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1. INTRODUCTION

1.1 Background

This is our fourth report since our appointment as Joint Liquidators and Joint Deemed Official
Receivers of Louis Group (IOM) Limited (in liquidation) – “LGIOM” – by the Isle of Man High Court
(“the Court”).

Our appointment was as a result of applications by the then Financial Supervision Commission (now
the “Financial Services Authority”) (“FSA”) and was ratified at creditors and contributories meetings
on 18 February 2013.

This report is intended for all parties with an interest in the Louis Group matters as well as for the
Court and the FSA. It is also intended for creditors and investors of property structures which are
under our control.

Copies of this report will be made available on our website, where you can also find copies of our
previous reports.

http://www.pwc.com/im/en/services/advisory/insolvency-louisgroup.jhtml

1.2 Purpose of this report

The purpose of this report is to provide an update on the work that we have carried out since our last
report, to set out the present situation in various Louis Group structures under our control and to
provide a financial update. This will be our final comprehensive report as the liquidation of LGIOM is
now almost concluded.

1.3 Limitations

This report is based on the knowledge that we have gained from the work that we have done since our
various appointments commenced in 2012.

Given the size and complexity of Louis Group as well as the confidential nature of certain of the work
that we are involved in, we have inevitably had to be selective about what we include in the report.

This report focuses on the progress that we have made since September 2015 as well as the likely
outcomes that we foresee and the small amount of work that now remains to be done.

1.4 Tables

Tables have been produced from spreadsheets which contain detailed formulae, which in certain
instances, produce minor rounding differences.
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2. SUMMARY

2.1 Overview of Distribution Activity 2015-2017

Following from the Court approved compromise in early 2015, the majority of our time in the second half

of 2015 and through to 2016 has been focused on making distributions to investors and creditors.

We previously reported that we had dealt with cash and LG Resolution Limited (“LGR”) share

distributions to investors in Louis Group Investments Yellow Limited (“Yellow”) (13p in the £) and Louis

Group Structured Fund Plc (“LGSF”) (£13.50 per share or c 13.5p per £) by August 2015. Yellow was

dissolved in July 2015. LGSF has since been dissolved by order of the Court in June 2016.

LG Investments Lotus Limited (“Investments Lotus”), LG Investments Lavender Limited (“Lavender”)

and LGI Property Holdings (Germany) Limited (“G1”), LGI Property Holdings (Germany) 2 Limited

(“G2”) and LGI Property Holdings (Germany) 3 Limited (“G3”) companies received cash distributions

from LGR and, as each of them was insolvent, we proposed schemes of arrangement as opposed to

creditor’s voluntary liquidation as being the most efficient way to distribute their assets. The schemes of

arrangement were approved unanimously by all concerned and distributions were made in late 2015/early

2016. The payouts were:

 Investments Lotus - £255.05 per £9,999 (c2.55p in the £)

 Lavender – 9.02p in the £

 G1 - £942.24 per £9,999 (c9.42p in the £)

 G2 - £923.82 per £9,999 (c9.24p in the £)

 G3 - £933.21 per £9,999 (c9.33p in the £)

Investors in each of these companies also received a pro-rata distribution of LGR shares and the

companies have since been dissolved.

Louis Group SLN Limited (“LGSLN”) received a capital distribution from LGSF and a scheme of

arrangement was agreed with its creditors and shareholders the result of which meant that its assets were

distributed in December 2015. The eventual return was £91.31 per £1,000 of claim plus a rateable

distribution of LGR shares. LGSLN was then dissolved by order of the Court in June 2016.

Lysis Properties PCC Inc paid its creditors and investors in full in 2015 and it was dissolved in December

2016.

Mayworth Properties Limited paid its creditors a total of 62.5p in the £ and was dissolved in October

2015.

Platinum Star Estates Limited paid its investors 2.9p in the £ and was dissolved in December 2016.

Silver Leaf Properties Limited paid its investors 3.9p in the £ and is due to be dissolved in Q1 of 2017.

Spring Grove Limited investors saw a full return of their capital plus a profit of £1,703 per share. They

also received an allocation of LGR shares. The company is due to be dissolved in 2017.

Topaz Properties Limited (“Topaz”) investors saw a full return of their capital plus a profit of £231.36 per

share following from the sale of the Topaz property in Snugborough in July 2016. They also received an

allocation of LGR shares. Topaz will be liquidated in 2017.
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Amethyst Properties Limited investors received a return of £8,002 per £9,999 of loan (c80p in the £) and

the company was dissolved in December 2016.

Aquamarine Properties Limited investors received a return of 19p in the £ and the company was dissolved

in 2016.

Blue Star Properties Limited was dissolved in 2016 with no further pay-out to investors. They had

received 72p in the £ in 2008.

Henis Group Inc investors received a full return of capital and a small profit. Henis is a BVI company and

it will be struck from the BVI registry some time in 2017.

LG Investments Reed Limited was dissolved in 2016 however there were insufficient funds for any

distribution to creditors or investors.

Investors and creditors of Louis Group Investments Pink 2 Limited and Louis Group Investco Pink

Limited approved a scheme of arrangement in mid-2016 which saw them receive shares in Louis Group

Investments Pink Limited (“Investments Pink”). In October 2016 Investments Pink received c£836k in

distributions pursuant to claims that it has against 3 other LG companies:

1. Louis Group Properties GR12 Limited

2. Louis Group Properties Pink Limited

3. Louis Group Properties RSG Limited

(herein – the “3 German Retail companies”)

The distribution proceeds were substantially onward distributed to Investments Pink shareholders in

November 2016 through a £899.91 per share distribution. This was a return of approximately 9p in the £

for Investments Pink investors. A further final distribution will be paid shortly after the 3 German Retail

companies make their final distribution and investors in Investments Pink will be separately notified

about that in due course. Currently we anticipate that the final distribution will be between 1p and a

further 3p in the £ for Investments Pink investors.

Appendix 3 provides details of the various liquidations on a structure by structure basis.

2.2 LG Resolution Limited (“LGR”)

Following this distribution phase, LGR is now owned directly by around 380 investors.

A financial account of LGR’s results from its incorporation through to 31 December 2016 is attached as

Appendix 1.

At 31 December 2016, there were cash balances of £2,011,263 and €169,296 in LGR and the Liquidators

resolved to make a further cash distribution of 30p per share. That distribution was made in January 2017

and leaves LGR with enough funds to pay its expected remaining costs plus, hopefully, a final distribution

of a few pennies per share for investors.
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The decision to make this further substantial distribution was made by the Liquidators following from

their decisions to discontinue any further legal action to pursue claims. In particular, on commercial

grounds and following legal advice, it was decided to discontinue with the claim against LGIOM’s PI

insurers. It was decided to abandon efforts to recover assets from Louis Group in South Africa following

an assessment in the latter half of 2015 that there is little prospect of recovery in South Africa for

unsecured creditors. Finally, it was decided not to bring an action personally against Alan Louis on the

basis that such action was not considered to be commercially viable or in investors interests.

The Liquidators hope to bring the affairs of LGR to an end in 2017 and in so doing, the liquidation of

Louis Group will be finally concluded.

2.3 Alan Louis

We reported in earlier reports about the reasons behind the collapse of Louis Group and in particular the

pivotal role that Alan Louis played in that collapse. We also highlighted the extent to which he seemingly

personally benefitted from the transfer of millions of pounds of investor sourced funds to his own

personal accounts.

We have also reported our findings to appropriate authorities and it is for them to decide on actions that

might be necessary to protect the investing public going forward as well as hold Alan Louis, and any

others, accountable.

Our job was to make a commercial assessment of possible causes of action and their potential to

financially benefit investors if pursued. In that regard, having discussed the situation with our legal

counsel, we decided that there were too many unknowns to justify further expense, not least whether Alan

Louis would have the assets required to satisfy any judgment that might have been obtained against him.

2.4 LGIOM

A financial account showing the results and current situation of the LGIOM liquidation is attached as

Appendix 2.

In summary, there is a cash balance remaining of c£70k after expenses incurred to 31 December 2016.

Following a recent assignment for value of the last remaining non-cash asset, a loan to a client company

which has been assigned to LGR, there are no further expected receipts for LGIOM and we now need to

bring its liquidation to an end as quickly as possible.

The principal outstanding matter to be dealt with concerns adjudication of around 180 creditor claims, 2

of which are preferred and the remainder are unsecured. In total the claims have a value in excess of

£40m and they are, to all intents, worthless given the financial situation.

We have identified that the vast majority of the people claiming to be LGIOM creditors are also

shareholders in LGR. However the cost of adjudicating their claims will more than consume the

remaining assets. So we have decided that to help bring the LGIOM liquidation to an orderly end, we will

propose one final scheme of arrangement. If approved the scheme will mean that the preferred creditors

get 33p in the £ and that there is a one-off payment of £25,000 to LGR which will then go towards the

final distribution from LGR. In addition, the 11 creditors who have claimed but who are not LGR

shareholders will each receive £100 if the proposed scheme is approved.
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In the circumstances, we think that this is the fairest and most effective way to end the liquidation of

LGIOM and we will shortly be making the application to Court for the necessary approval to convene

scheme meetings. If LGIOM creditors approve the final scheme then we hope that the liquidation will be

concluded during 2017.

We will be writing to those concerned in a few weeks with more details.

2.5 Conclusion

The vast majority of distributions to investors have now occurred and the work of the liquidation of Louis

Group is now close to being finalised.

We are very appreciative of the patience which investors have shown over the years as well as their

willingness to approve the various compromise arrangements which have been necessary in this case.

Whilst we fully acknowledge that investor losses in Louis Group have been significant, we hope that the

distributions which we have now made will help investors to achieve a degree of closure and that all

affected can now move on from what has been for many of you a financially devastating experience.

We have one final proposed scheme in LGIOM which we hope will be approved in the next few months.

We believe that this final proposed scheme will clear the path towards this whole matter being brought to

an end during 2017.
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Appendix 1 – LG Resolution Limited receipts and payments

Notes

For the period

21/01/2015

to

31/12/2016

£

For the period

21/01/2015

to

31/12/2016

£

Income:

Initial funds received 7,250,984

Asset Recovery Income 948,268

Interest receivable 2,028

Foreign exchange differences & charges 16,541

8,217,821

Expenses:

Asset Recovery Costs (444,347)

Bank charges (951)

Legal & Professional fees (464,324)

Statutory fees (380)

(910,002)

Net surplus available for distribution 7,307,819

Distributions to Shareholders

1st Distribution to holders of Class B Shares 1 (4,999,980)

Balance as at 31/12/2016 2,307,839

Note 1

LG Resolution Limited made a second distribution to holders of class B shares of £1,799,824 in

January 2017.
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Appendix 2 – Louis Group (IOM) Limited (in liquidation) receipts and payments

Period
23/01/2013

to
31/12/2016

£

Period
23/01/2013

to
31/12/2016

£

Period
01/07/2015

to
31/12/2016

£

Period
01/07/2015

to
31/12/2016

£

Period
23/01/2013

to
30/06/2015

£

Period
23/01/2013

to
30/06/2015

£
Cash balance

brought forward
262,359 319,399 262,359

Receipts:

Property transaction

commission
837,250 - 837,250

Fiduciary income 3,832,227 1,034,885 2,797,342

Louis Group (IOM)

Services Ltd (in

liquidation) interim

dividend

195,000 75,000 120,000

Other income 110,528 40,859 69,669

Total receipts 4,975,005 1,150,744 3,824,261

Payments:

FSC repayment (254,170) - (254,170)

Liquidator fees (2,881,231) (751,061) (2,130,170)

Legal & professional

fees
(625,158) (243,525) (381,633)

Staff salaries & costs (732,012) (124,714) (607,298)

Rent, rates and

utilities
(189,159) (20,234) (168,925)

Communication and

systems
(150,193) (44,686) (105,507)

Other expenses (60,234) (24,232) (38,959)

Net VAT

(paid)/reclaimed
(81,421) (862) (80,559)

Total payments (4,976,535) (1,209,314) (3,767,221)

Net

(deficit)/surplus of

payments over

receipts

(1,530) (58,570) 57,040

Cash balance

carried forward
260,829 260,829 319,399
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Appendix 3 – Structure by structure update 2016/16

Company
No. of
Shareholders

Shares
Issued

Status Commentary

Akanda Properties Limited 20 42 Struck off

The investors in Akanda
were repaid before our
involvement.

There were no distributions
to Akanda investors and it
has been struck off the
register of companies. There
will be no further return.

Amethyst Properties
Limited

14 23 Liquidated

Amethyst investors voted
unanimously for a scheme
of arrangement during the
period which saw them
receive £8,002.01 for every
£9,999 loan to the structure.

Amethyst entered
liquidation in the period
with the final meetings held
on the 15th December 2016.
There was no further return.

Aquamarine Properties
Limited

33 54 Liquidated

The liquidation of
Aquamarine has been
completed in the period and
a final dividend of 19p in the
£ was paid to eligible
creditors. There will be no
further return.

Blue Star Properties
Limited

44 252 Liquidated

Blue Star investors received
a 72p in the £ distribution in
early 2008.

Blue Star was liquidated
during the period, however
there was no further return
to the investors.

Henis Group Inc 21 85 Struck off

Henis investors have
received a full return of their
investment plus a small
profit. The company will be
struck off in the BVI in due
course. There will be no
further return.
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LG Investments Bloom
Limited

8 106 Struck off

Bloom held shares in Ginger
which was struck off in 2013.
Barclays appointed a receiver
over Ginger assets.

Bloom was not eligible to
participate in the compromise.

Bloom was struck off in 2016.
No recovery.

LG Investments Lavender
Limited

16 72 Liquidated

Lavender investors voted
unanimously in favour of a
scheme of arrangement during
the year and they received
£0.0902 in the £ through that
scheme.

They also received 0.1824 LGR
shares per £1.00 loan to
Lavender.

Lavender entered liquidation
during the period with the final
meetings being held on the 15th

December 2016. There was no
further return to investors.

LG Investments Lotus
Limited

58 153 Liquidated

Lotus investors voted
unanimously in favour of a
scheme of arrangement during
the year and they received
£255.05 per £9,999 loan.

They also received 823.52 LGR
shares per £9,999 loan to
Lavender.

Lotus entered liquidation
during the period with the final
meetings being held on the 15th

December 2016. There was no
further return to investors.

LG Investments Peony
Limited

17 124 Sold

Did not meet compromise
eligibility criteria as it was sold
in 2014 due to having an
insolvent subsidiary (Chelone)
and is now administered by a
third party.
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LG Investments Reed Limited 34 201 Liquidated

Interested in Eucharis. The
Eucharis property was sold in
2015 and £130k of surplus cash
was paid to Eucharis in July
2015.

Reed received £10,550 from
Eucharis. Insufficient funds
available to pay a distribution.

No recovery.

LG Investments Rosebay
Limited

9 24 Struck Off Struck off in 2016. No recovery.

LGI Property Holdings
(Germany) 2 Limited

10 122 Liquidated

LGI Property Holdings
(Germany) 2 Limited investors
voted unanimously in favour of
a scheme of arrangement during
the year and they received
£923.82 per £9,999 loan.

They also received 1,384.94
LGR shares per £9,999 loan to
LGI Property Holdings
(Germany) 2 Limited.

LGI Property Holdings
(Germany) 2 Limited entered
liquidation during the period
with the final meetings being
held on the 15th December 2016.
There was no further return to
investors.

LGI Property Holdings
(Germany) 3 Limited

9 112 Liquidated

LGI Property Holdings
(Germany) 3 Limited investors
voted unanimously in favour of
a scheme of arrangement during
the year and they received
£933.21 per £9,999 loan.

They also received 1,384.94
LGR shares per £9,999 loan to
LGI Property Holdings
(Germany) 3 Limited.

LGI Property Holdings
(Germany) 3 Limited entered
liquidation during the period
with the final meetings being
held on the 15th December 2016.
There was no further return to
investors.
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LGI Property Holdings
(Germany) Limited

36 312 Liquidated

LGI Property Holdings
(Germany) Limited investors
voted unanimously in favour of
a scheme of arrangement during
the year and they received
£942.24 for every £9,999 loan.

They also received 1,384.94
LGR shares per £9,999 loan to
LGI Property Holdings
(Germany) Limited.

LGI Property Holdings
(Germany) Limited entered
liquidation during the period
with the final meetings being
held on the 15th December 2016.
There was no further return to
investors.

Louis Group Investments
Pink Limited; Louis Group
Investments Pink 2 Limited &
Louis Group Investco Pink
Limited

130 998 Schemed

The investors in Investco Pink
and Pink 2 became shareholders
in Investments Pink further to a
scheme of arrangement.

In October 2016 a dividend of
£836k was received by
Investments Pink from Ernst
Young from the sale of
underlying properties. A
dividend of £899.91 per share
was paid to all Investments Pink
shareholders in November
2016.

EY have advised that there will
be a second distribution and
Investment Pink shareholders
will be advised in due course.
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Louis Group Investments
Yellow Limited

65 482 Liquidated

Received 393,918 shares in LGR
as part of the compromise.

Received £328,264 in cash from
LGR in March 2015.

Distributed 13p in the £ to
investors in May 2015 plus
0.159 LGR shares per £1.00
loan to Yellow.

Wound up at the end of July
2015 and no further returns
were paid.

Louis Group SLN Limited - - Liquidated

SLN investor creditors voted in
favour of a scheme of
arrangement and they received
£91.31 for every £1,000 of their
investor loan through that
scheme in December 2015.

They also received 120.55 LGR
shares per £1,000 of their
investor loan.

There was no further return to
investors and the Joint
Liquidators applied to Court for
release in June 2016. The Court
granted the release and ordered
that that the company be
dissolved on 15 June 2016.

Louis Group Structured Fund
PLC

2 100 Liquidated

LGSF investors voted in favour
of a return of capital and on 30
July 2015 the Court approved a
distribution of £3,392,831 and
4,267,198 LGR Shares to the
contributories of the company.
Investors received £13.50 per
LGSF share held and 16.35 LGR
shares per LGSF share held.

There was no further return to
investors and the Joint
Liquidators applied to Court for
release in June 2016. The Court
granted the release and ordered
that that the company be
dissolved on 15 June 2016.
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Lysis Properties (PCC) Inc. 43 140 Liquidated

Lysis paid creditors in full
during 2014/15 and then made
a distribution to shareholders.
Distribution amounts varied by
class of shares held.

Lysis paid £95,000 to its
remaining shareholder LGR
after entering liquidation during
the period with the final
meetings being held on the 15th

December 2016. There was no
further return to investors.

Mayworth Properties Limited 45 132 Liquidated

Mayworth investors were paid a
distribution of 62.5p in the £
during the course of the
liquidation.

The liquidation was concluded
on the 31st October 2015.

Nitro Limited 31 1100 Dissolved
Dissolved in 2010 before we
were appointed.

Platinum Star Estates
Limited

31 61 Liquidated

Platinum Star investors were
paid a distribution of 2.9p in the
£ during the course of the
liquidation.

The winding up was concluded
on the 21st December 2016.

Riverland Global Limited 21 160 Struck-off
Struck-off companies register,
no return payable.

Silver Leaf Properties
Limited (In liquidation)

26 152
In

Liquidation

Entered liquidation on the 30th

September 2015. Having
received distributions from all
intercompany investments, a
distribution of approx. 3.9p in
the £ was made in December
2016 and the liquidation will be
concluded in 2017.

Silver Star Estates (PCC)
Limited

4 5 Liquidated

Settled its dispute with
Barclays.
A court order in 2015 provided a
solution to Silver Star’s affairs.
Topaz received the remaining
properties in Snugborough
which were sold in 2016 for
£1.85m.

Court ordered the dissolution of
the company on 15th June 2016.
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Spring Grove Limited 32 71 Liquidated

Approx. £716k was received
from the sale of the company
property. Creditors were paid
back in full.

A shareholder distribution of
£1,703 and 391.06 LGR shares
per share was paid to
shareholders in October 2016.

Liquidation now concluded.

Sun Stone Limited 56 207 Struck-off
Struck-off companies register.
No recovery due.

Topaz Properties Limited 35 152
Silver Star
participant

Topaz sold its property for
£1.85m. All investor loans were
repaid in full.

A final cash distribution of
£231.36 per share was paid.

In addition, 599.85 LGR shares
per share in Topaz transferred
to investors.

There will be no further return
and Topaz will be liquidated in
2017.


