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Change in authorities approach during tax

audits - "benefits in kind"

The tax authorities continue to find new ways of assessing

additional taxes and penalties.

It has recently come to our attention that the Ukrainian tax
authorities have started to disallow deductibility of consulting
fees connected to the preparation of employees' personal
income tax returns and other relocation support matters. We
disagree with this interpretation of the law. In our view, such
costs are clearly connected to the operations of the company.

Moreover, such services are being treated as an additional
benefit to the employee and therefore subject to personal
income tax (PIT). As a result, the tax authorities may assess
additional PIT due by the company and impose a penalty at a

rate of 25%-75%.



