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Update on customs incentives for goods related to handling
the COVID-19 pandemic

On 14 November 2022, the Minister of Finance (MoF) issued Regulation
No.PMK-164! which covers customs facilities for goods needed to help handle
the COVID-19 pandemic. PMK-164 serves as the fourth amendment to PMK-342
and further updates the list of goods entitled to this incentive. PMK-164 does this
by adding certain medicines (such as molnupiravir and paxlovid) and removing
other medical products (such as power air purifying respirator, baby incubator
transport, etc). Please refer to the previous TaxFlashes? for detailed discussion
on these facilities.

Import Duty exemption on the import of goods for International
Organisations and their Officials

On 14 November 2022, the MoF also issued Regulation No.PMK-160* which
provides an Import Duty exemption on the import of goods for use by
International Organisations and their Officials assigned in Indonesia.

In general, matters regulated in PMK-160 (such as the type of goods, the need
for the goods, the relevant International Organisations, etc.) remains as per
previous regulations (PMKs)?® including the facility provided. However, there are
changes to the administrative procedures (e.g. how an application is submitted
electronically through the National Single Window including an elaboration of the
application requirements).

The transitional provisions provide that an application for this customs facility
which was submitted under the previous PMKs will be processed based on the
relevant previous PMKs. In addition, any International Organisation that enjoyed
a customs facility under a previous PMK can enjoy the facility up to the end of the
relevant approval.

1 MoF Regulation N0.164/PMK.04/2022 (PMK-164) dated and effective from 14 November 2022
2 MoF Regulation No.34/PMK.04/2020 (PMK-34) dated and effective from 17 April 2020
38 TaxFlash N0.15/2020, TaxFlash N0.28/2020, TaxFlash N0.42/2020 and TaxFlash No0.13/2021

4 MoF Regulation No.160/PMK.04.2022 (PMK-160) dated 14 November 2022 and effective from 13 January 2023
5 MoF Regulation No.148/PMK.04/2015 as amended by MoF Regulation No.20/PMK.04/2018
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