Section: Business/WORLD BUSINESS
Date: Monday 26 January 2015

Volume: 40 No: 54299
Col.Inch: 88.08 Ad Value: 132,120

The Nation

The Nation
Circulation: 68,200
Ad Rate: 1,500

Page: 4B(Top)
PRValue (x3): 396,360 Clip: Full Color

Headline: Leaders in Davos cling to reform, growth hopes in face of adversity THE MOOD...

KURODA

REUTERS

Bank of Japan Governor Haruhiko Kuroda laughs during a discussion at the World Economic Forumin Davos. Kuroda was one
of the most optimistic among financial leaders when he pointed to expected European recovery and low oil prices as stimuli
for the world economy. “Some of the pessimism prevailing in Davos this year is a bit exaggerated,” he said.

WORLD ECONOMIC FORUM

Leaders in Davos cling to reform,
growth hopes in face of adversity

THE MOOD AMONG ASIAN PARTICIPANTS WAS
MARKEDLY BETTER THAN EUROPEAN ONES: POLL

DEUTSCHE PRESS-AGENTUR
DAVOS, SWITZERLAND

AMID WORRIES about the euro
zone and multiple political crises, this
year’s World Economic Forum res-
onated with pledges of structural
reforms and economic growth.

“Celebrate good times, come on
let’s celebrate,” the band played as
politicians, businesspeople and pun-
ditsdanced at one of the many parties
accompanying the WEF gathering in
Davos last week.

Judging from the mood at these
nightly events, nothing much seemed
tobewrong with the state of the world,

but the forum’s participants were
moresombre during daylight, spend-
ing hours debating the fragile health
of Europe’s economy and growing
concernsaboutviolentextremism, cli-
mate change and other problems.

Faced with mounting insecurities,

government leaders and ministers
went to the Swiss mountain resort to
repeat two phrases over and over, like
a spell to ward off evil: Structural
reforms and economic growth.

The first of these two catchphras-
escamein reaction to Thursday’sdeci-
sion by the European Central Bank to
boost growth and fight deflation in
the euro zone with a stimulus pro-

gramme worth more than €1 trillion
(Bt36.5 trillion).

Japan’s central bank chief]
Haruhiko Kuroda, was one ofthe most
optimistic among financidl leaders at
this year’s gathering, when he point-
ed toexpected European recovery and
low oil prices as stimuli for the world
€conomy.

Kuroda on Saturday urged a panel
notto succumbto pessimism overthe
state of the world economy, as he wel-
comed the “big decision” by the ECB
to embark on a huge bond-buying
spree.

Kurodawas addressingtheclosing
event at the World Economic Forum
in Davos, the four-day gathering
brought together 2,500 of the world’s
top executives and leaders.

Insecurityand risk weighed onthis
year’s meet after a year of unforeseen
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conflict in Ukraine and the out-of-
the-blue rise of Islamic State extrem-
ists in Iraq and Syria.

“Some of the pessimism prevailing
in Davos this year is a bit exaggerat-
ed,” Kuroda said in a talk that also
included his counterpart Mark Carney
from the Bank of England and Benoit
Coeure, executive board member of
the European Central Bank.

Various European financeand eco-
nomics ministers warned in Davos
that the ECB’s asset-buying pro-
gramme was no reason not to contin-
uestructural reformsofthe publicsec-
tor and reduce debt, especially in the
large euro-zone economies of France
and Italy.

“I believe that the decision taken
by ECB really compels us to be more
daring and to remove barriers to job
creation and growth,” French
President Francois Hollande said.

Leaders also recommended con-
tinued structural reforms to Greece,
where the opposition SYRIZA party
has promised to renegotiate its inter-
national bail-outagreements and ease
austerity measuresifitwon yesterda’s
election.

European politicians in Davos
showed little appetite for accommo-
datingapossible Greek policy change.

“How many times have we repro-

filed theloansto Greece? Twoorthree
times?,” Spanish Economiecs Minister
Luis de Guindos Jurados said.
Leadersalsoagreed that European
reforms are necessary to make the
region more competitive vis-a-vis
regions such as Asia, and to enable it
to withstand shocks such as the
Ukraine crisis and terrorist threats.
Deadly shots and explosions in
Paris, Nigeria and in the Middle East
echoed in the mountains in Davos,
where participants were holding their
discussions behind double fences,
protected by Swiss soldiers.
Hollande and US Secretary of State
John Kerry stressed that economic
growth and developmentarekeytools
for providing a future for youths who
are at risk of joining Islamist radicals.
On the other hand, Kerry pointed out
thatinternational copperation in this
fight against extremism was also
important for the global economy.
“The collective security brings you
thestabilitythatallows our economies
to grow and to flourish, that allows
innovation to take place and educa-
tion to take place,” he said.
The mood among Asian partici-
pants was markedly better than
among European ones at the meeting,

A poll published at the start of the
Davos meeting showed that only 16
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per cent of Europe’s top managers
predict economic revival this year. In
contrast, 45 per cent of Asian execu-
tives expect positive developments,
accordingto the poll by the PwC con-
sultancy.

Ayearbefore, no one had foreseen
the fall in the oil price; which has
dropped more than 50 per cent and
reached levels last seen during the
financial crisis.

While producer countries in Opec
and beyond were suffering, much of
the world could benefit and develop.
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