
Enel Green Power has an installed capacity of approximately 
9,600 MW from a mix of sources including wind, solar, hydroelectric,
geothermal and biomass in Europe, the Americas and Africa.
Francesco Venturini, Chief Executive Officer and General Manager 
of Enel Green Power, explains why the long-term impact of
transformation needs to be matched with a long-term view from
policymakers.

Market transformation is already happening today! Looking back at the past ten years,
global investments in clean energies have increased five-fold to US$310bn, compared to
2004 levels. Compared to the early 2000s, worldwide renewable installed capacity more
than doubled, reaching almost 1,800 GW in 2014. In 2014, for the first time, new
photovoltaic (PV) installations almost equalled wind additional capacity and approximately
two-thirds of additional PV capacity is estimated to be distributed generation.

These are just a few of the impressive numbers that are representative of the scale and pace
of change that is affecting the electricity sector at a global level. However, renewables 
are not the only element of disruption in energy markets. Climate and environmental
legislation, liberalisation policies, technology breakthroughs and international and
regional prices of primary feedstocks are all components of the energy equation whose
outcome is getting more and more difficult to predict and fully understand.

The challenges that energy markets have to face are very diverse, depending on the
economic and market context of each area and region. The EU market is an emblematic
case of the failure of the current energy paradigm and of the desperate need for a new
market model. Indeed, a stable and forward-looking regulatory framework is crucial in a
sector that is setting long-term climate and renewable targets and whose operators have 
to invest their capital in assets that will last for 20–30 years or even more. 

However, the current market configuration in Europe does not provide long-term price
signals. Market participants only have at their disposal price information up to two to
three years ahead. Due to this mismatch, in different parts of Europe, market operators
are not able to take consistent decisions on present and future investment plans. This
situation is worrisome if we consider that the EU is moving towards an energy system
based on low-carbon technologies and energy-efficiency measures.

Most of the other regions and countries, such as Latin America, Africa and Asia, are
evolving in very different market contexts. Consequently their concerns and challenges
vary accordingly. In particular, most of these areas are in desperate need of further 
energy resources to satisfy their increasing energy demand and sustain their economic
growth. Environmental concerns and the price volatility of primary energies are pushing
governments to rely more and more on renewable technologies as they are becoming
more competitive and their costs are reducing at a steady pace. Unfortunately, in the 
least developed countries and sub-Saharan Africa, the current lack of infrastructure is
undermining efforts to achieve more rapid social and economic development and
ensuring access to energy is arguably one of the major challenges. 

However, within these distressed areas, small and medium-sized communities, with the
support of some operators, are testing new potential business models. They’re setting up
pilot projects for the supply of energy in remote areas, using a diverse set of technologies
and innovative processes. 

Opportunities are out there. Utilities have to continuously adapt to the ever-changing
context, look outside of their normal boundaries and comfort zone and challenge
themselves. It means changing their behaviour, way of thinking, accepting and taking
risks to manage uncertainty.

CEO perspective
The opportunities are there if we
have a forward-looking vision
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