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1. INTRODUCTION 

1.1 Background 

This is our third report since our appointment as Joint Liquidators and Joint Deemed Official 
Receivers of the following companies by the Isle of Man Court (“Court”) on 21 January 2013: 

 Louis Group (IOM) Limited (in liquidation) – “LGIOM” 

 Louis Group Structured Capital Limited (in liquidation) – “LGSC” 

 Louis Group Structured Fund plc (in liquidation) – “LGSF” 

 Louis Group International (Europe) Limited (in liquidation) – “LGIE” 

 Louis Group (SLN) Limited (in liquidation) – “LGSLN” 

 LG SP Investments Limited (in liquidation) – “LGSPI”  

Collectively herein the “Six Companies”. 

Our appointments came as a result of applications by the Financial Supervision Commission (“FSC”) 
and were ratified at creditors and contributories meetings on 18 February 2013.   

This report is intended for all members and creditors of the Six Companies, as well as for the Court 
and the FSC.  It is also intended for creditors and investors of property structures which are under our 
control.   

Copies of this report will be made available on our website, where you can also find copies of our 
previous reports. 

http://www.pwc.com/im/en/services/advisory/insolvency-louisgroup.jhtml 

1.2 Purpose of this report 

The purpose of this report is to provide an update on the work that we have carried out over the past 
year, to set out the present situation in various Louis Group structures under our control and to 
provide a financial update. 

1.3 Limitations 

This report is based on the knowledge that we have gained from the work that we have done since our 
various appointments commenced in 2012. 

Given the size and complexity of Louis Group as well as the confidential nature of certain of the work 
that we are involved in, we have inevitably had to be selective about what we include in the report. 

This report focuses on the progress that we have made since August 2014 as well as the likely 
outcomes that we foresee and the work that may yet need to be done. 

We look forward to engaging with all interested parties in the months ahead as decisions are taken on 
future direction and hope that this report will be a help in that decision making process. 

1.4 Definitions 

We have included a comprehensive list of the defined terms that we use in this report in Appendix 5. 

1.5 Tables 

Tables have been produced from spreadsheets which contain detailed formulae, which in certain 
instances, produce minor rounding differences.



 
 

 
 

2. EXECUTIVE SUMMARY 

 
2.1 Recap of our 2014 report 

Our report in August 2014 comprehensively set out our findings concerning what happened to investors 
and creditors money when it came into Louis Group in the Isle of Man. 

We identified many areas of concern including: 

 Substantial loss of investor capital, well into the £10’s of millions, with almost every Louis Group 
company in the Isle of Man being insolvent; 
 

 Highly improper activity with investor funds; 
 

 Ultimate and absolute control across the group by  Alan Louis and a culture of fear and 
intimidation; 

 
 An absence of Louis family money in any structure despite representations that they were co-

invested; 
 

 Misleading promotional materials promising high returns, guarantees, low risk etc; 
 

 Unlicensed deposit taking; 
 

 Substantial amounts paid to Alan Louis and/or his trusts from money sourced from investors 
and accounted for as debts which he continues to deny any liability for; 

 
 Inter-mingled funds, complex inter-entity claims and poor accounting records leading to 

uncertainty in the work of the liquidation. 
 
In June 2014, we submitted a comprehensive report to the FSC on the conduct of the senior people 
involved. In this past year we have provided clarification and additional information as requested. The 
matter remains with the FSC to take action as they consider necessary. 

2.2 Compromise 

Due to the complications caused by the inter-mingling of investor funds, and to achieve some sort of 
orderly basis for the distribution of asset realisations, we proposed a compromise involving the majority 
of investors and the companies into which they invested.  

We sent a series of letters to investors in the affected structures setting out in detail what the problems 
were and how the proposed compromise would affect them and their particular investment.  

An overwhelming majority of investors told us that they were in favour of the proposals and these were 
duly submitted to the Court in early December 2014.  

The Court then approved the plans and gave us the necessary powers to effect a compromise. 

The compromise involved the creation of a new company, LG Resolution Limited (“LGR”), the pooling of 
cash and non-cash assets and the issuance of new shares in LGR to the companies into which investors 
had invested.  

 

 

 



 
 

 
 

The following structures were eligible to participate: 

 LGSF 
 Yellow 
 Investments Lotus 
 Lavender 
 G1 
 G2 
 G3 

The compromise became effective in February 2015. 

2.3 Distributions 

In total, around £7.5m of cash was pooled and 6m LGR shares were issued. A distribution of 83.3p per 
share (£5m) was paid by LGR in March 2015 and we have since been engaged in the work necessary to 
make the onward distribution of this money to investors.  

Yellow received a cash distribution of £328,264 from LGR, and as it was already in liquidation, we dealt 
with that company first.  A dividend was declared, cash was distributed and shares in LGR were allocated 
to its investors in May 2015. The end result was a cash payment of 13p in the £ for Yellow investors plus 
the LGR share allocation. Yellow’s affairs are now wound up and a final meeting was held in July 2015. 

LGSF was next. We carried out the work required by law to write to investors and to settle the list of 
shareholders eligible to participate in the onward distribution of the money, c£3.5m that LGSF received 
from LGR. We have recently declared and paid a capital distribution of 13p per LGSF share plus an 
allocation of LGR Shares to LGSF investors.  

We will now bring LGSF’s affairs to an end. 

Investments Lotus, Lavender and the G1, G2 and G3 companies also received a cash distribution from LGR 
as follows: 

 G1    £354,314.00 
 G2 £124,645.00 
 G3 £102,716.00 
 Investments Lotus £104,313.00 
 Lavender £77,960.00 

 
Each of these companies are insolvent as they owe much more to investors than they have recovered in 
cash. In considering how best to get this money to the respective investors in each of these companies, we 
believe that the optimum route is via schemes of arrangement as opposed to creditor’s voluntary 
liquidation.  

We have therefore sought Court approval to convene meetings of investors in Investments Lotus, 
Lavender and G1, G2 and G3 companies for the purposes of considering and if thought fit passing a 
scheme of arrangement in each company which will result in cash distributions of around 13p in the £ to 
investors in the G1, G2 and G3 companies, around 9p in the £ for Lavender investors and around 2.5p in 
the £ for Investments Lotus investors.  

If these schemes are approved by investors, then distributions will follow and each company will then be 
wound up on a voluntary (solvent) basis. 

The other two LGR shareholders are individuals who had eligible claims. They received their distributions 
totalling £260,443 directly in March 2015 and allocation of shares in LGR. 

These various distribution projects have been our main focus over the spring/summer of 2015. 



 
 

 
 

2.4 LGSLN 

The major shareholder in LGSF is LGSLN, and upon receipt of the above noted capital distribution from 
LGSF, LGSLN has enough funds to allow a dividend of around 13p in the £ to its investors and other 
creditors. Our present view is that due to a number of complications in LGSLN’s affairs, it’s likely that a 
scheme of arrangement will be required and we will write separately about that shortly. 

2.5 What next for LGR? 

Following the completion of this distribution phase, LGR will be owned directly by around 250 investors. 
The companies into which those people invested, including LGSF, LGSLN, G1, G2, G3, Investments 
Lotus, Lavender and Yellow will have, in effect, fallen away. 

At that time, there will be an amount of cash left in LGR which we believe will be enough to pay another 
distribution of a few pennies in the £ for investors. There are also a number of non-cash assets which 
have been pooled into LGR as part of the compromise. These include: 

 claims against insurers; 
 

 claims against Alan Louis for debts which we believe are due by him based on money paid over to 
him and his trusts; 

 
 loans/shares in other Isle of Man Louis Group companies under our control which we expect will 

pay out some money in due course; 
 

 shares in/loans to Louis Group in South Africa; 
 

 other claims. 
 
The work required to realise value from these non-cash assets could be complicated, time consuming and 
costly.  

We have continued to pursue claims against insurers as the advice which we have received is that there 
are valid, valuable claims covered by the LGIOM insurance policy. However the insurance companies and 
their lawyers continue to raise counter arguments and it is clear it will take some time to come to a 
conclusion.  

Rather than making assumptions as to what investors want us do on their behalf with the remaining 
money in LGR, we intend to summarise our views and recommendations on the possible options, 
benefits, costs and risks associated with the pursuit of these non-cash assets. We then intend to ask for 
some directions on how investors would have us proceed. That will likely be through a formal vote. 

One option is to abandon these claims/assets. We could then pay out the remaining pennies in the £ on a 
rateable basis and effectively bring the whole Louis Group matter in the Isle of Man to an end. We know 
from discussions with some investors that this option is attractive to those who simply wish to put this 
whole thing behind them. 

The other option is to pursue certain claims, accept that there are costs, risks and uncertainties involved 
and try to grow the amount of distributable cash through successful recovery. Some investors have said 
that they would rather this happen than receive a small additional distribution.   

Investors have also expressed the view that they wish to see Alan Louis held accountable not only for the 
portion of their money that he has had personally but also for his over-arching role in the events which 
have led to their financial loss.  

We anticipate that LGR investors will be asked to make a decision in Q4 of 2015. We will prepare a 
separate LGR report which we hope will assist investors to decide. 



 
 

 
 

2.6 Alan Louis 

We have yet to formally commence any claim against Alan Louis personally.  

Last year we engaged in correspondence with him as regards his personal indebtedness and we shared 
that in our last report.  

In his response (see pages 52-63 of our August 2014 report) he denied liability.  We are not satisfied by 
any of his answers and there is an almost total disagreement between our respective positions.  

Faced with that, rather than get drawn in to further correspondence, and recognising that neither LGSPI 
nor LGIE had any money with which to pursue him, we focused instead on the compromise. 

Following the compromise, all claims against Alan have been assigned to LGR and we have obtained fresh 
legal advice.  

We are advised that there are multiple bases for claims against Alan running to millions of pounds.   

The questions are: 

 can the claims be successfully prosecuted?  
 

 how much time would it take and how much money would it cost? 
 

 what are the risks?  
 

 would Alan Louis have the financial means to satisfy any judgment that we were able to obtain 
against him in the event that the claims are successful?  
 

We believe that we will be able to provide information to investors to help them assess the first three 
questions above without incurring much further expense.  

However we won’t be able to deal with the last question, namely is he good for the money? Unfortunately 
the only way to answer that is to use some remaining money in LGR and pursue him, through to personal 
bankruptcy if required so that a full objective enquiry into his personal financial affairs can be conducted. 

We ask investors to reflect on this over the next few months in advance of our report from LGR, at which 
point the question of taking action against Alan Louis will be put to all concerned. 

2.7  Conclusion 

There has been a lot of progress over this past year and we are appreciative of investors’ ongoing patience 
as well as their acceptance of the compromise.  

We are pleased to report that the first distributions have occurred to a number of investors and that the 
remainder will hopefully receive their due entitlement in the foreseeable future pursuant to proposed 
schemes of arrangement which we are presently working on.  

We believe that the façade of low risk, secure, guaranteed investments has been well and truly exposed by 
our findings and that there are valid claims which may be brought against third parties, including those 
whom we believe to be responsible.   

Most investors will shortly be asked to decide whether or not to accept a small further pay-out or to opt 
for further action to improve their overall return. 

 

 



 
 

 
 

3. ANALYSIS 

3.1  Structure by structure 

A summary of the current situation, structure by structure, is attached as Appendix 1 to this report. 

That summary, following the format from our report last year, shows the likely returns for investors based 
on the information that we have at the moment. Structures are listed alphabetically for convenience. 

As has been the case over this past year, we will write separately and directly to investors on a structure 
by structure basis as and when there is a requirement to do so with further details concerning the 
particular structures concerned.  

In the near future, for those investors in the remaining structures which own shares in LGR, we will be 
writing with information concerning a proposed compromise scheme of arrangement for each structure 
which we believe offers a fair outcome for all concerned. 

There are certain other structures where there are receivers/liquidators appointed by banks who are in 
the process of selling a few remaining properties.  With those, we continue to liaise with the 
receivers/liquidators concerned however there is nothing more that we can do other than to wait for the 
conclusion of the sales process.  

The receivers/liquidators have an obligation to send us an account of the results which they have achieved 
and given what we understand at this time, we anticipate in certain cases that there will be a surplus, over 
bank debt, payable to the structure concerned. Upon receipt we will commence the work necessary to 
return that surplus to investors. 

3.2 Structures controlled in the UK 

In our previous reports, we have referred to various Louis Group structures which were in financial 
difficulties and where control shifted to Alan Louis/his relations/his staff in the UK.  

We have attached an updated summary of those structures in Appendix 2 of this report. 

Generally, the structures concerned have been struck off the companies register in the Isle of Man for 
non-payment of fees. As such we consider them to be defunct. However it is possible for companies to be 
re-instated to the register upon payment of fees and in one case we have done that during the past year as 
it became known to us that there was to be a surplus of cash after the relevant property had been sold by a 
bank appointed receiver.   We have taken over control of that particular structure and are dealing with the 
work needed to wind up its affairs. 

As reported last year, we have identified substantial payments to Alan Louis and/or LGUK from a number 
of these structures which we consider to be highly questionable and we continue to monitor the situation 
in the UK as best we can. 

3.3  Financial update 

We have attached in Appendix 3 a financial update showing receipts and payments up to 30 June 2015 on 
the following companies: 

 LGIOM 
 LGSC 
 LGIE 
 LGSPI 
 LGSLN 
 LGSF 



 
 

 
 

3.4 Liquidation expenses 

Since the start of our work on Louis Group, we have submitted our fees for approval by the Court on a 
monthly basis.  

Details of our fees per liquidation estate through to 30 June 2015 are set out in Appendix 4. 

In summary, since our last report, our fees have amounted to £750k.  In addition, the fees of our legal 
advisors have amounted to £200k.  

Our fees have been approved by the Court through to 19 June 2015.  

  

 

 

 

  

 



 
   
Appendix 1 - Structure by structure 2014 / 2015 
 
 

Company No. of 
Shareholders 

Shares 
Issued Status Commentary 

Akanda Properties Limited 20 42 
Lysis 

participant 

Lysis’ affairs are now all but 
concluded. The investors in 
Akanda had been repaid 
before our involvement and it 
was not due any more money 
from Lysis.  
 
There will be no further 
distributions to Akanda 
investors and it will be allowed 
to be struck off the register of 
companies in due course. 
 

Amethyst Properties Limited 14 23 
Lysis 

participant 

Amethyst received £206,000 
from Lysis in full settlement of 
its debt and share interest. 
Amethyst will be writing to 
investors about the return of 
this money very soon via a 
scheme of arrangement.  
 
There is a likely return of 
£8,000 per £10,000 of 
investment. 
 

Aquamarine Properties Limited  
(in Liquidation) 33 54 Receivership 

Almost no recovery expected 
for investors and we are in the 
process of concluding this 
liquidation. The underlying 
property has been sold by a 
bank appointed receiver with 
all the proceeds going to the 
bank. 
 

Blue Star Properties Limited 44 252 
Silver Star 
participant 

Further to a court order, Blue 
Star is in line to receive c£50k 
from Silver Star in full and final 
settlement of its Silver Star 
interest.  
 
Blue Star will then be wound 
up and investors will be 
contacted. 
 
Blue Star investors received a 
72p in the £ distribution in 
early 2008. 
 

Henis Group Inc 21 85 
Stand-alone 

syndicate 

Henis settled its dispute with 
LGSPI further to a court order 
and subsequently distributed 
£8,000 per share to its 
investors in the year.  
 
Its affairs are about to be 
wound up through a voluntary 
solvent liquidation. 
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LG Investments Bloom Limited 8 106 Defunct 

Holds shares in Ginger which has 
been struck off. Barclays have 
appointed a receiver over Ginger 
assets.  
 
On review Bloom was not eligible 
to participate in the compromise. 
 
Any recovery considered very 
unlikely.  
 
See companies under LGUK 
management in Appendix 2.  
 

LG Investments Lavender Limited 16 72 
LGR 

shareholder 

Received 93,553 shares in LGR as 
part of the compromise. 
 
Received £77,960 from LGR in 
March 2015. 
 
In the process of offering a 
scheme solution to its investors 
which should see them receive 
c9p in the £ on their investments 
plus shares in LGR. 
 
Thereafter Lavender will be wound 
up.  
 

LG Investments Lotus Limited 58 153 
LGR 

Shareholder 

Transferred some investor funds to 
LGSPI and some to LG Properties 
Lotus Limited now in receivership.  
 
There will be no recovery from 
Properties Lotus (per the bank 
appointed receiver – July 2015). 
 
Received 125,176 shares in LGR 
as part of the compromise. 
 
Received £104,313 from LGR in 
March 2015. 
 
In the process of offering a 
scheme solution to its investors 
which should see them receive 
2.5p in the £ on their investments 
plus shares in LGR. 
 
Thereafter Lotus will be wound up. 
 

LG Investments Peony Limited 17 124 Defunct 

Interested in Chelone which is in 
receivership.  
 
Did not meet compromise eligibility 
criteria.  
 
Recovery considered unlikely.  
 
See companies under LGUK 
management in Appendix 2.  
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LG Investments Reed Limited 34 201 Syndicate 

Interested in Eucharis which was 
in receivership. 
 
The Eucharis property was sold in 
the year and £130k of surplus 
cash was paid to Eucharis in July 
2015. 
 
We caused Eucharis to be 
reinstated as it had been struck off 
for non-payment of fees and it is 
now under our control.   
 
Reed did not meet compromise 
eligibility criteria. 
 
However Eucharis will pay some 
sort of dividend to its creditors and 
we believe that Reed will receive 
the biggest share of that.  
 
There was £2m invested into Reed 
and the likely return will be around 
3p or 4p in the £. 
 

LG Investments Rosebay Limited 9 24 Defunct 

Interested in Peony. 
 
No recovery likely. 
 

LGI Property Holdings (Germany) 2 
Limited 10 122 

LGR 
Shareholder 

Received 149,574 shares in LGR 
as part of the compromise. 
 
Received £124,645 from LGR in 
March 2015. 
 
In the process of offering a 
scheme solution to its investors 
which should see them receive 
13p in the £ on their investments 
plus shares in LGR. 
 
Thereafter Germany 2 will be 
wound up.  
 

LGI Property Holdings (Germany) 3 
Limited 9 112 

LGR 
Shareholder 

Received 123,260 shares in LGR 
as part of the compromise. 
 
Received £102,716 from LGR in 
March 2015. 
 
In the process of offering a 
scheme solution to its investors 
which should see them receive 
13p in the £ on their investments 
plus shares in LGR. 
 
Thereafter Germany 3 will be 
wound up.  
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LGI Property Holdings (Germany) 
Limited 

 
36 

 
312 

 
LGR 

Shareholder 

Received 425,178 shares in LGR 
as part of the compromise. 
 
Received £354,314 from LGR in 
March 2015. 
 
In the process of offering a 
scheme solution to its investors 
which should see them receive 
13p in the £ on their investments 
plus shares in LGR. 
 
Thereafter Germany will be wound 
up.  
 

Louis Group InvestCo Pink Limited 130 998 

LGR 
Shareholder 

and Pink 
participant 

Through its interest in Properties 
Blue, it received 109,609 shares in 
LGR as part of the compromise 
and £91,340 from LGR in cash 
distribution in March 2015. 
 
Pink remains interested in three 
companies which are in liquidation 
by EY. 
 
EY tell us that there will be a 
dividend in Pink’s favour however 
they can’t confirm exactly how 
much.  
 
EY have indicated that it’s possible 
that the eventual return in this 
company might be c10p to 13p in 
the £.  
 
Investors will be written to directly 
when we know more. 
 

Louis Group Investments Pink 2 
Limited 23 81 

Pink 
participant 

Pink 2 was not eligible for 
participation in the compromise. 
 
It does however retain an interest 
in Pink and Pink remains 
interested in three companies 
which are in liquidation by EY. 
 
EY tell us that there will be a 
dividend in Pink’s favour but they 
can’t confirm exactly how much.  
 
EY have indicated that it’s possible 
that the eventual return in this 
company might be 10p in the £. 
 
Investors will be written to directly 
when we know more.    
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Louis Group Investments Yellow 
Limited (in Liquidation) 

 
65 

 
482 

 
Liquidation 
concluded 

Received 393,918 shares in LGR 
as part of the compromise. 
 
Received £328,264 from LGR in 
March 2015. 
 
Distributed 13p in the £ to 
investors in May 2015 plus shares 
in LGR on a pro-rata basis. 
 
Wound up at the end of July 2015. 
 

Louis Group SLN Limited (in 
liquidation) - - 

LGR 
Shareholder 

Received funds from LGSF.  Will 
shortly circulate creditors to 
discuss a solution to its affairs. 
 

Louis Group Structured Fund PLC 
(in Liquidation) 2 100 

LGR 
Shareholder 

Received 4,267,198 shares in 
LGR as part of the compromise. 
 
Received £3,555,984 from LGR in 
March 2015. 
 
Application made to court in July 
2015 for permission to pay a 
distribution of 13p in the £ to 
shareholders plus shares in LGR. 
 
Permission obtained from the 
Court in August 2015 and 13p 
dividend paid. 
 
LGSF will now be wound up.  
 

Lysis Properties (PCC) Inc. 43 140 
Stand-alone 

syndicate 

Lysis made a distribution and paid 
creditors in full during the year 
following the sale of its last 
remaining property. 
 
It will now be wound up on a 
solvent voluntary basis. 
 

Mayworth Properties Limited (in 
Liquidation) 45 132 

Stand-alone 
syndicate 

Mayworth investors were paid a 
distribution of 45p in the £ during 
the year. 
 
In July 2015 the last remaining 
property was sold and we 
anticipate that a further 18p or so 
in the £ will be paid in the near 
future. 
 
Thereafter the winding up of 
Mayworth will be concluded. 
 

Nitro Limited 31 1100 Defunct 

Appears to have no remaining 
assets. Struck-off companies 
register. 
 

Platinum Star Estates Limited (in 
Liquidation) 31 61 

 
Receivership 

 
No recovery expected. 
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Riverland Global Limited 

 
 

21 

 
 

160 

 
 

Defunct 

Under AL control. Struck-off 
companies register. 
 
See companies under LGUK 
management in Appendix 2.  
 

Silver Leaf Properties Limited 26 152 

Invested into 
various 

syndicates 
including Sun 

Stone a 
defunct 

structure 
managed by 
Alan Louis in 

the UK 

On review found not to be eligible 
for participation in the 
compromise. 
 
Received a distribution from 
Mayworth of £27k. Owes c£1.5m 
to its investors. Likely that it will go 
into creditors’ voluntary liquidation 
in the near future. Recovery 
unlikely. 
 

Silver Star Estates (PCC) Limited (in 
Liquidation) 4 5 

Stand-alone 
syndicate 

Settled its dispute with Barclays 
through an agreement which saw 
Barclays withdraw all of its claims. 
 
A recent court order provides a 
solution to Silver Star’s affairs 
which will see Topaz receive the 
remaining properties in 
Snugborough which are worth 
£2m. 
 
The other Silver Star shareholder, 
Blue Star will receive c£50k in final 
settlement. 
 

Spring Grove Limited (in 
Liquidation) 32 71 Receivership 

Some recovery expected once the 
bank appointed receiver sells the 
property. Timing and amount 
uncertain. 
 

Sun Stone  Limited 56 207 Defunct 

Under AL control. Struck-off 
companies register. 
 
Recovery unlikely.  
 

Topaz Properties Limited 35 152 
Silver Star 
participant 

A recent court order provides a 
solution to Silver Star’s affairs 
which will see Topaz receive the 
remaining properties in 
Snugborough which are worth 
£2m. 
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No Company Name Linked 

Investment 

Company 

Change of Control Comments 

1 Emerald Properties 
Limited 

N/A HC appointed as 
director 10/5/2011 

AL appointed as 
director 30/1/2012 

Struck off - financial 
returns for investors 
considered to be unlikely. 

2 LG Investments Begonia 
Limited 

N/A JMc appointed as 
director 10/5/2011 

Struck off - financial 
returns for investors 
considered to be unlikely. 

3 LG Investments Marigold 
Limited 

N/A JMc appointed as 
director 19/11/2010 

Struck off - financial 
returns for investors 
considered to be unlikely. 

4 LG Properties Alpinia 
Limited 

N/A HC appointed as 
director 10/5/2011 

AL appointed as 
director 30/1/2012 

 

Struck off - financial 
returns for investors 
considered to be unlikely. 

5 LG Properties Aster 
Limited 

N/A JMc appointed as 
director 22/7/2010 

Struck off - financial 
returns considered to be 
unlikely.   

Appears to have been 
used to own a church 
building in Dublin using 
money from LGSPI. 

6 LG Properties Chelone 
Limited 

LG 
Investments 
Peony Limited 

AL appointed as 
director 30/1/2012 

Chelone struck off - 
Peony has no liquid 
resources. 

7 LG Properties Eucharis 
Limited 

LG 
Investments 
Reed Limited 

AL appointed as 
director 30/1/2012 

Eucharis has been 
reinstated as its property 
sales realised c£120k 
more than its bank debt. 
We now have those funds 
under our control and are 
proceeding to wind up its 
affairs. 

Reed will receive some 
distribution, maybe 3p or 
4p in the £. 
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8 LG Properties Ginger 
Limited 

LG 
Investments 
Bloom Limited 

AL appointed as 
director 30/1/2012 

Ginger struck off - Bloom 
has no liquid resources, 
and was not eligible to be 
in the compromise. 

9 LG Properties Lotus 
Limited 

LG 
Investments 
Lotus Limited 

AL appointed as 
director 30/1/2012 

Properties Lotus struck off 
and the bank appointed 
receiver reports that the 
sales of properties will not 
repay bank debt.  

Investments Lotus has 
some cash and shares in 
LGR and is aiming to put 
in place a scheme of 
arrangement which will 
see c2.5p in the £ 
returned to investors. 

10 Sun Stone Limited Silver Leaf 
loaned 
£500,000 to 
Sun Stone, 
around 1/3 of 
its investor 
capital  

HC appointed as 
director 10/5/2011 

AL appointed as 
director 30/1/2012 

 

 

Struck off - financial 
returns for investors 
considered to be unlikely. 

 

11 Zircon Properties Limited N/A AL appointed as 
director 12/12/2011 

Struck off – Zircon was at 
one time a subsidiary of 
LGIOM and appears to 
have bought/sold flats in 
the XQ7 development in 
Manchester, England.  

Some flats were sold at a 
mark up to other 
structures notably Ginger 
and Lotus creating a 
possible conflict of 
interest. 

12 LG Properties Persian 
Limited 

N/A AL appointed as 
director 7/6/2012 
and replaced on 
3/10/2013 

Struck off - financial 
returns for investors 
considered to be unlikely. 
Involved in the Schloss 
transaction. 

13 LG Investments Privet 
Limited 

N/A AL appointed as 
director on 
7/6/2012 and 
replaced on 
3/10/2013 

Struck off - financial 
returns for investors 
considered to be unlikely. 
Parent of Persian. 
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14 LG Investments Azalea 
Limited 

N/A AL appointed as 
director on 
22/2/2012 and 
replaced on 
20/5/2013  

Now under our control. 
Received a settlement of 
£25k. About to go into a 
creditors voluntary 
liquidation. Likely return 
1p or 2p in the £.  

15 LG Properties Protea 
Limited 

N/A  Has been transferred.  Is 
now under control of new 
directors and registered 
agent. 

16 Mayworth Properties 
Limited 

N/A HC and JMc 
appointed in 
September 2011 

In liquidation under our 
control – paid out 45p in 
the £ during the year and 
estimated to pay a further 
18p in the £. 

Other Companies 

1 BL Holdings Limited N/A  Struck off. 

2 BL Investments Limited N/A  Struck off. 

3 Star Direct Limited N/A  Struck off. 

4 Riverland Global Limited N/A  Struck off. 
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     LGIOM FINANCIAL POSITION  

  
21-Jan-13

Assessment 
at 31 May 

2013

Assessment 
at 31 May 

2014 

Assessment 
at 30 June 

2015
 

£m £m £m £m Notes
   

Assets       
Fixed assets Nil Nil  Nil  Nil 1
Trade debtors Gross 2.4 2.2 2.6 1.8  
Trade debtors (Provision)  -1.1 -2.1 -2.5 -1.7  
Trade debtors (Net) 1.3 0.1 0.1 0.1 2
Other debtors 0.1 Nil Nil Nil  
Cash at bank 0.3 0.3 0.2 0.3  
LGIOM Services 1.0 Nil Nil Nil 3
Other assets 0.1 Nil Nil Nil  
Total Assets 2.8 0.4 0.3 0.4  
        
Liabilities       
Subordinated loan from LGSPI 0.5 0.5 0.5 0.5 4
VAT due on debtors when 
received  

0.3 0.0 0.0 0.0  

Managers/Liquidators fees and 
associated legal expenses 

0.4 0.2 0.1 0.1  

Trade creditors 0.1 0.1 0.1 0.1  
Finance FSC 0.0 0.0 0.3 Nil 5
Prepaid income 0.1 Nil Nil Nil  
Total Liabilities 1.4 0.8 1.0 0.7  
        
Net Assets/(liabilities) 1.4 (0.4) (0.7) (0.3)  

      
Note 1 
      
There were no fixed assets of any material value owned by LGIOM. Office furnishings were sold to the 
landlord and offset against rental costs of the office. Computer and other similar equipment remain in use in 
the work of the liquidation. 
 
Note 2 
 
As part of the compromise there was a settlement with LGIOM for an agreed amount of these 
debtors. 
 
Note 3 
 
LGIOM Services remains in liquidation and is unlikely to return any further funds to LGIOM, its 
main creditor. 
 
Note 4 
 
LGIOM is, per its financial statements, indebted to LGSPI.  This debt was assigned to LGR as part 
of the Master consolidating deed. 
    
Note 5 
      
The FSC debt was repaid in March 2015.      
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        LGSC FINANCIAL POSITION  

  

Per Trial 
balance

Our 
assessment

Our current 
assessment 

Our current 
assessment  

At 29 
February 

2012
At 13 June 

2013
At 31 May 

2014 
At 30 June 

2015 Notes

£’000 £’000 £’000 £’000  

Investments 
 

1 
 -  -   -  

Cash at bank 
 

441 
 

240 
  

188  
 Nil 1 

Loans including accrued interest 
(net of provision for loan 
impairments) 

 
13,718 

 
1,250 

  
830  

 Nil 1 

Sundry other assets 
 

9 
 

9 
  

-  
 Nil  

Total assets 
 

14,169 
 

1,499 
  

1,018  
 Nil  

        
Loans payable including accrued 
interest 

 
31,439 

 
29,589 

  
29,589  

 Nil 

Sundry other liabilities 
 

502 
 

478 
  

590  
 Nil 

Total liabilities 
 

31,941 
 

30,067 
  

30,179  
 Nil  

        

Net liabilities 
 

(17,772) 
 

(28,568) 
  

(29,161)   Nil  

 

Note 1 
     

LGSC was a participant in the compromise agreed in early 2015. As such, it has waived any claims against  
other consolidating companies and transferred all of its assets (including remaining cash balances  
and loan recoveries) to LGR. 
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LGSF RECEIPTS AND PAYMENTS  
 

 

    
Period to  

30 June 
2015  

Period to  
30 June 

2015  
Notes

Cash balance brought forward as at 21 January 2013     
  

410,416  
        

Receipts:        

Interest received     
1,771  

  

LG Resolution distribution   
  

3,555,984  
  

        

Total receipts       
3,557,755  

        
Payments:       
        

Liquidator and legal fees   
  

(285,882)  
  

Administration fees   
  

(42,081)  
  

Other expenses   
  

(1,454)  
  

        

Total payments       
(329,416)  

        

Net surplus of receipts over payments       
3,228,339  

        

Cash balance carried forward as at 30 June 2015       
3,638,755  

1

        
 

Note 1 

£3,392,831 was distributed to shareholders in August 2015 and the balance is held in reserve to 
cover closure costs.  Any surplus cash after the conclusion of the liquidation will be paid to LGR 
pursuant to a court order. 
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  LGIE FINANCIAL POSITION 

  

Per 
Trial 

balance

Our 
assessment 

at 13 June 
1013

Our 
assessment 
31 May 2014 

Our 
assessment 

30 June 
2015

 

        Notes
£m £m £m £m  

Investment Revaluation SA 5.8 Doubtful Doubtful Nil 1
Loans to Aldi 1 companies 6.4 Unknown Unknown Nil 1
LGUK shareholding 2.5 Doubtful Doubtful Nil 1
Loan to Alan Louis 5.6 Unknown Unknown Nil 1
Loan to Nils Hinrichsen 0.6 Nil Nil Nil 1
Loan to LGIOM 0.5 Nil Nil Nil 1
Other assets 1.5 Doubtful Doubtful Nil 1
TOTAL ASSETS 22.9 Nil Nil Nil  
Liabilities       
Loans from LGSPI 6.2 6.2 6.2 Nil 1
Loans from Aldi 1 companies 6.2 Unknown 5.8 Nil 2
Loans from Messrs Davidson & Furphy 2.0 2.0 2.0 Nil 2
Loans from Louis Group Enterprises 0.3 Unknown Unknown Nil  
Accruals 0.5 Nil Nil Nil  
Finance FSC - - 0.1 Nil 3
Other liabilities - - 0.1 Nil  
TOTAL LIABILITIES 15.2 8.2 14.2 Nil  
        
NET ASSETS/(LIABILITIES) 7.7 (8.2) (14.2) Nil  
       
Other Commitments       
Deed of guarantee in favour of LGSC 
for LGSPI debt 

- (25.1) (25.1) Nil 1

      
Note 1 
      
LGIE was a participant in the compromise agreed in early 2015.  As such it has waived any claims against 
other consolidating companies and transferred all of its assets (including any remaining cash balances) to 
LGR. 
     
Note 2     

The Aldi1 companies and Messrs Davidson and Furphy received shares in LGR as part of the compromise. 
     
Note 3 
     
The FSC were repaid in March 2015. 
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  LGSLN RECEIPTS AND PAYMENTS 

   Period to 

   30 June 
2015 

Notes

   £ 
Cash balance brought forward as at 21 January 2013 
  

 

  
253,378  

      

Receipts:      

Interest received   438  

      

Total receipts     
      
Payments:     
      

Liquidator and legal fees  
 

(106,632) 
  

Administration fees  
 

(37,557) 
  

Other expenses  
 

(1,066) 
  

      

Total payments     
(145,255)  

      

Net surplus deficit of payments over receipts     
(144,817)  

      

Cash balance carried forward at 30 June 2015     
108,561  

1

 
Note 1 
 
Further to the distribution from LGSF in August 2015, LGSLN received c£1.15m in cash and 
88,826.33 shares in LGR.  We will be writing to investors shortly about our proposals for 
distributing these assets. 
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    LGSPI FINANCIAL POSITION 

  

Per Trial 
Balance

Our 
assessment 

at 13 June 
2013

Our 
assessment 

at 31 May 
2014 

Our 
assessment 

at 30 June 
2015 Notes

       

£m £m £m £m
Investments in Louis Group 
Companies 

£3.2 Nil Nil Nil 1

Loans to and from various Louis 
Property Related Companies 

£5.1 Insignificant Insignificant Nil 1

Loan to LGIE £6.2 Unknown Unknown Nil 1
Loan to Alan Louis £2.8 Unknown Unknown Nil 1
Loan to LGIOM  £0.5 Nil Nil Nil 1
Loan to LGUK £0.1 Nil Nil Nil 1
Loan to Lukas Nakos £0.2 Unknown Unknown Nil 1
Other assets £0.7 Unknown Unknown Nil 1
TOTAL ASSETS £18.8 Unknown Unknown Nil  
Liabilities:       
Loans from LGSC £10.8 £25.1 £25.1 Nil 1
PICS Investor Loans £2.2 £2.2 £2.5 Nil 2
Loans from various Louis Property 
Companies 

£2.7 Unknown £4.1 Nil  

Loans from Louis Group 
Enterprises 

£1.3 Unknown Unknown Unknown  

Barclays Overdraft Ref “Alan Loan” £0.7 £0.7 £0.7 Nil  
Accruals £0.2 Unknown Unknown Unknown  
Other Liabilities  £0.2 Unknown £0.1 Nil  
Finance FSC - - £0.1 Nil 3
Guarantee and commitments £1.0 £1.5 £30.8 Nil  
Amounts guaranteed under SLN’s £12.0 £12.0 £19.4 Nil 4
TOTAL LIABILITIES £31.1 £41.5 £82.8 Nil  
        
NET ASSETS/(LIABILITIES) (£12.3) Unknown Unknown Nil  

      
Note 1  
      
LGSPI was a participant in the compromise agreed in early 2015. As such it has waived any claims against other 
consolidating companies and transferred all of its assets (including any remaining cash balances and loan 
recoveries) to LGR.
    
Note 2 
    
PICS investors received an allocation of LGSPI’s shares in LGSF in return for waiving their claims against  
LGSPI, and have recently received a distribution from LGSF. 
    
Note 3 
    
The FSC were repaid in March 2015. 
 
 
Note 4 
    
Claims made by SLN noteholders under a guarantee were waived as part of the compromise. 
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Summary of post liquidation Liquidator fees up to 30 June 2015 (inc. VAT) 

 

  

 Paid by 
Company  

 Paid by 
FSC  

 Paid by LG 
Resolution  

 Approved 
by Court 

and paid to 
date  

 Pending 
Court 

approval  
 Total fees  

LGIOM 
     

1,718,834  
        

254,213  
                       

-    
        

1,973,046  
                   

88,597  
        

2,061,643  

LGSPI 
         

137,953  
           

93,410  
             

17,418  
            

248,781  
                            

-    
            

248,781  

LGIE 
                     

-    
           

50,133  
             

84,010  
            

134,142  
                            

-    
            

134,142  

LGSC 
           

85,997  
                    

-    
                       

-    
              

85,997  
                            

-    
              

85,997  

LGSF 
         

138,014  
                    

-    
                       

-    
            

138,014  
                   

29,605  
            

167,619  

LGSLN 
           

85,835  
                    

-    
                       

-    
              

85,835  
                            

-    
              

85,835  

TOTAL 
     

2,166,632  
        

397,755  
           

101,428  
        

2,665,815  
                

118,202  
        

2,784,017  

 
 

 

 

 Summary of post liquidation legal fees up to 30 June 2015 (inc. VAT) 
 

 

  

 Paid by 
Company  

 Paid by 
FSC  

 Paid by 
LG 

Resolution  

 Approved 
by Court 

and paid to 
date  

 Pending 
Court 

approval  
 Total fees  

 
LGIOM 

         
227,613  

           
50,740  

                       
-    

            
278,353  

                     
1,232  

            
279,585  

 
LGSPI 

           
36,525  

           
14,682  

                
1,085  

              
52,292  

                            
-    

              
52,292  

 
LGIE 

                     
-    

           
15,893  

                
9,650  

              
25,543  

                            
-    

              
25,543  

 
LGSC 

           
22,388  

                    
-    

                   
620  

              
23,009  

                            
-    

              
23,009  

 
LGSF 

         
110,304  

                    
-    

                       
-    

            
110,304  

                     
5,324  

            
115,628  

 
LGSLN 

           
20,797  

                    
-    

                       
-    

              
20,797  

                            
-    

              
20,797  

 
TOTAL 

         
417,628  

           
81,315  

             
11,355  

            
510,298  

                     
6,555  

            
516,853  

 
   



 

Appendix 4 - Liquidation expenses 

 

 
 

Summary of pre liquidation fees (inc. VAT) 
 

   Liquidator   Legal  Total pre liquidation fees  
 
 
LGIOM     409,098        60,190                                   469,288  
 
LGSPI        47,299        25,487                                     72,786  
 
LGIE        45,473        27,211                                     72,683  
 
LGSC        61,485        15,540                                     77,025  
 
LGSF        22,971        12,348                                     35,319  
 
LGSLN                -                -                                             -  

TOTAL      586,326      140,775                                   727,100*  
 
* The pre liquidation fees have all been approved by the Court. 
 



 
Appendix 5 – Schedule of defined terms 
 
Term Definition 
 
3 Aldi1 InvestCos G1,G2 and G3 

6 Aldi1 PropCos 
LGI Properties Diamond, Emerald, Sapphire, Ruby, Topaz and Amethyst Limited (all in 
liquidation) 

Agate LGI Properties Agate Limited 
Amethyst LGI Properties Amethyst Limited (in liquidation) 
AL Alan Louis 
Aldi 1 the Aldi syndicate comprising G1, G2, G3 and the 6 Aldi 1 PropCos 
ALFT Alan Louis Family Trust 
Aquamarine Aquamarine Properties Limited (in liquidation) 
Banque Louis Banque Louis SA, formerly "LAM" 
Barclays BBPlc or BBCIL 
BBplc Barclays Bank plc 
BLH BL Holdings Limited 
Bloom LG Investments Bloom Limited 
Blue Star Blue Star Properties Limited 
BPCIL Barclays Private Clients International Limited 
BVI Companies LGSPI, LGIE and LGE 
Colliers Colliers International Property Consultants Limited 
Chelone LG Properties Chelone Limited 
Eucharis LG Properties Eucharis Limited 
FSC Isle of Man Financial Supervision Commission 
G1 LGI Property Holdings (Germany) Limited 
G2 LGI Property Holdings (Germany) 2 Limited 
G3 LGI Property Holdings (Germany) 3 Limited 
Ginger LG Properties Ginger Limited 
HC Hannes Cloete 
Henis Henis Inc 
InvestCo(s) Investment companies, whose shares are held by investors 
Investments Lotus LG Investments Lotus Limited 
JMc John McCauley 
Kienda Kienda Properties Limited 
LAM LAM SA 
Lavender LG Investments Lavender Limited 
LFF the Louis Family Foundation ("LFF"), formerly the Alan Louis Family Trust ("ALFT") 
LGE Louis Group Enterprises Limited 
LGIE Louis Group International (Europe) Limited (in liquidation) ("LGIE") 
LGIH Louis Group International Holdings Limited, former name of "LGSPI" 
LGIOM Louis Group (IOM) Limited (in liquidation)  
LGR LG Resolution Limited 
LGSA Louis Group SA (PTY) Limited, a company incorporated in the Republic of South Africa. 
LGSC Louis Group Structured Capital Limited (in liquidation) 
LGSF Louis Group Structured Fund plc (in liquidation)  
LGSLN Louis Group SLN Limited (in liquidation) 

LGSPI 
LG SP Investments Limited (in liquidation), formerly Louis Group Investment Holdings Limited 
("LGIH") 

LGUK LG PB Properties Limited, formerly Louis Group (UK) Limited ("LGUK") 

Louis Group or Group 
A generic term meaning all companies serviced from the Isle of Man.  May also refer to wider, 
connected companies which are or were previously under the control of the Louis family. 

Lysis Lysis Properties (PCC) Inc 
Mayworth Mayworth Properties Limited (in liquidation) 
New Pool Company Proposed entity which will receive assets and issue shares to Pool Participants 
Peony LG Investments Peony Limited 
Persian LG Properties Persian Limited 
PICS Property Investment and Cessation Agreements 
Pink Louis Group Investco Pink Limited 
Pink 2 Louis Group Investco Pink 2 Limited  
Pink InvestCos Pink and Pink 2   
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Term Definition 
  

Pink PropCos 

Louis Group Properties Blue Limited, Louis Group Properties Pink Limited, Louis Group 
Properties GR11 Limited, Louis Group Properties GR12 Limited, Louis Group Properties RSG 
Limited 

Platinum LGI Properties Platinum Limited (in liquidation) 
Platinum Star Platinum Star Limited (in liquidation) 
Pool Participants Entities or individuals eligible to participate in shares in the New Pool Entity 
Participants Entities or individuals eligible to participate in shares in the New Pool Entity 
PPM Private Placement Memorandum, (or equivalent promotional material) 
Privet LG Investments Privet Limited 
PropCo(s) Property holding companies, whose shares are held by an InvestCo 
Properties Lotus LG Properties Lotus Limited 
Properties Blue Louis Group Properties Blue Limited 
Reed LG Investments Reed Limited 
Ruby LGI Properties Ruby Limited (in liquidation) 
RST Royal Securities Trust 
Sage LG Properties Sage Limited 
Scilla LG Properties Scilla Limited 
Silver Leaf Silver Leaf Properties Limited 
Spring Grove Spring Grove Limited (in liquidation) 
SSE Silver Star Estates (PCC) Limited (in liquidation) 
Sunrock   Sunrock Limited 
the 'Six Companies' LGIOM, LGSF, LGSC, LGSLN, LGSPI and LGIE collectively 
Topaz Topaz Properties Limited 
Viola LG Properties Viola Limited (in liquidation) 
Yellow Louis Group Investments Yellow Limited (in liquidation) 
Zircon Zircon Properties Limited  



 
 

This report has been prepared for general guidance on matters of interest only, and does not constitute professional advice. 
You should not act upon the information contained in this publication without obtaining specific professional advice. No 
representation or warranty (express or implied) is given as to the accuracy or completeness of the information contained in this 
publication, and, to the extent permitted by law, PricewaterhouseCoopers LLC, its members, employees and agents do not 
accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to 
act, in reliance on the information contained in this publication or for any decision based on it. 




