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IASB revises the Conceptual Framework 

At a glance 

The IASB has revised its Conceptual Framework. This will not result in any 
immediate change to IFRS, but the Board and Interpretations Committee will use 
the revised Framework in setting future standards. It is therefore helpful for 
stakeholders to understand the concepts in the Framework and the potential ways 
in which they might impact future guidance. 

 

What is the issue? 

IASB revises the Conceptual Framework 

The IASB has revised its Conceptual Framework. The primary purpose of the 
Framework is to assist the IASB (and the Interpretations Committee) by identifying 
concepts that it will use when setting standards.  

What is the impact and for whom? 

Level in the IFRS hierarchy 

The Framework is not an IFRS standard and does not override any standard, so 
nothing will change in the short term. The revised Framework will be used in future 
standard-setting decisions, but no changes will be made to current IFRS. Preparers 
might also use the Framework to assist them in developing accounting policies where 
an issue is not addressed by an IFRS. 

Key changes 

Key changes include: 

 Increasing the prominence of stewardship in the objective of financial 
reporting, which is to provide information that is useful in making resource 
allocation decisions. 

 Reinstating prudence, defined as the exercise of caution when making 
judgements under conditions of uncertainty, as a component of neutrality. 

 Defining a reporting entity, which might be a legal entity or a portion of a 
legal entity. 

 Revising the definition of an asset as a present economic resource controlled 
by the entity as a result of past events. 
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 Revising the definition of a liability as a present obligation of the entity to 
transfer an economic resource as a result of past events. 

 Removing the probability threshold for recognition, and adding guidance on 
derecognition. 

 Adding guidance on the information provided by different measurement 
bases, and explaining factors to consider when selecting a measurement 
basis. 

 Stating that profit or loss is the primary performance indicator and that, in 
principle, income and expenses in other comprehensive income should be 
recycled where the relevance or faithful representation of the financial 
statements would be enhanced. 

The Board did not make any changes that address challenges in classifying 
instruments with characteristics of both liability and equity. That will be addressed 
through the IASB’s standard-setting project on that topic. Other amendments to the 
Framework might be needed at the conclusion of that project. 

When does it apply? 

The Board and Interpretations Committee will immediately begin using the revised 
Framework. It is effective for annual periods beginning on or after 1 January 2020 for 
preparers that develop an accounting policy based on the Framework. 

Where do I get more details? 

The IASB is hosting webcasts on 18 April that will summarise the key changes. 

Contact Tony Debell or Maria Constantinou for more information. 
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