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Important Amendments in the Law on Entrepreneurship

e According to the introduced amendments, LLC and JSC shall
distribute profits not later than within 9 months from the decision of

Distribution the profit distribution. The law did not provide for the time limit
of profits before the amendments. The amendment enters into force from May
2016.

e The amendments regulate increase of capital in the LLC, in particular
every partner shall have right to participate in the capital increase
proportionally to his/her shareholdings, unless all partners agree

LLC Capital otherwise. Before the amendments, the law did not regulate issues
related to increase of capital in LLC.
e The amendments provide for the pre-emption rights of the
Pre- shareholders when new shares are issued by the JSC. Such rights was
emption not provided under the law, but could have been agreed under the
rights charter.
e The amendments provide for the mandatory non-executive member
of the supervisory board for the public companies under the Law on
Securities, the shares of which are quoted on the stock exchange. The
Non- amendment enters into force from May 2016. The companies that
executive are not currently in compliance, shall effect the required changes not
director later than within 2 years from the entry into force of the requirement,
on the first opportunity to change the acting supervisory board
member.
e Under the amendments, the chairperson of the supervisory board,
may not be a director in the JSC. The amendment enters into force
S . from May 2016. The companies that are not currently in compliance,
upervisory

shall effect the required changes within 2 years from the entry into
force of the requirement, but on the first opportunity to change the
acting chairperson.

board chair

Source: Legislative Herald of Georgia, 19 February 2016
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Draft Amendments in the Law on Electricity and Natural Gas

e Under the current law all wholesale electricity buyers pay guaranteed
capacity fee. According to the explanatory note to the proposed bill,
until now, the fee was not high, as existing thermal power plants did
not have large fixed costs. The Commission determines the fixed costs

Guaranteed
Capacity
Source

of the TPPs. Starting from 2015 guaranteed capacity source status was
given to Gardabani TPP, which increased the tariff by 3.5 times.

e Under the draft bill, the GoG will gain competences to decide what

shares of the fixed costs of the guaranteed capacity sources will be
reflected in the capacity fee and what share in the electricity

generation tariff.
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Source: the Parliament of Georgia, 11 March 2016

PwC in Georgia offers Integrated Assurance, Tax, Legal and
Advisory services. PwC Network globally employees 208,109
people in 756 locations across 157 countries who share their
thinking, experience and solutions to develop fresh
perspectives and effective practical advice.

PwC Georgia Tax Services includes tax advisory services,
tax reviews and tax compliance, transfer pricing compliance,
representation during tax disputes, tax structuring, double
tax treaty advice, tax due diligence support, customs matters
and others.

PwC Georgia Legal Services offers full range of legal
support in corporate and commercial law, corporate
reorganizations, corporate secretarial work, M&A,
competition compliance & litigation, secured transactions,
employment law, immigration, construction law and other.
With over 2,400 lawyers across more than 80 countries, we
have the broadest geographical coverage of any legal services
network in the world.

At PwC Georgia, you will find Advisory professionals
with unparalleled financial and accounting expertise,
knowledge of business processes, industry insight and
technology, and customer relationship skills. Through our
capabilities in these areas, we assist clients in translating
strategy into action.

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should
not act upon the information contained in this publication without obtaining specific professional advice. No representation or warranty
(express or implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent permitted
by law, PwC does not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or
refraining to act, in reliance on the information contained in this publication or for any decision based on it.

_im
pwc

© 2016 PwC. All rights reserved. PricewaterhouseCoopers Central Asia and Caucasus B.V Georgia Branch refers to the PwC network and/or
one or more of its member firms, each of which is a separate legal entity. Please see www.pwc.com/structure for further details.


mailto:sergi.kobakhidze@ge.pwc.com
mailto:vano.gogelia@ge.pwc.com
mailto:tamta.shermadini@ge.pwc.com

PwC bsgomomggam - bagoabobom o bods®omegd®ogzo bosbeggdo
21 do®@o 2016

PwC bsgs®manggemm
U599 LbIOM s BETIMHNEGOHO30
Losbenggdo

21 dsmho 2016

36033693560 3300090900 d9Ho0Bgms dglisbgd 306mb3o

* (3300 oL Msbobdo, dgBwMEo 3slvbolidygdermdol
LoBMASMGBLS S bodzom LoBMYSMIBsTo O300YbO bws
290390 §9bd0m Fomzseolobgd e 350580, Toaeod 5530569l

dmggbob 9t3900b 29bsfoergdol dqlabgd Tglsdsdolo FowafyzgdE0wgdol

3565p0oem98s 900900sb 9 M30Ls. (330 gd53Y, 356Mmbo 96 oMZswoLfobgds
93900b 2obsfoegdol 350sl. (33e0gds doersdo 9ol 2016 ol
350b0q3b.

¢ 99D0Mwo 35LvbolidygdMdol LoBMYsMIOOL 3530E ool
39B6 oL 999mbgz93580 350EHBOMMYPIL MREgds 53300, 153056m0
090l 3Gr3MmM 30w J000Mb IMbsfowgmds sebodbwwo
LobMASMYOOL 3530FIWOL bBMET0, 0¥) Y39es 3o GHBOMEO 53
MR3gd0L 499myggbgdol Lbgs Fgbyg o6 990sbbdgds

Ib-b 3s309sqmo

o 5boo 59d30900L 358MI39d0lL FqLobgd AssHY39G 0w gdol Jomgdol
21300s¢3gbo 3900bgz93580 5gd30mbBIOL Lo3MMMO ool 3MHM3MME0MWOE o3l dsmo
dgbgozol 30053 gLo G9bYo30L YRGS, gb MBEIGds TJOAGDS 2559 JdMl
29Rm9BS dbME®E 5J30MmbgHms LogMomm 3M9dsd.

o 99 Loogd30m LEBMYPSMYDS SHOL ,B5L0560 JowsEEIdOL dobGOL
d9Lobgd* LadoMmzgeml 356Mmbooy QobLBOZMHWO s6ysMm0TZ5w OO
Lofodm, HMBWob Bobosbo Jomswrgdo sd39dwos Logs FMm©
L5x3MbEM B0MDY, 59 LoogdE0M LaBMAIMIdOL LHTYMNZOXYEOM
LodFmUL gBHMo 9360 5063 b 0yml 3060, HMIgE0oE SGOL
5099300090900 - LHFSOMWIIM0Z5 96/ 93MmbMI03MMHs© 56 sGOL
05393800900 boog 300 LoBMYMYOLD, o MO, 56 FaMdL
00 LoBMYsEMYOOL 5J309dL s 56 0MYOL 50b0T6XYEO LoBMY>EMGBOEL
0651 ™gdsl 56 bbgs 93mbma03w® Lotygdgel, HsM s
LodgmgowygyMHgm LsdFmb Hg3™mdOLsm30L oy)boro
9b5Bsm®gd0LS.

@s8e2293000989¢70
QOOIIAH6HO

* (33000 gds doensdo 9ol 2016 ol dsobosb. 3md3sbogdo
35 90vbo 50056 gobobmMEogwmb dqLsdsdolo 3g3wowmadgdo
3060860 ImmbMzbol alis3dsgmBOW IS (330 gdoL dogrsdo

.

pwc



PwC bsgomomggam - bagoabobom o bods®omegd®ogzo bosbeggdo

21 do®@o 2016

Us890935¢mg-96902
bs83mb

0530559

39130056 2 ol 356353wmds80, LsdgmzswygmMgm LsdFmb gz™ol
306390039 (33020 9d0bmsbs39.

33090900l dobggom, boodiom LoBMY>MgdOL
Lodgmgzomywy®gm  LodFml 30X ™Iy 0353MHMMSE 5O
d90dgds 0gmb 8 Lobmyomgdol ©oMgddmMo. E3wowgds
dogs8o 9ol 2016 ferols 9s0bosb. 3md3s609d0 35¢gdwbo
56056 4obobmmEogemb dglisdsdolo (330w gdgd0 s0bodbrmeo
dmombmgbol  sls3doymBoGdEILE  (33¢0wgdol  dogrsdo
39306 2 Farol go6dsg3ermdsdo, bodgmgzseymemgm bodFmls
003X MO0l 300390039 33020 gdoLmbgg.

Pysea: bs356060098¢72 ds369, 02989635¢70 2016

396mb3m™9dEHo 9em9d@BHMmmgbg®mag@o30oLs s goHol dglisbgd
396mb3o 33090900l MOMdIBY

35056(90698-9¢m0
boddemsgols
Pyseals
bsgsbeyto

9L 3mddgo 396mbol Msbsbdsg, omsbEoMmgdmwo
LoddE53M0L FYsOMl BoduoMYBWMWO IBIBIOXJOO S0LobgdS
2396036306930 BoddEsz3MOL Logsliv®To. 9MIBEMmYOMWO
LoAIWHZMOL LoggslML ObEOL LsdoMMIM dSBOOL Jmbsfoery
939@s 890390 bgdoglHo. bd396MbIEE™ 3L IdIOOL
2396350393000 B3Ol Msbsbds, sOLGdMwo

00099 BHOHMLOYYMHJOOL BoJLoMHGOWMWO IBIBIGXJOOL
o0 Jo0owo 56 560U, 30650056 3608369cm3boss
399306900 3530GHSWMO EabobaMxgdo. 2015 ol
BmgddMoL 030096 A5096E 0GB LEddszMol figsmls
LG dogboFo A3 ,,9MEodBOL MBIMLIEYMGOL®, dmIgEros
§500my9bL sbaero 0b39LEGH0E00L 899 d9Jdboe sd@Hogl,
09, 9L505305, JoLMZ0L IYRIBOTS YoMIBEGHOMIdMEO
10ddE53MOL LRsbrMTs LodwsEmE 3,5-X IO AoBIOS
LodOM¥YIM BBOHOL Bmbsfoeng bLrydogdEHgdoL JogM
23905b5BEIWO FoM3BE0MYdMEO Lo HZMOL LogslvMmo, Mo
90039 B30OHmo© o35 3MbB3MgEHWo bgadgb@ol
9db3orgdgdl — 9JL3MOEGHOMOGIL O 30MHI306
dmIbTomqdgol.

990005359890 (33000900l dobgzom, Lods®mgzgeml
00530005L 9603900 MR3EgdsdMboEIgds 49FY30EGHML
5304L0MYOMEO IBIBIGRJOOL Mo Howo »bs solsbml
239056306900 LoddEs3MoL bygslvyMdo s Mo fowo

9 9dBHMMabgHa00L Fodmadol GoMogdo.

pwc

Pystoer: bogsogganerl 3s6¢msdobBo, 11 dstdo 2016



PwC bsgomomggam - bagoabobom o bods®omegd®ogzo bosbeggdo

21 do®@o 2016

B3gb  Bmbsdmmo  godbgdom  dmpsfimomon
505390000  0bxm®Tsgos Y] O gogargbs
3900¢gds 3Jmbogl Bomomgder (33¢0MgdIdL
09396L bogd0sbmdsby.

LgHao 3Mmdsbody

©0M9IHMO0, bogosbobom ©s  0MMHOPEO
305J3030

E-mail: sergi.kobakhidze@ge.pwc.com
Bge: + 995 32 250 80 50

396m gmagmos

0996000 Jmdbsbmgds
E-mail: vano.gogelia@ge.pwc.com
A&gw: + 995 32 250 80 50

030md dgMdscobo

0969% 960, Lo3MBLMEIES30Mm FMALIBHYMYDdS
E-mail: tamta.shermadini@ge.pwc.com
A9w: + 995 32 250 80 50

PwC bsgstrmggem 3a0096@gol Lmogsbmdl 0b@gamomgdwma
9MOEGMMO, LogoILEHBIM, 0MMOPOE S
Lo3mbLYEES30m IMALobmMgdgdL. PWC-0b Jugaro
ALOxwomb dsbdEHed00 dgragds 208,109
30M0539b0MmbsolE, MM gdoE ILEJdgdMWO SM0b 157
9309960L 756 mxoldo.

PwC Lsgor390ml bogswslisbsgm 3malisbuymgdols
3330 309bEJOL Lmsg5HMBL Logsolisbosm
Lo3mbLYYEESE0M ALobME@YdIBL, LoGMBLRIOHM
339LHoMmIMI3b0L InMbMZbgdmsb dgliodsdolmdols dgdmfidgdsl,
LogOIBObs™ 39800 HoMTMIogb MO,
L59MMSTMOOLM HOJAZOOL LSZ0MHYOMB 0O NGdOM
3MBLE53090L, Logsalivbosm LEGHMYYIEMMoMIdL S
Lbg.

PwC Logdotmzgem 0m6H0@owyemo dmdlsbmgdol

RO g0 309bEJOL LmszsBMBL LogMM3MMOEGOM,

Lobg 89360 gdM 15530bYOMB 39538060 gd0m
153560003 LMoL, 3835605mMd MGMMYBOBSEFO,
306399696500l LMoL FMMbMZ69d™sb Tglisdsdolimdols
399mfdgdsl, LobedsMmEMdo Fo®mdsAgbarmdsL,
L5909bgdM, IOHMIOL S b3y LEFsHMNGdMmOZ
dmAbsbym9d90L. B39b FoMdm3zs0960 yz39wsBy oMM
390305530990 sx35M30L IJmby 0GoEowo
9ddLobm9d0L Jugal dbmaeomdo, 2400 0v)OHOLE00 80-

9 99¢ J399obsdo.

PwC Logo®mggerml bagmblvendsgom dmabsbm®gdol
RO g030, 30bBLYEOO s Fglsdsdolio bgd@mMmwo
320b0ms s F5dMEEOWIO0M S0 FMNMZOWO
3600039b0Mbsgd0 oYIHTsMIGO06 MJ3960 LEBHMIGIYOo
30399000 gobbmM09wgdsdo.

b Bsbons AMIBIIOM0s TbMEME bMPs©O 068MOIS300L Foffrrgdol oBbom ©s 6 MbEs gobobowgdmEL d3GMggbowye
6930396@5305. 53 dobssdo 99ds35w0 0bBMMT5305HY oYHEDEMdS FgLsdsdolo 3OMEBILOMBIw MO 3Bl G300l Fo0gdg 56

560b 30Bo6dgfimboo. 53 Bsliserom PWC o6 00gdl 56565060 3506 05b (3odmbadmal o6 bogwgerolibdgzl) 0bgm®adszool LoBbob@gbs
099 LobEWEYHBY s 5 5MHOL 3oLvybolidagdgo bgdoldogMo Labol 8gYagdbyg, odmfizgmwo 0dbgds gl mggzgbo 6 Lbgs 30699l

— 3090090000 ©9Y4HEBML 53 068MMB5300l /56 Jooml 2os[Y39GH0Mgds Bglsdsdolbo 3mblvyanEsEogdol docm9dg.

pwec

details.

© 2016 PwC. All rights reserved. PricewaterhouseCoopers Central Asia and Caucasus B.V Georgia Branch refers to the PwC network
and/or one or more of its member firms, each of which is a separate legal entity. Please see www.pwc.com/structure for further


mailto:sergi.kobakhidze@ge.pwc.com
mailto:vano.gogelia@ge.pwc.com
mailto:tamta.shermadini@ge.pwc.com

