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In brief 

Below is a summary of the most significant provisions of the proposal for an amendment of the Slovak 
VAT Act, which was submitted for approval to the Slovak Government. The proposal introduces and 
specifies a number of measures focused on improving conditions for the application of VAT, as well as 
simplification of tax obligations and securing of legal certainty mostly for the small and medium-sized 
companies in relation to VAT. This proposal should take effect from 1 January 2016. However, 
the proposal still needs to go through the approval procedure. We will keep you regularly informed 
about any potential changes and final version. 

 

The proposed 
amendment 
of the Slovak VAT Act 

The VAT guarantee for 
the voluntary VAT 
registration  

The obligation to pay the VAT 
guarantee in case of 
the voluntary VAT registration 
of Slovak entities carrying out 
only start-up activities at 
the time of submission of VAT 
registration application should 
be abolished. Currently, 
the Slovak Tax Office might 
levy to such applicant a VAT 
guarantee up to EUR 500,000. 
This change will simplify and 
shorten the registration 
process of the newly 
established companies and 
entrepreneurs.   

In case the VAT guarantee will 
be levied due to other reasons, 
mere failure of its payment to 
Tax Office within 
the determined deadline in 
the case of voluntary 
registration will not anymore 
lead to automatic rejection 
of the VAT registration 
request.  

Reverse-charge 
on the supplies of 
the goods by foreign 
persons  

A very important change is 
the introduction of the reverse-
charge mechanism for local 
supplies of any type of 
the goods by foreign persons 
to a Slovak established 
entrepreneur. The foreign 
taxable persons will therefore 
after 1 January 2016 not 
charge Slovak VAT on 
the invoices for local supplies 
of goods issued to Slovak 
established entrepreneurs, 
while the recipient will be 
liable to apply reverse charge. 
The amendment does not 
apply to the distance sale of 
goods. Currently, local reverse-
charge rules apply only in case 
of certain supplies between 
Slovak VAT payers or supply of 
goods with installation or 
assembly, if supplied by 
the foreign person to Slovak 
taxable person.  

Foreign companies that will 
carry out only local supplies in 
Slovakia subject to local 
reverse-charge mechanism will 
not be obliged to register for 

Slovak VAT. Simultaneously, 
in case they register for Slovak 
VAT due to other reasons, they 
will not be entitled to deduct 
input VAT through the Slovak 
VAT Return, if this input VAT 
will relate only to the supplies 
where reverse-charge 
mechanism applies. 
The foreign companies should 
be able to claim the Slovak 
input VAT through a VAT 
refund procedure on the basis 
that they meet legislative 
obligations. 

This change will imply that 
the Slovak entrepreneurs 
(purchasers), that are not 
Slovak VAT payers, will be 
obliged to file the Slovak VAT 
return within 25 days after 
the end of the calendar month, 
in which the VAT liability 
arose. They will be obliged to 
pay the VAT within the same 
deadline, however they will not 
have the right to deduct input 
VAT. In case the purchaser 
becomes a regular Slovak VAT 
payer, it will be able to claim 
the input VAT through Slovak 
VAT return provided that 
the general statutory 
conditions are met.   
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Triangular trade 

The rules for the application 
of a simplified VAT triangulation 
regime will be tighter. According 
to the proposed amendment, 
the first customer cannot be 
identified for VAT purposes in 
a Member State of the first 
supplier in order to apply the 
triangulation simplification. It 
means that the person, acting as 
a middleman, cannot be 
registered for VAT purposes 
in the country from which the 
goods are dispatched to 
the country of the final customer. 

VAT refund to foreign 
person from another EU 
Member States and third 
countries 

There will be new obligation 
for the VAT refund’s requestors 
from another Member State and 
from third countries to notify 
the Slovak Tax office of the case 
when they receive a credit note 
for decrease in the price from 
their supplier after the VAT has 
already been paid to the applicant 
and they will have to repay the 
relevant amount of VAT to 
the Tax Office. 

The deadlines for submission 
of the VAT refund application 
for companies from non-EU 
countries are being shortened 
in order to minimize the negative 
cash-flow impact for foreign 
companies due to new reverse 
charge rules. The foreign 
companies from non-EU 
countries will be able to apply for 
VAT refund on a three-month 
basis under the same conditions 
as foreign companies from EU 
countries. Currently, the foreign 
non-EU companies were able to 
apply for VAT refund only once 
a year.  

Faster VAT refund  

The proposed amendment 
of Slovak VAT Act should simplify 
the conditions for faster VAT 
refund. The period 
for consideration of existing 
underpayments will be reduced 

from 12 to 6 months. The 
underpayments up to EUR 1 000 
will not be taken into account 
during assessing the entitlement 
for the faster VAT refund. 

VAT deduction after VAT 
registration 

Important and a  welcome change 
is the  possibility, after certain 
conditions are met, to deduct VAT 
related to goods and also services 
(e.g. electricity, advisory, rent, 
etc.) purchased by the VAT payer 
before assigning of the Slovak 
VAT number.  The intention of 
this change is to eliminate burden 
in respect of the non-deductible 
VAT for services and goods 
purchased before the VAT 
registration, if used for taxable 
supplies of the VAT payer.  

VAT Cash accounting 
scheme 

The most significant change in 
the Slovak VAT Act, which is 
introduced in this amendment, is 
“cash-accounting system”, i.e. a 
special regime of the payment of 
VAT based on the receipt of 
payment for the supplied goods 
or services. As mentioned in the 
Indirect Tax Alert from 16 
February 2015, this regime will 
postpone the obligation to pay 
VAT until the customer pays the 
supplier for the supply.  

We provide you an overview of 
the most important facts 
concerning this regime: 

 Cash-accounting scheme 
can be used only by Slovak 
established entities (i.e. with a 
seat, place of business or fixed 
establishment in Slovakia).    

 The arrangement is 
voluntary, and can be applied if  
the following criteria are met: 

1. a VAT payer has not 
exceeded a turnover of 
EUR 75 000 for the 
previous calendar year 
and it is estimated that 
this turnover will not be 
reached in the current 
calendar year,  

2. a VAT payer is not in a 
bankruptcy and it has not 
entered into liquidation. 

 It does not apply free of 
charge local supplies of goods and 
services and applies only to 
supplies where the person liable 
to pay VAT is the supplier (except 
the exempt intra-community 
supplies of the goods to another 
Member State or export of the 
goods). 

 the VAT liability of 
supplier that applies the cash-
accounting scheme arises on the 
day of receipt of the payment for 
goods or services. In this case, 
supplier applying the cash-
accounting scheme can deduct 
any VAT from his purchases only 
after the payment of the invoices 
to the suppliers, regardless of the 
fact whether the supplier chose to 
apply a cash-accounting scheme 
or not.  

 the invoice issued by the 
supplier should contain a clear 
and readable information "cash- 
accounting scheme". If this 
information is not stated on the 
invoice, VAT liability arises in 
accordance with standard rules 
for the determination of the tax 
point under the Slovak VAT Act. 

 the right to deduct input 
VAT by a customer from the 
invoice stating the above 
mentioned reference, arises on 
the day of payment for the goods 
or services to the supplier. If only 
part of the invoice is paid, the 
customer has only a proportional 
right to deduct the VAT (i.e. up to 
the paid amount).  

 the VAT payers who 
decided to apply this regime have 
to notify this fact to the Slovak 
Tax Office and will be listed on 
the website of the Slovak 
Financial Directorate. VAT payer 
who announced the end of 
applying this special regime will 
be listed on the website as well. 
The information stated on 
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the website will have only 
informative characters.  

 the VAT payer has 
the right to decide anytime to 
stop applying the cash-accounting 
scheme. This change should be 
also notified to the Slovak Tax 
Office in written.

The takeaways 

The proposed amendment of 
the Slovak VAT Act which should 
enter into force from 1 January 
2016 will significantly change 
the current VAT regime of local 
supply of goods carried out by 
foreign companies. Introduction 
of the local reverse-charge 
mechanism in respect of these 
supplies will impact cash-flow of 
foreign companies (suppliers) as 
well as on their Slovak customers. 

Establishment of the cash-
accounting system will affect 
cash-flow of supplier (who will 
postpone its VAT liability), as well 
as cash-flow of customer (who 
will be entitled to deduct VAT 
only after paying for the goods or 
services to its supplier, if supplier 
uses this regime). This change 
will also bring the obligation 
of special monitoring on the side 
of the customer, whether its 
supplier applies cash-accounting 
or not, as the customer should 
keep double evidence of invoices 
in order to ensure the deduction 
of the input VAT in the correct 
period.    
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Let’s talk 

For a deeper discussion of how this issue might affect your business, please contact: 
 

Todd Bradshaw 
Country Managing Partner 
Tel.: +421 (0) 2 59350 600 
todd.bradshaw@sk.pwc.com 

Christiana Serugová 
Partner, Tax Leader 
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christiana.serugova@sk.pwc.com 
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Eva Fričová 
Senior Manager 
Tel.: +421 (0) 2 59350 613 
eva.fricova@sk.pwc.com 

Valéria Kadášová 
Senior Manager 
Tel.: +421 (0) 2 59350 626 
valeria.kadasova@sk.pwc.com 

Daniela Vojtková 
Manager 
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Current affairs 
in PwC 

Of further interest 

We want to draw your 

attention to... 

Do you know how to reach 
operational excellence? 

We cordially invite you to the 
Meeting of Top Managers of 
Manufacturing Companies in 
Slovakia. The Meeting will be held 
on Thursday, 18 June 2015 in 
Trenčín. You will have an 
opportunity to both, find out how 
companies enhance their 
processes into perfection and get 
inspired by examples presented 
directly by the representatives of 
manufacturing companies in their 
case studies.  

You can find more information in 
the invitation (in Slovak). The 
event will be held in Slovak. An 
English translation will be 
provided upon request.   

 

 

 

 

 

 

 

 

 

 

 

 

The Academy - PwC's 
educational institute invites 
you to Income taxes school, 
extensive training taught by 
PwC professionals 

Following our successful 
VAT School, the PwC Academy 
has prepared new series 
of 4 seminars, the Income Taxes 
School, which will be taught by 
PwC tax experts. 

The Income Tax School is 
a unique extensive training 
programme in Slovakia. 
In addition to personal and 
corporate income taxes, it also 
includes aspects of 
the international taxation and 
state aid opportunities. 
The Income Tax School is 
designated for all who work with 
income taxes and need to have 
a solid overview of both the 
corporate and personal income 
taxes as well as those who are 
responsible for the preparation of 
corporate and personal income 
tax returns and for the proper tax 
treatment of transactions. 

How can you benefit from the 
Income Tax School? 

You will receive a solid overview 
of the income taxes and practical 
application of related tax 
regulations. We will teach you 
how to work with the income 
taxes properly in order to 
facilitate your approach to 
potential issues that may arise in 
connection with them.  

For more information and to 
register please visit our web page 
www.pwcacademy.sk/registration  

 

 

 

 

 

 

What has the Slovak CEO 
revealed? Redefining the 
way of competing 

PwC and Forbes surveyed 121 
CEOs and their prospects for the 
business environment in 
Slovakia. One of the key messages 
arising from our recent CEO 
survey is cooperation and 
collaborative partnerships. It's a 
trend that we witness in the world 
as well as in Slovakia. Companies 
have begun to realise that their 
energy should be focused 
primarily on those areas where 
there are good at and where they 
are the top performers.  

It is also fascinating to watch the 
‘disruptors’ and their impact on 
traditional industries. As we see a 
continual fierce fight for 
customers whose behaviour in 
today's digital age is changing 
dramatically, the traditional 
business models are changing as 
well. Innovation and the desire 
for growth are driving companies 
into sectors they previously did 
not operate in. One way to do this 
is to drive non-core or new parts 
of their business through 
partnerships with various groups 
of business. 

Another key topic is technology. 
Organisations realise, that digital 
advance is unstoppable and that it 
relates to all players in all 
markets. Therefore, it is essential 
to keep pace with it. 

For more information, please visit 
www.pwc.com/sk/ceo-survey.
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