Economic crime an obstinate threat
Affecting both developed & emerging markets

Percentage of responding
organisations that experienced
economic crime

Economic crime is a
diversified global issue

36%
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Need for controls to be embedded in culture
Threats come from both within and outside organisations

1 1n 5 organisations have not
carried out a fraud risk
assessment in the past 24 months
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Financial damage extending
to the hundreds of millions
of US dollars in some cases
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Cyber threats climb
Call for preparation and greater leadership involvement

Cybercrime is the 29 most
reported economic crime

Cyber preparedness
should be viewed as an
organisational stress test
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Disconnect between management view and reality
Alignment of business strategy and values needed

Proportion of serious economic
crime perpetrated by internal
parties

People and culture are 4 6 O

vour first lines of defence
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Anti-money laundering under greater scrutiny
Skills shortage and poor data quality are major challenges

11n 5 banks have experienced
enforcement actions by a

regulator
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The cost of compliance
(and of non-compliance)
continues to rise




Types of economic crime experienced

Asset misappropriation
Cybercrime

Bribery and corruption
Procurement fraud
Accounting fraud
Human Resources fraud
Money Laundering

IP Infringement

Insider Trading

Tax Fraud

Mortgage fraud
Competition Law/Anti-trust Law
Espionage
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The most pervasive
economic crimes

reported by our
respondents for
2016
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Financial impact of economic crime

In financial terms, approximately how much

do you think your organisation may have lost
through incidents of economic crime over

the last 24 months? [—
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Industries at risk

Technology
Chemicals
Professional Services
Hospitality
& Leisure Financial Services
Pharmaceuticals Government/
& Life Sciences State-owned

Retail &
Consumer

Automotive

Global
Economic
Crime Rate

36%

Engineering

& Construction .
Transpaortation
& Logistics

Manufacturing Communications
I
Entertainment Aerospace & Defence
& Media

Insurance

Energy, Utilities & Mining
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