries ease. 

 
Source: PwC Autofacts Analysis 

Due to the predominantly positive signs, Autofacts 
forecast a growth of 8.1% in 2014. This forecast 
assumption is lower than the current year-to-date 
growth, as a closer look at the quarterly increases in 
new car registrations reveals that the growth shows 
signs of levelling off. Whereas registrations in the third 
quarter of 2013 grew 12.1% over third quarter of 2012, 
the growth rate slowed to 6.3% in the third quarter of 
2014. As last year’s fourth quarter volume already 
marked the third highest in the last ten years, further 
moderation of growth is expected for the fourth 
quarter of 2014.  

andrew.groves@uk.pwc.com 
Tel: +44 (0)1223 552435 
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