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Indirect taxes

VAT

Waivers
The option to waive exemption from VAT in respect of short
term lettings (leases of less than ten years) will no longer be
available in respect of residential lettings.  This will take
effect on the passing of the Finance Act.  Waivers on
existing properties will not be affected.

VAT grouping
In an amendment to the VAT grouping provisions a VAT
group is to be considered as a "single taxable person" and
members must be engaged in business activities, be they
taxable or exempt.

VAT for public bodies
The Act introduces changes in relation to VAT on certain
professional and intellectual services received by public
bodies (e.g. consultancy services) from other Member
States in the case where no VAT is applied in those
Member States to the services involved.  Such bodies will
no longer be subject to Irish VAT in respect of these
services.  This measure will be subject to a
Commencement Order.

Anti-avoidance between connected parties
This change gives Revenue the power, where they consider
it necessary or appropriate to ensure the correct collection
of tax, to make a determination that the amount on which
tax is chargeable on a supply of goods or services is the
open market value of that supply where the recipient of the
goods or services does not have full deductibility
entitlement.  

Hire purchase transactions
Following a challenge by the European Commission to the
Irish position, with effect from 1 May 2007 financial services
companies will be treated as taxable persons in respect of
hire purchase transactions.  This will enable those providers
a measure of VAT deductibility and also to bad debt relief in
cases of defaults on repayments. Any subsequent sale of
repossessed items will be treated as taxable sales by the
company.  

VAT relief for conferences
Deductibility of VAT on conference related accommodation
expenses is being introduced with effect from 1 July 2007.
Certain conditions will apply including that the conference
must cater for a minimum of fifty delegates and be for
business purposes. In addition, the deduction will only be
given for a maximum accommodation period starting from
the night prior to the date on which the conference
commences and ending on the date on which the
conference concludes. Specific records relating to
conference attendance will be required. 
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Five Registration thresholds
VAT registration thresholds for small businesses will
increase from €27,500 to €35,000 in the case of services
and from €55,000 to €70,000 in the case of goods.  These
increases take effect from 1 March 2007.

Proposed changes to VAT on property
Revenue e-brief 15/2007 has proposed significant changes
to VAT on property.  Please see attached VAT on property
update for further details.

Stamp Duty

Intermediary Relief for stock exchange members
As promised by the Minister for Finance in March 2006, the
system for stamp duty on dealings in Irish shares by
member firms has been reviewed. The Act introduces a
new Intermediary Relief to replace the existing market
maker, member firm and closings reliefs. The existing stock
borrowing / stock repo reliefs remain intact. 

The concept of Intermediary Relief is closer to the UK
stamp duty legislation for dealers in UK shares. The new
relief will exempt intermediaries from stamp duty on share
purchases made on the Irish and London stock exchanges,
provided the purchase is not in connection with an
"excluded business" as defined in the legislation. An
intermediary is defined as a person carrying on a bona fide
business of dealing in securities (which includes the
purchase of securities to hedge against derivative
instruments).

The relief will be available to member firms of the Irish and
London stock exchanges that are recognised by those
exchanges as Intermediaries. The legislation also contains
some flexibility to cater for the implementation of Markets
in Financial Instruments Directive (MiFID). Although the
legislation does not refer to MiFID, the use of the term
"market" in the member firm definition allows  Revenue to
recognise other trading platforms for the purposes of the
relief.

Relief for clearing houses
The Act also introduces a new relief for transfers of shares
to and from clearing houses, also known as central
counterparties. Clearing houses are entities which enable
member firms to maintain anonymity when trading on
exchanges by settling trades against the clearing house.
The new legislation recognises Eurex Clearing AG, LCH.
Clearnet Limited and SIS SegaInterSettle AG as clearing
houses and also enables Revenue to designate other
clearing houses.

Transfers of shares to and from the clearing house will, in
specified circumstances and subject to certain conditions,
be exempt from stamp duty. The effective date for this new
relief is also subject to a Commencement Order.
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Revenue payment of interest on overpayments
Revenue has reduced the period from which they will pay
interest on a valid repayment claim from six months to
ninety three days. The previous restricted period was
designed to discourage individuals/companies from
overpaying tax with a view to securing refunds at
preferential interest rates at a later date from Revenue.

PricewaterhouseCoopers is a market leader for tax services in Ireland,
with 470 dedicated professionals located in 7 offices across the country.
We assist businesses, individuals and organisations with tax strategy,
planning, and compliance, whilst also delivering a wide range of
business advisory services.  We are organised around industry market
sectors to share the latest research and points of view on emerging
industry trends, develop industry specific performance benchmarks, and
share methodologies and approaches in complex areas. 

In Ireland we are unique in providing a multi-disciplined solution from one
contact point in association with our correspondent law firm, Landwell
Solicitors, a business law firm focused on transaction, regulatory,
litigation and structural advice. 

© 2007 PricewaterhouseCoopers.  All rights reserved. "PricewaterhouseCoopers" refers to the network of
member firms of PricewaterhouseCoopers International Limited, each of which is a separate and independent
legal entity.  PricewaterhouseCoopers, Wilton Place, Dublin 2 is authorised by the Institute of Chartered
Accountants in Ireland to carry on investment business.

This publication has been prepared as a guide only.  In the interests of brevity and clarity, detailed information
may be omitted which may be directly relevant to an individual's or an organisation's circumstances.
Professional advice should always be taken before acting on any information contained in this publication.
Re-publication and dissemination (other than brief quotations with appropriate attribution) is expressly
prohibited without prior written consent. Designed by PwC Design Studio (00101)
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For general taxation information and Irish tax rates and
allowances see Tax Facts 2007.

Information for businesses assigning employees to work
in Ireland is available at IAS Ireland Folio.

For important 2007 financial dates see Link.

Our Doing Business and Investing in Ireland 2007 guide
will be available at www.pwc.com/ie from mid April 2007.
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