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In This Issue
¢ Relaxation of the timing of issuing VAT
invoices
¢ Confirmation of regulations for export
of services that attract 0% VAT
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Relaxation of the timing of issuing VAT
invoices

Long awaited guidance from the Director General of
Taxes (DGT) regarding VAT invoices was finally issued
on 3 August 2011 in the form of Circular Letter No.SE-
50/PJ /2011 (SE-50), which provides clarification and
certainty on the times at which Value Added Tax (VAT)
invoices must be issued, under articles 11 and 13 of Law
No.42/2009 (VAT Law).

In general, VAT collection is based on the accrual
principle, whereby VAT must be collected at the time of
delivery of taxable goods or services. The term delivery,
in this case, is defined as the time when risk and
ownership of goods have been transferred or when
income from a service delivery can be reliably estimated
or measured.
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In the accrual system, income or receivables are
acknowledged when a transaction takes place, regardless
of whether the transaction has been paid for or not. The
recognition of revenue or receivables is indicated by the
issue of a commercial invoice, which is a source
document for this recognition and a basis for recording
it.

SE-50 specifically laid down examples of the time of
delivery for each type of taxable goods and services, i.e.
the delivery of movable and immovable tangible goods,
the delivery of intangible goods and the delivery of
taxable services. Examples of the time at which a
combined VAT invoice must be issued in relation to
deliveries made to the same recipient during one
calendar month is also provided in this regulation, as set
out below.

A VAT invoice does not have to be separate from the
commercial invoice. The VAT invoice may be in the form
of a commerecial invoice or a particular document
designated as a VAT invoice by the DGT.

SE-50 also confirms that a VAT invoice shall be issued at
the time of:

a. the receipt of a term payment of a delivery of partial
work, in relation to the delivery of taxable goods or
services that are finished within a particular period;
and

b. when a taxable entrepreneur sends an invoice, in
relation to the delivery of taxable goods or services
to a government treasury as VAT Collector.

Conﬁrmation of regulations for export of
services that attract 0% VAT

On 3 August 2011, the DGT issued a Circular Letter
No.SE-49/PJ/2011 (SE-49) which provides guidance to
tax officers on the implementation of Minister of Finance
(MoF) regulations No.70/PMK.03/2010 (PMK-70) and
No.30/PMK.03/2011 (PMK-30) regarding VAT on
export of services. Please refer to our TaxFlash
No.03/2010 and No.03/2011 for our articles on the MoF
regulations.

SE-49 confirms that zero-rated VAT is only applicable to
the three types of services stated in PMK-7o0:

a. toll manufacturing services;

b. repair and maintenance services which are attached
to services or movable goods utilized outside the
Customs Area; and

c. construction services which are attached to services
or immovable goods located outside the Customs
Area.

Other than the services listed in PMK-70, services
provided to customers outside of the Customs Area are:

FAFERIZBWTX, BBIN bz En I %2
<, BN o7, g L < ITe# e paik s
AVET, Wk FeH & OFEikIL. ZORFEDJRATH
V. BOFUEDREETH HPGHEA AR A ADFITIZL -
TRENET,

SE50 5 13RI BREBL R ih R — B A D& A g
DEERF S OFIRZW_TWES, Bl H, af@iih &I
B O BCE, BTG PE DR & FRBLY— B A DBl
fﬁo

ZHEENCH L X —D—H HNAT b DB
%LfﬁAﬁww4/T4x% SINRTFNE R 7%
WREROFEFI S 72, ZoHAITREINET, TiLU A
NS TEE0,

VAT A VAR A RILRGHEA VAR A R LSS LT iiﬁ
i’oiﬁb\o VAT A R A RIEPGHEA VR A ZADHIT
XIZERGR R ’i@WW%Vf%X&LT%Eé
ﬂf’ff%&E@ ¥6 (Faktur Pajak) T& 5,

SE50 513 E 72, VAT A AR A AR TR DR E THRAT X

NRTIENT 22N & B ER L T D

a. FEEHIRNICK T 28 0 OB — B 2 D
BLEIZ B LT, —#DEED TEdiE) OHIH A

D ZREDIE S

b. VAT UK & LT OERII L TR ps in X il
F— 2D [E%E) (CBHE# LT, BBEE N A VR
A A% A LT R

VAT @ 0 % BB NEZ S5V — v X0EHIC
B4 2 A0 #esR

2011 £ 8 A 3 HIZ, EHFREIL, —r XDl
VAT 12B89 % 2010 F O EAHHIE 70 5 (PMK70
) & 2011 4E[F%E 30 B (PMK30 =) OFEEIZ %4729
BBRE ~D A X A3 % OEEM SE49 &
(SE49 5) #7317 L=, MBABANZ O\ T, FLE
bDE I AT Ty a 2010 FEH 35 L 2011 4R 3
TEZHITZIN,

SE49 5%, 0%VAT (X PMK70 Z{Z itk 3L 5K D
SHHOYV —ERITEHSNDL T Th D &R LT,
a. énﬂ]ﬂi"f B A
b.  BARLKES THIH & 25— B X LA Ean )

B3 DERE MR —E X
c.  PIBLKIESN THRIH S5 — B R U AT E A ah 2
BT DEERY— A

PMK70 5T b5 —ERALSNT, BIBLX IS
THEHEICRESN DT —ERAZTRO DD H 5

PwC Indonesia

No. 8/2011




a. considered as locally delivered, if performed within | a.
the Customs Area, and are therefore subject to the
regular VAT rate of 10%; and

b. considered beyond the scope of the VAT Law, and
hence not subject to VAT, if performed outside of

the Customs Area.

SE-49 also confirms the contents of PMK-30, which
specifically amends the definition of toll manufacturing
services and provides that the Input VAT relating to the
goods manufacturing can be credited by the exporter of
the toll manufacturing services.
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