
Flash Report

On 18 December 2015 the National Bank of Ukraine (the “NBU”)
issued a letter* describing indicators of “suspicious” transactions
involving transfer of funds abroad.

Even though the letter is not legally binding, commercial banks are
likely to follow it.

In particular, the following transactions may be viewed as
“suspicious”:

- The amount of financial transaction significantly exceeds the
average amount of the client’s regular transactions;

- Transfer of funds by an individual in the amount exceeding USD
150,000;

- Transfer of funds for the benefit of a third party; assignment of
debt/receivables under a foreign trade agreement;

- Transfer of funds to offshore countries (according to the list
approved by the Cabinet of Ministers of Ukraine) or Baltic states;

- Transfer of funds under customs declarations, that had been
registered more than 2 years before the payment.

If a transaction is deemed “suspicious”, the servicing bank may
request from a client additional paperwork (financial statements, tax
returns, information on beneficiary owners of the counterparty, etc.).

We will continue to monitor the situation and keep you updated on the
issue.

* NBU Letter No. 25-02002/101317 dated 18 December 2015
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