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Why Bangladesh...

Opportunities Foreign Direct Investment in Bangladesh Tax incentives

» Locational advantage — easy access to India * 100% FDI is permitted for foreign » Tax incentives for various sectors

(even North-East), China, South-East Asia,
Africa, etc.

Trade Agreement and Duty-waivers on
export to many locations

Several Economic Zones, Export
Processing Zones, Hi-Tech Parks

Transitioning to Developing Economy in
2026

Globally competitive labour cost,

avg. age 26 yrs

35t biggest economy in 2024 (up from
10th Jowest GDP in 1971)

‘Enemy to none’: Cordial relations with
major powers US, EU, China,
Singapore, Japan, Middle East
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investors in most sectors (except few
restrictions)

« A liaison office is formed for observing the

market conditions and performing
specified activities

— No local income generation

— Exempt from income tax

« A Branch Office or a Project Office or a

Company (WOS/ JV) may be formed to
undertake income generating activities

Minimum expected investment USD 50k

— PPP - 100% tax exemption for 10 yrs

— Power — graded exemption for 10/15 yrs,
Customs & VAT benefits

— ICT & ITeS — 100% tax exemption,
reduced VAT rates

- Light engineering & Appliances:
100% exemption, VAT benefits

— Automobile, healthcare, education etc.

Reduced tax rate of 12%/10% on income
from export of goods

Tax breaks in Economic Zones, Export
Processing Zones, Hi-Tech Parks — Income
tax, VAT, customs

DTAA with 41 countries with beneficial
tax rates on dividend, interest, capital
gains, royalty, FTS



Bangladesh — look-out points...

Corporate Tax

* Incentives for various sectors

» Tax neutral business
restructuring

» Group restructuring — indirect
transfer

¢ Minimum tax regime —
Presumptive

« WHT is minimum tax, no refund

» Expenditure allowance -
commercial expediency
documents

* Prior approval for Treaty
benefits

* Non-compliance:
— Heavy penal consequences

— Overriding of tax incentives
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Transfer Pricing

» Expanded definition of AE
under TP

* Deemed international
transaction

* Identify & report at arm’s
lengths

« Pillar I1:

— No announcement on
implementation yet.

— However, analysis for local
entities may be required in

case applicable for the Multi

National Enterprise group.

VAT/ Customs

Most VAT compliance are
manual

Input Tax credit availability
Prompt recognition

Not available for all products
Plan model / cost structure

Valuation & HSN code
considerations

Regulatory

Repatriation highly regulated
Pre—approvals required
Local manpower ratio:

— Industrial enterprise
(implementation stage - 1:10;
Regular phase — 1:20)

— Any other enterprise

(prior to regular activities -
1:5; regular activities — 1:10)

Revised guidelines for LO /
BO / PO

Local shareholding
requirements in certain sectors

MoA has word limitations

Regulatory filings — manual



Action items...

Tax filing obligation of Overseas Indirect Transfer Increased penal Representation before NBR for
non-resident entities Taxation — Regulations consequences on non- approvals
» PE in Bangladesh / sale of notified compliance of WHT provisions | 1, exemptions
goods and services by « Tax incidence advice * Loss of exemption/ reduced + Beneficial tax treaty rates
electronic means « Valuation requirements Tates royalty, dividend and interest
» Tax registration is a challenge  Discontinue supply of gas, income / MAP process
- Penal / prosecution electricity, water or any other
consequences > Risk services
mitigation / safeguard + Company and individual —
approach

jointly and severally liable

Excess minimum WHT rates on Distribution of Certainty in PIT & Ambit of Benefit of ITC
tax eligible for service fees revised profits by JVCA to CIT rates (till AY re-assessment credit in
carry forward and — ranging from partner excluded 2027-28) proceedings discharge of
set off in future 7.5%/ to 20% from dividend enhanced VDS liability
years
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PwC in Bangladesh

« PricewaterhouseCoopers Bangladesh
Private Ltd: Local office in Dhaka, Bangladesh

 Tax & Regulatory as well as Advisory and
Risk Assurance Services: Comprehensive tax
and regulatory services as well as advisory &
assurance services offered in Bangladesh

» Diversified Clientele: We are catering to a
Diversified clientele from various sectors on
ground in Bangladesh

+ Regulator & Government connect:
Technical deliberations with regulators and
government in Bangladesh

« Team: With experienced subject matter experts
in Bangladeshi and international tax, the team is
well-equipped to provide services tailored to the
unique needs of clients operating in Bangladesh
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Bangladesh Tax and Regulatory Service Offerings

Corporate Tax Services

Merger & Acquisition Services

Provide direct taxes services — income taxes, Bangladesh inbound tax advisory,
withholding taxes, income tax return and identification and measurement of
uncertain tax positions (including global mobility services) for various sectors
including financial services.

Regulatory Services

Setting up of the desired entity in Bangladesh, such as liaison office, branch
office, subsidiary, joint venture company. Specialising in corporate and allied
laws, foreign exchange management laws.

International Tax Services

A dedicated team that handles merger and demerger, corporate restructuring,
due diligence, review of share purchase agreements and tax deeds and offers
advisory, and implementation expertise needed throughout the transaction
lifecycle.

Specialized services

Dedicated to international taxation and Bangladesh inbound and outbound tax
advisory and structuring.

Indirect Tax Services

Focused on all indirect tax matters, including value added tax (VAT), Customs
and import duties.

Transfer Pricing Services

Transfer Pricing planning, compliance, assessment, and litigation services.
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We provide our clients with a complete spectrum of tax advisory services; we
have specialist teams that focus on niche areas of taxation to meet the needs of
every business.

» Tax Accounting and Risk Advisory Services
* Outbound Tax Advisory
» Tax Policy Advisory

Tax Litigation Services

Assistance on tax matters in proceedings before the Deputy Commissioner of
Taxes, Tax Appellate Tribunals, High Division Courts and the Supreme Court.
With pan-Bangladesh coverage, our advisors and external litigators are widely
recognized and have appeared in a range of matters before the highest judicial
forums in the country.



How PwC can assist...

Tax & Reg Overview

Transaction advisory

Dispute resolution

Location assessment Routine compliance Closure formalities
Business Modelling Assessment, litigation support Capital gain tax
Financial modelling Representation & Advocacy calculation
Contract review Repatriation Repatriation support
Plan Operate Exit
+ Entity Analysis * Project report preparation » Target search
 Jurisdiction Analysis » Company formation * Duediligence
* Market assessment * Registrations & Licenses + Valuation
» Handholding for initial compliances * Contract review & negotiation
* Funding * Restructuring advise & support
» Tax Technology * Regulatory approvals
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Industry Sector Credentials

n Logistics

Fast-moving consumer goods (FMCG)

Telecommunication
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Banking and Financial Services

Ready-made Garments Oil and Gas
A A Y| A
Software and Information Technology Electronics
Power Healthcare
A A A A
6 Cement Pharmaceuticals
n Engineering Retail
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Our team - Bangladesh Tax and Regulatory Practice

Kapil Basu,

Partner

Contacts:

Phone: +91 98300-14397/
+880 1622-105174

Email: kapil.basu@pwe.com
Qualifications:

« Bachelor of Commerce

¢ Chartered Accountant
Professional experience:

20+ years of professional experience in
advising both domestic and foreign
clients on corporate and international
taxation as well as regulatory matters
like entry and entity strategy
formulation, compliance and litigation
support, representation & advocacy, tax
due diligence, etc.
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Deepanjan Mitra,
Associate Partner

Contacts:

Phone: Cell : +91 +91 80084 77875/
+880 9612-004050

Email:
deepanjan.mitra@pwandaffiliates.com
Qualifications:

» Bachelor of Law

» Postgraduate in Applied Economics
Professional Experience:

18+ years of experience in assisting
leading MNCs on transfer pricing and
international taxation matters
including advisory, TP documentation
projects, transfer pricing audits,
litigation, APA negotiations, etc.

Syed Yamen Jahangeer, Director
Contacts:

Phone: +880 1777-979043/

+880 9612-004050

Email: yamen.jahangeer@pwc.com
Qualifications:

« Bachelors of Arts and MBA, USA
 Certified Public Accountant, USA
Professional Experience:

16+ years of combined professional
experience in the USA and Bangladesh
in advising clients on corporate &
international taxation and regulatory
matters such as entry and entity
strategy formulation, tax and
regulatory advisory, representation and
advocacy, etc.

Prabir Mitra,
Director

Contacts:

Phone: +880 19859-31214/
+880 9612-004000

Email: prabir.mitra@pwc.com
Qualifications:

Bachelor of Commerce
Professional Experience:

35+ years of work experience in dealing
and handling clients in various sectors
on indirect tax related matters,
including, VAT Excise and custom
including tax structuring and
optimization, entry strategy
formulation, analysis of trade
agreements, compliance & litigation
support, transaction advisory, tax due
diligence, etc.
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All images in this presentation are protected by copyright, trademark, patent, trade secret and other intellectual property laws and treaties. Any unauthorised use of these images may violate such laws and
shall be punishable under appropriate laws. Our sharing of this presentation along with such protected images with you does not authorise you to copy, republish, frame, link to, download, transmit,
modify, adapt, create derivative works based on, rent, lease, loan, sell, assign, distribute, display, perform, license, sub-license or reverse engineer the images. In addition, you should desist from employing
any data mining, robots or similar data and/or image gathering and extraction methods in connection with the presentation.

This document does not constitute professional advice. The information in this document has been obtained or derived from sources believed by PricewaterhouseCoopers Bangladesh Private Limited
(PwCBPL) to be reliable but PwCBPL does not represent that this information is accurate or complete. Any opinions or estimates contained in this document represent the judgment of PwCBPL at this time
and are subject to change without notice. Readers of this publication are advised to seek their own professional advice before taking any course of action or decision, for which they are entirely responsible,
based on the contents of this publication. PwWCBPL neither accepts or assumes any responsibility or liability to any reader of this publication in respect of the information contained within it or for any
decisions readers may take or decide not to or fail to take.

At PwC, we help clients build trust and reinvent so they can turn complexity into competitive advantage. We're a tech-forward, people-empowered network with more than 370,000 people in 149 countries.
Across audit and assurance, tax and legal, deals and consulting we help build, accelerate and sustain momentum. Find out more at www.pwc.com/bd

© 2025 PricewaterhouseCoopers Bangladesh Private Limited. All rights reserved. In this document, “PwC" refers to PricewaterhouseCoopers Bangladesh Private Limited (a limited liability company
incorporated at Dhaka (Bangladesh) with registration number C-123560/15, which is a subsidiary of PricewaterhouseCoopers Private Limited (PwCPL), that is a member firm of PricewaterhouseCoopers
International Limited, each member firm of which is a separate legal entity.
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