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An update on Foreign Contractor Withholding Tax

(“FCWT") 30 December 2010

FCWT APPLICABLE TO TRAINING SERVICES

On 17 December 2010 the Ministry of Finance issued Official Letter 17266/BTC-CST providing further
guidance on FCWT applicable to services performed overseas with reference to Circular 05/2005/TT-BTC
dated 11 January 2005 and Official Letter 1108/TCT-DTNN dated 29 March 2006. The OL elaborates that
where a general consulting contract includes an overseas training element and such training services were
consumed overseas, the income from the overseas training is exempt from FCWT under Circular
05/2005/TT-BTC.

Please do not hesitate to contact us if you would like to discuss the implications of the above letter.

Thué nha thau ap dung cho dich vu dao tao

Ngay 17/12/2010, B6 Tai chinh ban hanh cong van 17266/BTC-CST vé thué nha thau ap dung cho dich vu
dao tao thwc hién tai nwéc ngoai theo quy dinh tai Théng tw 05/2005/TT-BTC ngay 11/1/2005 va céng van
1108/TCT-DTNN ngay 29/3/2006 cua B Tai Chinh. Theo cdng van néu trén, trong trwong hop tai Hop
ddng tw van chung c6 mét phan riéng vé cung cap dich vu dao tao tai nwéc ngoai ma dich vu nay duoc
tiéu dung ngoai Viét Nam thi phan thu nhap tr hoat déng nay khéng thudc ddi twong chiu thué nha thau tai
Viét Nam.

Néu quy vi c6 yéu ciu thém théng tin vé& cong van trén, xin vui 16ng lién hé véi ching toi.

This publication is intended for general guidance only and should not form the basis of specific decisions. Please contact us for further information and
details of our services. In Ho Chi Minh City: contact David Fitzgerald or Richard Irwin (Tax), Phan Thi Thuy Duong or Jason Donovan (Legal), Masako
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