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Hyper-inflation status update for Zimbabwe 

At a glance 

IAS 29, ‘Financial reporting in hyper-inflationary economies’, is applicable for entities that have the Zimbabwe 
currency (now also known as the Zimbabwe dollar) as their functional currency for periods ending after 1 July 2019. 
The standard should be applied as if the economy had always been hyper-inflationary. 

What is the issue? 

Background 
 
Following a period of severe hyper-inflation more than 10 years ago, the government of Zimbabwe abandoned the 
Zimbabwe dollar, and other currencies such as the US dollar and the South African Rand became widely used as 
legal tender. However, in October 2018, the Zimbabwe currency was re-introduced so that other currencies are no 
longer legal tender. The national currency is now bond notes and their electronic equivalent, the RTGS$, which is 
known as the Zimbabwe dollar (Zim$). 
 
Inflation has increased significantly since the return to a national currency, and cumulative inflation since October 
2018 has exceeded 100%. Qualitative indicators also support the conclusion that Zimbabwe is now a hyper-
inflationary economy for accounting purposes, for periods ending after 1 July 2019. 

What is the impact and for whom? 

Application of IAS 29 

Zimbabwe is a hyper-inflationary economy for accounting periods ending after 1 July 2019. Paragraph 4 of IAS 29 
states that it is preferable for all entities that report in the currency of a hyper-inflationary economy to apply the 
standard at the same date. IAS 29 is applied as if the economy had always been hyper-inflationary. 
 
IAS 29 requires financial statements of an entity whose functional currency is the currency of a hyper-inflationary 
country to be restated into the current purchasing power at the end of the reporting period. Therefore, transactions 
in 2019 and non-monetary balances at the end of the period would be restated to reflect a price index that is 
current at the balance sheet date. Comparatives should also be restated to reflect a price index that is current at 
the balance sheet date. Entities in Zimbabwe should also consider the impact of the change in functional currency 



This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 

© 2019 PricewaterhouseCoopers LLP.  All rights reserved.  PwC refers to the UK member firm, and may sometimes refer to the PwC 
network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details. 

190130-132255-EP-OS 

to the Zim$ in 2018. Entities are not required to present an additional balance sheet as at the beginning of the 
preceding period.  

Multinational companies that have subsidiaries with the Zim$ as their functional currency should consider 
paragraph 43 of IAS 21, which requires the financial statements of a subsidiary entity that has the functional 
currency of a hyper-inflationary economy to be restated in accordance with IAS 29 before being included in the 
consolidated financial statements. Comparative amounts presented previously in a stable currency are not 
restated. 

When does it apply? 

IAS 29 is applicable for entities with the functional currency Zim$ for periods ending after 1 July 2019, and it should 
be applied as if the economy had always been hyper-inflationary. 

Where do I get more details? 

For more information, refer to the PwC Publication: In depth IAS 29 becomes applicable in Argentina, which 
explains the application of IAS 29. 
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