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Welcome to this edition of “Being better informed”, our 
quarterly FS regulatory, accounting and audit bulletin, 
which aims to keep you up to speed with significant 
developments and their implications across all the 
financial services sectors. 

 

Madhukar Shenoy 
Lead Partner 
FS Middle East Regulatory and Risk Practice 

Many years have passed since the global financial 
crisis. The repair work somehow doesn’t seem to stop 
and I am sure many are wondering why. When the 
G20 and the FSB embarked on their journey to fix the 
global financial system for good, we presumed the 
overhaul could take about 5 years or so.  

2014 saw a lot of activity in financial services sector in 
the area of regulatory, compliance and accounting 
principles.    

2015 is expected to be an important year for 
regulators, risk and compliance officers and also 
accountants and auditors of banks and financial 
institutions.  

As we move into the New Year, we expect to see banks 
transition into yet another year of increased focus on 
capital, risk, liquidity thanks to Basel III.  

Nearly all the leading banking regulators have much 
of the key regulatory instruments in place to 
"operationalize" Basel III.  Therefore, we should now 
see the tangible impacts and differences Basel III 
would make on the banking industry.  Given many of 
the more radical changes in Basel III such as the 
leverage ratio, additional capital, buffers and the 
NSFR are being phased-in the impact on individual 
banks and markets and, more importantly the 
benefits expected to be derived are expected to be less 
pronounced.  

Nonetheless, banks must act now in order to ideally 
position themselves in an aggressively competitive 
future market landscape where riskier banks will have 
to pay a price to be in the game. D-SIBs on the other 
hand, will no longer be on a ‘level playing field’ with 

other non D-SIB banks. Additional burden on D-SIBs 
in the form of additional capital buffers, increased 
regulatory scrutiny and so on will force them to 
closely examine their capital allocation, balance sheet 
optimisation and risk reward strategies.  

I also believe that the Basel III Pillar 3 disclosure 
standards will bring about further information 
symmetry and perceptions about risk and quality of 
banks.  

In this bulletin, we discuss some of the recent changes 
made by regulators within the GCC and outside.  

As I pointed out in our last bulletin, this is not to be 
treated as comprehensive inventory of changes; rather 
it is intended to provide a flavour of what is incoming.  
We will endeavour to increase coverage in relation to 
the significant regulator announcements in financial 
services. 

Your feedback is important t0 us so we can continue 
to make this bulletin more meaningful to its readers.   
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How to read this bulletin? 

Review the Table of Contents and relevant 
Sector sections to identify the news of 
interest. We recommend you go directly to 
the topic/article of interest by clicking in the 
active links within the table of contents. 

 Contents 

Executive summary 2 

Middle East and international 
announcements 4 

New vision from a new UAECB 
Governor? 15 

Glossary 16 

Contacts 19 
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Middle East 
announcements 

Capital and liquidity 
DFSA implements LCR and leverage 
ratio 

The DFSA replaced the Prudential – 
Investment, Insurance Intermediation 
and Banking Module of its Rulebook 
on 16 December 2014. It introduces the 
specific interpretation of the Basel III 
LCR and leverage ratio. In line with the 
Basel III standards it will implement 
the LCR from 1 January 2015 at 60%, 
increasing by 10% each year until, from 
1 January 2019, the ratio is set at 100%.  

The DFSA has not finalised its 
interpretation of the leverage ratio so is 
entering an observation period. Banks 
are required to report to the DFSA and 
make appropriate public disclosures. It 
provided the reporting and public 
disclosure requirements, rather than on 
the final form of the leverage ratio. It 
intends to consult again when the final 
form and level of the leverage ratio 
need to be set.  

This update follows the DFSA’s month 
long consultation, launched 29 October 
2014.  

CBB proposes new disclosure 
standards 
The CBB launched a consultation on 
new quantitative disclosure standards 
for banks on 11 December 2014. It aims 
to align the public disclosure module 
requirements to those of the capital 
adequacy module. Banks will also need 
to make related changes for Deposit 
and URIA Protection scheme and 
disclosures relating to approved 
persons. 

From 1 January 2015 to end 2018, all 
banks must make detailed disclosures 
of the amount of Tier One capital 
holdings, the amount of Tier Two 
capital holdings, their required capital 
ratios and buffers. Banks must disclose 
a full reconciliation of all regulatory 
capital elements back to the balance 
sheet in their audited financial 
statements. From 1 January 2019 banks 
will have to disclose using a new 
standardised template as provided in 
the consultation appendix. 

The CBB requires all retail Islamic 
banks referring to the protection of 
deposits in related marketing materials 
and in general notices featured within 
banking halls and in account 
documentation to prominently disclose 
the following statement:  

‘Deposits held with [name bank] in the 
Kingdom are covered by the 
Regulation Protecting Deposits and 
Unrestricted Investment Accounts 
issued by the Central Bank of Bahrain 
in accordance with Resolution No (34) 
of 2010’.  

Banks need to meet the disclosure 
requirements outlined by the CBB by 
no later than 31 March 2015. They will 
be required to comply with the 
disclosure requirements from the date 
of publication of their first set of 
financial statements relating to a 
balance sheet date on or after 31st 
March 2015. 

The CBB requests comments from all 
banks and audit firms by 15 February 
2015. 

CBK introduces LCR and leverage 
ratio 
Dr. Mohammad Y. Al-Hashel, Governor 
of the CBK announced the LCR for both 
conventional and Islamic banks on 23 
December 2014. Consistent with the 
Basel III recommendations the CBK 
details the high quality liquid assets 
banks must hold to survive a 30 day 
stress. It also covers secured funding, 
secured lending, cash inflows, reverse 
repo agreements, and committed 
facilities. 

The CBK announced instructions for 
implementing the leverage ratio in 
conventional and Islamic banks on 21 
October 2014. It provided the 
components of the numerator and 
denominator, and described the 
necessary adjustments for bilateral 
netting agreements. 

Oman revises buffer timeline  

The CBO issued a circular on 28 
October 2014 revising the timeline for 
the phased increase of capital 
requirements related to capital 
conservation buffers. While the original 
Basel III circular, BM 1114 in 2013, 
included the standard rule of buildup of 
the capital conservation buffers over 
four years as envisaged in the Basel III 
proposals, the CBO decided to defer the 
additional charge for the years 2015 
and 2016 having considered various 
factors. But Omani banks will have to 
catch up and reach the desired level of 
2.5% by 1 January 2019.  

Consumer protection 
DFSA response to QIF comments 
The DFSA issued a response to market 
comments on 16 October 2014 received 
following its Qualified Investor Funds 
consultation in 2013. It introduced a 
new category of fund – a Qualified 
Investor Exempt Fund (name later 
adjusted to Qualified Investor Funds 

http://dfsa.complinet.com/net_file_store/new_rulebooks/p/i/PIB_VER23_01-15.pdf
http://dfsa.complinet.com/net_file_store/new_rulebooks/p/i/PIB_VER23_01-15.pdf
http://dfsa.complinet.com/net_file_store/new_rulebooks/p/i/PIB_VER23_01-15.pdf
http://dfsa.complinet.com/net_file_store/new_rulebooks/c/p/CP99_Basel_LCR__LR.pdf
http://www.cbb.gov.bh/assets/Consultations/Vol1_ModulePD_Consultation_Dec2014.pdf
http://www.cbb.gov.bh/assets/Consultations/Vol1_PD_Appendices1-4_Consultation_Dec2014.pdf
http://new.cbk.gov.kw/en/assets/pdfs/Instructions-on-Liquidity-Ratio-Coverage---Conventional-Banks-10-116609-4.pdf
http://new.cbk.gov.kw/en/assets/pdfs/Instructions-on-Liquidity-Ratio-Coverage---Islamic-Banks-10-116610-3.pdf
http://new.cbk.gov.kw/en/assets/pdfs/Ratio-Instructions-Conventional-10-115752-3.pdf
http://new.cbk.gov.kw/en/assets/pdfs/Ratio-Instructions-Islamic-10-115751-2.pdf
http://dfshttp/dfsa.complinet.com/net_file_store/new_rulebooks/d/f/DFSA_CP93_RtC.pdf
http://dfsa.complinet.com/en/display/display.html?rbid=1547&element_id=21522
http://dfsa.complinet.com/en/display/display.html?rbid=1547&element_id=21522
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(QIF)) – to be marketed by private 
placement to professional investors 
willing to invest at least USD 1 million. 
In its response the DFSA covered the 
comments specific to the custody of the 
QIF, limits on investments, and 
number of investors.  

The QIF was legally enforced by the 
DFSA on 21 August 2014 and has been 
available for use since. The DFSA 
expects to issue more guidance in 2015 
in response to additional comments. 

Credit rating agencies  
New KSA regulation 
The CMA in KSA issued a resolution 
covering credit rating agency 
regulations on 11 October 2014. It 
issued them to enhance regulation and 
monitoring the conduct of credit rating 
agencies. Its regulations cover: 

 authorisation and maintenance of 
authorisation 

 conduct of business requirements 
(covering rating categories, 
methodologies, models and key 
rating assumptions) 

 system and controls.  

These regulations will apply to all credit 
rating agencies operating in the 
Kingdom. 

IMF 
IMF discusses Islamic finance 

The IMF held its first meeting with its 
External Advisory Group (EAG) on 9 
October 2014 to discuss issues related 
to Islamic banking and the 
development of sukuk markets. It 
established the EAG to help identify 
policy challenges facing the Islamic 
finance industry and facilitate 
coordination with those international 
institutions involved in establishing 
standards for the industry. 

The discussions covered regulation and 
supervision, the scope for Islamic 
financial institutions to improve access 
to finance, including for SMEs, the 
implications of Basel III requirements 
for capital and liquidity on the industry, 
and the potential for enhancing 
Sharī`ah and corporate governance. 
Participants also discussed 
development of sukuk market and its 
potential for financing infrastructure 
investment and for providing 
instruments to facilitate liquidity 
management and central banking 
operations. 

The EAG comprises members from the 
Islamic Financial Services Board, the 
Accounting and Auditing Organization 
for Islamic Financial Institutions, the 
Islamic Development Bank, the 

International Islamic Liquidity 
Management Corporation, and the 
General Council for Islamic Banks and 
Financial Institutions. 

IMF congratulate UAE 

The IMF concluded its visit to the UAE 

during October 2014 to review 

macroeconomic and financial 

developments. In its end-of-mission 

press release, the IMF noted: 

 economic recovery has continued at 

a solid pace, overall GDP is 

expected to grow at around 4.25% 

this year, supported by ongoing 

strength in non-oil growth (around 

5.5%) 

 banking system developments have 

been broadly encouraging with a 

decline in non-performing loans 

coupled with the strengthening of 

private sector credit amidst ample 

liquidity in the banking system 

 completion of major debt 

restructurings of 2008/9 crisis and 

stronger financial positions with 

lengthened maturity profiles have 

all led to the reduction of debt 

related risks and improvement of 

debt profiles of many of Dubai’s 

government-related entities. 

Regulatory reform 
A flurry of CBB consultations 

The CBB consulted on the following 
papers through the fourth quarter of 
2014: 

 requirements for related party 
transactions and proposed 
amendments to expand the scope of 
the current rules to apply to all 
insurance licensees including 
brokers and other licensees 

 restructuring the existing 
prudential information returns, the 
intention of this exercise is to test 
the form and reliability of capital 
adequacy ratios under Basel III 
regime. 

The CBB is likely to publish material 
feedback in Q1 2015. 

CBB updates its handbooks 

The CBB made changes to Bahrain’s 
regulatory handbooks through the 
fourth quarter of 2014. An overarching 
change was the automation of 
suspicious transaction reporting via an 
online reporting system. Other notable 
changes include: 

 Volume 1 (Conventional Banks) 
Volume 2 (Islamic Banks): 

http://www.cma.org.sa/En/Documents/Credit%20Rating%20Agencies%20Regulations%20-%20English%20Translation.pdf
http://www.cma.org.sa/En/Documents/Credit%20Rating%20Agencies%20Regulations%20-%20English%20Translation.pdf
http://www.imf.org/external/np/sec/pr/2014/pr14468.htm
http://www.imf.org/external/np/sec/pr/2014/pr14468.htm
https://www.imf.org/external/np/sec/pr/2014/pr14498.htm
http://www.cbb.gov.bh/page.php?p=consultations
http://www.cbb.gov.bh/page.php?p=consultations
http://www.cbb.gov.bh/
http://www.cbb.gov.bh/
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o amendment to certain 
definitions 

o clarification on the need to 
report non-performing and 
restructured loans to the 
regulator 

 Volume 3 (Insurance) - the 
following 
amendments/updates/additions 
have been made: 

o amendment to certain 
definitions 

o clarification that official 
communication should specify 
the type and category of the 
regulatory license 

o clarifications on the 
requirements for the payment 
of dividends 

 Volume 4 (Investment Business): 

o requirement for financial 
groups to implement group-
wide programs against money 
laundering and terrorist 
financing 

o requirements regarding the size 
of the shari’a board and the 
need for a shari’a advisor 

o clarifications on the application 
of accounting standards for 
investment firms based on 
whether they undertake 
conventional and/or sharia 
compliant activities 

o clarifications on the capital 
requirements for underwriting 

 

 Volume 5 (Specialised Licensees):  

o financing Companies: updated 
capital requirements and added 
a new submission clause for 
PIRFM that must be submitted 
within 20 days of the end of the 
financial year 

o microfinance institutions: 
updated capital requirements 
and clarified the submission 
clause for PIRFM that must be 
submitted within 20 days of the 
end of the financial year 

o money changers: added a new 
annual insurance coverage 
return submission clause in the 
CBB reporting module to be 
submitted on an annual basis, 
due within 3 months of the end 
of the financial year. 

Securities and derivatives 
Qatar becomes Renminbi centre 

The QCB announced it had permission 
to become a centre for Renminbi (RNB) 
clearing and settling on 3 November 
2014. To do so it signed a memorum of 
understanding (MoU) and currency 
swap agreement with the People’s Bank 
of China, as well as a MoU with the 
China Banking Regulatory 
Commission.  

The MoU establishes the framework for 
a centre for RMB clearing and 
settlement in Doha, Qatar. Under the 
MoU, the central banks will jointly 
review the implementation of the 
necessary arrangements for the RMB 
businesses in Qatar and co-operate on 
related supervisory matters. The QCB 
hopes the signing of the MoU and the 
appointment of the RMB clearing bank 
will increase the strong ties between 
China and Qatar and position it as the 
regional centre for RMB transactions.   

The Qatari and Chinese central banks 
also agreed to extend the RMB 
Qualified Foreign Institutional Investor 
(RQFII) pilot to Qatar with an initial 
quota of 30 billion RMB.  The RQFII 
quota will be available to asset 
managers licensed in Qatar by the QCB, 
the QFMA, or the QFCRA. 

Additionally the QCB signed another 
MOU with the China Banking 
Regulatory Commission to help 
promote the representative offices of 
Qatari banks in China into full 
branches. 

Bahrain makes listing easier 

The Bahrain Bourse (BHB) issued 
consulted on draft rules for companies 
seeking public listing on the Bahrain 
Investment Market (BIM), on 14 
December 2014. The BIM is expected to 
launch in February 2015 and aims to 
improve access to growth capital. BIM 
is targeting a wide range of businesses 
such as early stage firms, venture 
capital backed firms as well as more 
established companies seeking growth 
capital. The initiative will also open up 
new business opportunities for 
interested parties to officially sponsor 
issuers seeking listing in the BIM.  

The BHB is coordinating with 
Tamkeen, a Bahraini Government 
sponsored fund to act as a catalysts for 
the SME businesses and boost 
employment, and the Bahrain 
Development Bank to provide facilities 
that will allow Bahraini companies to 
apply for listing at the BIM.  

The CEO of BHB, Shaikh Khalifa bin 
Ebrahim Al Khalifa, is optimistic about 

http://www.qcb.gov.qa/English/News/Pages/ChinaMOUAgreement.aspx
http://www.bahrainbourse.com/bim/
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the capability of BHB to attract several 
Bahraini and GCC companies, 
especially with the various facilities 
provided by the Bourse to the 
companies interested in listing at the 
BIM.  

The consultation closed 5 January 
2014. 

World Islamic economic 
forum 
PwC proud partner 

We supported the 10th edition of the 
World Islamic Economic Forum 
(WIEF), held in Dubai 28-30 October 
2014. One of the highlights for us this 
year is the launch of the results of 
PwC’s first Islamic Finance survey 
entitled "What customers want", the 
findings of which can help inform the 
growth strategies of the region's banks. 
We also participated in the panel 
discussion on Socialising Education 
and the role of Universities, where 
Hazem Galal, Global Cities and Local 
government Leader, was amongst the 
speakers. 

Next year the 11th WIEF will be hosted 
in Kuala Lumpur and is expected to 
attract more participation from both 
Muslim and Non-Muslim countries. 

   

http://www.pwc.com/m1/en/media-centre/2014/pwc_voice_of_the_customer_survey_2014.jhtml
http://10thwief.org/en/programme/forum-programme.aspx?/s/97
http://10thwief.org/en/programme/forum-programme.aspx?/s/97
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International 
announcements 

BCBS revises standardised 
approaches 
BCBS overhauls credit risk 

The BCBS proposed revising the Credit 
Risk Standardised Approach on 22 
December 2014. The proposed 
revisions are wide ranging and may 
require banks to hold more capital.  

The BCBS wants to reduce CRAs’ role in 
determining capital requirements, 
instead requiring banks to determine 
the riskiness of exposures themselves, 
by examining their counterparty’s 
financial circumstances.  For interbank 
exposures the BCBS proposes 
forbidding banks from basing their 
risk-weights on CRA ratings, suggesting 
they consider the counterparty’s capital 
adequacy and asset quality. Similarly 
for corporate exposures it proposes 
forbidding banks from basing their 
risk-weights on CRA ratings, suggesting 
they consider the corporate entity’s 
revenue and leverage. 

The BCBS proposes: 

 tightening the criteria for banks to 
apply a 75% risk-weight to retail 
exposures 

 abolishing the 35% risk-weight for 
residential mortgages, and 
replacing it with a risk-weight 
proportionate to the loan-to-value 
ratio and the borrower's loan-to-
income ratio  

 two new options for commercial 
mortgage risk-weighting  

 reducing the number of approaches 
to credit risk mitigation, including 
updating the corporate guarantor 
eligibility criteria.  

The consultation closes 27 March 
2015. The BCBS plans to run a QIS to 
further develop its proposals but has 
not suggested an implementation date. 

Increasing operational risk sensitivity 

The BCBS proposed a major overhaul of 
operational risk measurement in 
Revisions to the simpler approaches on 
6 October 2014. It identified that the 
standardised and basic approaches 
banks currently use underestimate 
losses by as much as 50%, so it has 
devised a more risk sensitive measure.  

The BCBS suggests replacing the net 
income input with a new metric called 
the ‘business indicator’ (BI), which 
would be multiplied by a coefficient to 
determine the bank’s overall 
operational risk charge for the year. A 

bank’s capital requirement would 
remain the average of the past three 
years’ operational risk charges. 

The BCBS doesn’t want past losses to 
reduce a firm’s capital requirement. 
Banks held less operational risk capital 
in the period 2010-12 despite facing an 
increase in operational losses. The BI is 
composed of absolute values rather 
than net income figures to include past 
losses in setting future capital. This new 
BI calculation is particularly relevant to 
the treatment of trading book profit 
and loss. 

The BCBS identified a non-linear 
relationship between operational losses 
and bank size, with larger banks facing 
proportionately larger losses.  To 
counter this, it proposes a progressive 
weighting system that varies the risk 
charge depending on bank size. The 
banks with the largest BI figure may 
have to apply a 30% coefficient. Banks 
with smaller BIs can apply a lower 
coefficient, down to the smallest banks 
which will need to apply a coefficient of 
10%.  

The consultation closed 6 January 
2015. 

BCBS tweaks trading book review 

The BCBS consulted on the 
outstanding issues in its fundamental 

review of the trading book on 19 
December 2014. It has revised its 2013 
market risk proposal to address 
perceived weaknesses in banks’ risk 
measurement under the internal 
models-based and standardised 
approaches.  

The BCBS reviewed responses to the 
2013 consultation, feedback from a 
hypothetical portfolio exercise, and the 
results of a comprehensive QIS 
conducted to assess the proposed 
trading book framework.  

Based on this, it outlined three broad 
areas for refinement:  

 treatment of internal risk transfers 
of equity and interest rate risks 
between the banking and trading 
books, to supplement the existing 
treatment of internal transfers of 
credit risk 

 a revised standardised approach 
using changes in the value of an 
instrument based on sensitivity to 
underlying risk factors  

 a simpler method for incorporating 
liquidity horizons in the internal 
models approach.  

The BCBS wants to see consistent 
implementation of the trading book 
rules to produce comparable levels of 

http://www.bis.org/bcbs/publ/d307.pdf
http://www.bis.org/bcbs/publ/d307.pdf
http://www.bis.org/publ/bcbs291.pdf
http://www.bis.org/bcbs/publ/d305.pdf
http://www.bis.org/bcbs/publ/d305.pdf
http://www.bis.org/publ/bcbs265.pdf
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capital across jurisdictions. The 
consultation closes on 20 February 
2015.  

Laying new capital floors 

The BCBS consulted on capital floors: 
the design of a framework based on 
standardised approaches on 22 
December 2014. It proposed that banks 
use a capital floor based on revised 
standardised approaches for credit, 
market and operational risk (each of 
which it is currently consulting on), 
replacing the floors from the Basel I 
framework. 

The BCBS wants to mitigate model risk 
and measurement error stemming from 
internally-modelled approaches. It feels 
the new floors would ensure that the 
level of capital across the banking 
system does not fall below an aggregate 
minimum and could assist investors 
when comparing banks’ capital 
positions. 

The consultation closes 27 March 
2015. 

Capital and liquidity  
IFSB consults on principles and 
liquidity 
The IFSB consulted on two new 
Exposure Drafts (EDs) on 31 October 
2014. The first on Core Principles for 
Islamic Finance Regulation (Banking 

Segment) and second a Guidance Note 
on Quantitative Measures for Liquidity 
Risk Management in IIFS.  

IFSB’s main objective for the Core 
Principles for Islamic Finance 
Regulation is to provide banking 
principles for regulation and 
supervision that considers the 
specificities of IIFS, the lessons learned 
from the financial crisis, and 
complements the BCBS’ Core 
Principles for Effective Banking 
Supervision. The IFSB compared the 
Core Principles to those from BCBS in 
an analytical review published 10 
November 2014.  

Through its Guidance Note on 
Quantitative Measures for Liquidity 
Risk Management in IIFS, the IFSB 
aims to complement global liquidity 
standards (such as LCR and NSFR) and 
other developments on liquidity risk 
management for the Islamic financial 
services industry. It wants to help 
regulatory and supervisory authorities 
consistently apply liquidity standards 
against their non-Islamic counterparts, 
and thus will promote the sound 
management of liquidity risk in IIFS.  

The IFSB requested comments from 
comments from regulatory and 
supervisory authorities, international 

organisations, market players, 
academics and other interested parties. 
The consultation closed 5 January 
2015. 

TLAC for G-SIBs 

The FSB issued a long-awaited 
consultation on Adequacy of loss-
absorbing capacity (TLAC) of G-SIBs 
in resolution on 10 November 2014. 
TLAC is designed to create a buffer at 
G-SIBs to ensure that critical functions 
can continue to operate, during and 
after the resolution phase, without 
public bail-out or threat to financial 
stability.  

The FSB proposes that G-SIBs should 
hold a minimum amount of regulatory 
capital (Tier 1 and Tier 2) plus long 
term unsecured debt that is set within 
the range of 16 – 20% of RWAs, which 
equates to at least twice the minimum 
Basel III total regulatory capital ratio of 
8%. In addition, the amount of a bank’s 
regulatory capital and long-term debt 
cannot be less than 6% of its leverage 
exposure.   

To help ensure that there are sufficient 
resources available in resolution, there 
is an expectation that TLAC in the form 
of debt capital instruments and other 
TLAC-eligible liabilities that are not 
regulatory capital will constitute an 

amount equal to, or greater than, 33% 
of the Minimum Pillar 1 TLAC 
requirement. TLAC should consist only 
of liabilities that can be effectively 
written down or converted into equity 
during resolution of a G-SIB without 
disrupting the provision of critical 
functions or giving rise to material risk 
of successful legal challenge or 
compensation claims. To this end, the 
FSB term sheet proposes a set of 
specific criteria that liabilities must 
meet to be eligible as TLAC. 

The final calibration of the common 
Pillar 1 Minimum TLAC requirement 
will take account of the results of this 
consultation and the Quantitative 
Impact Study and market survey which 
will be carried out in early 2015.  

The Consultation closes on 2 
February 2015. 

New Chinese G-SIB 

The FSB and the BCBS updated the list 
of G-SIBs on 6 November 2014, using 
end-2013 data and an updated 
assessment methodology. Agricultural 
Bank of China is now a G-SIB, 
increasing the number of G-SIBs to 30.  

Crédit Agricole and UBS were demoted 
to requiring only a 1% capital buffer, 
reflecting their downsizing of 

https://www.bis.org/bcbs/publ/d306.pdf
https://www.bis.org/bcbs/publ/d306.pdf
https://www.bis.org/bcbs/publ/d306.pdf
http://ifsb.org/press_arabic/2014-10-31%20-%20(Arabic)Announcement%20of%20Exposure%20Drafts%2017%20and%20GN%206%20Final.pdf
http://ifsb.org/press_arabic/2014-10-31%20-%20(Arabic)Announcement%20of%20Exposure%20Drafts%2017%20and%20GN%206%20Final.pdf
http://www.bis.org/publ/bcbs230.htm
http://www.bis.org/publ/bcbs230.htm
http://www.bis.org/publ/bcbs230.htm
file:///C:/Users/888815/AppData/Local/Temp/notesF3B52A/IFSB%20consult%20on%20principles%20and%20liquidity
http://www.financialstabilityboard.org/wp-content/uploads/TLAC-Condoc-6-Nov-2014-FINAL.pdf
http://www.financialstabilityboard.org/wp-content/uploads/TLAC-Condoc-6-Nov-2014-FINAL.pdf
http://www.financialstabilityboard.org/wp-content/uploads/TLAC-Condoc-6-Nov-2014-FINAL.pdf
http://www.financialstabilityboard.org/wp-content/uploads/r_141106b.pdf
http://www.bis.org/publ/bcbs207.pdf
http://www.bis.org/publ/bcbs207.pdf
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investment banking or international 
activities. 

NSFR has arrived 

The BCBS published its final standards 
for the NSFR on 31 October 2014. 
Responding to feedback from its 
January 2014 consultation paper, the 
BCBS clarified that: 

 derivatives will be subject to base 
regulatory netting rules on the 
leverage ratio framework   

 operational requirements and caps 
in the LCR regulations won’t affect 
the NSFR’s definitions of high 
quality liquid assets 

 national authorities can authorise 

firms to assign a lower Required 
Stable Funding (RSF) factor for 
encumbered assets in exceptional 
central bank liquidity operations 

 SFTs with a single counterparty 
may be measured as a net amount 
when the leverage ratio netting 
conditions are met 

 the asymmetrical treatment of 
short term reverse repos with non-
bank financial counterparties is 
now lowered from an RSF factor of 
50% to 10% for level 1 collateral 
and to 15% for other collateral  

 initial margin posted by banks is 
assigned to an RSF factor of 85% 
unless banks act as an agent on 
behalf of clients. 

The BCBS also introduced the concept 
of “interdependent assets and 
liabilities” on the basis of contractual 
arrangements. To accomplish this, 
national supervisors may adjust the 
RSF and Available Stable Funding 
factors to 0% subject certain criteria.  

The BCBS also consulted on the NSFR 
disclosure requirements on 9 
December 2014. Internationally active 
banks need to comply with the NSFR 
minima from 1 January 2018. The 
disclosure requirements they will be 
effective from the first reporting date 
after 1 January 2018. All internationally 
active banks will have to follow the 
requirements on a consolidated basis, 
with the same frequency of publication 
as financial statements.  

Financial stability 
Demanding economic not financial 
risk 

The IMF assessed the key risks facing 
the global financial system in its Global 
Financial Stability Report published 3 
October 2014. The IMF is concerned 
that global market and liquidity risks 
have increased to levels that could 

compromise financial stability if left 
unaddressed. To mitigate these risks it 
proposes establishing policies that 
promote economic risk-taking in the 
real economy and address financial 
excesses through well-designed 
macroprudential measures.  

The IMF examined shadow banking 
developments around the world, 
assessing the role of common drivers 
behind different forms of shadow 
banking. It advocates a 
macroprudential approach to 
regulation. It also considers how 
executive compensation and 
governance can contribute to risk-
taking by banks. The IMF specifically 
considers board structure, business 
culture and risk management, and 
endorses financial reforms that align 
compensation with risk, including 
increasing deferral. 

Insurance 
FSB postpones G-SII decision 

On 6 November 2014 the FSB, in 
consultation with the IAIS and national 
authorities, decided not to change the 
list of nine G-SIIs identified in 2013. 
The decision on whether reinsurers are 
G-SIIs was postponed until the G-SII 
methodology is further developed. The 

IAIS plans to do this by November 
2015. 

IAIS’s new methodology will better 
address all types of insurance and 
reinsurance, and other financial 
activities of global insurers, and should 
be applied from 2016 to G-SIIs. 

Determining G-SII’s base capital 
requirement  

The IAIS published the Basic Capital 
Requirements for G-SIIs on 23 October 
2014. The development of the base 
capital requirement (BCR) is part of the 
IAIS project to develop group-wide 
global capital standards for insurers. G-
SII firms are defined by the FSB as 
insurers “of such size, market 
importance, and global 
interconnectedness that their distress 
or failure would cause significant 
dislocation in the global financial 
system and adverse economic 
consequences across a range of 
countries”. Only those firms will need 
to hold the BCR.  

The IAIS has calibrated the BCR to fall 
between the upper and lower 
thresholds for national supervisory 
intervention so that G-SIIs face a 
higher requirement than non-G-SIIs. It 
intends to set the BCR at a level where 
frequent breaches are unlikely under 

http://www.bis.org/bcbs/publ/d295.pdf
http://www.bis.org/bcbs/publ/d295.pdf
http://www.bis.org/publ/bcbs271.pdf
http://www.bis.org/bcbs/publ/d302.pdf
http://www.imf.org/external/pubs/ft/gfsr/2014/02/pdf/text.pdf
http://www.imf.org/external/pubs/ft/gfsr/2014/02/pdf/text.pdf
http://www.financialstabilityboard.org/wp-content/uploads/r_141106a.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23741.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23741.pdf
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normal business conditions. At least 
half of the required capital for BCR has 
to be core capital rather than qualifying 
additional capital. 

The BCR comprises an insurance and a 
non-insurance component. For the 
insurance component, the IAIS 
identified 15 segments within the four 
main categories of insurance 
(traditional life insurance, traditional 
non-life insurance, non-traditional 
insurance and assets). Each segment 
has been allocated a proxy measure of 
risk exposure and a risk factor. The 
insurance component is calculated as 
the sum for all segments of the proxy 
measures of risk exposure multiplied by 
the risk factor.  

The non-insurance component is 
calculated as the sum of the: 

 regulated banking requirements 
(using the Basel III leverage ratio) 

 non-regulated banking 
requirement (using the Basel III 
leverage ratio) 

 securities and other requirements 
(initially using 12% gross income 
but then using global capital 
requirements as these are 
developed). 

The IAIS expects G-SIIs to privately 
report their BCR to their group-wide 
supervisors from 2015. See IAIS 
guidance on confidential BCR 
reporting published on 29 October 
2014 for further details. 

The IAIS plans to deliver the BCR for 
endorsement by the G20 at the 
November 2014 summit. The next stage 
of the project is the development of 
Higher Loss Absorbency requirements 
for G-SIIs, based on the BCR, due to be 
completed by the end of 2015.  

Global insurance core principles 

The IAIS published a report from the 
expert team conducting the self-
assessment and peer review (SAPR) of 
Insurance Core Principles on 27 
October 2014. The IAIS SAPR assesses 
the degree of implementation of the 
IAIS Insurance Core Principles (ICPs) 
by insurance supervisors around the 
world. First an external expert 
experienced in conducting assessments 
on the ICPs, developed a survey 
questionnaire. Then an expert team 
reviewed the questionnaire.  That team 
included IAIS representatives and 
senior supervisors with subject matter 
expertise, and experts from the World 
Bank or International Monetary Fund 
(IMF).  

The IAIS published the results of ICPs 
1, 2 and 23 on mandate, supervisory 
powers and group-wide supervision, in 
2013. Its most recent SAPR covered:  

 ICP 4 (Licensing)  

 ICP 5 (Suitability of Persons)  

 ICP 7 (Corporate Governance)  

 ICP 8 (Risk Management and 
Internal Controls)  

The expert team found that firms are 
following the ICPs and standards but 
noted some shortcomings that firms 
need to address.  

The IAIS also published an application 
paper on approaches to conduct of 
business supervision on 27 October 
2014. It details ideas on the scope of, 
and approaches to, conduct supervision 
that IAIS members may wish to 
consider when implementing the 
related components of ICP 9 
(Supervisory review and reporting), 
supervising compliance with the 
requirements of ICP 19 (Conduct of 
business), and incorporating them into 
their broader supervisory frameworks. 

Recovery and resolution 
Revising resolution standards  

The FSB revised its Key Attributes of 
Effective Resolution Regimes for 

Financial Institutions (Key Attributes) 
on 15 October 2014, incorporating 
recently published guidance on the 
resolution of FMIs and insurers, client 
asset protection and information 
sharing. 

Resolution regimes use the Key 
Attributes as the international 
standards for resolving failed financial 
institutions. The FSB originally 
published the Key Attributes in 
November 2011, following endorsement 
by the G20. In recent times, the 
resolution of non-banks has taken 
centre stage with the FSB (with IAIS 
and IOSCO) establishing a number of 
committees to guide national 
authorities on how to deal with the 
failure of systemically important non-
banks. 

FSB tackles obstacles to resolution 

The FSB published Guidance on 
Cooperation and Information Sharing 
with Host Authorities of Jurisdictions 
Not Represented on CMGs where a G-
SIFI has a Systemic Presence on 17 
October 2014. 

Its Key Attributes of Effective 
Resolution Regimes for Financial 
Institutions requires home and key host 
authorities of G-SIFIs to establish 
Crisis Management Groups (CMGs) 

http://www.iaisweb.org/view/element_href.cfm?src=1/23793.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23793.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23793.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23772.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23772.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23772.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23772.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23776.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23776.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/23776.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD455.pdf
http://www.financialstabilityboard.org/publications/c_141016.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
http://www.financialstabilityboard.org/publications/c_141017.pdf
http://www.financialstabilityboard.org/publications/c_141017.pdf
http://www.financialstabilityboard.org/publications/c_141017.pdf
http://www.financialstabilityboard.org/publications/c_141017.pdf
http://www.financialstabilityboard.org/publications/c_141017.pdf
http://www.financialstabilityboard.org/publications/c_141017.pdf
http://www.financialstabilityboard.org/publications/c_141017.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
http://www.financialstabilityboard.org/publications/r_141015.pdf
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and to develop effective cross border 
resolution plans. However CMG 
membership is generally limited to key 
authorities from jurisdictions which are 
‘material’ to the effective resolution of 
the group. It is therefore possible that 
some jurisdictions where operations of 
the firm are locally systemic to the host 
jurisdiction but not material to the 
resolution of the overall group are not 
represented in the CMG. 

To address this discrepancy the FSB 
suggests: 

 a process for identifying non-CMG 
host jurisdictions 

 criteria for assessing the systemic 
nature of a G-SIFI’s presence in a 
non-CMG host jurisdiction 

 cooperation and information 
sharing arrangements with a non-
CMG host jurisdiction 

 classes of information to be shared 
between home authorities and non-
CMG host jurisdictions. 

The consultation closed 1 December 
2014. 

Progress on derivatives in resolution  

On 11 October 2014 ISDA announced 
that 18 major global banks have agreed 
a new ISDA Resolution Stay Protocol. 

It developed the protocol in 
coordination with the FSB to support 
cross-border resolution and reduce 
systemic risk. Derivatives users had 
expressed concerns that the 
simultaneous close-outs of transactions 
during the resolution of a large cross-
border bank could damage resolution 
efforts and destabilise markets. 
Adhering parties will now have their 
termination rights limited within 
qualifying special resolution regimes. 

Recovery planning for FMIs 

IOSCO issued guidance on the 
Recovery of FMIs on 20 October 2014.  
It outlined a FMI recovery planning 
process and the content of a recovery 
plan.  It also discussed stress scenarios 
and the recovery tools to: 

 allocate uncovered losses arising 
from participant default 

 address any uncovered liquidity 
shortfall 

 replenish financial resources 

 re-establish a matched book for 
CCPs 

 allocate losses not related to 
participant default. 

FMIs should identify their critical 
services and then consider stress 

scenarios that would prevent them 
from delivering those services as a 
going concern, thereby triggering 
implementation of the recovery plan. 
Recovery tools must be comprehensive, 
effective and allow stakeholders to 
manage their potential exposures and 
minimise negative impacts. 

IOSCO proposed that FMIs implement 
tools that fully allocate uncovered 
losses from participant default and 
liquidity shortfalls arising from any 
situation. They should also implement 
procedures to address the structural 
weaknesses in their business that led to 
the shortfall. 

IOSCO recognises that certain tools 
may not be appropriate for everyone, so 
it encourages all FMIs to consider 
additional or alternative options for 
their recovery plans. 

FMIs must step up cyber resilience 

On 12 November 2014 BIS and the 
Committee on Payments and Market 
Infrastructures (CPMI) published their 
report on Cyber resilience in FMIs. 
They found that cyber resilience is 
increasingly a top priority within FMIs 
and industry leaders believe current 
efforts need to be stepped up given the 
growing threat to the financial sector.    

Effective approaches to cyber resilience 
combine a broad set of factors including 
people, technology, processes and 
communication, as well as focusing on 
detective and preventative measures.  

FMIs consider a two hour recovery time 
objective (2h-RTO) and completing 
settlement by the end of the day in the 
event of an extreme cyber-attack to be 
challenging. But some firms believe 
there are a number of solutions to 
improve recovery times, such as layered 
technology which allows FMI operators 
to restore some non-compromised 
services in the event of an attack. 

BIS and CPMI note that FMIs have a 
number of inter-linkages and 
interdependencies, both domestically 
and internationally. Disruptions in one 
FMI may spread to other connected 
entities. These interdependences 
necessitate cooperation between FMIs 
and regulators on cyber resilience 
matters. But few regulators have 
experience of this complexity. 

Shadow banking 
G20 moves out of the shadows 

The G20 published a 
communiqué following the Brisbane 
summit on 15 and 16 November 2014. 
Financial regulatory reform took centre 
stage, albeit with a greater emphasis on 

http://www2.isda.org/attachment/NzA0Mw==/RESOLUTION%20STAY%20PROTOCOL%20Background%20FINAL.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD455.pdf
http://www.bis.org/cpmi/publ/d122.pdf
https://www.g20.org/sites/default/files/g20_resources/library/brisbane_g20_leaders_summit_communique.pdf
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the financial sector’s role in 
contributing to growth and a stronger 
and more sustainable global economy. 

The main points from the summit were:  

 shadow banking - progress has 
been made in delivering the 
shadow banking framework this 
year and the G20 endorsed an 
updated roadmap for further work. 
It also wants more market-based  

 creating a more resilient financial 
system - the G20 believes progress 
made to improve banks’ capital and 
liquidity positions, and to make 
derivatives markets safer, will 
reduce risks in the financial system. 

 too big to fail - the G20 welcomed 
the FSB’s proposal requiring G-
SIBs to hold additional loss 
absorbing capacity (TLAC) that will 
protect taxpayers if these banks 
fail.  

 derivatives reform - the G20 called 
on regulatory authorities to make 
further concrete progress in swiftly 
implementing the 
agreed G20 derivatives reforms on 
central clearing of all standardised 
derivative contracts.  

Countries are encouraged to defer to 
each other when it is justified, in line 

with the September 2013 St Petersburg 
Declaration. 

The G20 warns that critical work 
remains in relation to building a 
stronger, more resilient financial 
system. The next task is to finalise 
elements of policy framework and fully 
implement agreed financial regulatory 
reforms, while remaining alert to new 
risks.  

Supervision 
Challenges of cross-border supervision 

On 25 November 2014 IOSCO 
published the IOSCO Task Force on 
Cross-Border Regulation - 
Consultation Report. The consultation 
focuses on the use of cross-border 
regulatory tools, specifically national 
treatment, recognition and passporting, 
and looks at the role that IOSCO could 
play in enhancing the regulation and 
supervision of the global securities 
markets going forward.   IOSCO 
members see various potential roles for 
IOSCO: 

 enhancing international dialogue 

 central hub of information 

 forum 

 technical assistance 

 development of informative 
guidance on cross-border 
regulatory tools 

 guidelines for assessing foreign 
regimes 

 increasing level of granularity of 
standards  

 ‘conflict of regulations’ framework. 

There is though little support for 
IOSCO to attempt to coordinate the 
timing of implementation amongst its 
members or to facilitate the settlement 
of disputes. 

IOSCO seeks input from all interested 
parties. The consultation closes 23 
February 2015.  

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD466.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD466.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD466.pdf
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Dima Matar 

+961 542 8600 

dima.matar@lb.pwc.com 

The UAE hosts 21 of the world's top 25 banks. Since its establishment in 1980 the 
UAECB has played an important role in developing the country’s banking 
regulations. It has focused on the organisation of monetary, credit and banking 
policy and the supervision of its implementation. 

In September 2014, Mubarak Rashid Al Mansouri was appointed as the new UAE 
Central Bank governor for a four-year term. He replaced Sultan Nasser Al Suwaidi 
who had held the position for the last 23 years.  

Under the previous governor, the UAE Central Bank made substantial changes 
with a particular focus on: 

 adherence of UAE banks to new global banking regulations, such as Basel III, 
that seek to limit the risks lenders can take  

 enforcement of limits on personal lending and on the amount local lenders 
can offer government-related firms 

 improvement of consumer protection laws, such as introducing caps on retail 
banking fees. 

Expected changes  

Since the new governor was appointed, the UAE banking has been speculating over 
the direction Mr Al Mansouri will take the UAECB and banking regulation. From 
what we have heard, the market expects a similar drive to adopting the reforms of 

the previous governor with minimal short-term impact on profitability, and to 
improve the international reach of the UAE banks. This view is supported by the 
two changes taken by Mr. Mubarak Al Mansouri in his first 3 months as governor: 

 On 13 November 2014, Mr. Al Mansouri met with the president of the Federal 
Reserve Bank of New York and discussed facilitating new relationships with 
correspondent banks in the US and continuing the dual coordination of the 
annual training for Bank examiners in the region. 

 On 30 November 2014, Mr. Al Mansouri denied rumors of studying the 
option of discontinuing the policy of pegging the value of the Dirham to the 
US Dollar.  

Both actions suggest the new governor will continue to improve the international 
appeal of the UAE. 

Challenges faced 

Though UAE banks are preparing to announce increased earnings and fewer 
provisions, the new governor will have challenges ahead. Continuous monitoring 
and supervision will be key factors to manage the risk of the UAE banking industry. 
We expect these challenges to include: 

 increased demand for financing government related entities involved in large 
infrastructure projects ahead of the World Expo 2020 

 the upcoming debate with the UAE Federal National Council on the UAE's 

banking system.  

As we have seen in UAE local press, the banking system debate is expected to cover 
banking legislation and a call for legal reforms, specifically covering protection for 
bank customers.  

Future expectations 

With the ever growing challenges that the banking industry is facing, the regulator 
is being pressured to manage risk and prevent any foreseeable crisis. This includes 
UAECB having to meet the expectations of a highly demanding market. 
International and UAE banks will be waiting to assess the impact of the new 
changes he is planning to implement on the longer term.  

 

New vision from a new UAECB Governor? 

mailto:dima.matar@lb.pwc.com
http://www.thenational.ae/business/banking/uae-central-bank-says-goodbye-to-long-serving-governor
http://www.thenational.ae/business/banking/uae-central-bank-says-goodbye-to-long-serving-governor
http://www.centralbank.ae/en/pdf/pressrel/PressRelease13112014.pdf
http://www.centralbank.ae/en/pdf/pressrel/PressRelease30112014.pdf
http://expo2020dubai.ae/en/index.php
http://www.thenational.ae/uae/government/new-central-bank-chief-will-not-affect-financial-system-debate
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ABC Anti-Bribery and Corruption 

ABS Asset Backed Security 

AIF Alternative Investment Fund 

AIFM Alternative Investment Fund Manager 

AIFMD Alternative Investment Fund Managers Directive 2011/61/EU 

AML Anti-Money Laundering 

BCBS Basel Committee of Banking Supervision (of the BIS) 

Basel II Basel II: International Convergence of Capital Measurement 
and Capital Standards: a Revised Framework 

Basel III Basel III: International Regulatory Framework for Banks  

BCBS Basel Committee on Banking Supervision 

BIBF Bahrain Institute of Banking and Finance 

BIS Bank for International Settlements 

CBB Central Bank of Bahrain 

CBK Central Bank of Kuwait 

CBO Central Bank of Oman 

CCPs Central Counterparties 

CDS Credit Default Swaps 

CET1  Core Equity Tier 1 

CFTC Commodities Futures Trading Commission (US) 

CFT Counter Terrorist Financing (translation) 

CGFS Committee on the Global Financial System (of the BIS) 

CMA Capital Markets Authority 

CRD IV Capital Requirements Directive 2013/36/EU 

CRR Regulation on prudential requirements for credit institutions 
and investment firms and amending Regulation (EU) No 
648/2012 

CTF Counter Terrorist Financing 

DFSA Dubai Financial Services Authority 

Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Protection 
Act (US) 

D-SIBs Domestically Systemically Important Banks 

EBA European Banking Authority 

 

Glossary 
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EEA European Economic Area 

EIOPA European Insurance and Occupations Pension Authority  

EMIR Regulation on OTC Derivatives, Central Counterparties and 
Trade Repositories (EC) No 648/2012 

EP European Parliament 

ESMA European Securities and Markets Authority 

FASB Financial Accounting Standards Board (US) 

FATCA Foreign Account Tax Compliance Act (US) 

FATF Financial Action Task Force 

FC Financial counterparty under EMIR 

FCA Financial Conduct Authority  

FDIC Federal Deposit Insurance Corporation (US) 

FMI Financial Market Infrastructure 

FRC Financial Reporting Council 

FSB Financial Stability Board 

FSI Financial Stability Institute (of the BIS) 

FSOC Financial Stability Oversight Council 

FTT Financial Transaction Tax 

G30 Group of 30 

GAAP Generally Accepted Accounting Principles 

GCC Gulf Cooperation Council 

G-SIBs Globally Systemically Important Banks 

G-SIFIs Globally Systemically Important Financial Institutions 

G-SIIs Globally Systemically Important Insurers 

IAIS International Association of Insurance Supervisors 

IASB International Accounting Standards Board  

IIFS Institutions offering Islamic Financial Services 

IFRS International Financial Reporting Standards 

IFSB Islamic Financial Services Board 

IMF International Monetary Fund 

IOSCO International Organisations of Securities Commissions 

ISDA International Swaps and Derivatives Association 

ITS Implementing Technical Standards 

LCR Liquidity coverage ratio 
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LIBOR London Interbank Offered Rate 

MiFID Markets in Financial Instruments Directive 2004/39/EC 

MiFID II Proposed Markets in Financial Instruments Directive (recast) 
(COM(2011) 656 final)  

MiFIR Proposed Markets in Financial Instruments Regulation (EC) 
(COM(2011) 652 final) 

NAV Net Asset Value 

NSFR Net stable funding ratio 

OECD Organisation for Economic Cooperation and Development 

PCBS Parliamentary Commission on Banking Standards 

PRA Prudential Regulation Authority 

QCB Qatar Central Bank 

QFMA Qatar Financial Markets Authority 

QFCA Qatar Financial Centre Authority 

QFCRA Qatar Financial Centre Regulatory Authority 

QIS Quantitative Impact Study 

RDR Retail Distribution Review 

RRPs Recovery and Resolution Plans 

RTS Regulatory Technical Standards 

SAMA Saudi Arabian Monetary Agency 

SCA Abu Dhabi’s Securities and Commodities Authority 

SEC Securities and Exchange Commission (US) 

SIPP Self-invested personal pension scheme 

SOCA Serious Organised Crime Agency 

Solvency II Directive 2009/138/EC 

SSAP Statements of Standard Accounting Practice 

SYSC Senior management arrangements Systems and Controls 
sourcebook, UK regulation 

T2S TARGET2-Securities 

TR Trade Repository 

UAECB United Arab Emirates Central Bank 

UCITS Undertakings for Collective Investments in Transferable 
Securities 
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