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A draft project of major changes to the tax and social legislation on the mechanism of tax benefits and holidays for
businesses affected by the pandemic has been published

According to the Action Plan approved by the Cabinet of Ministers on April 4, 2020, the draft amendments to the Tax Code
and the “Social Insurance” Law has been prepared by the Ministry of Economy.

The package of proposals submitted to the Milli Majlis envisages the application of the following tax benefits and tax
holidays:

1. Within the framework of tax legislation

1.1. Industries directly affected by the pandemic*
» Taxpayers will be provided with exemption from property and land taxes for a period of 1 year from 1 January 2020.
*Depending on the method of taxation chosen, taxpayers will be provided with several tax benefits for a period of 1 year
from January 1, 2020:

- For payers of corporate income tax (profit tax):

It is planned to provide tax benefits in the amount of 75% of the profits.

- For taxpayers engaged in public catering and passenger transportation, which are payers of the simplified tax:

It is planned to provide a 50% discount on the simplified tax amount. So that:

Activity Current rate Offered rate
Public catering 8% 4%
Passenger transportation (except taxi) - for each seat * 1,8 AZN 0,9 AZN
Passenger transportation (taxi) - for each seat * 9 AZN 4,5 AZN

* Coefficients are applied depending on the industry.

* Reduction of the WHT rate on real estate lease from individuals from 14% to 7%;

« Exemption from current tax payments and issuance of certificates related to current tax payments for a period of 1
year;

» Extension of the deadline for payment of the taxes for 2019 until September 1, 2020;

» Extension of the deadline for payment of income and property taxes for 2019 by non-micro-taxpayers until September
1, 2020;

« Postponement of calculation of interest on unpaid taxes, compulsory state social insurance and unemployment
insurance premiums from April 1, 2020 to January 1, 2021,

» Extension of the right to choose the simplified tax method for 2020 by persons engaged in public catering activities
registered for VAT from April 20 to September 1;

* Such areas of activity include the following areas:

+ Activities of hotels and other hotel-type facilities that are considered accommodation facilities;

« Tour operator and travel agent activities;

* Public Catering activities;

» Domestic (inter-city and inter-district, intra-city and intra-district) passenger transport by road (including by taxi);

« Transportation and (or) delivery of goods on order, including food, food and non-food items from sellers to buyers;

« Organization of exhibitions, stage, recreation and entertainment (game), cinema, theater, museum and concert halls;
» Activities of sports and health facilities

« Activities of training (education) and professional development courses, out-of-school educational institutions,
psychological centers;

« Other activities that are fully or partially restricted by the Cabinet of Ministers in order to ensure the health and safety of
the population in connection with the spread of the coronavirus pandemic.



1.2 Irrespective of the effects of the pandemic

For micro entrepreneurs:

* 50% discount on simplified tax (tax rate is reduced from 2% to 1%);

* Provision of extension of deadlines for submission of simplified tax returns for the 1st and 2nd quarters of 2020 and and
reports on profit and property taxes as well as payment of accrued tax to the budget until September 1 of the current year.

For all entrepreneurs:

« Expenditures on necessary preventive measures, including disinfection, carried out by the taxpayer in order to prevent the
epidemic and protect the life and health of the population shall be deductible without any restrictions;

» Temporary exemption from VAT of certain types of products necessary for food and medical needs of the population.

» The import of medical equipment and medical accessories necessary for the fight against the pandemic, as well as certain
types of food to meet the food needs of the population, including food for children, will be exempted from VAT temporarily.

In order to reduce the social insurance burden, it is proposed to change the rates of mandatory social insurance
contributions for persons deriving income from non-employment activities.

2.1 For insured persons deriving income from non-employment activities:

« Calculation of mandatory state social insurance premium from April 1, 2020 to January 1, 2021, by the amount of the
minimum monthly salary for entrepreneurial activity * (taking into account the application of differential interest rates by
region):

- 25% in construction and trade,
- 15% in other areas.

* Calculation of mandatory state social insurance contributions from January 1, 2021 to January 1, 2026 in the amount of
minimum monthly salary * (taking into account the application of differential coefficients by regions):

- 50% in the field of construction,
- 25% in other areas.

2.2 Agriculture sector

Mandatory state social insurance contributions for each family member of individuals using agricultural lands owned by
them, depending on the area of land calculated by the amount of the minimum monthly wage *:

- up to 5 hectares - in the amount of 2%;

- from 5 to 10 hectares - in the amount of 6%;

- More than 10 hectares - in the amount of 10%.

It is also planned to replace the submission of social insurance reports by landowners with a fixed receipt.

Note: The current legislation provides for a basic social insurance contribution of 6% of the minimum wage for each able-
bodied family member, regardless of the size of agricultural land.

Note *: Minimum monthly salary = 250 AZN
2.3 Lawyers, freelance accountant and auditors

The project envisages determining the social insurance burden of this category of individuals in the amount of 10% after
deduction of expenses.
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Pandemiyadan zarar ¢akmis sahibkarliq subyektlarine vergi giizastleri va tatillari mexanizmi ile bagh vergi ve sosial
qanunvericiliya edilacak asas dayisikliklar layihasi hazirlanib

Nazirler Kabinetinin 2020-ci il 4 aprel tarixli Seroncami ile tesdiq edilmis Tadbirlar Planina asasan, pandemiyadan zarar gakmis
sahalerds fealiyyat gdsteran sahibkarliq subyektlerine (o cimladan, kigik ve orta sahibkarliga) vergi glizastlerinin ve tatillarinin
verilmasi ilo bagh Igtisadiyyat Nazirliyi terafinden Vergi Macallasi ve “Sosial sigorta hagqinda” Qanuna zaruri dayisikliklerla
bagli taklifler hazirlanib.

Milli Maclisa teqdim olunmus teklifler paketinde asagidaki vergi glizestleri va tatillarin tetbiq olunmasi nazards tutulur:

1. Vergi qanunvericiliyi ¢argivasinda
1.1. Pandemiyasinin bilavasita tasir etdiyi fealiyyat istiqamatlori lizra

» Vergi Odayicilarine 2020-ci il 1 yanvar tarixinden etibaren 1 il middatine amlak va torpaq vergilari (izre tam mablagde
azadolma taklif edilir.

 Vergi 6dayicilarina sec¢dikleri vergitutuma metodundan asili olaraq, 2020-ci il 1 yanvar tarixinden etibaren 1 il middstina bir
sira vergi glizestlerinin verilmasi nazarda tutulur:

- Manfeet vergisi rejiminde faaliyyat gésteran 6dayiciler lizre:
Blds edilan manfaatin 75 %-i miqdarinda vergi glizastlarinin verilmasi nazardas tutulur.

- Sadslegdiriimis verginin édayicisi olan ictimai iase ve sarnisin dasimalari fealiyysti hayata keciren vergi ddsyicileri
lizre:

Sadslasdiriimis vergi mablagi Uzre 50% glizest verilmasi nazarda tutulur. Bels ki:

Faaliyyat sahasi Hazirda Nozarda tutulan
ictimai iage sektoru 8% 4%
Sarnisindasima (taksi istisna) - har oturacaga gora* 1,8 AZN 0,9 AZN
Sarnigsindasima (taksi) - har nagliyyat vasitasi t¢un* 9 AZN 4,5 AZN

* Foaliyyet arazisindan asili olaraq amsallar tatbiq edilir.

* Fiziki sexslerden dasinmaz amlakin icaresi lizre 6dema manbayinds tutulan verginin daracasinin 14 %-den 7 %-o
endirilmasi;

« 1 il muddatina cari vergi 6deamalarindan va cari vergi 6demalari ila bagl arayislarin verilmasindan azad edilmasi;

* 2019-cu il G¢lin son verginin 6danilmasi middatinin 1 sentyabr 2020-ci il tarixinadak uzadilmasi;

» Mikro sahibkarlig subyekti olmayan vergi 6dayicilerinin 2019-cu il tU¢iin hesablanmis manfaat ve amlak vergilarinin
o6danilmasi middatinin 1 sentyabr 2020-ci il tarixinadak uzadilmasi;

+ Odenilmamis vergi, macburi dévlet sosial sigortasi ve igsizlikden sigorta haglarina gére faizlerin hesablanmasi 2020-ci ilin
1 aprel tarixinden 2021-ci ilin 1 yanvar tarixinadak texira salinmasi;

« ©DV geydiyyatinda olan ictimai iase faaliyyati ilo masgul olan sexsler terafinden 2020-ci il lizre sadslasdiriimis vergi
metodunu se¢gmak hiiqguqunun 20 aprel tarixindan 1 sentyabr tarixinadak uzadilmasi;

Qeyd: Bels faaliyyat sahalarine asagidaki istiqgamatler aiddir:

* Yerlosma vasitaleri hesab edilan mehmanxana (otel) ve mehmanxana tipli diger obyektlarin faaliyyati;
* Turoperator va turagent faaliyyati;
* ictimai iage foaliyyati;

» Avtomobil nagliyyati vasiteleri ile 6lkadaxili (seharlararasi ve rayonlararasi, sehardaxili va rayondaxili) sarnisin dagimalari (o
cumladan taksi ila) fealiyyati;

« Sifariglar Uzre mallarin, o cimladen yemaklarin, arzaq ve qgeyri-arzaq mallarinin saticilardan alicilara daginmasi ve (ve ya)
catdirilmasi faaliyyati;

« Sargilerin tagkili, sehns, istirahat va aylenca (oyun), kinoteatr, teatr, muzey va konsert zallarinin faaliyyasti;
+ idman-saglamliq obyektlarinin foaliyyati
» Hazirliq (tadris) va ixtisasartima kurslarinin, maktabdankanar tahsil miassisaleri, psixoloji markazlerin foaliyysti;

 Koronavirus pandemiyasinin yayiimasi ile bagli shalinin saglamhidi ve tehlikasizliyinin temin edilmasi ilo magsadils faaliyyati
Nazirlar Kabineti terafindan tam va ya gisman mahdudlasdiriimis digar faaliyyat sahalari.



1.2 Pandemiyasinin tasirina maruz galib-galmamasindan asili olmayaraq

Mikro sahibkarlar tizra:

+ Sadolesdirilmig vergi Uzra 50% glizastin verilmasi (verginin deracasi 2%-dan 1%-o salinir);

*+ 2020-ci ilin 1-ci ve 2-ci ribl Uzra sadslasdiriimis vergi hesabatinin ve manfaat ve amlak vergilari Gzra hesabatlarin verilmasi
vo hesablanmis verginin blidcaya 6danilmasi cari ilin sentyabr ayinin 1-dek vergi tatilinin verilmasi

Bitln sahibkarlar tizra:

* Epidemiyanin qarsisinin alinmasi va shalinin hayat ve saglamhdinin gorunmasi maqgsadile vergi 6dayicisi terafinden hayata
kegirilan zeruri profilaktik, o ciimladen dezinfeksiya tadbirlarine gére ¢akilmis xarclarin mahdudiyyst nazers alinmadan
galirdan gixilmasi;

« ©halinin arzaq va tibbi ehtiyaclari t¢lin zaruri olan bazi mahsul ndvlerinin 8DV-dan miiddatli azad edilmasi.

» Pandemiyaya qargi mubarize g¢ercivasinde zaruri olan tibbi avadanliglar ve tibbi aksesuarlar, habele ohalinin arzaq
ehtiyaclarinin temin edilmasi bagl bazi erzag névlerinin, o cimladen usaqglar tg¢iin gida mahsullarinin idxali middatli olaraq
©DV-dan azad olunmasi nazards tutulur.

2. Sosial Sigorta ganunvericiliyi gargivasinda

Sosial sigorta yukinin azaldilmasi magsadile muzdlu isse aid olmayan faaliyyatdan gelir alde edan sigortaolunanlar Gzre
macburi dévlat sosial sigorta haqqi daracalarinin dayisdirilmasi teklif edilib.

2.1. Muzdlu ige aid olmayan fealiyyatdan galir alde edan sigortaolunanlar tizra nazarde tutulmusdur:

» Macburi dovlst sosial siJorta haqqinin 1 aprel 2020-ci il tarixinden 1 yanvar 2021-ci il tarixadak sahibkarliq fealiyysti tizre
minimum aylig amakhaqqinin* (regionlar tzre diferensial faiz emsallarinin tatbiq edilmasi nazars alinmagla):

- tikinti ve ticarat sahslarinda 25 %-i,

- diger sahalarda 15 %-i migdarinda hesablanmasi.

» Macburi dévlet sosial sidorta hagqinin 2021-ci il yanvarin 1-den 2026-ci il yanvarin 1-dek minimum aylig emakhaqqginin*
(regionlar Gzra diferensial faiz amsallarinin tatbiq edilmasi nezars alinmagla):

- tikinti sahasinde 50 %-i,

- diger sahalards 25 %-i migdarinda hesablanmasi.

2.2 Kand tasarriifat

Milkiyyastinda olan kend tasarrifatina yararli torpaqlari istifade edan fiziki sexslarin aile Gzvlarinin har biri G¢iin macburi dovlat
sosial siJorta haqqt, torpagdin sahasindan asili olaraq, minimum ayliq emakhagqinin*:

- 5 hektaradak olduqda - 2 %-i miqdarinda;

- 5 hektardan 10 hektaradak - 6 %-i migdarinda;

- 10 hektardan yuxari - 10 %-i miqdarinda.

- Habele torpag mdlkiyystgileri tersefinden sosial sijorta hesabatinin veriimasinin sabit gabzle avezlenmasi de

nazarda tutulur.
Habelos torpaq mulkiyyatgileri tarafinden sosial sijorta hesabatinin verilmasinin sabit gabzle avezlanmasi de nazardas tutulur.
Qeyd: Movcud ganunvericilikde milkiyystinde olan kand tesarrifatina yararl torpaqglan istifade eden fiziki sexslarin torpaq
sahasinin az ve ya ¢cox olmasindan asili olmayaraq, sabit olaraq har bir amak gabiliyyatli aile Gzvine gdére minimum
amakhaqqinin 6 %-i migdarinda baza sosial sigorta haqqi nazardas tutulur.
Qeyd*: Minimum aykiq ameakhaqqi = 250 AZN

2.3 Vakil, sarbast miithasib ve auditorlar lizra

Layihade bu kateqoriya Uzro gexslarin sosial sigorta yukinin alde etdikleri galirlardan xarclar ¢ixilmagla 10 %-i miqdarinda
muayyan edilmasi nazards tutulur.
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