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VAT/LST exemption for foreign country representatives and
international organisations – an update

On 18 August 2020, the Government issued Government Regulation No. 47
Year 2020 (GR-47) to provide a Value Added Tax (VAT) and/or Luxury goods
Sales Tax (LST) exemption on the import of taxable goods and on the delivery
of taxable goods/services to foreign country representatives and international
organisations, including their foreign officers.

GR-47 comes into force after 60 days from the date of promulgation (i.e. 17
October 2020) and it revokes Government Regulation No. 47 Year 2013
regarding the same matter.

The VAT/LST exemption facility under GR-47 is available for:
a. Foreign country representatives or their officers, on a reciprocal basis with

a recommendation from the Minister of Foreign Affairs;
b. International organisations or their officers who have obtained

recommendations from the Minister of State Secretary:
 based on an agreement between the Indonesian government and the

international organisation where the agreement stipulates a VAT/LST
exemption – new; or

 based on international custom, if there is no agreement, or if the
agreement does not stipulate a VAT/LST exemption – new.

As with the previous regulation, the exemption mechanism is as follows:
 The tax facility will be provided by the Minister of Finance (MoF) through

the issuance of a Tax Exemption Letter.
 VAT and/or LST can be refunded if already been paid by the foreign

country representative or international organisation.
 The exempted tax must be repaid if the relevant taxable goods are

transferred within four years, or any time for taxable services, and the
repayment must be made within one month of the transfer.

 The exempted tax does not need to be repaid if the transfer is made
between foreign country representatives or international organisations.

An MoF Regulation will be issued detailing procedures regarding: a) the
issuance of Tax Exemption Letters; b) refunds of VAT and/or LST; and c)
repayments of VAT and/or LST.
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Strategic goods exempted from VAT – an update

On 24 August 2020, the Government issued Regulation No. 48 Year 2020
(GR-48) which stipulates the strategic goods that are exempted from VAT.
GR-48 is effective from 24 August 2020 and serves as an amendment of
Regulation No. 81 Year 2015 regarding the same matter.

GR-48 made the following amendments to the strategic goods that are
exempted from VAT:
 The import or delivery of factory machinery and equipment constituting one

integrated unit (either built-up or knocked-down ‒ excluding spare parts) to 
be used directly in the production process of taxable goods by a VAT-able
Entrepreneur. This now includes those that are imported or acquired by the
parties carrying out the integrated construction work.

 The attachment of GR-48 slightly changes the process and type of fishery
and marine products falling under strategic goods.

 The delivery of electricity (except for houses with power exceeding 6,600
Volt-Ampere), now includes electricity connection costs.

 The import or delivery of Liquified Natural Gas – new.

It is worth noting that, based on the existing implementing regulation, VAT-
able Entrepreneurs who deliver strategic taxable goods must still issue tax
invoices although the VAT is exempted.
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