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Introduction 
This publication relates to reporting requirements as at 30 September 2017. The first 
section on Topical issues includes items that you might want to consider for this year end 
but you should note that these items are updated real time on PwC’s Inform.

The second part of the document includes the standards and interpretations that are 
newly applicable for 30 September year ends.

The final part of the document includes the standards and interpretations that are 
effective in the future but as per paragraph 30 of IAS 8 need to be disclosed.

Topical issues 

Regulatory interest and key 
reminders for impairment reviews

Impairment is an ongoing area of concern 
for many of our clients. Regulators remain 
focused on this area and continue to push 
for increased transparency in disclosures. 

Groups holding significant amounts of 
goodwill and intangibles are at greater 
risk of a regulatory challenge to their 
impairment assessments and in particular 
the related disclosures. 

The key points in impairment testing are:
• For the value-in-use (VIU) model key 

assumptions should stand up against 
external market data. Cash flow growth 
assumptions should be comparable with 
up-to-date economic forecasts.

• IAS 36 requires that the VIU model 
uses pre-tax cash flows discounted 
using a pre-tax discount rate. In 
practice, post-tax discount rates and 
cash flows are used which theoretically 

give the same answer but the need 
to consider deferred taxes makes this 
very complicated to achieve. Therefore 
if a post-tax VIU model results in a 
‘near miss’ the next step should be 
to determine fair value less costs of 
disposal (FVLCD).

• The fair value model, which is a post-
tax model, must use market participant 
assumptions, rather than those of 
management.

• In assessing for impairment, the 
carrying value should be determined 
on a consistent basis as the recoverable 
amount. For example:
• Where the recoverable amount is 

determined using the fair value 
model, the carrying amount tested 
should include current and deferred 
tax assets/liabilities (but exclude 
assets for tax losses, because these 
are treated as separate transactions).
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• Where the VIU model (i.e, pre-tax) 
is applied, deferred tax assets do 
not need to be added to the carrying 
value but deferred tax liabilities 
should not be deducted (i.e. are not 
included in the carrying amount of 
the CGU). This could result in the 
carrying value for VIU being higher 
than the carrying value for FVLCD. 
However, in situations where there is 
significant deferred tax upfront, an 
IAS 36 VIU test may not be the most 
appropriate method to determine the 
recoverable amount of a CGU.

• For more tips on impairment reviews of 
non-financial assets, refer to In depth 
INT2015-08 

The required disclosures in IAS 36 are 
extensive. IAS 36 requires disclosure 
of the key assumptions (those that the 
recoverable amount is most sensitive 
to) and related sensitivity analysis. Note 
also IAS 1 para 125 requires disclosure of 
critical accounting judgements and of key 
sources of estimation uncertainty. 

Regulators have observed that, whilst the 
long-term growth rate used to extrapolate 
cash flow projections (to estimate a 
terminal value) and the pre-tax discount 
rate are important; they are not ‘key 
assumptions’ on which the cash flow 
projections for the period covered by the 
most recent budgets or forecasts are based. 
Therefore, attention should also be paid 
to the discrete growth rate assumptions 
applied to the cash flows projected to occur 
before the terminal period.

Fair value measurement and 
related disclosures

Regulators have expressed interest in 
entities’ fair value measurement and 
related disclosures covered by IFRS 13. 
Some key reminders are:

Measurement
• valuation techniques must comply with 

the IFRS requirements; 
• the use of observable inputs shall be 

maximised and the use of unobservable 
inputs minimised; 

• issuers should use quoted prices in an 
active market without any adjustment 
(i.e. a Level 1 input) where available;

• fair value of derivatives should 
incorporate counterparty and own 
credit risk.

Disclosure

Issuers should provide relevant 
information to meet the standard’s 
objective, including when the fair value is 
determined by third parties; 

Issuers should provide a description of: 
• the valuation technique; 
• the inputs used (e.g. quantitative info 

for significant unobservable inputs) – 
Level 2 and 3; 

• any changes in the valuation techniques 
and reasons; 

• levels of FV hierarchy; 
• the sensitivity to changes in 

unobservable inputs; 
• whether current use differs from its 

highest and best use. 

Note the above list sets out disclosures 
highlighted by the Regulators, for a 
complete list of disclosure requirements 
refer to IFRS 13. 

Requirement for annual review of 
useful economic lives and residual 
values of assets

IAS 16 requires that the depreciable 
amount of an asset should be allocated 
over the asset’s useful life (para 50). 
Where an asset is held at nil net book 
value, this implies that the asset is still 
being used in the business but that it has 
been written off over a period shorter than 
its useful life, therefore contradicting the 
standard’s requirements. 

IAS 16 para 51 requires that the residual 
value and useful lives of property, plant 
and equipment should be reviewed at 
least at each year end and, if expectations 
are different from previous estimates, 
the change should be accounted for 
as a change in estimate in accordance 
with IAS 8. 

IAS 8 requires that the effect of a 
change in estimated useful life should 
be accounted for by adjusting the 
depreciation charge for the current period 
insofar as the change affects the current 
period and by adjusting the charge for 
future periods to the extent that it affects 
the future periods. 

This guidance would equally apply to 
intangible assets with finite useful lives 
capitalised under IAS 38. 

https://inform.pwc.com/inform2/s/INT2015_08_Impairment_of_non_financial_assets_Expanding_on_the_top_5_tips_for_impairment_testing/informContent/1505025803112614#ic_1505025803112614
https://inform.pwc.com/inform2/s/INT2015_08_Impairment_of_non_financial_assets_Expanding_on_the_top_5_tips_for_impairment_testing/informContent/1505025803112614#ic_1505025803112614
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Impact of Brexit on tax 

There are a number of potential tax 
exposures which could arise as a result 
of the UK leaving the EU. The current 
and deferred tax implications of those 
exposures would have to be considered 
in business planning as well as in 
preparing any financial statements with 
a balance sheet date after the Article 50 
notice was given.

IAS 12 requires that current and deferred 
tax balances should be measured based on 
tax rates and laws that have been enacted 
or substantively enacted by the end of the 
reporting period. The standard appears 
to envisage a process where tax laws are 
enacted through national parliaments. 
Brexit is different because enactment of 
the UK’s notice of withdrawal from the EU 
will occur before whatever replacement 
arrangements are known. In effect, giving 
notice under Article 50 represents the 
commencement and not the culmination 
of a legal process.

There is clearly substantial uncertainty 
as to what will transpire in relation to 
specific tax arrangements over the next 
two years.

Our view of IAS 12’s accounting 
requirements is that giving notice under 
article 50 substantively enacts the UK’s 
withdrawal from the EU, but the effects 
of that withdrawal on tax legislation are 
uncertain and will depend on

what is contained in the ‘withdrawal 
agreement’ (if any can be achieved). The 
withdrawal agreement might retain some 
tax reliefs, transitional or otherwise. In 
other words, giving notice under article 
50 substantively enacts tax law in a 
withdrawal agreement which is not yet 
known. This is in itself a tax uncertainty.

Entities should assess the potential 
tax consequences of the withdrawal 
agreement. That is, the entity should 
make continual re-assessments (at each 
reporting date) of the potential tax impact 
of the most likely withdrawal agreement 
and the amount expected to be paid.

As in the case for all uncertain tax 
positions, good quality disclosure of the 
judgments taken by management and the 
potential exposures should be given.

The FRC also made clear that it expects 
better disclosure of tax uncertainties, 
and this could be a prime example of 
where CRRT might challenge companies 
that are vague and boilerplate in their 
disclosure, especially given the FRC’s call 
for companies to make better disclosure 
generally of the risks and uncertainties 
associated with Brexit.

An alternative approach to the analysis 
presented above would take a more rigid 
view of the legislative framework at a 
point in time. As the triggering of Article 
50 substantively enacts the law that will 
lead to the UK exiting the EU, it is known 
that certain reliefs will fall away in two 
years, unless replaced by something 
else that is not yet enacted. In these 
circumstances, entities would look to the 
underlying legal framework as it exists 
on a country-by-country basis and assess 
whether there are taxes expected to be 
paid. Any subsequent legislative changes 
driven by Brexit-related agreements 
would be reflected when those are 
themselves substantively enacted. This 
approach carries more risk of multiple 
changes in provisions – for example, full 
provision for withholding taxes now, 
which is then reduced/removed as any 
Brexit related laws are enacted on a 
territory by territory basis. In general, 
increased volatility in provisions in 
these circumstances would likely make 
the financial statements more difficult 
to understand. Hence, in our view, at 
this stage disclosure is the appropriate 
response as articulated above and not 
this alternative approach.

ESMA enforcement priorities

The European Securities and Markets 
Authority (ESMA) has published its 
annual Public Statement on European 
Common Enforcement Priorities. 

The Statement, directed at listed 
companies and their auditors, sets out 
the areas ESMA and national enforcers 
will focus on in particular when they 
examine listed companies’ 2016 financial 
statements in order to promote a 
consistent application of International 
Financial Reporting Standards (IFRS 
Standards) across the EU.
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Both recurring issues and the current 
economic climate, where it may pose 
challenges to issuers, are included in the 
Statement. The common priorities for 
2016 financial statements encompass: 
• Presentation of financial 

performance: ESMA again stresses 
the importance of providing investors 
with clear and high quality information 
on financial performance. ESMA urges 
issuers to ensure transparency and 
consistency when presenting their 
performance in the primary financial 
statements, notes and in the documents 
accompanying financial statements. 

• Financial instruments: distinction 
between equity instruments and 
financial liabilities: ESMA notes there 
are cases where the distinction between 
equity and liability requires significant 
judgement and reminds issuers that 
the general principle for distinguishing 
liabilities from equity issued by an 
entity is whether the entity has an 
unconditional right to avoid delivering 
cash or another financial asset to settle 
the contractual obligation. 

• Disclosures of the impact of the 
new standards on IFRS financial 
statements: ESMA highlights that some 
aspects of the new IFRS standards, 
which come into force at the start of 
2018 and 2019, represent a significant 
change to current standards. They 
concern Financial Instruments (IFRS 
9) Revenue from Contracts with 
Customers (IFRS 15) and Leases 
(IFRS 16). These new standards may 
affect the recognition, measurement 
and presentation of assets, liabilities, 
income, expenses and cash flows. 
Consequently, issuers should start 
preparing for these new standards now. 
IAS 8 requires disclosure of information 
about standards that have been issued 
but are not yet effective and their 
potential impacts in their year end 
financial statements. Given ESMA’s 
public statements on IFRS 9 and IFRS 
15 issuers should provide more detailed 
information about the status or progress 
of their implementation rather than 
simply stating they are still assessing 
the impact.

In addition, taking into consideration the 
relevance of the UK’s referendum to leave 
the EU ‘Brexit’ for some issuers in Europe, 
ESMA urges issuers potentially affected 
by the result to assess and disclose the 
associated risks and expected impacts 
it may have on their business activities. 
ESMA expects that more information 
about the impact will become available 
as the date of Brexit approaches.

For details see the statement.

Debt restructurings

We continue to see a large number of 
questions on the restructuring of issued 
debt instruments, for example loan 
facilities or bond financing. This is a 
complex area of accounting which can 
require significant judgement. To assist 
engagement teams in understanding 
the potential issues, some of the key 
accounting considerations are summarised 
below. Relevant guidance is provided in 
the IFRS MoA paras 44.106 to 44.110.
• Determining whether the new and 

old debt have substantially different 
terms – Under IAS 39, where a financial 
liability is exchanged or its terms are 
modified but the liability remains 
between the same borrower and the 
same lender, it is necessary to assess 
if the terms are substantially different. 
If they are substantially different, the 
transaction should be accounted for 
as an extinguishment of the original 
financial liability and the recognition 
of a new financial liability. 

• Treatment of gain or loss on 
modification/extinguishment. 

• Treatment of fees incurred as part of the 
renegotiation – whether the fees should 
be recognised immediately or whether 
they can be capitalised.

• Use of an Intermediary – A corporate 
may use a bank as an intermediary 
when restructuring its debt. For 
example, when a corporate wants to 
change the terms or maturity date of an 
existing bond, it may use a bank as an 
intermediary to buy back the original 
bonds and then sell the modified 
bonds to investors. The accounting 
for this is complex. A key accounting 
consideration in this situation is whether 
the bank is acting as an agent or as 
principal, which is highly judgmental. 

https://inform.pwc.com/s/ESMA_sets_enforcement_priorities_for_listed_companies_2016_financial_statements/informContent/1645100011150595/Y/sec#ic_1645100011150595
https://inform.pwc.com/s/44_Recognition_and_de_recognition_IFRS_9_IAS_39/Gain_or_loss_arising_on_extinguishment/informContent/1646045810155099#ic_1646045810155099
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If the bank is not acting as principal 
the corporate would have to treat 
the modification of the bonds as an 
extinguishment with any gains/losses 
recognised in profit and loss.

• Modifications when a credit facility 
is undrawn.

Supplier finance arrangements 

We continue to see a large number of 
questions around the accounting for 
supplier financing arrangements. Such 
arrangements raise the question of 
whether the trade payables that are the 
subject of the supplier financing should 
be derecognised and replaced by a bank 
borrowing. Supplier finance arrangements 
involve three parties: a supplier who 
supplies goods to a purchaser and a bank. 
The bank offers to facilitate payments of the 
trade payables arising between the supplier 
and purchaser and may provide finance so 
that the supplier can be paid earlier than 
the due date of the trade payable.

Under IAS 39, a financial liability is 
removed from an entity’s balance sheet 
when it is extinguished, that is, when the 
obligation is discharged or cancelled or 
expired. It should be assessed whether 
there has been an extinguishment of the 
trade payable, resulting in a new liability 
to the bank, or a significant modification 
of terms. 

Upon extinguishment, a new liability to 
the bank should be presented as bank 
financing (or under another suitable 
heading rather than ‘trade payables’). 
If it is deemed that the original liability 
has not been extinguished, it may be that 
the terms of the liability are significantly 
modified, which would also result in 
derecognising the original liability and 
replacing it with a new one. Whether 
the modification of terms is significant 
should be considered from a quantitative 
perspective and qualitative perspective.

Further guidance on supplier finance 
arrangements and indicators of 
extinguishment are available in chapter 
44 of the IFRS Manual of Accounting and 
PwC’s practice aid.

The accounting for supplier finance 
arrangements will depend on the exact 
facts and circumstances relating to them.

Cash-pooling agreements

IAS 32 para 42 provides guidance on 
offsetting financial assets and financial 
liabilities. Under IAS 32 offsetting is 
applied if, and only if, an entity:
• currently has a legally enforceable right 

to set-off the recognised amounts; and
• intends either to settle on a net basis, or 

to realise the asset and settle the liability 
simultaneously.

IAS 32 also clarifies that to have a 
currently legally enforceable right of 
setoff, the right of set-off:
a. must not be contingent on a future 

event; and
b. must be legally enforceable in all of the 

following circumstances:
i. the normal course of business;
ii. the event of default; and
iii. the event of insolvency or 

bankruptcy of the entity and all 
of the counterparties.” (IAS 32R 
AG38B).

Many groups have entered into forms of 
cash pooling arrangements where the 
cash may be swept into a single account. 
These arrangements can take a variety 
of forms. In some cases these sweeping 
arrangements are notional and the cash 
is not actually swept into a single account 
but interest is earned on the net position 
as if they had been swept. In these cases 
offsetting would not be appropriate 
as there is no actual sweeping taking 
place and no intention to offset the cash 
positions.

A right of offset is also common in 
overdraft situations where the group 
holds a number of accounts at the same 
bank. The bank may be entitled to utilise 
one account to settle another where 
in overdraft, but the group may not 
have that right. Offsetting would not be 
appropriate for the group as the right of 
offset is not enforceable for them in the 
ordinary course of business.

The IFRS Interpretations Committee 
issued an agenda decision in April 2016 
on when and whether entities are able to 
offset balances in accordance with IAS 32. 
The IC noted that, to the extent to which 
a group does not expect to sweep its 
subsidiaries’ period end account balances 
on a net basis, it would not be appropriate 

https://inform.pwc.com/s/Supplier_finance_A_practice_aid_to_the_accounting_treatment/informContent/1250141611124996/Y/sec#ic_1250141611124996
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for the group to assert that it had the 
intention to settle the entire period-end 
balances on a net basis at the reporting 
date. Hence, such balances cannot be 
offset under IAS 32. Offsetting might 
still be appropriate:
• if an entity expects the only cash 

movements before the next settlement 
date to be deposits into accounts 
with a positive cash balance and/
or withdrawals from accounts in an 
overdraft position; or

• for ‘core’ balances maintained by an 
entity which are unlikely to fluctuate 
before the next settlement date.

Some groups are reconsidering the terms 
of their cash pooling arrangements in 
light of the IC decision. The In Brief 
‘Immediate impact on cash pooling 
arrangements of IFRS IC decision’ 
provides more detail.

Applying the offsetting accounting 
requirements of IAS 32 can be complex. 
Understanding the underlying operational 
and contractual arrangements is often 
the greatest challenge, so care should 
be taken to ensure the accuracy of this 
understanding before then forming 
accounting conclusions.

Further guidance can be found in the 
(IFRS Manual of Accounting chapter 47).

IFRIC 23’’Uncertainty over income 
tax treatments’

The IFRS IC issued IFRIC 23 in June 
2017. This interpretation clarifies how 
the recognition and measurement 
of IAS 12, are applied where there is 
uncertainty over income tax treatments. 
It will become effective for annual 
periods beginning on or after 1 January 
2019 subject to EU endorsement. Earlier 
application is permitted.

Key points of this interpretation is as 
follows:
• An entity should apply IAS 12, not IAS 

37 when accounting for uncertainty 
over income tax treatments. Where an 

entity concludes that it is not probable 
that an uncertain tax treatment will 
be accepted, it should reflect the effect 
of the uncertainty in its income tax 
accounting in the period in which that 
determination is made.

• Management should consider each 
uncertainty separately or together as a 
group, depending on which approach 
better predicts the resolution of the 
uncertainty.

• An entity should assume that a tax 
authority with the right to examine 
and challenge tax treatments will 
examine those treatments and 
have full knowledge of all related 
information. That is, any assessment 
and measurement should not  consider 
detection risk.

• The most likely amount method or 
the expected value method might 
be applied when measuring the 
uncertainty. The entity should apply the 
method it expects to better predict the 
resolution of the uncertainty.

• The judgements and estimates 
made to recognise and measure 
the effect of uncertain income tax 
treatments are reassessed whenever 
circumstances change or when there 
is new information that affects those 
judgements.

Transition provision

The IFRS IC observed that retrospective 
application of this interpretation without 
the use of hindsight would often be 
impossible for entities. Consequently, 
IFRIC 23 permits entities, on initial 
application, choose to apply either 
retrospectively in accordance with IAS 
8 if that is possible without the use of 
hindsight; or retrospectively with the 
cumulative effect of initially applying 
IFRIC 23 recognised as an adjustment 
to opening retained earnings (or other 
component of equity, as appropriate) on 
date of initial application.

https://inform.pwc.com/inform2/s/Immediate_impact_on_cash_pooling_arrangements_of_IFRS_IC_decision_PwC_In_brief_INT2016_08/informContent/1621153404115331#ic_1621153404115331
https://inform.pwc.com/inform2/s/Immediate_impact_on_cash_pooling_arrangements_of_IFRS_IC_decision_PwC_In_brief_INT2016_08/informContent/1621153404115331#ic_1621153404115331
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Early application for entities adopting 
EU IFRS before EU endorsement

The EU is yet to endorse IFRIC 23 and 
EFRAG expects such endorsement will 
not happen until some time in 2018. 
As IFRIC interpretations do not change 
the principles of related standards 
being interpreted, it is generally 
acceptable for entities adopting EU IFRS 
to early adopt the guidance in IFRIC 
interpretations before EU endorsement. 
Should entities adopting IFRIC 23 
before EU endorsement, this would 
generally represent a voluntary change 

in accounting policy and management 
need to apply related requirements under 
IAS 8 for accounting and disclosure. 
Those entities that early adopt IFRIC 23 
before EU endorsement should consider 
the guidance in IAS 8 for whether it is 
impracticable (for example, without the 
use of hindsight) to restate comparative 
information presented. Judgement might 
be required.

The In brief, ‘IFRIC 23: Uncertainty 
over income tax treatments’ provides 
more details on the application of this 
interpretation.

https://inform.pwc.com/s/IFRIC_23_Uncertainty_over_income_tax_treatments_PwC_In_brief_INT2017_06/informContent/1729082006147885#ic_1729082006147885
https://inform.pwc.com/s/IFRIC_23_Uncertainty_over_income_tax_treatments_PwC_In_brief_INT2017_06/informContent/1729082006147885#ic_1729082006147885
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Standards and IFRICs newly applicable  
for companies with 30 September 2017 year ends

Standards and IFRICs newly applicable for companies with September 
2017 year ends are set out below: 

IFRS 14, ‘Regulatory deferral 
accounts’ (effective annual periods 
beginning on or after 1 January 
2016 but will not be EU endorsed 
as an interim standard) 

IFRS 14 permits first–time adopters to 
continue to recognise amounts related 
to rate regulation in accordance with 
their previous GAAP requirements when 
they adopt IFRS. However, to enhance 
comparability with entities that already 
apply IFRS and do not recognise such 
amounts, the standard requires that the 
effect of rate regulation must be presented 
separately from other items. For further 
details see Straight away 138.

Annual improvements 2014 
(effective annual periods beginning 
on or after 1 January 2016) 

These set of amendments impacts 4 
standards: 
• IFRS 5, ‘Non-current assets held for sale 

and discontinued operations’ regarding 
methods of disposal. 

• IFRS 7, ‘Financial instruments: 
Disclosures’, (with consequential 
amendments to IFRS 1) regarding 
servicing contracts. 

• IAS 19, ‘Employee benefits’ regarding 
discount rates. 

• IAS 34, ‘Interim financial reporting’ 
regarding disclosure of information.

Further details see In brief INT2014-12.

Amendment to IFRS 11, ‘Joint 
arrangements’ on acquisition of 
an interest in a joint operation 
(effective annual periods beginning 
on or after 1 January 2016) 

This amendment adds new guidance 
on how to account for the acquisition 
of an interest in a joint operation that 
constitutes a business. The amendments 
specify the appropriate accounting 
treatment for such acquisitions. 

For further details see the In brief 
INT2014-02. 

Amendments to IAS 16, ‘Property, 
plant and equipment’, and IAS 41, 
‘Agriculture’, regarding bearer 
plant (effective annual periods 
beginning on or after 1 January 
2016) 

These amendments change the financial 
reporting for bearer plants, such as 
grape vines, rubber trees and oil palms. 
The IASB decided that bearer plants 
should be accounted for in the same 
way as property, plant and equipment 
because their operation is similar to that 
of manufacturing. Consequently, the 
amendments include them within the 
scope of IAS 16, instead of IAS 41. The 
produce growing on bearer plants will 
remain within the scope of IAS 41. 

For further details see the In brief 
INT2014-07.

https://inform.pwc.com/?action=informContent&id=1420033402150696
https://inform.pwc.com/?action=informContent&id=1420033402150696
https://inform.pwc.com/inform2/show?action=informContent&id=1459311101157831
https://inform.pwc.com/inform2/show?action=informContent&id=1431255009141026
https://inform.pwc.com/inform2/show?action=informContent&id=1436264209097793
https://inform.pwc.com/inform2/show?action=informContent&id=1435085905149328
https://inform.pwc.com/inform2/show?action=informContent&id=1459061305176435
https://inform.pwc.com/inform2/show?action=informContent&id=1406300406111288
https://inform.pwc.com/inform2/show?action=informContent&id=1443301806169300
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Amendment to IAS 16, ‘Property, 
plant and equipment’ and 
IAS 38,’Intangible assets’, on 
depreciation and amortization 
(effective annual periods beginning 
on or after 1 January 2016) 

In this amendment the IASB has clarified 
that the use of revenue-based methods 
to calculate the depreciation of an asset 
is not appropriate because revenue 
generated by an activity that includes 
the use of an asset generally reflects 
factors other than the consumption of 
the economic benefits embodied in the 
asset. The IASB has also clarified that 
revenue is generally presumed to be an 
inappropriate basis for measuring the 
consumption of the economic benefits 
embodied in an intangible asset. 

For further details see the In brief 
INT2014-03. 

Amendments to IAS 27, ‘Separate 
financial statements’ on the equity 
method (effective annual periods 
beginning on or after 1 January 
2016) 

These amendments allow entities to 
use the equity method to account for 
investments in subsidiaries, joint ventures 
and associates in their separate financial 
statements. 

For further details see In brief 
INT2014-10. 

Amendment to IFRS 10 and IAS 28 
on investment entities applying the 
consolidation exception (effective 
annual periods beginning on or 
after 1 January 2016) 

These amendments clarify the application 
of the consolidation exception for 
investment entities and their subsidiaries. 

For further details see In brief 
INT2014-17. 

Amendment to IAS 1, ‘Presentation 
of financial statements’ on the 
disclosure initiative (effective 
annual periods beginning on or 
after 1 January 2016) 

These amendments are as part of the 
IASB initiative to improve presentation 
and disclosure in financial reports. 

For further details see In brief 
INT2014-18.

https://inform.pwc.com/inform2/show?action=informContent&id=1423120605138802
https://inform.pwc.com/inform2/show?action=informContent&id=1456133905108024
https://inform.pwc.com/inform2/show?action=informContent&id=1441130508135728
https://inform.pwc.com/inform2/show?action=informContent&id=1429135208126323
https://inform.pwc.com/inform2/show?action=informContent&id=1434310912136360#ic_1434310912136360
https://inform.pwc.com/inform2/show?action=informContent&id=1418195512101221#ic_1418195512101221
https://inform.pwc.com/inform2/show?action=informContent&id=1542022301118066#ic_1542022301118066
https://inform.pwc.com/inform2/show?action=informContent&id=1442220912147656#ic_1442220912147656
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New IFRS standards effective after 1 October 2017

Under paragraph 30 of IAS 8, entities need to disclose any new IFRSs 
that are issued but not yet effective and that are likely to impact the 
entity. This summary includes all new standards and amendments issued 
before 30 September 2017 with an effective date beginning on or after 
1 October 2017. These standards can generally be adopted early, subject to 
EU endorsement in some countries.

Amendments to IAS 7, 
Statement of cash flows on 
disclosure initiative

These amendments to IAS 7 introduce an additional disclosure 
that will enable users of financial statements to evaluate changes 
in liabilities arising from financing activities. The amendment is part 
of the IASB’s Disclosure Initiative, which continues to explore how 
financial statement disclosure can be improved. 

For further details see In brief INT2016-04.

Published February 2016

Effective date Annual periods beginning on or after 1 January 2017

EU endorsement status Not yet endorsed

Amendments to IAS 12, 
‘Income taxes’ on Recognition 
of deferred tax assets for 
unrealised losses

These amendments on the recognition of deferred tax assets for 
unrealised losses clarify how to account for deferred tax assets 
related to debt instruments measured at fair value. 

For further details see In brief INT2016-03.

Published February 2016

Effective date Annual periods beginning on or after 1 January 2017

EU endorsement status Not yet endorsed

Amendments to IFRS 2, 
‘Share based payments’, on 
clarifying how to account for 
certain types of share-based 
payment transactions (effective 
1 January 2018) 

This amendment clarifies the measurement basis for cash-settled, 
share-based payments and the accounting for modifications 
that change an award from cash-settled to equity-settled. It also 
introduces an exception to the principles in IFRS 2 that will require 
an award to be treated as if it was wholly equity-settled, where an 
employer is obliged to withhold an amount for the employee’s tax 
obligation associated with a share-based payment and pay that 
amount to the tax authority. 

For further details see In brief INT2016-11 

Published June 2016

Effective date Annual periods beginning on or after 1 January 2018 

EU endorsement status Not yet endorsed

https://inform.pwc.com/inform2/s/Narrow_scope_amendment_to_IAS_7_Statement_of_cash_flows/Consequential_amendment_to_the_Guidance_on_implementing_IAS_1_Presentation_of_Financial_Statements/informContent/1654230302126875#ic_1654230302126875
https://inform.pwc.com/inform2/s/IASB_issues_a_narrow_scope_amendment_to_IAS_7_Statement_of_cash_flows_In_brief_INT2016_04/informContent/1628011502170563#ic_1628011502170563
https://inform.pwc.com/inform2/s/Amendment_to_IAS_12_Recognition_of_Deferred_Tax_Assets_for_Unrealised_Losses/Amendments_to_IAS_12_Income_Taxes/informContent/1646225801123424#ic_1646225801123424
https://inform.pwc.com/inform2/s/IASB_issues_narrow_scope_amendments_to_IAS_12_Income_taxes_In_brief_INT2016_03/informContent/1628254001156584#ic_1628254001156584
https://inform.pwc.com/inform2/s/Amendments_to_IFRS_2_Classification_and_measurement_of_share_based_payment_transactions/informContent/1604200706152256#ic_1604200706152256
https://inform.pwc.com/inform2/s/IASB_issues_amendment_to_IFRS_2_PwC_In_brief_INT2016_11/informContent/1640213106107133#ic_1640213106107133
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IFRS 9 ‘Financial instruments’ This standard replaces the guidance in IAS 39. It includes 
requirements on the classification and measurement of financial 
assets and liabilities; it also includes an expected credit losses 
model that replaces the current incurred loss impairment model. 

For further details see In brief INT2014-08.

Published July 2014

Effective date Annual periods beginning on or after 1 January 2018

EU endorsement status Endorsed

IFRS 15 ‘Revenue from 
contracts with customers’

IFRS 15, ‘Revenue from contracts with customers’ is a converged 
standard from the IASB and FASB on revenue recognition. 
The standard will improve the financial reporting of revenue and 
improve comparability of the top line in financial statements globally. 

For further details see the In brief INT2014-05.

Published May 2014

Effective date Annual periods beginning on or after 1 January 2018

EU endorsement status Endorsed

Amendment to IFRS 15, 
‘Revenue from contracts 
with customers’

These amendments comprise clarifications of the guidance on 
identifying performance obligations, accounting for licences of 
intellectual property and the principal versus agent assessment 
(gross versus net revenue presentation). New and amended 
illustrative examples have been added for each of those areas of 
guidance. The IASB has also included additional practical expedients 
related to transition to the new revenue standard. 

For further details, see In brief 2016-07.

Published April 2016

Effective date Annual periods beginning on or after 1 January 2018

EU endorsement status Not yet endorsed

https://inform.pwc.com/inform2/show?action=informContent&id=1445241407126142
https://inform.pwc.com/inform2/show?action=informContent&id=1430242007142189
https://inform.pwc.com/inform2/show?action=informContent&id=1457283005131280
https://inform.pwc.com/inform2/show?action=informContent&id=1424292405115402
https://inform.pwc.com/inform2/s/Amendments_to_IFRS_15_Clarifications_to_IFRS_15_Revenue_from_Contracts_with_Customers/Amendments_to_the_Illustrative_Examples_on_IFRS_15_Revenue_from_Contracts_with_Customers/informContent/1617142704159360#ic_1617142704159360
https://inform.pwc.com/inform2/s/IASB_issues_amendment_to_IFRS_15_Revenue_from_contracts_with_customers_PwC_In_brief_INT2016_07/informContent/1600130104092313#ic_1600130104092313
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IFRS 16 ‘Leases’ This standard replaces the current guidance in IAS 17 and is a far-
reaching change in accounting by lessees in particular. 

Under IAS 17, lessees were required to make a distinction between 
a finance lease (on balance sheet) and an operating lease (off 
balance sheet). IFRS 16 now requires lessees to recognise a lease 
liability reflecting future lease payments and a ‘right-of-use asset’ 
for virtually all lease contracts. The IASB has included an optional 
exemption for certain short-term leases and leases of low-value 
assets; however, this exemption can only be applied by lessees. 

For lessors, the accounting stays almost the same. However, as the 
IASB has updated the guidance on the definition of a lease (as well 
as the guidance on the combination and separation of contracts), 
lessors will also be affected by the new standard. At the very 
least, the new accounting model for lessees is expected to impact 
negotiations between lessors and lessees.

Under IFRS 16, a contract is, or contains, a lease if the contract 
conveys the right to control the use of an identified asset for a period 
of time in exchange for consideration. 

For further details see the In brief INT2016-01

Published January 2016

Effective date Annual periods beginning on or after 1 January 2019 with earlier 
application permitted if IFRS 15, ‘Revenue from Contracts with 
Customers’, is also applied.

EU endorsement status Not yet endorsed

Amendments to IFRS 4, 
‘Insurance contracts’ regarding 
the implementation of IFRS 9, 
‘Financial instruments’

These amendments introduce two approaches: an overlay approach 
and a deferral approach. The amended standard will: 

• give all companies that issue insurance contracts the option to 
recognise in other comprehensive income, rather than profit or 
loss, the volatility that could arise when IFRS 9 is applied before 
the new insurance contracts standard is issued; and

• give companies whose activities are predominantly connected 
with insurance an optional temporary exemption from applying 
IFRS 9 until 2021. The entities that defer the application of IFRS 9 
will continue to apply the existing financial instruments standard—
IAS 39.

For further details see In brief INT2016-16.

Published September 2016

Effective date Annual periods beginning on or after 1 January 2018

EU endorsement status Not yet endorsed

Amendment to IAS 40, 
‘Investment property’ relating to 
transfers of investment property

These amendments clarify that to transfer to, or from, investment 
properties there must be a change in use. To conclude if a property 
has changed use there should be an assessment of whether the 
property meets the definition. This change must be supported by 
evidence. 

For further details see In brief INT2016-18.

Published December 2016

Effective date Annual periods beginning on or after 1 January 2018

EU endorsement status Not yet endorsed

https://inform.pwc.com/inform2/s/IFRS_16_Leases/informContent/1642130701103253#ic_1642130701103253
https://inform.pwc.com/inform2/s/IFRS_16_Leases_It_s_finally_here_the_IASB_publishes_a_new_standard_on_lease_accounting_PwC_In_brief_INT2016_01/informContent/1638131201173356#ic_1638131201173356
https://inform.pwc.com/inform2/s/Amendments_to_IFRS_4_Applying_IFRS_9_Financial_instruments_with_IFRS_4_Insurance_contracts/informContent/1648131709105909#ic_1648131709105909
https://inform.pwc.com/inform2/s/More_flexibility_in_the_application_of_IFRS_9_the_IASB_publishes_an_amendment_to_IFRS_4_PwC_In_brief_INT2016_16/informContent/1630132509100763#ic_1630132509100763
https://inform.pwc.com/s//Amendments_to_IAS_40_Transfers_of_investment_property/informContent/1601091212114148#ic_1601091212114148
https://inform.pwc.com/s//Amendment_to_IAS_40_Investment_property_PwC_In_brief_INT2016_18/informContent/1620093712144630#ic_1620093712144630
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Annual improvements  
2014–2016

These amendments impact 3 standards:

IFRS 1, ’First-time adoption of IFRS’, regarding the deletion of short-
term exemptions for first-time adopters regarding IFRS 7, IAS 19, 
and IFRS 10 effective 1 January 2018.

IFRS 12, ’Disclosure of interests in other entities’ regarding 
clarification of the scope of the standard. These amendments should 
be applied retrospectively for annual periods beginning on or after 
1 January 2017. 

IAS 28, ’Investments in associates and joint ventures’ regarding 
measuring an associate or joint venture at fair value effective 
1 January 2018. 

For further details see In brief INT2016-19.

Published December 2016

Effective date Annual periods beginning on or after 1 January 2017

EU endorsement status Not yet endorsed

IFRS 17, ‘Insurance contracts’ This standard replaces IFRS 4, which currently permits a wide 
variety of practices in accounting for insurance contracts. IFRS 17 
will fundamentally change the accounting by all entities that issue 
insurance contracts and investment contracts with discretionary 
participation features. See our In brief INT2017-05 ‘IFRS 17 marks 
a new epoch for insurance contracts accounting’.

Published Published May 2017

Effective date Annual periods beginning on or after 1 January 2021

EU endorsement status Not yet endorsed

IFRIC 22, ‘Foreign currency 
transactions and advance 
consideration’

This IFRIC addresses foreign currency transactions or parts of 
transactions where there is consideration that is denominated or 
priced in a foreign currency. The interpretation provides guidance for 
when a single payment/receipt is made as well as for situations where 
multiple payments/receipts are made. The guidance aims to reduce 
diversity in practice.

For further details see In brief INT2016-17.

Published December 2016

Effective date Annual periods beginning on or after 1 January 2018

EU endorsement status Not yet endorsed

https://inform.pwc.com/s//Annual_improvements_to_IFRSs_2014_2016_cycle/informContent/1655091812112432#ic_1655091812112432
https://inform.pwc.com/s//Annual_Improvements_to_IFRS_Standards_2014_PwC_In_brief_INT2016_19/informContent/1624122712117633#ic_1624122712117633
https://inform.pwc.com/s//IFRS_17_Insurance_contracts/informContent/1757185605084013#ic_1757185605084013
https://inform.pwc.com/s//IFRS_17_marks_a_new_epoch_for_insurance_contracts_PwC_In_brief_INT2017_05/informContent/1751190405134241#ic_1751190405134241
https://inform.pwc.com/s//IFRIC_22_Foreign_currency_transactions_and_advance_consideration/informContent/1607094712109413#ic_1607094712109413
https://inform.pwc.com/s//Foreign_currency_transactions_and_advance_consideration_PwC_In_brief_INT2016_17/informContent/1602091212148079#ic_1602091212148079
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IFRIC 23, ‘Uncertainty over 
income tax treatments’

This IFRIC clarifies how the recognition and measurement 
requirements of IAS 12 ‘Income taxes’, are applied where there is 
uncertainty over income tax treatments.

The IFRS IC had clarified previously that IAS 12, not IAS 37 
‘Provisions, contingent liabilities and contingent assets’, applies to 
accounting for uncertain income tax treatments. IFRIC 23 explains 
how to recognise and measure deferred and current income tax 
assets and liabilities where there is uncertainty over a tax treatment.

An uncertain tax treatment is any tax treatment applied by an 
entity where there is uncertainty over whether that treatment will be 
accepted by the tax authority. For example, a decision to claim a 
deduction for a specific expense or not to include a specific item of 
income in a tax return is an uncertain tax treatment if its acceptability 
is uncertain under tax law. IFRIC 23 applies to all aspects of income 
tax accounting where there is an uncertainty regarding the treatment 
of an item, including taxable profit or loss, the tax bases of assets 
and liabilities, tax losses and credits and tax rates. For further details 
see In brief INT2017-06.

Published June 2017

Effective date Annual periods beginning on or after 1 January 2019

EU endorsement status Not yet endorsed

https://inform.pwc.com/s/IFRIC_23_Uncertainty_over_income_tax_treatments/Introduction/informContent/1702262807162193#ic_1702262807162193
https://inform.pwc.com/s/IFRIC_23_Uncertainty_over_income_tax_treatments_PwC_In_brief_INT2017_06/informContent/1729082006147885#ic_1729082006147885

