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Worldwide Tax Reforms Continue to Encourage a Return to Growthand Sustained Revenues

London, November 10, 2011—Governrments continue to refom their tax systems, according toa new
report by the World Bank, IFC,and PwC. In all, 123 outof 183 economies measured have made
significant regulatory changes snce 2006 to ease tax burdens for small and medium-sized firms as

governments seek to increase businessregistrations and relieve the impact of the globa economic
downturn.

Launched today, Paying Taxes 2012 firds that33 economies made it easier and less costly to pay taxes
from June 2010 though May 2011. The most common tax reform was the increased use of online
systemsto facilitate tax compliance, introducedin 23 eamnomies. Electronic filing and payment reduces
the amount of paperwork, allows a more targeted and risk based approach to audit and compliance, and
can help eliminate corruption.

Paying Taxes 2012 measures all mandatory taxes and contiibutions that a medum-sized firm must payin
a given year. Taxes and contributions measuredindude the profit or corporate income fx, social
contiibutions and labour taxes paid by the employer, property taxes, property transfer taxes, dividend tax,
capital gains tax, finandal tmnsactionstax, wade collection taxes, vehicle and oad taxes, and other
small taxes or fees.

The report found that the Total Tax Rat for small and medium-sized companies has falen by 8.5
percentage points since 2006, more than one point peryear. During that period, the time it takesto
complywith busness taxes dedined bymore than a day a year (54 hours), andthe number of payments
requireddropped by five.

"The high number of reforms intax administration shows thatimproving the tax system forbusinessesis
high onthe agenda forgovemments,” said Augusto Lopez Claros, Director, Glabal Indicators and
Analysis, World Bank Group. “If they create a system thatis easy to comply with, itis more likely that
businesse s will operatein the formal emnomy and provide a more sustainable source of revenue than
debt oraid."

Globally, the average Total Tax Rate for a smal to medum-sized company is now 44.8 percentof its
commerdcial profit. Complying with tax regulations takesan average of 28.5 payments and a totd of 277
hours.

"Governments have itin their control todevelop tax systems that fosterbusinessinvestment and make
the private sector an engine fora return to economic growth and prosperity," said Andrew Packman, a tax
partnerat PwC UK. "Reducing rates and making the compliance less burdensome helpscompanies focus
on making theirbusiness grow.”
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