pwe

WWW.pWC.com/sg

Research &
Development
An opportunity
for tax savings




Deductions

Did you know that...

* Improvements in business processes can be considered R&D?

* R&D activities carried out offshore can qualify for enhanced tax deductions
in Singapore?

* Up to 400% tax deductions can be claimed for R&D costs?

Some companies carry out certain activities without realising that the costs incurred
for those activities can qualify for R&D tax concessions and grants or subsidies.

Examples of such activities are:

* using technology (excluding off-the-shelf technologies) to deliver services
in new ways or produce enhanced products

* using new materials to improve functionality of products

* integrating two or more technologies (that were not previously combined)
to improve products or processes

* fundamentally changing the physical characteristics of products
* using new ingredients to create new products, or to improve functionality

¢ developing internal-use software

4. Tax concessions have been enhanced
(See back cover for R&D eligibility flow chart)
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Conditions

* R&D done in Singapore * R&D done in Singapore * R&D done in Singapore or

or outsourced overseas « YA 2009 to YA 2015 outsourced overseas
+ Only qualifying R&D * YA 2011 to YA 2015
expenditure ¢ Only qualifying R&D expenditure

* S$400k expenditure cap



1. Identify and track

¢ Identify business
activities eligible for the
R&D tax concessions

and grants, subsidies or
incentives and track the
R&D costs

How to maximise your tax savings

2. Document

¢ Document activities and
prepare cost reports to
substantiate the claims
in the R&D claim form

Prepare R&D project
plan(s) where R&D
expenditure is at least
$$150,000

3. Submit and defend

¢ Submit R&D claim form

and/or project plan(s)
with the income tax return

Defend the R&D claims

with documentation and
cost reports if the claims
are challenged by the

Singapore Tax Authority

Our services

PwC’s dedicated R&D team can help you:

* analyse and maximise your R&D claims by identifying the R&D activities and
underlying expenses which may qualify for enhanced tax deductions
in Singapore;

e conduct R&D workshops for your employees;

* prepare supporting documentation to strengthen the basis of your R&D
claim and increase the chances of success in the event of a dispute;

» prepare the R&D project plan in accordance with the guidelines provided
by the Singapore Tax Authority, where R&D expenditure is at least S$150,000
(net of Government grants or subsidies);

* liaise with the Singapore Tax Authority to expedite the review of tax queries; and

* negotiate with the relevant authorities for R&D incentives, grants or subsidies
in Singapore.

We can also help you plan where to house your R&D capabilities based on the tax
treaties and R&D tax concessions available in different jurisdictions to maximise
tax efficiency.



Does your company qualify?

R&D eligibility flow chart

The purpose of the activities is to create The purpose of the activities

or improve products or processes? is to acquire new knowledge?

Yes Yes

The activities are systematic, investigative and
experimental in the field of science or technology?

Yes

The activities involve

technical risk or novelty?

Yes

The activities are undertaken

R&D Yes wholly or mainly for the
purpose of a R&D project?

No

Unlikely to be R&D

Your PwC Contacts

Tan Ching Ne Tax Partner +65 6236 3608 ching.ne.tan@sg.pwe.com
Jonathan Ragsdale Senior Manager +65 6236 4687 jonathan.e.ragsdale@sg.pwc.com
Felix Wong Manager +65 6236 7217 felix.]h.wong@sg.pwc.com

Tan Si Ying Manager +65 6236 7183 si.ying.tan@sg.pwc.com

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You
should not act upon the information contained in this publication without obtaining specific professional advice. No representation or war-
ranty (express or implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent
permitted by law, PricewaterhouseCoopers Services LLP, its members, employees and agents do not accept or assume any liability,
responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the information
contained in this publication or for any decision based on it.

© 2014 PricewaterhouseCoopers Services LLP. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers Services
LLP which is a member firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity.



