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Additional deduction from salaries for settlement of tax arrears

The Inland Revenue Board has announced on 2 June 2014 that salaried taxpayers with taxes in
arrears will be subjected to additional monthly deductions from their salary effective from July 2014
to December 2014. The instruction to deduct salary (CP38 Instruction) will be issued to employers
on 16 June 2014.

Income tax exemption for fund management services to a business trust or
REIT managed in accordance with the Syariah principles

The Income Tax (Exemption) Order 2014, gazetted on 4 June 2014, provides income tax exemption
to a resident qualifying company in respect of its statutory income from a business of providing fund
management services to a business trust or real estate investment trust (REIT) in Malaysia which is
managed in accordance with the Syariah principles.

The qualifying company is a company incorporated under the Companies Act 1965 which holds a
Capital Markets Services Licence under the Capital Markets and Services Act 2007. This incentive is
effective for the years of assessment 2014 to 2016.

Goods and Services Tax (GST)

The Royal Malaysian Customs Department (RMCD) recently uploaded the amended draft GST
Specific Guide on Registration. Amendments were made to the draft guide as a result of the change
in respect of penalty charge for late registration. The penalty charge will now range from RM1,500
to RM20,000 as provided in the GST Bill 2014.

The RMCD has also uploaded the new GST Industry Guide on Legal Practitioners and amended the
GST Industry Guide on Investment Banking.
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