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Transfer pricing and country-by-country 
reporting 

14 March, 2016 

In brief 

There have been certain changes on the area of transfer pricing as 31 countries, 
including Slovenia, recently signed a Multilateral Competent Authority Agreement 
based on which the countries commit to participating in the exchange of information 
regarding the activities of the multinational companies and consequently gain a 
comprehensive insight into the structure of their operations in different countries. 
Information will be gained through so called Country by Country reporting (“CbC 
reporting”). 

Going forward, in addition to the Master File and Local File, entities whose 
consolidated revenues are 750 million € on the level of the group or above, will also 
be liable to an annual submission of the CbC report. 

Even though the obligation for the submission of the CbC report will lay on the 
ultimate global parent of the group only, PwC Slovenia can provide local companies 
which are part of such multination groups comprehensive guidance and assistance in 
the area of corporate income tax and transfer pricing to ensure the compliance with 
not only local legislation but also with international regulations. 

 

In detail 
 
In addition to the existing transfer pricing documentation comprised of (i) a master 
file, which consist of information regarding transfer pricing policies and global 
business operations within a group,  and (ii) local file, which consist of information 
referring to specific transactions of a local taxable entity, certain global ultimate 
parents of groups will also be liable for the submission of a third report (so called 
CbC report). 
 
CbC report will contain information on the global allocation of profit, taxes paid 
within the group and particular indicators of the location of the economic activity 
within the group. This reporting will burden only the global ultimate parents of the 
biggest multination companies. The consolidated revenue on the level of the group 
must be 750 million € or above to be liable for such reporting which means that 85 to 
90% of the multinational companies will be excluded from reporting. 
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Slovene entities will generally have no additional reporting obligations themselves, 
but will most likely need to assist its global ultimate parent with gathering the data. 
PwC Slovenia can provide assistance to the local entities with reporting of the data to 
its global parent or any other matter relating to transfer pricing (such as assistance 
with the preparation of master files of country specific files). 
 
The exchange of CbC reports will be conducted annually by the ultimate parent 
entities of the multinational enterprise groups which will file the report with its tax 
administrations which will provide the CbC report to the jurisdictions in which the 
multinational enterprise groups operate. 
 
It is expected for the reporting requirements to be implemented for fiscal years 
beginning on or after 1 January 2016. Thus, the first filing of the CbC reports for the 
year 2016 shall take place by the end of 2017, with the first exchange of information 
no later than June 2018. 
Reported information will show the global allocation of profit, taxes paid in different 
jurisdictions, information on subjects conducting business in different jurisdictions 
and which business activities are they performing and consequently provide the tax 
authorities a comprehensive insight into the structure of operations of a certain 
group in different countries. 
 
In cases when the competent authority will have reason to doubt into the correctness 
or completeness of the reported information, it will inform the competent authority 
of the signatory state, which is affected by incorrectness or incompleteness of the 
reported information. 
 

Can we help 

 
If you might have any questions related to CbC reporting requirements or the 
timeline for such reporting, do not hesitate to contact us. PwC Slovenia can provide 
assistance with the preparation of such report as well as any other documentation 
relating to transfer pricing and can also comment on the existing or future 
transitions between related parties and its compliance with the Slovene and 
international regulations.  
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New Union Customs Code in force as of 
May 2016 

14 March 2016 

In brief 

The European Parliament and the Council have on 9 October 2013 jointly adopted 
Regulation no. 952/2013, with which the new Union Customs Code (UCC) was laid 
down. Together with the respective Delegated and Implementing Acts, the UCC will 
enter into force on 1 May 2016. 

The new legislation will have a substantial impact on determining the customs value. 
Not only will the so-called concept of first sale be abolished, but the new provisions 
will also broaden the conditions for inclusion of royalties and license fees in the 
customs value. The new Customs Code will further introduce changes that will affect 
the companies with AEO status and companies using special procedures.   

Additional publications and guidelines on the implementation of the UCC will be 
issued in the following months. Nevertheless, if you already have questions or 
concerns, do not hesitate to contact us and we will be pleased to assist you.  

 

In detail 

 

As the UCC is directly applicable in Slovenia, there is no need to transfer it in the 
national legislation. Nevertheless, as the new EU customs politics allows 
implementation of national regulation in certain areas of customs politics execution, 
a proposal for the new Act Implementing the Customs Regulations of the European 
Union (ZICZEU) was already published by the Ministry of Finance of the Republic of 
Slovenia. ZICZEU is likely to come into force later this year.  

AEO 

In order for the companies to use certain customs simplifications, the authorization 
AEO Customs Simplification (‘AEO (C)’) will become mandatory under the new UCC 
provisions. The Implementing Act also specifies new criteria that will apply to obtain 
AEO (C) which relate primarily to the practical standards of competence or 
professional qualifications. Under the new provisions AEO status will be linked with 
more advantages - criteria that have been examined when granting the AEO status 
will not be re-examined and an AEO will according to UCC be able to “enjoy more 
favorable treatment than other economic operators in respect of customs controls 
according to the type of authorization granted, including fewer physical and 
document-based controls.”  

Whereas there are currently three types of AEO, UCC stipulates that as of 1 May 
2016, there will only be two. 
 
Royalties and License Fees 

Under the existing rules, royalties are added to the customs value of imported goods 
only if they are related to the goods being valued and payable as a condition of sale of 
those goods for export to the EU and can as such, generally be excluded from the 
customs value when certain conditions are met. Under UCC, this condition of sale 
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determination has been broadened in a way that royalties are much more easily 
included in the customs value, increasing the tax burden for importers. 
 
Determination of Customs Value and the First Sale concept 

In case of successive sales, it is under the current legislation possible to use a sale 
earlier in the chain (sale that is not the last sale before goods enter EU) for 
determining the customs value of goods, if this earlier sale was for export to the EU. 
Under new UCC provisions, ‘‘the value of the goods shall be determined at the time of 
acceptance of the customs declaration on the basis of the transaction occurring 
immediately before the goods are declared for free circulation,’’ stipulating that as of 
1 May 2016, the first sale for export can no longer be used.  
 
Special Procedures 

In the new legislation, former procedures including, among others, external transit, 
customs warehousing, inward processing suspension system, processing under 
customs control, inward processing drawback system (‘IP drawback’), outward 
processing, have been aligned and grouped together within four special procedures, 
namely transit, storage, specific use and processing. 
 
Centralized Clearance (eCustoms) 

The use of information and communication technologies is a key element in ensuring 
trade facilitation and customs controls. Already Modernized Customs Code (MCC), 
predecessor of UCC, included a framework to implement the legal principle that all 
customs and trade transactions are to be handled electronically. However, as the 
deadline imposed in MCC for setting up a unified electronic system appeared to be 
too ambitious, also the UCC allows the use of non-electronic data processing 
techniques on a transitional basis, however not beyond 31 December 2020. 
 

Can We Help 
 
Even though there are still about two months left before the new UCC will apply, it is 
imperative that the companies to which the new legislation pertains start preparing 
now. Should you need any help with how the new legislative provisions relate to your 
business or how your company will be affected by the change, please do not hesitate 
to contact us and our experts will be pleased to help you.



Tax news Slovenia 
 
March 2016 /2 
 
 

© This Tax Alert is produced by PricewaterhouseCoopers Tax Department. 

Legal Disclaimer: The material contained in this alert is provided for general information purposes only and does not contain a comprehensive analysis of each item 
described. Before taking (or not taking) any action, readers should seek professional advice specific to their situation. No liability is accepted for acts or omissions taken 
in reliance upon the contents of this alert. 

© 2016 PricewaterhouseCoopers. All rights reserved. "PricewaterhouseCoopers" and "PwC" refer to the network of member firms of PricewaterhouseCoopers 
International Limited (PwCIL). Each member firm is a separate legal entity and does not act as agent of PwCIL or any other member firm. PwCIL does not provide any 
services to clients. PwCIL is not responsible or liable for the acts or omissions of any of its member firms nor can it control the exercise of their professional judgment or 
bind them in any way. No member firm is responsible or liable for the acts or omissions of any other member firm nor can it control the exercise of another member firm's 
professional judgment or bind another member firm or PwCIL in any way. 

 

 
 

 

 

Let’s talk. 

 

We are where you need us to be. 

Tax Service Leader, 
Miroslav Marchev 
+386 1 5836 058 
miroslav.marchev@si.pwc.com 
 

Senior Tax Manager, 
Aleksander Ferk 
+386 1 5836 069 
aleksander.ferk@si.pwc.com 
 

 

 
Manager, 
Anka Pogačnik 
+ 386 1 583 6030 
anka.pogacnik@si.pwc.com 

Manager, 
Barbara Hočevar 
+ 386 1 583 6059 
barbara.hocevar@si.pwc.com 

 

mailto:anka.pogacnik@si.pwc.com

