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ECONOMIC VOLATILITY TOPS CONCERNS AMONG ASEAN CEOs

THE NATION

Asean chief executives have ranked
uncertainorvolatile economic growth
ahead of over-regulation (77 percent),
exchange-rate volatility (72 per cent),
and government response to fiscal
deficitsand debt burdens (70 percent)
as a potential economic and policy
threat.

On business threats, a massive 85
per cent worried about the availabili-
ty of key skills, according to
PricewaterhouseCoopers’ 16th annu-
al Global CEO Survey.

“On the restructuring front, 68 per
cent of Asean CEOs expect to imple-
ment cost-cutting measures in the
coming vear, while 38 per cent said
they have divested a majority interest
in a business or exited a significant
market in the past year,” Sira
Intarakumthornchai, CEO of PwC
Thailand, said yesterday.

But the pace of hiring in the region
appears to be accelerating. About 47
per cent expect to boost headcount
over the next 12 months, while only 19
per cent are likely to shed jobs.

Inall, 77 per cent think a priority of
thegovernmentshould becreatingand
fostering a skilled workforce, followed
byensuring financial-sectorstability at
66 per cent and improving the coun-
try’'s infrastructure at 51 per cent.

“Whatever their hiring outlook,
finding and keeping the right people
remains a major challenge for CEOs.
A lack of availability of key skills was
ranked by CEOs as a major threat to
growth prospects. Theskillsthreat was
also especially acute among smaller
companies and in high-growth areas
like Africa, the Middle East and Asia-
Pacific,” Sira said.

Interestingly, Asean CEOs’ target
regions for mergers and acquisitions,
joint ventures and strategic alliances
are Southeast Asia (56 percent), South
Asia (44 per cent), East Asia (33 per
cent)and North America(33 percent).

“The Southeast Asian market is
obviously another key area set for high
growth with the formation of the AEC
by the end of 2015, and Thailand, in
this case, will still be a regionally
important country,” Sira said, refer-
ring to the Asean Economic
Community.

With more than 600 million peo-
ple and a gross domestic product of
almost US$2 trillion (Bt60 trillion),
the 10 Asean nations have become an
important new growth area as slow-
downs hit many developed economies
in the West, and as regional power-
houses China and India show signs of
deceleration.

By reducing barriers to trade, cap-
ital and labour movement among
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member nations, AEC countries hope
to spur more growth and wealth in
what will become the world’s newest
economic bloc.

“Five of CEOs'top 10 overseas des-
tinations over the next 12 months are
growth markets - Brazil, Russia, India,
China [BRIC economies] and
Indonesia, on top of the well-estab-
lished US, UK, Canada, Germany and
Japan,” Sira said.

Indonesia - in the top 10 for the
first time - is the fastest of the accel-
erating markets, with real GDP fore-
cast torise by 6.2 per cent annually for
the next three years. Other emerging
markets, such as Mexicoand Thailand,
are also being prioritised, the survey
shows.

STAGNATION EXPECTED

Worldwide, morethanhalfof CEOs
expect the global economy to remain
stagnant, as fears of economic disrup-
tion, including major social unrest,
recession in the US, cyber-attacks, a
natural disaster disrupting a major
trading/manufacturing hub, and the
break-up of the euro zone have taken
a toll on their confidence this year.

Just 36 per cent of executives sur-
veyed by PwCsaid they were “very con-
fident™” of revenue growth overthe next
12 months. Longer-term, however,
prospects improve, with 46 per cent

Page: 1/2

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax, 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com

Clip: Black/White




The Nation

The Nation
Circulation: 68,200
Ad Rate: 1,150

Section: Business/Business
Date: Thursday 24 January 2013

Volume: 38 No: 53567 Page: 2B(Center)
Col.Inch: 43.19  Ad Value: 49,668.50 PRValue (x3): 149,005.50

Headline: ECONOMIC VOLATILITY TOPS CONCERNS AMONG ASEAN CEOs

Clip: Black/White

expressing a high level of confidence
for the next three years.

Global CEOs were less confident
about revenue growth over the next 12
months because of high volatility
around the globe. Confidencefellto 40
per cent in 2012 from 48 per cent in
2011.

Looking at the overall global econ-
omy over the next 12 months, 55 per
cent of Asean CEOs believe the global
economy will remain stalled, while 30
per cent expect a decline. Only 13 per
cent see an improvement.

CEOs in Western Europe were the
least confident of short-term revenue
growth, with onily 22 per cent showing
ahigh level of confidence, followed by
North America at 33 per cent and the
Asia-Pacificregion at 36 percent. Even
in Africa, seen by many as the next
high-growth economy, confidence in
revenue growth slipped to 44 per cent
trom 57 per cent last year. Latin
American CEOs bucked the trend but
only with a slight improvement from
2012.

“On a different note, if we were to
look atthetrendin Asean, CEOsinthis
region shared a similar view. They’re
less convinced of strong revenue
growth this year, but longer-term, 57
percent of CEOs in the region say they
are very confident about three-year
growth prospects,” Sira said.
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