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Wrap up 2013

The global economic slowdown remained during 
2013 due to the continued stagnation in the Euro 
zone and the market turbulence associated with the 
gradual removal of the monetary stimulus in the 
United States. Although in 2012 emerging economies 
seemed to counteract the poor performance of 
developed economies, growth rates of this group of 
countries, though positive, were more modest in 2013 
than in 2012. 

Despite the fact that Colombia's growth rate will be 
lower than the expected, this economy has managed 
to continue on its growing path, thus ranking fifth in 
Latin America. Continued tax consolidation, price 
stability and coordination between monetary and 
exchange rate policies remain as the key factors that 
have helped overcome the unfavorable external 
scenario. 

The slowdown in exports and the slightly perceptible 
growth in Foreign Direct Investment (FDI) have been 
offset by the dynamism of good domestic demand, 
employment generation, and the significant rise in 
the investment rate (28.4% of the Gross Domestic 
Product (GDP) for the third quarter) increasing the 
medium-term growth potential.



According to the report of the National Statistics 
Administration Department (DANE, for its acronym in 
Spanish), Colombian economy grew 3.9% during the period 
January through September 2013 in comparison to the same 
period in 2012. The main sectors contributing to this 
dynamics were: Construction (10.8%); agriculture, forestry, 
hunting and fishing (6.1%); and social, community and 
personal services (4.8%). The sole sector with a negative 
variance during the aforementioned period was 
manufacturing (-1.2%). 

In 2013, the inflation rate reached 1.94% - its lowest value in 
half a century -, that is, 0.50 percent points less than the 
previous year (2.44%). This result outlines the country as it 
shows the lowest variance in terms of price in the region. The 
figure is below the lower limit of the target range (between 
2% and 4%) foreseen by Banco de la República (The 
Colombian Central Bank). 

The four groups showing highest inflation rates were health 
(4.44%), education (4.37%), communications (2.75%), and 
housing (2.74%). Other groups showing an increase below the 
average were entertainment (1.84%), transportation (1.39%), 
other expenses (1.02%), clothing (0.94%), and food (0.86%). 

Economic Growth

Inflation
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The intervention interest rate  reached 4% at the beginning of 2013. 
From April to the year end, the issuer held the benchmark rate at 
3.25% in order to boost economic growth, taking advantage of low 
inflationary pressures.

In December 2013, the average 90-day Fixed Term Deposit (FTD) 
rate closed at 4.07% compared to the 5.22% rate in 2012, while the 
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average placement rate  changed from 11.6% in December 2012 to 
8.71% in the same month in 2013. 

Banco de la República is expected to keep its reference interest rates 
stable in the first months of the year in order to encourage 
economic growth; part of this decision will depend on the inflation 
not deviating from the target range. 

The 2013 closing exchange rate was COP1,926.83, almost COP200 
over the closing rate on December 2012 (COP1,768.23). Much of 
the result corresponds, firstly, to the gradual removal of the 
stimulus to the United States economy and, secondly, to the 
interventions of Banco de la República in the foreign exchange 
market, which also caused the stock of international reserves 
substantially increase through the previously announced 
purchases of foreign currencies.

An upward trend in the price of the United States currency is 
expected for 2014 as a result of the uncertainty that remains, not 
only due to the reduction of monetary stimulus to the United 
States economy, but also due to an increase in interest rates by the 

3Federal Reserve . In addition, it is expected that in the midterm 
investors feel more attracted again towards investing in this 
currency. Different economic agents expect negotiations in dollars 
to be between COP1,900 and COP1,950.

Interest Rates

Exchange Rate

 
1  Intervention rate refers to the mechanism by which the minimum rate for 1-day monetary expansion auctions is 

established 
2  Placement interest rates are those applicable for the different types of credits and products granted by financial entities 
to their customers. This figure corresponds to the total average of entities

3 US Central Banking System



According to figures published by the DANE, between January 
and November 2013 the value of exports reached 
USD55,173.5 million, which represents a 3.0% decrease in 
comparison to the same period in 2012. This result is mainly 
explained by the fall in exports of non-monetary gold and 
coal. The United States was the main destination for 
Colombian exports (32.2%), followed by China (8.4%), India 
(5.3%), Panama (5.3%), Spain (4.8%), and Venezuela 
(4.0%). 

Regarding imports, in 2013 foreign purchases grew 0.5%,  
amounting to USD59,397.0 million Cost, Insurance and 
Freight (CIF), compared to the USD59,111.4 million CIF in 
2012. The product that contributed the most to such variance 
was mineral fuels and lubricants and related products (11.2%) 
growing from USD5,740.9 million in 2012 to USD6,386.7 
million in 2013. External purchases mainly came from the 
following countries: United States (27.5%), China (17.4%), 
Mexico (9.3%), and Brazil (4.4%). 

In 2013, the trade balance showed a surplus for USD2,199.8 
million Free On Board (FOB). Countries with the highest 
positive balances were Panamá (USD3,272.4 million), the 
United States (USD2,777.6 million) and Spain (USD1,975.2 
million), while the greatest deficits observed correspond to 
balances with China (USD-4,739.4 million) and Mexico (USD-
4,436.0 million).

Trade Balance 



Based on the preliminary figures from Banco de la República, 
at September 2013, the Colombian foreign debt amounted to 
USD90,164,000, equivalent to 24% of the Gross Domestic 
Product (GDP); it represents a 13% increase with respect to 
the same month in 2012. Out of the total amount, the 
Government sector's share is USD51.195 million, while the 
private sector share reaches USD38,970 million. Regarding 
repayment terms, UDS11,865 million corresponds to short-
term commitments, while USD78,300 million are payable in 
the long term. 

The policy to accumulate international reserves remained 
during 2013. Such reserves reached USD43,619 million, again 
a record level, at the end of the year, equivalent to a 19.05% 
increase in comparison to 2012. This countercyclical monetary 
policy has tried to counteract the peso revaluation trend; 
however, it has been generating operating losses for the issuer 
as, on one hand, dollar purchases keep on increasing, while on 
the other hand profits from international reserves continue 
decreasing due to low international interest rates. 

Foreign Debt 

Net International 
Reserves
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In 2013, the provisional figure of DFI  exceeded expectations 
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set by economic authorities in 2012. The first figure  disclosed 
by Banco de la República amounts to USD16,822 million so far 
the year, equivalent to a 0.87% increase with respect to 2012. 
The mining-energy sector concentrates the greatest share of 
external resources, weighing 81.6%. 

Legal and political stability, tax incentives, free trade 
agreements, market size, and sustained economic growth are 
among the factors encouraging foreign capital inflow. This 
outlines the country as an attractive and promising investment 
destination in the region.

During November, the national unemployment rate reached 
8.5%, thus showing a decrease of 0.7 percent points with 
regard to the rate reached during the same month in 2012. 
Since May 2013, the unemployment rate has remained in a 
one-digit figure. The industries contributing the most to 
employment were community, social and personal services, 
and trade, restaurants and hotels. The First Employment Act 
(from the Spanish Ley de Primer Empleo) and the tax reform 
in late 2012, aimed at reducing costs associated with formal 
work mainly derived from payroll taxes, contributed to these 
results.

Direct Foreign Investment 

Employment

 
4  Direct Foreign Investment 
5 The provisional figure is recomputed by including all actual transactions of the country and those from the rest of the 
world. This result is usually informed by the Issuer three months after announcing the provisional figure. 



Cities showing the highest unemployment index during the 
September-November 2013 mobile quarter include Quibdó 
(16.5%), Armenia (13.7%), and Cúcuta (13.0%), while cities 
with the lowest unemployment rate include Bucaramanga 
(7.6%), Bogotá (7.8%), and Barranquilla (7.3%).

Regarding the minimum legal monthly salary, employees and 
employers agreed on as from January 2014 the amount of 
COP616,027 (USD319.7), which means a 4.5% increase over 
the previous year. Transportation allowance grew from 
COP70,500 (USD36.6) to COP72,000 (USD37.4). 



The fiscal stability principle and compliance with fiscal 
regulations remained during 2013. Economic authorities 
continued decreasing the annual fiscal deficit and the public 
debt. The fiscal deficit of the National Central Government 
met the goal by closing the GDP at 2.4% in 2013. However, 
during this period tax collection in Colombia amounted to 
COP100.4 billion (USD52,106 million), which was below the 
target amount (COP102.3 billion, equivalent to USD53,092 
million). Regarding public finances, the management of 
resources from the mining-energy sector continues being 
outlined as a result of the design of the General Royalties 
System (from the Spanish Sistema General de Regalías) and 
the Savings and Stabilization Fund (from the Spanish Fondo 
de Ahorro y Estabilización). According to the financial plan 
for 2014, projections set a 2.3% fiscal deficit for the National 
Central Government.

2013 was marked by five major political events: The progress 
in the peace negotiation process with the Revolutionary 
Armed Forces of Colombia (FARC) guerrilla, the 
announcement of President Juan Manuel Santos of his 
intention to apply as candidate for re-election, the peasants 
strikes, the dismissal of the Bogotá mayor, and the legislative 
agenda of the Congress of Colombia. 

Peace talks with the FARC guerrilla have been the biggest bet 
of the Presidency of Colombia since the second half of 2012. 
In La Havana, Cuba, both government and guerrilla 
representatives progressed, at the end of the year, in two of 
the five points needed in order to sign an agreement: Politics 

Public Finances

Politics



for comprehensive agricultural development, and political 
participation of FARC members in a post-conflict scenario. 
Although the government had defined November 2013 as the 
deadline to complete the process, the slow progress in the 
negotiation table has forced them to extend it to 2014. 

The President announced last November that he will look for a 
second period in such position in the forthcoming elections in 
May, thus ensuring continuity to the peace process and to the 
implementation of the modernization agenda. However, the 
President faces an unclear election scenario. On one hand, his 
popularity has suffered several ups and downs, and his 
management has been strongly criticized by the still popular 
former President Álvaro Uribe. On the other hand, the 
multiplicity of possible left-wing and right-wing candidates 
predicts a tough campaign where alliances and a runoff are 
possible. 

Meanwhile, the manifestations of peasants in different parts 
of the country represented the awakening of a sector that has 
felt abandoned by the government. Starting with the strike in 
March of coffee farmers and followed by the agricultural 
national strike in August, various peasantry sectors mobilized 
throughout the country. Both times, the government 
negotiated with the leaders of these manifestations and tried 
to meet their demands while protecting the Colombia's image 
before international investors.

Another important event for the country was the dismissal of 
Bogotá's Mayor, Gustavo Petro, a former member of the 
extinct M-19 guerrilla, by the Attorney General, Alejandro 
Ordoñez. The decision was made based on the supposed bad 
management by the mayor in providing the city with 
sanitation services. The fact polarized strongly the national 
public opinion, which considered that an ideological bias by 
the Attorney General against the left-wing government was 
behind that decision. 

Finally, the Congress of Colombia had to continue facing a low 
valuation by the public opinion on its work due to the constant 
conflicts among the political parties comprising the coalition 
supporting President Santos government, and the scandal 
involving several members of the Congress who opposed the 
reduction of the already huge pensions they are receiving, 
pursuant to a Constitutional Court verdict. In the legislative 
field, the approval and subsequent declaration of 
unconstitutionality of the law governing the military code of 
justice for those fighting in the conflict and the difficulties to 
pass the highly criticized comprehensive health reform, 
generated struggles on the position and interests of the 
government and congressmen with regard to these sensitive 
mattes in front of both peace negotiations and the social 
welfare of citizens.



Colombian economy is expected to recover its growing path. 
Private consumption and investment will be the outstanding 
macroeconomic performance variables. Greater dynamism in 
household consumption is expected due to better labor market 
conditions, trust recovery, and low interest rates. 

Private investment will continue, driven by 2013 fiscal 
stimulus measures encouraging housing construction and 
acquisition. Public investment will also be an important source 
of growth with the implementation of various infrastructure 
projects, aimed at giving more competitiveness to the country 
and modernizing its production system. The implementation 
of these projects would boost the activation of the 
construction sector, thus positively impacting the 
manufacturing sector.

The General Budget of the Country will experience the highest 
public investment in the entire history (COP203 billion). 
However, the public investment program may be affected in 
2014 due to the presidential and legislative elections, which 
may generate delays in the implementation of projects 
financed by the new royalty system and a new institutional 
framework in terms of road concessions.

Although external conditions will adversely affect exports and 
remittances received in the country, foreign sales are expected 
to recover to the extent that, on one hand, developed 
countries show improvement and the supply of raw materials 
normalize, and that, on the other hand, commercial 
opportunities of new free trade agreements with new partners 
are profited and the export supply diversifies.  

During 2014, economic challenges would imply focusing on 
critical issues such as pension reform and recovery in the 
industrial sector through the Plan to Drive Productivity and 
Employment - PIPE (from the Spanish Plan de Impulso a la 
Productividad y el Empleo), which will positively impact the 
agriculture, industry and construction sectors, amongst other, 
and generate several effects in a large number of sub-sectors 
demanding a lot of labor force. 

Perspectives for 2014



Colombia: 
Macroeconomic Indicators

Sources: DANE, Ministry of Finance and Public Credit of Colombia, Banco de la República

*   Preliminary
**  Projection
1      DTF for Banks
2     Weighted average of consumption, ordinary, preferential and treasury credit rates 

2012 2013

2014 

(projection)

GROSS DOMESTIC PRODUCT

Actual growth (%) 4,0 3,0 3,9 

Constant prices (Millions of US dollars) 203.334 n.d n.d

Prices per capita (US dollars at constant prices of 2005) 4.365 n.d n.d

POPULATION

Millions 46,5 47,4 47,9 

INFLATION 

Var. Consumer Price Index (CPI) Dec-Dec (%) 2,4 1,94 3,00 

INTEREST RATES

Intervention rate 4,25 3,25 3,75 

Fixed term deposit -DTF1 90 days rate  (year end) 5,2 4,0 4,6 

Placement rate2 11,6 8,7 9,8 

EXCHANGE RATE (year end)

December 1.768,23 

       

1.926,8 

            

1.950 

        

Devaluation (%) -9,0 9,0 1,2 

PAYMENT BALANCE 

Exports (US$ 000 FOB) 60.125 

          
48.602,6 (Jan-Oct) 70.117 

Imports (US$ 000 FOB) 56.092 
          

47.100,4 (Jan-Oct) 68.955 

Balance of trade (USD$ 000) 4.033             1502,2 (Jan-Oct) 1.162 

Net International Reserves (USD$ 000) 36.639 43.619 48.852 

GOVERNMENT FINANCE

Central National Government (% GDP) -2,4 -2,3 -2,3 

Consolidated Government Sector (% GDP) -0,1 -1,0 -1,0 

External Debt (% GDP) 21,7 24 (Sept) 23,2 

TOTAL DOMESTIC UNEMPLOYMENT RATE (%) 10,3 9,8 9,2 



PwC helps organizations and individuals create the value they're looking for. We're a 
network of firms in 157 countries with more than 184,000 people who are committed to 
delivering quality in assurance, tax and advisory services. Tell us what matters to you and 
find out more by visiting us at www.pwc.com.

©2014 PricewaterhouseCoopers. PwC refers to the Colombian firms, part of the global 
network of PricewaterhouseCoopers International Limited, each of which is a separate and 
independent legal entity.  All rights reserved.

@PwC_Colombia


	Página 1
	Página 2
	Página 3
	Página 4
	Página 5
	Página 6
	Página 7
	Página 8
	Página 9
	Página 10
	Página 11
	Página 12
	Página 13

