
 

 

Straight away 
MAS issues consultation paper on proposed public 
disclosure requirements for insurers 
 
 

What is the issue?  
 
The Monetary Authority of Singapore (“MAS”) has issued a consultation paper on 
the proposed public disclosure requirements for insurers. These disclosures would 
complement those that are already made within insurer’s financial statements and 
MAS statutory returns. They are intended to enhance the reader’s understanding of 
the risks that an insurer is exposed to and how those risks are managed. 
 
The proposals, which include discussion of an insurer’s control and governance 
structure, Asset & Liability Management framework and Enterprise Risk 
Management process, represent a likely increase in the volume of both qualitative 
and quantitative information disclosed to the public.  
 

Key propositions  
 
Some of the more significant requirements proposed include:  
 

 Disclosure of an insurer’s enterprise risk management and Asset & 
Liability Management (“ALM”) framework 

 
An insurer will have to disclose the key methodology and assumptions employed in 
the measurement of assets and liabilities for ALM. This may pose particular 
challenges where an insurer’s business is managed to achieve results based on an 
economic basis, as opposed to the statutory basis for which some disclosures are 
already made within insurer’s financial statements and MAS returns. 
 

 Quantitative and qualitative disclosures on the determination of  
technical provisions  

 
An insurer will need to provide quantitative and qualitative information on future 
cash flow assumptions; the rationale for the choice of discount rates; and a 
description of methodology used to determine technical provisions. Although some 
disclosures on such matters are already required by accounting standards and the 
current regulatory regime, differences will need to be identified and incremental 
disclosures will have to be made where appropriate. 
 

 Capital management disclosures  
 
Quantitative and qualitative information will be required concerning capital 
adequacy and management to enable the reader to evaluate the insurer’s capital 
management objectives as well as capital adequacy. This will include information 
on any internal models used to determine capital resources and requirements.  
 

 Exemption from requirements to disclose information if it is proprietary 
information that could negatively influence competitive position 

 
There are some aspects of the disclosure requirements that may mandate the 
disclosure of competitively sensitive information. The proposals indicate that 
where such disclosure would seriously prejudice the interests of the insurer, the 
MAS would allow insurers to provide more generic information. There is likely to 
be significant judgement required in identifying disclosures that would be viewed 
as seriously prejudicial.  
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Key messages 
at a glance 

 Enhanced public 
disclosure 
requirements for 
insurers. 
 

 First set of public 
disclosures by  
30 June 2014 for 
the accounting 
period ended  
31 December 2013. 
 

 Disclosures to be 
made within either 
the Insurer's MAS 
Statutory Returns; or 
Financial Statements 
lodged with ACRA; or 
official website. 



 

 

 Effective date and media for the disclosures 
 
The disclosure requirements will apply for the accounting periods ending 31 
December 2013 onwards. The proposals indicate that the disclosures should be 
disseminated in ways best designed to bring it to the attention of members of the 
public, including policyholders. The MAS proposes that the disclosures be made on 
the insurer’s official website. The deadline for these disclosures is proposed to be 
six months from the last day of each accounting period. 
 
 

Am I affected? 
 
These proposals will affect all insurers and reinsurers which are incorporated in 
Singapore with the exception of captive insurers and marine mutual insurers.  
 
 

What do I need to do?  
 
The comment letter period ends on 1 March 2013. Insurers should consider 
commenting on the consultation paper to ensure that their views on the proposals  
will be taken into consideration.  
 
Insurers should also consider assessing their existing processes and information 
that is already available in order to identify gaps. Specific plans should be put into 
place to fill these gaps in order to meet the proposed disclosure requirements. 
 
 

Who can I approach? 
 
If you would like further information, please contact any of the individuals listed 
below, or your usual PwC contact persons. 
 

 
Roy Clark 
Singapore Insurance Leader  
+65 6236 7368 
roy.j.clark@sg.pwc.com 
  
Sock Sun Ang 
Partner, Financial Services 
+65 6236 3638 
sock.sun.ang@sg.pwc.com 
 
Alistair Giles 
Senior Manager, Financial Services 
+65 6236 3361 
alistair.giles@sg.pwc.com 
 

 
Siang Thnia Lim  
Director, Actuarial Services 
+65 6236 4068 
siang.thnia.lim@sg.pwc.com 
 
Radish Singh 
Associate Director, Financial Services 
+65 6236 3022 
radish.kg.singh@sg.pwc.com 
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