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Corporate Income Tax
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Corporate Income Tax
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Corporate Income Tax
b. HHE +XI7H HIHAFXR! B2
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Corporate Income Tax

Tax concessions(MA| RCHE X))
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Corporate Income Tax

47| ALISRHEBPKMF | £ Hits IMEDGCTL &2 7| ™ BAHM Tt
2 £ 5toi zlHstofor Btot.

Ofm
I

5t X| T (Kawasan Pengembangan Ekonomi Terpadu/KAPET) 0llM Aldg
AZ 47| Z2 MAEHENo| Fo{ZIct olz{8t MAEES 28t TAIxel
Mol olslf &lSE|o{ok BtCt EF|AF EMF(Kawasan Berikat/KB) X|{IT
UCHHE, Ydtdoz O=2 Qs EFElE MM 2&E ZHolch g 8¢

d A
L3

T o 02 o
o 4o
Q'I_l
x m

oo o
ol

B oo o
N ! H nrrx

o
o

o HIIM 2 AMXIZE Holol CHEt SEAH|MC HA|
o MMT EY B Qe AEMt T MAMH|Ol £ Al YMStE T (PPh
22)9| Tl
o HMES E REM, 77|, E& L HMEe HHE FUEAM ol B (o
2 HA|

2
o T|AHet REol CHEF 4H7ZE =Bt

AU MEE K| TL(KAPET)S| X|He HEY EHyoz HMHaix|H, 34X 2570 X|230|
X|HElof Qlct.

Al MElole Ex MIE A(pioneer industries)of| sHE st AL

A4 M AH(commercial production) Al E|E HAZRE 5~1047F HOIM ZIHEEIE +2
4+ olch. QM ZTsI=ol SRE OlF0IT 2dizh 50%0] HOIME 2B ok,
47| s=g 527 /IHME 20108 8% 14U O|F QU AlotollM MEAH HEIE

It

o= L=

LHol 2ol oix|stodof 3t =Xf HEol A olFol ixlZS VEsHME et

2lojofoF 5tH, Z|AFA IDR1ZH OlY, HEE FEXFAU 10% Oolds QT UIAlot
[== I -

M2 A AHde A3 2 (Minister of Industry) F£E& FAFH(BKPM) ol M Estch.

T (MoF) 2! mMere dldol sl ZA & & 435 L= FAEH 2t

O

o
0|F0{ ZIc}. MZ WA Fote MFEo| 20144 8 15U7HR| MZEElo{ok StCh.

6 Indonesian Pocket Tax Book 2012 PwC Indonesia



Corporate Income Tax
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Corporate Income Tax

Mgt z2MEO| X|Z0o| HACHY RE, SAMHIAQl Ao, FE AILRGEHEURD,
AMEE 4l ZZ X XA Tax Invoice & Zralisfol stk 22{Lt, ofof CHEt
HIlME =Xl etect

HMZASt z2MEJ} Q| Loan FEE SHQ| HEXIZ0 ol H#EXMoz AI2XEo0| E
AR0le, 2582 2| Loan EEE dle HEXIZ 2Ho| HIdstod A™MEILC}

Transfer pricing (0|F17}Z7)

A Z|AZEO] Helolle [HA 71 #2l(arm’s length principle)] & HESHo =R
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ASEoldit= SEEIC
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Corporate Income Tax

Mol MeE SAEOl HAMR E= o2 S7to] otMZ =0 Ojziel sAHA 7HEHo
MBIl a7t chall “At™ o7+ 22| M(Advance Pricing Agreements/APAs)” &
USE YAl A2, olzdEt A BHAAM F MFEIHel =7t

HEg =

O|Fo{E = ot &H MZAE APAE LMoz M™ FHo|lM7t O|Fo{Zl & =|CH
3t RESICH MR MFZEAE 2X| EAAHL, ZMHHALITH e § &Y
QUE SFY T2 APAE o7t o|R0{T 2™ 2 AZXEO0| Jtsstrh. 2L
Ol24Et APAS| £2 X8 XS2Z O|F0{X|X| gfom, HEA| HAMXte SMEZEe
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Individual Income Taxes

Individual Income Tax (FHR2IAS A

Normal tax rates (g AH8)

Rl HFRLS| CHREE AS50ls otz YetMgol MEE/CH

On the first Rp. 50,000,000 5% 2,500,000
On the next Rp. 200,000,000 15% 30,000,000
On the next Rp. 250,000,000 25% 62,500,000
Onthe nextamount of over Rp. o 30% of the
500,000,000 30% relevant amount

Concessional tax rates (Z'HA|2)
2009'H 1% 16 YHEE| E|X|Z(severance payments), HE S0 017|202 BHE X|ZE &=
HH @42 (lump-sum pension), HE ALZ|EE 3|Al(Jamsostek) 22 £E X|ZElE

CEME LS50 CisiMeE ChEnt 22 ZdBAME0l MEE

ElXg (2 2ol XIZAl zSE2IHAD

On the first Rp. 50,000,000 Nil Nil

On the second Rp. 50,000,000 5% 2,500,000
On the next Rp. 400,000,000 15% 60,000,000
On the next amount of over 25% 25% of the relevant

Rp. 500,000,000 amount
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Individual Income Taxes

HESQ 7|22 BH XIZE e HY ¢dZ(ump-sum pension) & HE AS(EE
x

X E|(Jamsostek) 22 BEE X|2E|E =E2XS A5 (2 otof X|2A| =IZEZ|THA)
On the first Rp. 50,000,000 Nil Nil
On the next amount of over Rp. % 5% of the relevant
50,000,000 5% amount

SRAATFEH XIZAlds zSEEITATE ofd ASMY 17Zof HE LB ME0]

Main Personal Relief (A5 ZAl)
bt JHOIZ{FRtol| CHEF 247t ASFFZM(Penghasilan Tidak Kena Pajak/PTKP)&
oteiet Zct.

E2I3H| 15,840,000
Hi At 2H| 1,320,000
Hxt A (2T 327X 1,320,000

ol med BN (BASS| 5%3tTLH, 17§12 A1 Rpsoo,000) 6,000,000

Jamsostek =EXF0|Zo| ZUH BEHI (LS9 2%) Full amount
HZ7IZol HAZY (LSO 5%BETU, AT 1H” Rp 2,400,000
200,000)

Tax residence (M|F24& HF=XPH

O zHg SFsts e MFY 7HAHFERZ ZHFECH

o QlLZol FAE VTl X
o« 12702 olLhol 183YE EIstod QlLIZof MFstn Us A
o BHAZUOl QlLi=oll MBS QLZol HFEE o= IHE R
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Individual Income Taxes

E[=IZ0f CHE OIXtAS S FYH 712le] A50| EH, “EIEZEE[ZE]"0| 230l
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o 1984H0|X ASAMYH Mg te ZHZ(Mining) FAF & MRILAS|AHPSC)
o HOIM| HEFA7F ot SHeI¥elo| CHEAFF A (Representative Offices)
o %|E E2|5tA| CHAM7|(Final-taxed companies)

o]

Q1 ItM| CHA 7]|4(Deemed-profit companies)

QI HlAlote F&HX0l AZEEAMTE gloLt, Ay, ol #ak ofL|2l XK, AFY &
55 A)e A2 BEAS F& ‘L E5A AZEE Z 2 32(Jamsostek)”0| UCH 0|
ZZIME FY7|YQ! PT.Jamsostek 0ilA BEIZH, EEE (S0 & 2 )2

Ct2a &t
HEE2 G0 % = CHH)
Areas covered

ASE A 0.24-1.74% -
A ES 0.3% =
CE2XE 3.7% 2%
o|2 HE* 3% =

»Z|C} 7|EXe] A2 Oi¥ Rp 60,000, S4IXIS| AL Rp 30,000
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Individual Income Taxes

S|AlE 50| Jamsostek 01l 7H

sinEaY

E30i Jamsostek &2
™ JtlE EoTt
Jamsostek O] Q|Z E &0l 7FEH K| ofotT EICH

Deemed salaries (2/EHIIHAS)
MRIAT|Y(0il & Gas drilling companies)ol 25

Werhn ZHEElofX|D AAY QIEmAASE of

3L US$ per month
(gross before tax)

General managers

Managers

Supervisors and tool pushers
Assistant tool pushers

Other crew

o

HOMAS2 BIKE =&

ct.

e
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UCH Z[A7E SLMA ECh L2

IstA & 2ol 2
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2040l M
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(K==}
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Withholding Taxes

Withholding Taxes (K& E$ A

QITLIAlOL ASHIE F2 HHH HElZ F4Ein, MM M8 e SHASO|
YHsts Z2 KBFHIA HHIS
O

Penghasilan/PPh)2| &&d Z=&ol et +EEC

)
10
Ty
:l_
30
[0
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)
Oh
re
ra
=
rr
B>
an
>
e
=
8
Q
~

(i) Article 21 income tax (Z0401 CHEF ASA|)
SlAtE SYAA XIEStE 204 5ol Ci5to HHMESSIH, SUS CHilshod
HZ2 48t 5 HMMe HMEHEHE &= SUNSAL 22

IAS

THRlof A X|Zdts ERHE MSECH (FH

EHS(NPWP)7} e 7HQ] HEXE EZEME0 20%2| 7HMME
o
=

(i1) Article 22 income tax (=&t SEHE=E Heloll CHet ASA)

. 4uUE
- WEID = TYJIYo| (22 KBSE EBEO| Ty
- HZ, ASH, e, AHE, SOME U AxIB Tl L T

(1) == ($2etoldA(Angka 2.5%  £0lof (ex:
Pengenal Impor/API) 25 -ofzH CIF+= 2 2HAD)
(2) &5 M2

(@) 8, Y, Wizl £¢ 05% e/ (ex:
(=eletoldA ER) CIF+== 2 2HAll)
(3) +UE (¢etolMA DlER) 756 AN (ex:

CIF+5= I 2HAl)

(4) Boi =& 7.5% ot E )
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Withholding Taxes

(5) BE=1 9 FAH7|U(Kuasa
Pengguna Anggaran/KPA)O| 1.5% el 7+

Xlgsts &STOH

6) 2 FA0M 87 04 0.25%  He{7+#
(7) 2L T84 M7IY FR4

E2 FRA7F ot 2)olM RF 0.3%  Ha7tH
Sl

(8) 7t& o= Foi 0.3% el 7+
(o) 2F o 0.3%  He{7tA
(10) HZAE Toi 0.3%  HeH7tH
(11) AHSA FOH 0.45%  He{7tA
(12) SOINE oH 01%  HeHrtH
(13) AHE FOH 0.25% a7+
(14) M2Y, EHEOIM, 5L, 0.25%

o{de| XIHE MERLE

LUK EOiIKiZRE HRlE 7Heh7H
2 of
(15) MAIE Tof 5% 2aio
Notes:
1. S ME2 08 £2UES B2 AsMozZ FE MMM WM SHME FS6H 24X &S
o QUM L BIIM A EEZ
. NABET T2 YAMOE 4Usls 2B
. Rieos i &
2.(5)2 Hg 2 2¥7|A

@
g
A
=)
1o
o
il
OH
it}
)
N
e
2
o N
4>
lo
40
A
Hu o
02
2-':'
s
o
"

TOHRZRE HHE B0k
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Withholding Taxes

SEAIRIOITIE HOIN U ASHE Musts ZIE Zei(T, A5 E 21D (final tay) B
K8, Jlaciz U 28E Foie Q)

5 HAE S &8 & HYEIENoz ¢ U THEE B0 M8
MHRSEHE(NPWP)7L gie 42 7|2M &0l 100%7t F£71Mo=2 £itElct.

(iii) Article 4(2) — final income tax (£|SE2CITtM| M| ASA)
SLYR!, DHAIYE, QF 7Yl cHEAIF A, BA 2

HFER X EAMEFO| ChED 242 x|E0| wdE F

(1) EX|HE g 10%
(2) EX|HE He2lo|Fol mE ol 5%
(3) 4 AlISHI 2/3/4%
(4) - dAH| 4/6%
(5) 74 ZElH| 4/6%
(6) o= OIxt 20%
(7) AT Olxt 159%!
(8) F=AloHzt 0.1%

*AURE HFAl A7Le| 0.5% & HFSHAHLE

oHZst= Aol o|2lof CHsto UkMlgof mE

MSHs ME7ts (58 =Mz ol mat M=

s
(o) 5HIHZ 25%
Notes

D £%Rbh RHE AIRHZS 9| 943](Badan Pengawas Pasar Modal/BAPEPAM)O| S2E R5UHC M Mg

2009~20107|2F2 0%, 2010~2013 A7} K| 5%, O|FE 15%2| ME&0| MEFE. £YXI7F HIHFRIZIH 20%
e TMEY mE MAegs MS8F
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Withholding Taxes

(iv) Article 23 income tax (745 AtZt 7{2fo|lof CHEF A5 A))
E
P |

HEROIA XS El= & Ct22l B0l PPH230 27{3t0] X|E BHHO| 15%
FE= 2%9| M0l MEELCt
a.15% MSoi4
1. HiE ( HQIASAH EHZXE - o|UEH])
2.  ZZ|0|Y, CIATIRE, AYZE0E U EB5EE Z&#E OlRt
3. EYE|
4. EHZ Y 42
b.2% XSCHef
1. EXl & dg 59| xtok HME
2. 7I&EMHIA
3. dAMHIA
4.  REAHA
5. HItMHIA
6. HHEAMHIA
7. EAH, 7173 Y SHMHIA
8. CIRtR! MH[A
9. AFMHAEHAAY =8 Q)
10. MRIIARF R X|HMHA
1. FEAMHA
12. EIREMHIA
13.  AERY
14. HZ|EXE| MHlA
15. QI Z/olA Y

[
=2
o

N
=
x
=
[>

17. B T™HeHMH|A(Stock Exchange, KSEI, KPEI A|2l)

18, ZECYEAMHIA

19. ZEUY MHA

20. ZFE L LAZEQof BBMHIA

21 AXSAMHIA(TMEARIOMA = HMEAIL Gt E2 AMQ)
22, fR|ESMHAEMEYEI0MA e AMSATL ste Ee AMe)
23. RIEFMZ=AMH|A

24. HOHZHAL MHIA

25. O|HEZZE| MH|A

26. IHF|X| MH|A

27, HEFOIE Q& Olclo Sof BALL AlZte M3ste MH|lA

28. SHETFHAHIA
29. HAMH|A

30. ZIE{& MH[A
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Withholding Taxes

(v) Article 26 — Non-residents(H|7{F X 7F d= AS0f Cher MF)
HER, BA & FHRIo| CHEAFATE HIHFRH X|EstE CHS9
gF0lE 20%2| HHAME0| MSECH
a. BAHT|E:
1. HiE
2. ZE|OY, ClAsteE, Zal0lY U HE2E ZHE OlRt
3. 2YEl, YRR U RAASOH ChE Xl
4 23 Mulaz
5 EMNZ QU M2
6. ¢z 2 JIEt 7™M x|
7. AgzZe|0ld 2 JIet SX|[H2
8. MFEA ol
9. X £ DHALE | MEs
b. 21T} M| E F(Estimated Net Income, ENI)0|| SH7|& ME& X&35t0{ A4t
E LM EE HBME
(ENI, %) EA7IE)
SHRIEES|Ato] X|EStE E¥=E:
3l I_ =15_al Foil |_E°|‘ e 50% 0%
JHolm| 2 &Rt EEE 10% 2%
QL= HEAtel HyE 5% =
QL= EEAlol RIEHZ
HIZHAZERFS| HIATEAFAl 042 25% 5%
25| AH(Conduit company, QIL| S|AFZEAl 25% 5%
S 3l FAoHz
5 R7F QI | Alotet ZAIReFE W Q= Il HF 5= AQl 49 HMAMES
BZEHL HAE = UCh(EMYPEY &x)

PwC Indonesia
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Tax Treaties

Tax Treaties (=
QUEUAlOF =M
QIZ | Alot2 Al
EO#E' 7;|x-|o|o|0{|

oF
== kel
39
=

Ml &)

ol

=1
(=
o
= AT

F2 ®MZstn

.?I:I

CHEH

ole 7o

MM ZH(Reduction)ol| CHEtod #AS T
solof CHst HAl 7S £8 SAR7E 2z HAlotol TH

=7tel HFXtol ofs +-El= HiE

(=)

AFIZF (Permanent

MEE £2(Service fee)ol| CHEH TIAM| TA|(Exemption) 2!

O|Rp

ACH A=

Establishment/PE)S FX|

LS -

<ol MZEIC

2™ MZ(Reduced rate)2 M8 7| ISHM 2| HFXH(Foreign party)= XA 8
ZMAEDGT) 7HFXHS Y 2d(Certificate of Domicile/CoD)2 K| AlSHok &=L, ol &
A58 xIFsE= U 7-|—’F-XP(Indones1anparty)— £l o|Fo{x|™ ECl. sHE SHA
(ITO MM 2F st A s &Y QU SZA| ZMEY MIACHZ ol Halof st
OMEAlE MFHES g2 oM, 20%2| HMAMES M8 g ECh
Olxt=2], HiE 2, 2EUE|o| B0z BX| =X LR XH(beneficial owner)EHO|
ZHEY0| M8E £ Us FAKE AHECH
#£2lx AL XH(beneficial owner)= ofZHe| 2748 &ZStodok o).
a. 4Ol (CHEIRISZM ASE £%[5X| Stolof &h
b. ZMZetol HAIE 7|g, &2 QT LlAlotet Mot TAMZk=7te| FH o]
olal| QI™E J|at
c.  Offshore company(WPLN) (Rl | Alo} B HHE A0 FAOILL ZHFH
HElZRE A52 =F6ts SAIRM, EIRIe2 M A58 £=F5HK| 2fotof
ED)
d. BHHeiiol FAo| 4FElo| HEzlm Je SlAb
2
7|Et CHEMEE EFste A
1. EMZELZoIM BlAte| ME U HEiTEIt B ZA 2SO
OtL|H, 7HEHE +="E TEto| S8 2Me| ZYTlol ol
Z¥gs0o| o|f0{E A
2. BYHS ERstn Ys A
3. AGESO0| UM MEO AtdE PP A
4. QIZUAlot A50| =% ZoM oM A A
5. CHE s|Atoll CHal OIxt, 2UE| & 7|t X|Z So| o|FoldE2 25l
4ol 50% Ooldg X|ESK| kg A

Tax Book
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ZMEOY Fo S HHESMES ofale Zo| 2oHE

20.

21.

22,

23.

24.

25.

26.

27.

29,

30.

Algeria

. Australia
. Austria

. Bangladesh

Belgium

. Brunei

Bulgaria

. Canada

. China

. Croatia

. Czech Republic
. Denmark

. Egypt

Finland

. France

Germany

. Hong Kong

. Hungary

India

Iran

Italy

Japan

Jordan

Korea (North)
Korea (South)
Kuwait
Luxembourg

. Malaysia

. Mexico

. Mongolia

PwC Indonesia

15%
15%
15%
15%
15%
15%
15%
10%
5 10%
15%
20%
15%
15%
15%
1 15%
5 10%
3 15%

15%

15%

15%

10%
2 15%
10%
1 15%
4 10%
10%

10%

holdings
15%
15%
10%
10%
10%
15%
15%
10%
10%
10%
10%
10%
15%
10%
10%

10%

15%

10%

10%
10%
10%
10%
10%
10%
10%
10%
10%

10%

15/0%
10/0%
10/0%
10/0%
10/0%
15/0%
10/0%
10/0%
10/0%
10/0%
12.5/0%
10/0%
15/0%
10/0%
15/10/0%
10/0%
10%
15/0%
10/0%
10/0%
10/0%
10/0%
10/0%
10/0%
10/0%
5/0%
10/0%
10/0%
10/0%

10/0%

C}.

15%
15/10%
10%
10%
10%
15%
10%
10%
10%
10%
12.5%
15%
15%
15/10%
10%
15/10%
5%
15%
15%
12%
15/10%
10%
10%
10%
15%
20%
12.5%
10%
10%

10%

Tax Treaties

Tax

10%
15%
12%
10%
10%
10%
15%
15%
10%
10%
12.5%
15%
15%
15%
10%
10%
5%
20%

10%

12%
10%
20%
10%
10%
10/0%
10%
12.5%
10%

10%
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Tax

3L

32.
33.
34.
35.
36.
37
38.
39.

40.

43.
44.
45.
46.

47.

48
49.
50.

51.

Treaties

Moroco 5
Netherlands

New Zealand

w

Norway

Pakistan

[

Papua New Guinea 1,5
Philippines

Poland

Portuguese

Qatar

. Romania

. Russia

Seychelles 3
Singapore

Slovakia

South Africa 3
Spain

. Sri Lanka

. Sudan

. Surinam 5

Sweden

52. Switzerland 1

53.

Syria

54. Taiwan

. Thailand

56. Tunisia

. Turkey

58. Ukraine

59. United Arab Emirates

60.

22

. United Kingdom

Indonesian Pocket Tax Book 2012

10%
10%
15%
15%
15%
20%
20%
15%
10%
10%
15%
15%
10%
15%
10%
15%
15%
15%
10%
15%
15%
15%
10%
10%
20%
12%
15%
15%
10%

15%

10%

10%

15%
15%
10%
10%
10%
12.5%
15%
10%
10%
10%
10%
10%
15%
10%
15%
10%
10%
10%
10%
15%
12%
10%
10%
10%

10%

10/0%

10/0%
10/0%
10/0%
15/0%
15/10/0%
15/10/0%
10/0%
10/0%
10%
12.5/0%
15/0%
10/0%
10/0%
10/0%
10/0%
10/0%
15/0%
15/0%
15/0%
10/0%
10/0%
10%
10/0%
15%
12/0%
10/0%
10/0%
5/0%

10/0%

10%
10%
15%
15/10%
15%
15%
15%
15%
15%
5%
15/12.5%
15%
10%
15%
15/10%
10%
10%
15%
10%
15%
15/10%
10%
20/15%
10%
15%
15%
10%
10%
5%

15/10%

Profit Tax
10%
10%
20%
15%
10%
20%
20%
10%
10%
10%

12.5%
12.5%
20%
15%
10%
20%
10%
20%
10%

15%

10%
10%

5%
20%
12%
10%
10%

5%

10%
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Tax Treaties

61. United States 10/0% 10%
62. Uzbekistan 10% 10% 10/0% 10% 10%
63. Venezuela 1 15% 10% 10/0% 20% 10%
64. Vietnam 15% 15% 15/0% 15% 10%
65. Zimbabwe 1,5 20% 10% 10/0% 15% 10%
Notes:
1. QI UIAlotoIM MBE 7IEXIHE, AUXIYE, HHE MHIAE ?:.?_ MHlA £=£2E 2212 5%,
=2 75%, SMEE3 ntFotwrIu Hdlsdet Hut=el 10%, TH7|IAE 15%2 MM E0| MEH
2. TN de/E3 #8 #H A5 disids 27HH 4= HAE
3. RIE==olMlof cHEt ZAMIFHFE BAZE glod QL THE=F2 sig=7tel E QLiMH ol
MEo%)g MB35t W2 UFE
4. Labuan #|A} (Labuan Offshore Business Activity Tax Act 19900 [FE ZF|AHE ZTMZFo| HECHAlol
ot
5. ZAMEetel 23 WE oM, HIZEEIHSU HIEMRS 45 wEo| ERE0] US(2013H 18 1Y
ol L=oid)

Permanent establishment time test (& AIQE Q| 7|7t 7|8)
ClEHAlotLHOIMH SH7IZHE ZT1H5l0d §Y 50| 0|F0{E F2 IHAIKESZE
2EE4 o Chg EE Y ZAgetdl FUE S8 g5 ot 5% slne

Helg Adoicth.

Bldg. Site Installation Assembly Supervisory Other Services
Construction Activities

. Algeria 3 months 3 months 3 months 3 months 3 months
2. Australia 120 days 120 days 120 days 120 days 120 days
3. Austria 6 months 6 months 6 months 6 months 3 months
4. Bangladesh 183 days 183 days 183 days 183 days 91 days
5. Belgium 6 months 6 months 6 months 6 months 3 month
6. Brunei 183 days 3 months 3 months 183 days 3 months
7. Bulgaria 6 months 6 months 6 months 6 months 120 days
8. Canada 120 days 120 days 120 days 120 days 120 days
9. China 6 months 6 months 6 months 6 months 6 months
10. Croatia 6 months 6 months 6 months 6 months 3 months
11. Czech Republic 6 months 6 months 6 months 6 months 3 months
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Tax Treaties

Bldg. Site Assembly Supervisory Other Services
Construction Activities

2. Denmark 6 months 6 months 6 months 6 months 3 months
13. Egypt 6 months 4 months 4 months 6 months 3 months
14. Finland 6 months 6 months 6 months 6 months 3 months
15. France 6 months - 6 months 183 days 183 days
16. Germany 6 months 6 months - - -
17. Honkong 183 days 183 days 183 days 183 days 183 days
18. Hungary 3 months 3 months 3 months 3 months 4 months
19. India 183 days 183 days 183 days 183 days 91 days
20.Iran 6 months 6 months 6 months 6 months 183 days
21. Italy 6 months 6 months 6 months 6 months 3 months
22, Japan 6 months 6 months - 6 months -
23. Jordan 6 months 6 months 6 months 6 months 1 months
24. Korea (North) 12 months 12 months 12 months 12 months 6 months
25. Korea (South) 6 months 6 months 6 months 6 months 3 months
26. Kuwait 3 months 3 months 3 months 5 months 3 months
27. Luxembourg 5 months 5 months 5 months 5 months -
28. Malaysia 6 months 6 months 6 months 6 months 3 months
29. Mexico 6 months 6 months 6 months 6 months 91 days
30. Mongolia 6 months 6 months 6 months 6 months 3 months
31. Moroco 6 months - 6 months 6 months 60 days
32. Netherlands 6 months 6 months 6 months 6 months 3 months
33. New Zealand 6 months 6 months 6 months 6 months 3 months
34. Norway 6 months 6 months 6 months 6 months 3 months
35. Pakistan 3 months 3 months 3 months 3 months -
36. Papua New Guinea 120 days 120 days 120 days 120 days 120 days
37. Philippines 6 months 3 months 3 months 6 months 183 days
38. Poland 183 days 183 days 183 days 183 days 120 days
39. Portuguese 6 months 6 months 6 months 6 months 183 days
40. Qatar 6 months 6 months 6 months 6 months 6 months
41. Romania 6 months 6 months 6 months 6 months 4 months
42. Russia 3 months 3 months 3 months 3 months -
43. Seychelles 6 months 6 months 6 months 6 months 3 months
44. Singapore 183 days 183 days 183 days 6 months 90 days
45. Slovakia 6 months 6 months 6 months 6 months 91 days
46. South Africa 6 months 6 months 6 months 6 months 120 days
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Bldg. Site Installation Assembly Supervisory
Construction Activities

48.
49.

50.

51.

52.
53.
54.
55.
56.
57.
58.
59.

60.

61.

62.
63.
64.

65.

7. Spain

Sri Lanka

Sudan

Suriname
Sweden
Switzerland
Syria

Taiwan
Thailand
Tunisia

Turkey

Ukraine

United Arab Emirates
United Kingdom
United States
Uzbekistan
Venezuela
Vietnam

Zimbabwe

PwC Indonesia

183 days
90 days
6 months
6 months
6 months
183 days
6 months
6 months
6 months
3 months
6 months
6 months
6 months
183 days
120 days
6 months
6 months
6 months

6 months

183 days
90 days
6 months
6 months
6 months
183 days
6 months
6 months
6 months
3 months
6 months
6 months
6 months
183 days
120 days
6 months
6 months
6 months

6 months

183 days
90 days
6 months
6 months
6 months
183 days
6 months
6 months
6 months
3 months
6 months
6 months
6 months
183 days
120 days
6 months
6 months
6 months

6 months

ther Services

183 days 3 months
90 days 90 days
6 months 3 months
6 months 91 days

6 months 3 months
183 days -

6 months 183 days
6 months 120 days
6 months 183 days
3 months 3 months
6 months 183 days
6 months 4 months
6 months 6 months
183 days 91 days
120 days 120 days
6 months 3 months
6 months -—-

6 months 3 months
6 months 183 days
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Capital Allowances

Capital Allowances (83X}

XIE2 otzHet

I

S
[}

tof g

5

£ 7T Rrotnp prEd

<F

FC}.

S|
[}

2 M &KL[ofof

xo

: HFE, ZBIH,

1) LIS 4'AQ RHY

X{oHH
=

o

Category 1 — 50% (H2%) or 25% (

Category 2 — 25% (H&'H) or 12.5% (HHEH) LY

&/818 FTH|, S =7, BTA MUE

OH

7|7, %

E

no

Ly

7

tMHIAE S

™3

7|7HIE, &

Category 3 — 12.5% (H8'H) or 6.25% (HH) LK

ZIAI(RY,7tA W2, SH/SR/EEHSE/7IAME ALE TIH,

Z|x|

3t
[=]

f, 7IEt E} FHE|D 2l =

M

ol A
=

H

Hl Z1A,

F

KO
Kio
0jo

7
ry|

G

Qs 201421 Rp4F 7

10

Category 4 —10% (&%) or 5% (

Building category — 5% (&) LY

I') .

=1
=

ESMFSMBPHTB £

ch A

= d
- I

71z stelnelo ZEE

regulation)l| #&E|0] USMH,

NIy

h
(=

L} ZAAMEUHEEX|T (KAPET)HM AMRE
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Capital Allowances

o M8t

| ZHE| 2] 1,2,3,401 FEA|

”
Az 0

7HY

Category 1: 4 ‘A

Category 2: 8 A

Category 3: 16

Category 4: 20 ‘A

b

K

fiju

O

0jo

ol
wl

F

KO0

7t

A

E 3= k=]

a-

FYxA2 IS 1 EE 2, LK

Ly

otzH FHe| 2|

25%

-

H

E=

50%, &2

-

Of
K0

H

4

FHE|D 2] 1:

12.5%

-

H

E=

25%, &2
M2 12.5%, HAY 6.25%

-

O
%0

H

el

FHE|D 2| 2:

FlelnEl 3:
FHEITE| 4:

5%

-

H

=

10%, &¢

-

Of
K0

H

4

X
A~

FH| 24| ¥4 (Production-unit method)of| 2|7

=
o

I

My

HIE2

1 O|& o] AAA LI8Ax7 Qe &Y H(mining rights), = T (forest

d.

7Her FH(other rights to exploit natural resources and

.?I:I

ARt

&

concessions) 2! 7|E}

natural products) =

LH8QdTt 1

X
S|

{SIHAl O|Fel HIB2ZM BH|

Alo{E
(SR

e.
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Capital Allowances
FAe| RHMMEX] & HE MeNS STE BRos RSO 7-MTFY FF7HOl

o
Mgt At g DM Yol FEAtEe SHEAHYO| AHdE S (running of

the business)2 et 82 AISE A0 MF4A ZH7t 7HsS6iot.

fe ZMAEO| 4012 U2 ZH0| MFA

Fujot FRI7|¥E st EA X nHEAMY S5, olg o
SMoz HIRS RIALOl CiEt WB7H7F Jhssioh AMMHE7HE Of 5 Hotc

7

o

LH §|AP7P ﬁ\.w‘?r%P_T'_ A ZE AY BREXMHEXIE Hel 7Hs)0l
=2 Yelzlofol FtCh.

ol

—

b

ok

ME7t=E AR = SEIR| 7|IE22 O|F0{Xx{oF &
GorHelol ofsh AtEElo{ok Btoh S HEE (DG i
Fl

o, AE7blE Lt
=1

o =

THIIRIE vrstn UR| ofChn BOEW siYvlle ZEES Uk

oo RHAtO| AlF =

rr ol

[
o
N
lo
x
i
Hu
ﬂ
om
Ar 4
o
l'_“_l
;
n
2
H
x
0
02
1o
ol
ro
ol
2
(=
N
X
e
=)
n
AL
ol
i
i
N

F T2 20 ZEEE AN E|AF Z4Zbo| LIBAT SEE W XlE
£ LZE[X| efotol Eoh EX|, 42 X FIE 12| 3,4 0 SHEEE AHM2 x4
HI:

of
o
AMEIILEEE 10d S22 XME E= LT E|X| ototop st OkeF sHE 7|ZH LHof
Q
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Value Added Tax

Value Added Tax (87} 7} x| M)

BI7RIME INWEEIReH, 71-8o] 222 2010 4 & 1 YFRE SO
B9tz Ml LEtMo 2 QIZ | Alof T+AM| X[ (Customs area) LHOI|A] ZhA|CHA
i3t (goods)2| 0|5 ! TMICHA EA(services)o| MBT & U= AlZd(events)odl

fotstE Zolch

ThMICHAL O] AbZd(taxable events)2 CHE21b ZtCh.
a. DHMIX|S] LHoflMel THACHe RSt ¥
b. ItMICHY RHstel ¢l
c. MAMIX|IY LHoAM Q| THACHE do| ¥
MR LMo ThMIR|S BhofA] a3t TtAIcHe £ & (Intangible) ZH3to|
A8 2 AH|
e. THAIXIY LHOIMO| THAIXISY roflA] wraist THAICHA S°40] AFS U AH|
DEMALAREO ofFt MMICHY |F St =&

=
g DMIALAZto] o DAICHY o &

A

TMCHe xSt dE Of? B-elstH Holz|Lt, otz Atge Zfdtch

a. Aekoll olgt DMICHE xHEte| HElel =

b. 2822 = Z8c2lA Aol olF BAMCHY THEte| Sx

c. BIMYolLt FoHztoll cHEF THMIcHY RHEte| T

d. DtMICHY zHEte| Ri7bAH| EE FEAS

e. QI Al TESHE MDAFA HEHO| DHMICHE RHEIRE S RHAH(EE Eof
S0 ofLINE EB2

f. EXIYH E= XYz HMchy ®Ee| FE(SMET &elstol SFADE st
Ufe 4= ®e)

g. Q|E&E(Goods on consignment)2| T

h. 0O|&& =& (Sharia-based financing) X 35t2| TpM|CHA RiEto| E =
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Value Added Tax

EIL7ERIM g2 YEtMo =2 10%0|H, HE T 8(regulation)ol 2|5t0d %X 5%, 21

15% 2

& 4 Qlct Lk, THMICHA

ReuNsl +5 U Mulaol £50f Cft

T =
HE&2 o%Z 1nHE0] /UCH (MH|IA +Eo| BME X882 &Y 21 SZAlol &eh.

£ TtMche Aol chHet 2I7t7tRIME siE BHEEC MEg MEstod At
CHEES Fo HMEES Hel SARZE grolst Helrtde elolgct aeut, ofeh
AZE ZEE §Y Atdo|ut dEol Aoz HelvtZol ot CHE JIE 0|
BHMEZSZ MEE|o{ok BtCh.
a. BAHAZE Hel, Hel HA| FESHE DHMICiY ®HE, S Zoi=S%{0| ot
Mato| Eoie| A= AIEIA
b. R7tAaH| EE DMCHERSES] LIF O|F(o, XIHZt =& EXI™THel E<
OHE 7t
c. Zoiztof o3t DtMICHY xHEte| SEo| Fe FoH(HEH7HA
d. B7MYol ofst MAMCHY Ristel Fro| B &olE 7+A
e. WEIMH[AO AR 5 I HRIE A A 5%
f. HCIQ 2 2rCIQ S35t MBS B9 TFE ToiztY
g wstol Be WEY T2 BuE
h. £=¥sl=s WY Rp. 12 million
i X7t HEQ| A2 EX| FUIIE Melst & AMItol 4%
j. Eel MES #, Fro| FRols AoHEOHZHA
k. ZF MXM MH|A, ofF L o CHAYC B2 AX HFZFHl 10%
Ct2ot Zol|, HHEo| osf HE2E HsHE ALE AMRstnis ZE Mot 882 oAl
CHefolct
Non-taxable Goods
a. Ated HEfoiM ZY M=SE FESOolLt BME (0, Crudeoil, HATtA, X|H
oldx], =2ei ¥ R, ME(EZoZ JI8El7| ol #El), ¥E, 7#2I¥, 2%,
2%, d201EY)
b. 7IZHELLE (of, ¥, &7, S, SUIE, ¢HE, 3)
c. EHE, AY SoM MIEE SA0ILt 82 S22 ATM AH|ZHL
take-awayk|e= A2 EZEE
d. o, 23], RII5H
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Value Added Tax
Non-taxable Services
a. 9| MH|A

ALZ|SAE (of, TobH, TEAME MH|A)

=
o

S
c. SEZ ASE 2H MHA

d. 28 MHl&

e. E¥ MHA

f. o MHA

g W= MHlA

h. oz & 3 MHA

i. ool 8[| o= HE MHlA
j. S4, oY, =HES tsns

k. Q& MH|A

L Z& MH|A

m. HEI} MIsts S3AHA

n. Fxb MblA

o. SME o8 IFTMHIA

p. #Z &3 MH|A

q. ZolE{& MH|A

sto EItIIXIME FHatstofor BtCh RIITRIME YEHO R AIHYHE HAEH
Ao 2 02 At (branches)2 ARE 7I¥2 ZZo| MUEO| AIHESS
AR|5le e MR M(Kantor Pelayanan Pajak/KPP)EZ ZtZt MUAISES stodof st
[M2tM, SALH DHMIRESES] LIS Ol el AR BIIME 2z

adeLh, EAE HREZOCT)H MM AMIEoZM, 2I7IM ADE 2 35lod

— =
UCHUE mMzte] S22 HMelste a1 7ts).

et
1
1

-

otziel EMFM(KPP)O| SEE Al BIEA| RIHM SHAITE stofof Btof:

a.LTO ZEAMFA
b. 2|= QI X4 @l(Penanaman Modal Asing/PMA) &M% A

o ol=8ol 9l 9|= 9l #& M=F M(Badan dan Orang Asing/Badora)

Am

C.
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Value Added Tax

d. &30l ztet MR M(Perusahaan Masuk Bursa/PMB)
e. 372 M AH(mid-sized taxpayer) & MIF A

SIIRIME Yertoz oiel-0E TEol Mk Mastch BOIRHS THMICHA Rishel
g0l chatod TOROIA UersoR LIItxIME TS, ToHAtel BN B
ol OHE ®ItMoICh. RORHE BONKIOIZ S7HMIE XIZstoior 50, TOIRIS)
ZEoIM Hed ol oiel StMlolc ST st U 8ol Toixtel A Sxo=
AgE B2, olpf#t oMU thxtel ohE MM SHE £ ok oHvixIE
TOHRHE DAICHY Rhsh 2 8Al XIZ2E DHUMAS HEMAolM SHIE 22ich

BHl 22 7I7H0f & DHSMIAOl SHUMAS ZTBCHY MRS ST XS CHSE
Y SIbA ATIIE MIR| R stoiol BTk T2LE, BHeF STHUMHOl BIHEAIAS
ADSHE B SHRE OB SRY SU0lM OIFIHSHL HdY ATy
HIUMS B 4 2k

AEtol =l £I7tx|MeE Q=9 TAICHA MH|A U REXAS] AH|o] ML=
Kt 747} (self-assessed) R7H7ERIM Al EZE Oi-0E XA HF{LIZE S = 5to{ok
stk

HIZZRIQ! THOHRF EE 8% XMBAHe QU Alote] DKL/ & URMIA S 7L7Hx|Al
invoice & LAlE £ 17| W20, AT UAlotS] OHIRL/+IRE HIHFA BOHK EE
SURZRE CHAlSH0] BII7FRIME R st0{oF Boh. TN /4 QUE A5t £ 20|
iRl /4 QlRtO| ARl 9 82, AR IHMI(+= LT 7HMIQE RH7HE7E
27tMhE oHEEItAIM

I=(_) -I
ok

2ol Qloi &
SH7t 7tsstot.

T2}, ol2E EE OHY-0HE H& HZFALE ollol Ristet 30| MBS Al £7H7HxIA|
Z4# (VAT Collector)ofl Al -|-7|'A‘||§ Xlgstes X7 ot BI7ERIM =2 A
RS £ (State Treasury)Lt PSC Z|AH(Product Sharing Contract Company)O|LC}.
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Value Added Tax
HA ICHZ S7h7kRM Y4 AEte 8ol MTAl TTREZEE HItxIHE
stod IZA Cal GRol|l 2Y 2I17xIM X122 chHAE o/FE Tt mekA,
EII7txIM Ao A JMEtet 882 Bt 7ERIM 2t

position O| 2t EICt.

FI7tRIME EE2 DGTol| Alustofor Ehot HEMoz SF MAZ|ZHE) CHet
UMt 22 TtMZIZEe] DHEM ol CHEElo SA ook EhCt B{ut, AMTsHK|
t2 OHUMol of% HIB2Z MEIZIX| fAHLE MFEAZE AIFEX] f2 82 s
LMZIZHE) S2 F 370 7[Ztlols SX7L 7tSstot

ro

HoHel ME AlMMel &

MZAMMolE =48 chgol HEIH Zehz|ofor FHot.

Fol
0x
rlo
2
°
x
Okl
Pl
M
nL
N
do
ro
N
]
o
kO
ro
kO
B>
S
o

a. DMCHY ZHEet 892 MIste 32X 0IF, F4& A MPRESFHE(Tax
ID)

b. ItAlCHa Ristet g IZH2 Kol 0|F, T4 U MYUKNSFHS(Tax ID)
c. Etet 8Ad9o| LE(type), =T, &2 7HAU(sales price or compensation)} &l
d. BEI7RIM S
e. Abx|AM|(tax on luxury goods) =4
f. IE, dtH S (serial number), HlAFA EHE X}
g. HERU=E MYEHXOl 0|, EF, ARl
&7 zlAtto] ME @7E SZAFIX R 42 MHUNMAIKE &g = Qict
ot MZAMME ChEol 7|ztLiol g zlo{oF FtCt.
a. DtMICHA RHEtL 89| 3= Al™
OtMIcHY st 8o 3= AIY o|Foll XIZ7IY0| Zaigt 4« 1 XSS
g2 AlY
c. HAEE UFE XMI3EF 42 Aol Mg Y FY XZ AlH
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Value Added Tax

O EAHA=Lol RIHM B2 4IH0| 753tk MFEI(DCNE &2 MBS H2
ANHEoZRE 12 7§ O[LHol, RItM MFZAE Z2HE E=Z0{70 O
BtCh 12 JHEOtO| AYEIX| RetH MEAMIE SQIE Wez THFEth

FILRIM BE2g flsto] MEUZRE et 23 27 MRE FMESHoF Bt O
712 ol MES MFE FIH7ERIM B2 Aldtol M8&(X| it

4

YA MR (Golden taxpayer)2 EFE HAMAE FIH7ERIM =7 82 xtZ0| Fo{ECH
HALMHR XEH2 MFE =0l dHet 2Hde #FE HAMRtolH Foistn Rdct of2dEt
2dos Mu7Et LHol MHEs| g siig A, Mol HEAMol gig A §ol
Z e EICE DGTE Ol2E 3ol 7Ix3t0f o JAHMAE X|HstH, JAHMAIZ
XYE gHRE =7 RIL7IXIM Bt2& M8 AHo| Fo{ZICh ozt & X8

Hetx| ete HMRE EME S8l DGTO| SX| stofo EhCt

£ MREEL ¥ &5t A, M XA 32t & M
IHEFA Sl Z|AY, RTEM| A X

g=20| 7ts3tot.

o
E
-
ol
2
1o
OH
)
3
~
rr
am
o
50)
n
Of¥
I
>
2
[

Mol Fxof o5tod S MRIAA E7F7bR|IM HIZSLE HAS HElZ MFETO|
Ho{EICt. olz{gh W2 otzfo] HEHZ HoiEct

Bonded zones (2 M7 <))
E M7 (Kawasan Berikat/KB)

- ]
P L(MF)7h SQIFCh Ol +EES0| SAXIH S22 s HHUR77hxIMIe
8 2

SN B3 Koz oIft RF SAYEIE HAstsy| g Holct
ZENoR, BNTHR MSH 2ol £717taIM HIZ4e SI47HRIN HATH Fofzic
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Value Added Tax

o FII7IS0| FEE +UE = U 7Y M3t

o EMTH 4 FAME AA8E SXoz £F AFA T

o EMFTAUIM E= EMTA W) ZAtet teddt MZEESolE A8
TUE EME MH| A J[AEXI

EMT A=At T B|Ate] SHE IR Ato| #EF ofLlEt EAMITe] E[Atzhel RHEHo| el
AAl SLE MFEo| FoiE = ot AEM2=Z, ChE AM3to| HHedoll CHstois

FI7ERIMQE SEAHIMTE 2R gECH

HMTS M2l RfESt
o CustomsArea LHO{|A O|F0{X|E EAMTUZAMNZEE C}
HIE AT AZ/AL2 2| Plant, 7|A & ZH[Q| CHod, = &
EHTA M2 S 7IALE FHIo| RES

P%% 2I5t0d EMTAYSIMZRE CHE BEMTUSAR o MALES| &5
o] 2|5} Customs Area LHO{A O|F0{X|= EAMFASIAIREE]
H|_‘?'_A‘||-_rm—1 SIAFR S| AHRHLE AME Q| £35, 8t HIEM T AR EE]

2ol Zte m=AN= wHE 2 49| Customs AreaR HE{ EMTASIARO| NE S5t=
F7} 7k30] O|F 01Xl HRILHIM +=BA 2 AHIMZE SoELCH
T UAEM|(PPH22)E AMZE S0l &Y BE AR A FH|, Z[ATX], HH[et =7t
7138 gt MEC =UAloll= EEX| ot
SlAtE EMFEE |KI5H7| 2/5t04 SLHAIZ Q| HIEM TSMoH S2E = UE
MEZe| z[chstEE |X|stT Qdofok tCt. ol2{8t ZLiTOiE Cl29l =oi &%
HRILHAM FEEICH

o FI7I 7}EE QFSX| &t1 FBAHIXKIAA MBEE Mol od7t MitZH|

o Fitn 29l I JtA EIAPOH %EEIE Xﬂ%% 4zt WatF Aol 75%

AT 33| Ato]

Hl
=
|'>I
‘_l_
Q
I

o

l?.
r—?—
Or
Dol
Q'I_l
rr

r O
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Value Added Tax

Y71 FU HofFEO| FoiT! oA, YT L E Znet=F E(portion)2;

B~ Qlm el 4 (Kemudahan Impor Tujuan
Ekspor/KITE) 29| 0|5;

o =, tMIE(Director General of Customs and Excise/DGCE)2| Z 5= 3lof|
| 7|=|o{oF &

Special Import Facility (£
EAMT cidlof =ExZ
4+ Qlrh. BAIT Helnt

=
Bt Mstol MFE Sxol +LAlogt MEECH W2 otz Li8nt Zoh

o EAM 2 AHIM |0
o EII7IRIMISH AFRIM HIES

KITEE %FIS535l2dH 3AHE HX{ DGCERRE 3|Ae| AR F 5 (Nomor Induk
|

Perusahaan/NIPER)E =S50 $iCt. O|F EH4UMAUZ Oid @ & = QUM
H

o4 12708l =& AM 21 M(Export Realization Report) 2t &% 1270l =&
| &|(Import and Export Plan for the Next 12 Months)2 A &3t040F $tCl. DGCEE RLHE

22 F 14 OlLiol He ME o{FE ZAWstoqoF Ehot

ol E717bx|Mel EEAH|ML]
S e { 2 (bank guarantee)L}
E%A‘l(promlssorynote)a DGCEO0]| ME&E3stoqdol $tCt. F|AtE UHIMOZ KITES| &2
F 127ioliofl EAMTHEE|Ato] ~ZO|Lt EroiStodor BtCh O] @7dE EFX| o™
DGCE2 DGT= Tofl HAE MEFo| A2t AHIM 2|1 HIZs3 F7H7HIM e
SHAHIME MBS A #Yaol HElo| MEEC (et elioo%et OIXIEE
717t xIMet SHAHIMC] ZICH 24707 X] Oi&2%2] O|RH

T
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Value Added Tax
Foreign-Grant or Foreign-Loan-Funded Governmental Projects (512/52 %= & O/L} 12/
AExFo| e z2HE)
sfelE =20t sHel REAtZ ol HE I 2 M E(Foreign-Grant or Foreign-Loan-Funded
Governmental Projects)Qt ##d8t M3to| =¢lolLt, sHe| BtMICHa AMH|A 2 &9
t

FERMO| Aol CHHME FAR, HLHE, SZXH2| F7H7ERIA], AXIAM X
TULSMHE T+ skl gech

Strategic Goods (1% X{=})
e ZHEtE RIHE DMCHY EF9| +lnt FT7Hels VAT7F HAECH o] T

EEQ X182 ¥R 7ol met YaX|IH, B S S&O0| ZEElof UCH

a. DCHAHSES| MZEE 2lstod RFElE 714, EME L MH| HE{o| XX
b. 5%, &, MBMAE, SAMME, ASZEHE, SA4LGUME L SFAE
c. M7|Z, B 6,6002EE ZuFZoz Ze=ZsE IZFH HAE A9
d &%k = SESF T0|Zo et 2= S8

e. &, HUMER), ofFe A8 2 O =

. sY, s&, ME, =5U8d E8Els SR NEF

Other VAT Exemption Schemes (Z[E} EI7}A FHA| 74 2)
EM8t 7t SMg 948 X|H6t7| s chsol SAcha ME 2 Mu|Ao] FELE

=
l
TS HAECH

a. TCOHLE BEOIAM A835H7] et F7|EYS 2 AE

b. HHNUHEE| Aotoidh Al

c. YHtms 9l Imakd M

d. ZE e 3 of»E(Atel Meta RER

e. 2YQ ¥33Mo E37| X BER

f. PT.Kereta Api IndonesiaAlol| |3t MEZ & BER

g XM7tAQ| 75, HHE FA

h. PT.Kereta Api IndonesiaAlol| 2|8t M xtZFo| RX|et =M MH|A

i Mefol olol, &pt, MERXIE ZEste =Y ME & oY ME[A

j. 83719 2o Y RXIMHIAE ZFS=E I F3EA AMHIA
XM7tZdol 7t5, Y otiSx HE 9| 7ol &3t MHlA

L ™M7td 7ts9| UCh
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Value Added Tax

=/

X XS AK|CH(Free Trade Zone) 2 A, HIEFX|QALHO| CHEE Q| RS T 49|
f QUE EFF 42 HIIM & SHAH|MIE 21tE[X| of=Ct. Batam,
St
—_

LS -
Bintan 2! Karimunoi CH

W
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Luxury Sales Tax

Luxury Sales Tax (584 H|A])

ZE7ERIM(VATIZE 204, & DMEES 2 E= S0 SZEAHMILST)7H
g £ oL, LST = ME +UUA Ee MZYRo|AE DHMIstT, AH|XRoHE
7

b tAISEX] ebECt.

>

H L

LST £ O VAT & OHt7bx|2 Mo /gREfofxol s, aie =&l +UPR £&=

MZEARZE Ml /ol o|FE o|sHor Ehrt.

LST &3 LI QEE of2iet Zen, 37| 2<F
F

7tH §ol40 o750 LST M& 0{F 7t 4old

Am

HEEO| LST MIcHA ofg gl

System) Code & At83tE Customs Book

i

MHNgg =elstr| @siME HS(Harmonized

fljo
i)
Rl
gl=l
=)
rok
inl

FIM & SELHIMel HEE 2010'd 4 1 YR E 0| YUSH, JHHE HE
olgh B SLLHIMES 200%t x| E7tE == QUCt JELE, X SLELHMES

10%~75%O|C}.

LST Rates (%)

o [0 [ [ oo [0 |7
[ ] [ ]

Group

N

t88E, 481, slE7|, TVe 7|

[>

X 7|7, 8&F . ° .
oflofZd, AMZIMIAZ|, HEZI, XA 7|71 o o

HIC|R S317| == A7 ®

>

FE =

rr

E .

K
il
=2
x

, 2X0LY, B 2steA .

o2
N
)

rz
1=

EE VIR s 2SSE(ES, 228 M) . o
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Luxury Sales Tax

Group

27|

s gag

=

njo

T Un|S/FH LI ME

2, ¥21lol FtHE

A2 REMEEIOE, FUEE, Tt

FAE 5 S5)

-

oy

nE

B 5 253 7|7

Eretnt 7|Bt F7I1R(EF82 AL

M, 2u|Ag9| 7t7, HIE
ZIIME
MEIE

Zo, s @ $Ae stHE
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LST Rates (%)

o [0 [o0 oo [s0 7
[ ]

&, BM, TR(EE ole A ME
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Motor vehicles

Vehicle Type Wheel Motor System
Driver Engine
System
10Ql1& olst
&84t
Mgt/ AE| 0| All Spark ignition
types
Al
Compression
Ignition
(Diesel / semi diesel)
NIt/ A 0| 4X2 Spark ignition
4 ole
Compression
ignition (Diesel/
semi diesel)
4X4 Spark ignition
Compression
ignition (Diesel/
semi diesel)
10~15914 All types All types
584t
Double-cabin  All types All types

#HE) &F

F7H89| EdYe, FHdst

PwC Indonesia

Luxury Sales Tax

Cylinder
Capacity (CC)

LST Rate

<=1500 30%
>1500 up to 3000 40%
>3000
75%
<=1500 30%
>1500 up to 2500 40%
>2500 75%
<=1500 10%
>1500 up to 2500 20%
>2500 up to 3000 40%
>3000 75%
<=1500 10%
>1500 up to 2500 20%
>2500 75%
<=1500 30%
>1500 up to 3000 40%
>3000 75%
<=1500 30%
>1500 up to 3000 40%
>3000 75%
All types 10%
All types 20%
50%
60%
75%
>250 up to 500 60%
>500 75%
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Stamp Duty

Stamp Duty

OIL|Z QIX|ME M7Fel 57 5ol ChsH 6,000 EEE 3,000 FI|OLZ AH0| MSE|H
=1
[=]

Aef=Hol CHE HIEZ DMElE BE Qich
2IXIMel ol &l MR7el olz= chgn Zoh

a. SoM, 7IEt MFR(RIEE, BM 8), MY, &9l =9l 3H & 5F0| =l

MF
b. 3EEM O SAE
c. X|HE EX| 35Q(Pejabat Pembuat Akta Tanah/PPAT)0|| et ZMHE EX|9f
HEIBM & 3 A2
d. S0l 7|MEzlo U}Ues oteHel MF
o 2GS
o 2™ dEBEYAN
o 2™AHI HIBEINM
o Aelzel REXM, dAYEtol #E H+F, XM &
o AT B2MT, E E0{ EHZE HAM, XIZAYM, =FIAM S
o« EE RIESHF
. RE

=

. B4o HX TE UEMT
=2
o

. 2ef ABSHolME XN BHIQ! MROILL 1 Ealol SKg HoiLt
CHE S5 E& CfE ARl A8ElE 27

to| QIX|MZF MREICH (d)oll CHstods, ZIRHE 2o

0 =
=
6,000 FI|0}, 2HO| 25 Ot Fx|o} 0|4 1 #4OF F |0}
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Land and Building

Land and Building (85 4HA)

EX| 2 HAEM(Pajak Bumi dan Bangunan/PBB)E ZE EX| & HAEo| RolzlE
R{&tAlo|o, PBB off SHESHX| o= CHAE ofgiet Zct

o HEIfE, XANAEEX|F, HESH oE, IESH, 02 #alst e SEX|

o CHAREY, SAEH(YOi=0| L= S8& U 39), 58 SHMzE

PBB ME2 05%E MHEI|0] UZ. % TtMCHE ol CiEh X MZ2 ztMcha ol

A& 7} x| (Nilai Jual Kena Pajak/NJKP)O| 0|5 APHE|H NJKP = 3 EX|

B =AM S 7Y (Nilai Jual Objek Pajak/NJOP)O| CHEH AFR F&H|E 9|

Ch. NJKP £ €&l 20%(NJOP 10 &4 F1I|o} 0|dh) EEE 40%(NJOP 10 &
ol Mee MB5H, AT =2 NJKP MEE Z| NJOP 2| 100%77HX|

siCh et Zofxez A PBB = NJOP 2| 0.1% EE 0.2% MER

o

+rm

o Hu
H
[e)

HEAMINEZIIHNJOP)2 MFEEMOF)E CiAl6t04 DGT(Director General of Tax)O0d|

olsf ZAMEIH, A x|do| AXN™ Ags Tedstod Of 1~3 ADiCh AAE £ Q.

MOF Guideline ol 2|5t™, NJOP = EX| & 7dZ9| AEIIXIE 1Efstn Yen, §H
_I

=
EX| & HdEo| EHEOIM, A, Fi, FMY FX|oM dUM EHoz AEE[0X|E

|

LY

Zo|ME Investment Standard & X &3tC

O DGT Ol olsi SAXMo =2 HItE 254 MMMME H86HH &, & Hrle Eshol
MR A Tax Object Notification Form(Surat Pemberitahuan Objek Pajak/SPOP)7}
HHE =3t S Aol &5t ElCh

SPOP = M7t 24 % DGT A 30 Y OlLHol Z[Al/KMESto{oF &tmH, &[AlEl
SPOP 2t NJOP #&1 MEE F&5t04d DGT = Tax Due Notification Letter(Surat

Pemberitahuan Pajak Terutang/SPPT)E Y=, Y&l HAM K= 6 74 OlLiof O|E
= 5to{ok Btct.

'wC Indonesia ndonesian Pocket Tax Book 2012 3
PwC Ind Ind Pocket Tax Book 2012 3



Land and Building

SPOP o CHEH 2 &tst =H4Ad) 7|8t O|E|Al, EE SPOP 3|Al/KMEo|F SHEf S5
2SS4 RHMM ZAYEMHO| 25% DHENZ7F SIHE[0f ol =
CHEH ER, SAl, XX £ e 710 = TE2 BESM RAAMQ HAMXZ

7t E|o Tt

fSMHelME EX| X HES LTE xto| ZHFo|Sof CHs M=, MEe
AMETItHO| 5%0ILt, FS4 THY HAMRel F=& I otmtES| B

=
2 M22 1%0lct ol L&B 9| &

=
=
=2 Final Tax 2 7HFEICH

o
[l
>

o SR E|o{x{of slH, ZE HEE

4»-

=

I E7tA(NIOP) & £2 7tHUTIES]

UstmoR NEe ANYTIIY EE RSHIA
e ST WRBEO ol B AT IIKHE

oH
5%0|Lt, HE 7|2t ¥T=& AL TaxBas

FAHE J|ESE Bt

3522 FSMUFSHIL XIZE7| olE HEIOIMBM| SBEMEE x| RIEF
Tlof RATH

Es54 Hol o|HMe R HE| K HE S FE BT oFAE(Bea Pengalihan
Hak atas Tanah dan Bangunan/BPHTB)O| gfdstrt, ggst 254 ol o|M2 oioH,
B04, &%, Helol cHet 715, S7IEE, 2ol 71y 2

SiTste H, S H|HYD| BS54 HO| 0| BEHSoIME BBL FE o RALEO

Mg = ch

e

5 o|RAE 2 BEEMFSHE I (Nilai Perolehan Objek Pajak/NPOP)E 7|XZ2 &HH,
CHOH ANt e ESLU4BMHEIH(NIOP) & £2 7tHS MEFCH BSA
FEME #S7t40| 6 Hot Fxlop el Zogh tMlZlT, o] 24 o|stel Aol
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Land and Building

ato| He(ol A

Fxlot o

[eX]
e

HMELC EX|HEE 45

il
0

hy

el

of el Z

I-
<0
00

4

b

x|

oIzt

HTOM EX|IHE B2l o|FAo]

i
__o“_

=]
=

HEE E2

#|2| Auction Report 7}

[eX]
=

DGT(Director General of Tax)= 28ll HAMAIe] o o|7H, EE7HBook Value)ol| o|Et

25%, 50%,

h
(=

HI¥E| EXI/HE B2l 0|™Al DGT

Exq
= o

ol
A=

A
e

4715t
[=—}

O|F 9| 50%TX| Z

ol

o4
o

7] ol™dolE HE[OIMBEMA SFM

ol ol

F

=1
(=}

O[F At

t=S Zlof AUCH

5tX| 23
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Tax Payments and Tax Return Filing

Tax Payments and Tax Return Filing (M| & Al71)

Monthly tax obligations (2* &1 & H8)

21/26% ASA| ol 108 Qg 20
23/26% ASA| g 10 olal 20
25% ASA| o8l 159 ol 20
225 ASNM-EolF Rt olg 10 ol 20
4E(2)8 A5A ol 108 olgd 20
EItM L SHAHIM-THAICHA 7| Ap7lst M ol 2y
SN 2 SEAHIM-RIEA B Ao7|E A ol oy

46 Indonesian Pocket Tax Book 2012 PwC Indonesia



Tax Payments and Tax Return Filing

Mz

. eI L AN HE YR e
#0145 A

PHEEE T YUWD) HEEET Y

A HBYR e AN HE YR e
HRIAS A

ShEEls B YUNDR) sHEEET Y

NERELLE
LS4 RN SHSE A SR ALY 2l

671 20|LH

47| Mzel xR0l tHefME OHE 2%2| X[Q40|xt7h SR atEICH (XICH 48%0IM,1 Y
Ol8T 174z Z+F).

&t XD = DjMTol chsiME Chgel 3ol RutE.

B AT 500,000
7|Et gxtAlm 100,000
IHRALEAM &1 100,000
HOIASEAM AT 1,000,000
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Tax Assessments and Tax Audits

Accounting for Tax (E|HES)

Moz T|Yo| AT E MYol #¥stn UX| efchE LB A 7|Eo et
ZtgElofof StH, A EE HEHMoR QT UAotoi2 Fxljot HHRIZE 7|E E|oq
QI UlAlot SLHo| E2tx(o{ok .

MRE=9| &0l0| QCtH & 2IFXHHQl(Penanaman Modal Asing/PMA), T3 AL4E 4l
LIF7|Mo| RtE|AF, SHRIME MR 2 QI W Alof &|AH 7| &E(Standor Akuntansi
Keuangan/SAK)Ol| 2t 7|s83st7F USD ofl siiEsind &2 E USD 2 7IHe= Fole
SIHEEE Qo 2 USEHE HZE -EE £+ US. KIK(Collective Investment
Contract)= US Ed ;TS L&lE = U M2 USEZeH EAXMEI7I 7ts3tH,

ol &

UsS
SEHER FAPT JHA™ 371 Ol IFE=0l £281E stofof &, MFY=2

U™+ = 170 ool ZYsto{or st ofFH ZAEE Six| g B9
Heselez HEE.

PSC == COW SHE &=

719e MY 30| MHoZE SE57(0t 540 Pof L
Us &2 sAxM27t 7tsd. SE=

FHHEE THAIE 1 7HETo MFE =0l stodok &

To{E AEetX[EH RIolEHRIZ HRE HYste 7|Hd2 MFE=0l 2AAZ A0l
F

3 7HZOlLHol MFE =0l MHSESto{ok 7.

Fo{o|ele| RIF0{E AFE3t7HLL US & olelel S&Eel AH82 SXIE. 83 X
dofet &etelol ZE JI™ES2 FI|otE HAMSto{ok StH(PSC ZIAH A L)),

Rl UlAlotoiz AlstioF &, Q1 ASAMe| B dztdTI Al US Eefet FI|otE
HHH oz J|xHsto{ok &

HHE FAMEEE 7Y £F MFEFel &2/0] o™ Frlotz FAHXMEE +
‘RAQLF, US ©HH 2HXME F4AF 5 A2 MUY E[X] 2f3
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Tax Assessments and Tax Audits

12}
)
x
0
P
x

Tax Assessments and Tax Audits (HN|Z2F

Background (Hi %)
R Alob= HAMIRIZE 2 Ml L 7ol ek M3e Aldh d8 2 AUTE HAS
BTHE JhEsol RHAMTREE EUST I0h T2, MPTRS MSZA EE
ZIEt HEo| ola MR7E HAls] Ao 2

o= k=X=3

[==—] =

FMIRFI A M2 F A AR M(Tax assessment letter) S & stct MZFAZEA™ME L8t
=]

'7-9-
k1

O|FE ol™stx

o

SHolgtol MRADE O[YstEHE ZIMEE FAISHE LMK wHE 4 Uk
JIZol wet BAFRE KAISHD UKl 2 FRT TANel MIFTEHMI} vy
4+ lch.
MEEZZEEME i Mol S87I7 £ eiztoz HMBED, Y¥soR ol
RAE0| nE{ECt

. HEAY

. M8 NASBH

o HEMAD MATHZE RHH HI (Tt DhA)

. 83 (RIHOIR TE EHE)

Types of tax assessment letter (MZFF & ZEAM EEH)
MBZEZEM BEe gemon MABH xool mat Letxin chaol 3 7HxIses)

P

M (Surat Ketetapan Pajak Lebih Bayar/SKPLB) : S M| 40|

[ ]
=
ful
T
I
P
oA

i

Pl
HL
il

02 mo o
oy
40

0A

1 M(Surat Ketetapan Pajak KurangBayar/SKPKB) : 2 M| 0|

O IL OH L
M
0

I
T

oA
mo my 22 mY &2 nY

A

0.

0% Mo

A

o

(Surat Ketetapan Pajak Nihil/SKPN) : =5 M|z}

[ ]
_>'|_|
2
g0
ojo
- i

MAS K7

m
oy

40
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Tax Assessments and Tax Audits

A4S FYEYMSKPKB)7H 472 F2 ChSAME 0| ZeEIC

°
ﬂ
[

H 2470247t OH 2%9| O|&t
o ASMAY| 50% £t
o HHAMAS| 100% 2

o HIIAM 2 EHAHMAL 100% HItZ

ofl WZo| HBel=ske HAClRAe] @RSl et Hatxin, Y

—
oA FoHol| EAMES &5t HAHECH

Statute of limitation (£ Z A=
2007 AE7HX|E HALF gl = o4 O|F 10 HAS
FHA™MIE U-E|L} 2013 1A O|TFK|2E AHAE 2008 HER

5 o2 SAEIC}

EdY E£= ol tigt M30o| BoED LHH, ABAZ(LAHAZ me 59

10 EHLHO HAHAMDM E= MFEAGIM BE5HZXIX] A2 MER AR E= HEIL
84 FIIHE FEAEMI ¢wREE = ok FIHHQ AR FEEHEM(Surat
Ketetapan Pajak Kurang Bayar Tambahan/SKPKBT)0ll= 2 MHQ| 100% LIS
2otg = ol MR O HEE YUMoz HRYE 30 gl de Wa

SRoEx| ot = AUCH

e
M

i

30
mo rir
N

NFZEAE
A

e 71
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Tax Assessments and Tax Audits
Conditions triggering a tax audit (MFZAF AA] 27)

NEEME MBBZ SEAl B4 SUE. MPHE 23 AHIE 12 HH2O|Lol
Zgstofor 57| E0 7I2XMoE MFEME EZMYHOIF =F EE FIHHOFRH
|ZHEICH HOIAM BtZ41Ho| 42 dEtdo=z ZE MFo| et MERl MSFZ At
e, CHE SYAMZol gt 2tz (S
B

=
UEHEOo[Lt, MFA7E COHE M32 XS MFZA HRIE |8 = At

>~

7Bt MSZ=AZE AAIE = (e 4¥2 osnt Zoh

o ZIt R MTE FR (BE4FH0| SttE Hes 93)

o AHAZFAM T MO taxloss7t U= BL

o  HNE7Btol SRALDE FIX| §i2 4R

o MFXNEE TFE & MFEEI0| et ZAZIEN siEste 42

One-month rule

MRZEAE EE SHFRE MFEAHO 2FE MF X HEE QEUERH
17§ O[Liofl MEstoqoF Bt HAMIRIZE S2tARIZE 7{2dof dztElo] RUCHH sHE
O|M7tA MRE HMESto{ok BtCt. EHE O[LHol M7 E= YEE MESHK| =R5tH
MFE=S2 AEMM 7IE02 SROFE A™Y =+ Art T M7 HEI
SHEO|LHO MBEIX| R8s X[Uofl JUCHH, = SMXIL MU CHsto{ o2&

M7ig ERoz O|§ AH8E =+ giCh

ﬂlﬂ'-'

Closing conference (&£ 2/2))

MEEA 20lol MPZAE HREAME e SMROIH MBHE i8S Tare
MEENZTHE BMEZ SEetch ZAZATO Sostx] Rots LIS0| UCHH AR

7 SUY OlLol EMEM EHsto{ol St MFZARHD B 25 EES QIF
S=3(olof EMaifop Bt

= =
e MR Mo QuahtyAssurance Team(QAT)OH 2 2HE £+ ULl EE2 QATOAM
zH|gt 2ME FdEn

|0

kol cHet FAMIRtel BTt QAT EE2ZAT U SE3(olofMo
A
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Tax Assessments and Tax Audits
23 EEANE F25/0/20f JISEH TAUEE GARS SO EE 0150 U¥e
Zaol Bich oSl AR Ol018 MyIE #SE MPIALOl UHsE ¥S
A EE Y 50| B7|E|ofol Bt E|FF|0|A|
=g

Cl
Zolol MEBE s, MBS LAHIRIA ZAHZED G

MFZALHD dARHE 2|9
SEE olF 17iLHofl o|Fo{xfok BtCt.

B30 2|E AMHAMeZRE i 3F0[LHol| 2tz [o{ok FHCh.

B2 3|00l HYE A ZDE FF HMRIL SR EHokstE MEFE Aol ZEEICH

Products of a tax audits (MEZAl ZaE)

HMo 2 RHE MREZA ZAoE2 oM HZE MFZALZ DS X|M(Surat Ketetapan
Pajak /SKP)2t &+& K|AM(Surat Tagihan Pajak /STP)2 T8 k|0, 0l ZZ3|2/50]
7|gtg Fofof Bt ELEXIMSTP)E MEEAZATSKIM(SKP)7t HHEIX| Rt
YHMMNE & = Ue HHZHE MSEH, MFEI2 Eaidzol E-7|ztsetol

o 74

HEA & X|0[RHE AYstEC 0lE ALSECh

Verification ( 2/&)
52 FMHEDcD &5tHL S Mol ols &SE chSol ChE HE (other

information)0ll 2|3l O|F0{ZIC}:

o  SHHEZAD(clarification results) / VAT MZ A& A EQI
o  HHAM H8 BY

o SHMIRTE ZIBHH MFADE St K| IRJACHALE, MEH HRAME 2HACHHL, 1

=
Met Lol §d Z|ZHolz oiFs| MFADE ot x| of2 Znt 2EE Al
TS

o HAMIxtel o|FE BHY + A Hel Lol HAMl Rtz

E.‘HI"S(DGT)% US Zntol wek HMRtA MaFEe SEE & AUk Iz
SRE[olE BEA| MSFEZE SE o|Fof 2tzk[o{oF BtCt.
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Tax Collection Using Distress Warrant

Tax Collection Using Distress Warrant (&
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Tax Dispute and Resolution

Tax Dispute and Resolution (ZEM €51 s1Z2)

ThMCHAFREQF TS = (Director General of Tax)ZH2| R A|S 1ol CHE E22 Abtxo=z
DGT 2| BtM2atSx|of CHE MMCH& Rl O|2|X|Z|of ofsH & 4iStrt. SKPKB,
SKPKBT o STP & IHMICHEAIZE HMAlol O R E MHE HF etk &t 89 DGT 7t
2t F A& (Distress Warranty) & &8 E = Q= TFE AISELCL DGT 7t 7Y S
H&sto| /I S22 DMcHE Rt DM =Ze| OHE ESHALE o7 £ UCh
EESH, DRMICHEREZE CHE DHMICHAXI2ERE ASME DChetH 2HEeE d=

MRz ZMES0| Ydsts Bt AT

L

LMFLSK|of CHelf 2535t DMOIYRE DGT ZFE HMSKIE &2 F 371
OlLHol E=5HFME DGT ol ME3sto{oF Bt} Ol E ESHTAE ZMCHE X7t
ESTYTE st ARt DACHY Rt olaf AME MHo| HF= Al BA|=|o{ok FHCt.

re
0%
x

T

L
2
L |
_\T‘_
o
i
o
I

B2 MY F SMAHE %A% =2 3|2|(Closing Conference) ol A
st7| ™ol HEsto{of stct. O R E Mol siEstes
[Zt=lo] X|HLE =AM A Ml Ayl DMCHM R AH E218 B9

nE o
o
rok

ML OU

oy
rlo
rlo
ML
§_|
i

LI 4
0%
u
d

o
=
HC
A=
o

242 F 1270 olLioll ZHAME Lstofof BtCh B 12 JHH

3 =
OlLioll ZHME YHAstx| Bt B2 E5HTE ASH2Z DGT ol ofs &2l
x

otor EEHTE DGT Ol olsf 71ztE B Ol
TR, BHMICHARIZ} CHAL B 3tod ZAIMRS

"=z foilEch

E M| 50%7F HFez FIHEICH

=
o
2 Z B2 OILRE Mol ohet

M3 xtzkel o= ZAMo| CHiME 22 ES5HAI} 27 EH, 25879 72t 50|
SYstH MEEo
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T'ax Dispute and Resolution

DMCHA AL DGT of €5 ZANSXIE HotE0|X| af2 42 DGT o AEAM 3
ANHoZRE 370 ool Z=AMHYol| 25482 ®7IstodoF BtCh ZAMIE 24 (Tax
Court Law)0l| 2 TtMCHA X O R MU 50%E EAMEHO| THAIGHZ| Mol
FEstodoF SCt aB{Lt ZAMIE (Tax Administraion Law)0d| 2|5l < AMIXI=

|3t FACtS RS eIt UCh F Y7k 450l

—

x{e
(=N
& 2 8| 9|(Closing Conference)0llA 52
Q oz =

oL}, 22 ZMHHS Ut M|# 2 (Tax Administraion Law)2 21 QlCt.

o

b

r

Y2 28 1271 ofuioll BZES ok Bt ZAMEHEel Ao o
K=}

100%98| g&5=7t 2aEIC

DGT £ HHAMICH& XS] 0|l SXQl UZtolA MF ZAZDE X|M(SKP),
B4+ S X|M(STP) EEE 0|28t letter ZRE| mME|= CHE oS0l CHA MZS

(=] =
FHSHAL F48 4 UCh BMEE Ol4ES CHeS Z#dic

e ESZ™ X (Objection Decision Letters);
M= A4 /FA ™ M(Decision Letters on the Reduction or Cancellation of
Administrative Sanctions);
o FAE LA/F|A HAXEM(Decision Letters on the Reduction or Cancellation of a Tax
Assessment);
o IiCtREH T7| BF Z™ M(Decision Letters on an Early Refund of Overpaid
Tax).

[ ]
o2

o|elol ZAXEF(Correction Request)= SH8H MFZEAIZE X|Moi CHEH DGT 2+o|
B2HE siZsty| s ciote 2 Ml = ok Eft B™EFE DGT 9
s

NS ZAEDS XA olelel AYo olsf of7|zl= E¥E sidst=rnlz AFEE|of T

LH2qok BtCh. Bhef

DGTE T % 6 7|¥ O|LHol Amendment Request 01l CHEH XS
T& DGT o 2ol

= o
6 74 O|Liof DGT o 2|8t ZH 0| O|R0{X|X| = d2 BHEH
Ao|u+8 7—|o§ 7|- 5|o.| K||_-_|.

[y
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T'ax Dispute and Resolution

DGT o ZAH&ETol thet 2™ wotE0[X| A= BAMCHE A= DGT of ZHO| /2 #
30 & O[LHO|l Tax Court(Gugatan)oll MAE £ QlCt %% 2
Warrant)Z} &7H Tax Court 0 MZEE/0{0F 3lH, O] B LFUE ALY
O[Lio £&&0| A 7|xElo{x{of &tct.

-r

54 ’é*(Dlstress

14 &

+o|-

ZMHH2 674 ofLioll A&l CHstod THZLHE{oF BtCt.

Tax Court 2| ZHE2 2ZTAE ZHFE[o] X|Lt, TMEST EE AR CHERo
& 1 (Peninjauan Kembali/PK)E & + ULt O|2Et A= otefel MEEO]

EEx(o{™m 7tsstct

28 Mool /F, A7I, HA Z7Hoi olal EZo| LHE{El &<
Tax Courtol M 5238 BEMB7H7F EX6IRF{ D 0|g{8t EA S 7{7} Tax Courtof A

TEERICHH OHE BZEE R & AUAES 82

=

=
c. O|Rgio] HH 17} RAZUS B2
d. RFE0] XIX| AJYH CHE BA

=
o
B0l #Y HEN BUx| ¥ B

o

—_O H = =
CHEd 2ol CHEt 4 nE HSHE ZIzZtLHol MEElo{xdok BHCh 1 Tt 2 HO| B2 7|EHe
Zo| FE ¥ 370 O|LHO|HH, 3 H~5 He| B EZ0| LH24T & 3 74 OlLhoi
4 stofok BtCt
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Import Duty

Import Duty (¢ Al

FUATME +LEE M7 0%~150%7t FIHEICE EAM|7FA2 CIF(Cost,
Insurance and Freight level)0ll 2|3 7i|AtE[o{ ZICE,

=&} Passenger & commercial vehicles 0 to 50
RER £E 01010
et Mur o Metmxe oto5
RN & oto12.5
e 5t025
22, ofElgZ 2 F=F  Ethyl alcohol, M3, 2}, spirits 5to 30

- - Rp. 14,000 to

S 7|Et 2= Rp.125,000/ltr
MMeY o BaLR| WA 50150
SHE SAE Oto25

Textile, EMZ U T, 2, AMAEl 5 5to15
ol Ml A2
7|E stEH|E, oNF, ZEtAE, 1T 0to25
S5
AFRAYEYo=E Qls ClzUlAlol HEE CHEE MEo Cis EHA TUHME
StED QICH B AS| EE BEIMoR pist EH MY XMES| B2 o|E EE5HT|
Qe =2 M7 XlZn UeE BT QCh
ASEAN =752 M0{ET 40% O|4& ASEAN =7}0{lA MAFE! R3tol| CHEH ZHzto|

o
271712 AY 28kl Helg & 39 U™Et dH 80| Fo{rIct. ASEAN Z7tzt
2Hg e £T67| {6l 2z HIAlol HE = ASEAN £33 %(ASEAN Trade In Goods
Agreement/ATIGA)2 H|E310 2010 ' 1 ¥ 1 YEE AZHE3IRUCE

58 Indonesian Pocket Tax Book 2012 PwC Indonesia



Import Duty

ol CHEE Q| xigloll CH5tod o%7HX| MES QI55l04 ASEAN =7i7H £
BTIAIZIZ| Q8 Zdolct,

QI H|Alot= B OOl OtAlot F7HE D W& O| FTA duty ratesg &35t Ut
ASEAN - China FTA (ACFTA)

ASEAN - Korea FTA (AKFTA)

ASEAN - India FTA (AIFTA)

Indonesia — Japan Economic Partnership Agreement (IJEPA)

e TR

QI Alo} HEE 22T FULHFEXE BTIAIZ SUHSt E4HS UHAIZ|7] 25l
A B /HA/ /R E M35tD QUCh 0|28 MT = BKPM Masterlist, 2A|T4,

-
|2t 1, KITE facilities 2} Batam, Bintan 2! Karimun 2| Free Trade Zone(FTZ)E

gfetct o2t Mxze= ChSa ZCh

=]
=

H
Pl

BKPM Masterlist facility = 2248t 7|77 2t 2IXt&{ofl CHa EAIE TAMSHELD.

B MTFA(Kawasan Berikat /KB)2 2MEZO0| IR E F=EE|0{E 22 =UHRIRHt
=2 ArEdd|of cHE #Al & J|E S=UEE HZ(RIHM, SEAHIM & Article
2270 [HE ASAHNE HAMFSEM £ STIAIZ|7] {8t x|do|ct. S LY

b

o
=
HEHIS0| MHE AX =& ZH U B EMFHo= 0| OHEHO| 25% O|LHO|0{0F

SLHAIE O ZEE 7R =U2H L UM HEE AFAIZIE

7t
Ag si&stn UCHE, Y Mat7t MEHe xlpsts Zdolofok &).
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Import Duty

Import duty exemption(5= & M| HA)
FUEM| HA| Ei2 2AEO| =EE F2 FMEI +UTH SR sUE =
ULF stz Rolct.

Import duty drawback(4=ZHM| &=
FURA| B2 SEI2 s HMZo| BoE £tk & +EF 2HHEFo 4itof
AQFE 2ROE 0|8 #2sF= ol

ARRUR|AOE, EE ARPAKIY LolMel Ristol OlFe SUBMT HAEIH,

= =1l
T MB(R7HM, SEAHIM Y Article 22 0| [HE ASAM)O| RE|X| ofE=CH

bed

—

e

SEAX[Ho|M CHE QIZ U A|oFS| Customs area 22| A3t2| O|FQo| AL,
o

TEM & +UME EFstodor ot

b

RHeLAxd =g Wl ¢

0%

X O7
-

S ChEa Zoh

ot
ro

1. Business license from the Management Board of FTZ(Badan Pengusahaan
Kawasan/BPK)

2. Masterlist from the Management Board of FTZ(Z& lgle ¥Hetsnt 20|
Uo{ok )

3. FIZ HFXE IF LHIME HEA| S5E #Helol ofstod SZklo{xoF &

4. FTZLHO| 2Had ghM| MR

£t M| Xt(Pengusaha Kena Pajak/PKP)E SEE ZIeEe Us

1%} (Customs audit, customs penaltyS)7} Xdgdsto{of &

el

CtE QI Li|Alot2] Customs area 2t EMTASIAR 0| O|ME ANelstnE, F&o| AstLE
MH|AE 2IHMI7F HAEICH
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Import Duty

MITA lanes0i= MITA priority@} MITA Non priority7} <20, MITA priority lane2

AR EMECID MEX AL Q10| AEIE +UstE WAE 51 §CH MITA Non

=

priority lane2 AA| EAMEQID MEZTAF Q10| RiEte| £Ql0| HEEILl, Est

Astol £¢l, UAMRl £l "2l EHE +UE 59| A= Xz FHELX|
or=ct.

QI |Alote] BMIToZ RiStE £5H7] {d =UY™AE BAIHEHO| Y&ist= Al
S& ™3 (Nomor Identitas Kepabeanan /NIK)7t Ql0{0F BtCt NIK & $£E XL, CHE A
a

L A2 SAHUAHE Estoh

4 3 & (Ministry of Trade) I L&st=E =Xt S5 HE(Angka Pengenal
Importir/APDA| Q= H A0} LY £=¢
E MZEF+UURIHE (API-P)R F

F=AME £/, F7I17, fluzIZE S Z&E SHE &0l cisi MSEC

E 4 QMHE{H Z (Nomor Pengenal Importir Khusus/NPIK)E Y2IE, AR, MAAE
S8 ZEE SHE FFo 252 sYst=d st £ ISR, ™77,
SHIE EZEEH AZE, 7R, AENES =9 B2 =UYRH= Ministry of Trade Of
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I
Corporate Income Tax

Generally, a flat rate of 25% applies. Public companies that satisfy a minimum listing
requirement of 40% and other conditions are entitled to a tax cut of 5% off the standard rate,
giving them an effective tax rate of 20% (Refer to page 6). Small enterprises, i.e. corporate
taxpayers with an annual turnover of not more than Rp50 billion, are entitled to a 50%
discount of the standard tax rate which is imposed proportionally on taxable income of the
part of gross turnover up to Rp4.8 billion.

A company is treated as a resident of Indonesia for tax purposes by virtue of having its
establishment or its place of management in Indonesia. A foreign company carrying out
business activities through a permanent establishment (PE) in Indonesia will generally have to
assume the same tax obligations as a resident taxpayer.

Resident taxpayers and Indonesian PEs of foreign companies have to settle their tax liabilities
either by direct payments, third party withholdings, or a combination of both. Foreign
companies without a PE in Indonesia have to settle their tax liabilities for their Indonesian-
sourced income through withholding of the tax by the Indonesian party paying the income.

Monthly tax instalments (Article 25 income tax) constitute the first part of tax payments

to be made by resident taxpayers and Indonesian PEs as a prepayment of their current year
Corporate Income Tax (CIT) liability. A monthly tax instalment is generally calculated using
the most recent corporate tax return. Special instalment calculations apply for new taxpayers,
finance lease companies, banks and state-owned companies.

The tax withheld by third parties on certain income (Article 23 income tax) or tax to be paid
in advance on certain transactions (e.g., Article 22 income tax on imports) also constitute
prepayments for the current year CIT liability of the income recipient or the party conducting
the import. (Refer to pages 16-17 for income items subject to Article 23 income tax and pages
14-15 for transactions subject to Article 22 income tax.)

If the total amounts of tax paid in advance through the year (Articles 22, 23, and 25 income
taxes) and the tax paid abroad (Article 24 income tax) are less than the total CIT due, the
company concerned has to settle the shortfall before filing its Corporate Income Tax Return
(CITR). Such a payment is referred to as Article 29 income tax.
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Certain types of income earned by resident taxpayers or Indonesian PEs are subject to final
income tax. In this respect, the tax withheld by third parties (referred to as Article 4(2)
income tax) constitutes the final settlement of the income tax for that particular income.
(Refer to page 16 for income items subject to final income tax under Article 4(2))

For foreign companies without a PE in Indonesia, the tax withheld from their Indonesia-
sourced income by the Indonesian party paying the income (Article 26 income tax) constitutes
a final settlement of their income tax due. (Refer to page 18 for income items subject to Article
26 income tax.)

Taxable business profits are calculated on the basis of normal accounting principles as
modified by certain tax adjustments. Generally, a deduction is allowed for all expenditures
incurred to obtain, collect, and maintain taxable business profits. A timing difference may
arise if an expenditure recorded as an expense for accounting can not be immediately claimed
as a deduction for tax.

These include:

a.

oo

5o o

Benefits-in-kind (BIKs) (e.g., free housing, 50% of the acquisition and maintenance costs
of certain company provided cars), except food and drink provided to all employees,
employee benefits required for job performance such as protective clothing and uniforms,
transportation costs to and from the place of work, accommodation for ship crews and
the like, the cost of providing BIKs in remote areas, and 50% of the acquisition and
maintenance costs of cellular phones;

Private expenses;

Non-business gifts and aid, except zakat (Islamic alms);

Provisions: However, certain types of provision are claimable as deductible expenses:
provision for doubtful accounts for banking and financing companies, insurance

claims provision for insurance companies, deposit security provision for the Deposit
Insurance Corporation (Lembaga Penjamin Simpanan/LPS), reclamation provision for
mining companies, forestation provision for forestry companies, and area closure and
maintenance provision for industrial waste processing businesses;

Income tax payments;

Tax penalties;

Profit distributions;

Employer contributions for life, health and accident insurance and contributions to
unapproved pension funds, unless the contributions are treated as part of the taxable
income of employees;

Expenses relating to income which is taxed at a final rate, e.g., interest on loans relating
to time deposits;

Expenses relating to income which is exempt from tax, e.g., interest on loans used to buy
shares where dividends to be received are not subject to income tax;

Salaries or compensation received by partnership or firmas members where their
participation is not divided into shares.
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Losses may be carried forward for a maximum of five years. However, for a limited category
of businesses in certain regions or businesses subject to certain concessions, the period can be
extended for up to ten years. The carrying-back of losses is not allowed. Tax consolidation is
not available.

Tax is withheld from dividends as follows:

a. Resident recipients
Dividends received from an Indonesian company by a limited liability company
incorporated in Indonesia (Perseroan Terbatas/PT), a cooperative, or a state-owned
company, are exempt from income tax if the following conditions are met:
e the dividends are paid out of retained earnings; and
e the company earning the dividends holds at least 25% of the paid-in capital in the
company distributing the dividends.

If these conditions are not met, the dividends are assessable to the company earning
the dividends at the ordinary tax rate alongside the company’s other income. Upon
declaration, dividends are subject to Article 23 income tax withholding at 15%. The
amount withheld constitutes a prepayment of the CIT liability for the company earning
the dividends.

Dividends received by partnerships, commanditaires, foundations and similar
organizations are also subject to the same Article 23 withholding tax.

Dividends received by resident individual taxpayers are subject to final income tax at a
maximum rate of 10%.

b. Non-resident recipients:

20% (lower for treaty countries) final withholding tax is due on dividends paid to a non-
resident recipient.
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Corporate Income Tax

Deemed profit margins
The following businesses have deemed profit margins for tax purposes:

Deemed Effective
Profit on Income
Gross Tax Rate
Revenue
Domestic shipping operations 4% 1.20%*
Domestic airline operations 6% 1.80%*
Foreign shipping and airline 6% 2.64%1!
operations
Foreign oil and gas drilling 15% 3.75% 2
operations
Certain Ministry of Trade 1% of 0.25% 2
representative offices export
value

1 The effective income tax rate (eitr) is calculated using the old tax rate of 30% because the Minister of Finance (MoF)
has not revised the decrees which regulate the deemed profit margins.

2 The eitr is calculated using the current tax rate of 25%, Branch Profit Tax (BPT) rate varies according to availability of a
reduced rate based on tax treaties.

Special Industries and activities

Companies engaged in upstream oil and gas and geothermal industries typically have

to calculate CIT in accordance with their production sharing contracts (PSCs). Certain
companies engaged in metal, mineral and coal mining are governed by a contract of work
(CoW) for the CIT calculation. Different provisions may apply to them pertaining to corporate
tax rates, deductible expenses and how to calculate taxable income. Such contractual-based
concessions are no longer available to new mining projects since the enactment of the Mining
Law in 2009. The Mining Law stipulates that general prevailing tax laws/regulations apply

to mining projects, and hence any tax facilities should be provided accordingly, except as
otherwise stated in a particular mining license.

Tax concessions

Tax neutral-mergers

Transfers of assets in business mergers, consolidations, or business splits must generally be at
market value. Gains resulting from this kind of restructuring are assessable, while losses are
generally claimable as a deduction from income.

However, a tax-neutral merger or consolidation, under which assets are transferred at book
value, can be conducted but subject to the approval of the Director General of Tax (DGT).
To obtain this approval, the merger or consolidation plan in question must pass a business-
purpose test. Tax-driven arrangements are prohibited and therefore tax losses from the
combining companies may not be passed to the surviving company.
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Subject to a similar, specific DGT approval, the same concession is also available for business
splits which constitute part of an initial public offering (IPO) plan. In this case, within one
year of the DGT’s approval being given, the company concerned must have made an effective
declaration about registration for an IPO with the Capital Market and Financial Institution
Supervisory Agency (Badan Pengawas Pasar Modal-Lembaga Keuangan/BAPEPAM-LK). In the
event of complications beyond the company’s control, the period can be extended by the DGT
for up to four years.

Investment incentives

The DGT, on behalf of the Minister of Finance (MoF) and based on the recommendation of the

Investment Coordinating Board (Badan Koordinasi Penanaman Modal/BKPM) Chairman, may

provide the following tax concessions to PT companies following their investment in certain

designated business areas or in certain designated regions:

*  Areduction in net income of up to 30% of the amount invested, prorated at 5% for six
years of the commercial production, provided that the assets invested are not transferred
out within six years;

e Acceleration of fiscal depreciation deductions;

*  Extension of tax loss carry-forwards for up to ten years;

e Areduction of the withholding tax rate on dividends paid to non-residents to 10%.

For new investments (starting in 2012), the tax facilities can only be utilised after the taxpayer
has realised at least 80% of its investment plan.

Recommendation from the BKPM Chairman must firstly be obtained, together with the
application of the investment approval, before DGT approval for the tax facilities can be
sought.

The same tax facilities can be granted by the DGT to companies conducting business in an
Integrated Economic Development Zone (Kawasan Pengembangan Ekonomi Terpadu/KAPET).
Specific approval must be obtained from the DGT for these tax facilities. If the company has
bonded zone (Kawasan Berikat/KB) status, the tax facilities will also include those typically
enjoyed by a KB company, for example:

*  Non-collection of Value Added Tax (VAT) and Luxury-goods Sales Tax (LST) on certain
luxury goods transactions;

e Exemption from prepaid income tax on the importation of capital goods and other
equipment (Article 22) directly related to production activities;

*  Postponement of import duty on capital goods and
equipment, and goods and materials for processing;
*  Exemption from import duty for four years on machinery and certain spare parts.

The designation of an area as a KAPET is set out in a specific presidential decree. Currently
there are 14 areas designated as KAPETSs.
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Tax holiday

New corporate taxpayers in certain pioneer industries may enjoy a CIT exemption for a
period of five to ten years from the start of commercial production. After the end of the CIT
exemption, the company will receive a 50% CIT reduction for two years.

To be eligible for the above facilities, taxpayers should be newly incorporated in Indonesia
(not earlier than 14 August 2010), should have a legalised new capital investment plan of a
minimum IDR 1 trillion, should deposit a minimum of 10% of their planned investment value
in banks located in Indonesia, and should not withdraw the deposit prior to the realisation of
the investment plan.

An application for the tax holiday must be submitted to the Minister of Industry (MoI) or

to the BKPM Chairman. A proposal for approval of the MoF will be made by the Mol or the
BKPM Chairman after carrying out research on the applicant. Tax holiday proposals may be
submitted to the MoF only until 15 August 2014.

Tax cut for public companies

A 5% corporate tax cut can be granted to public companies which satisfy the following

conditions:

e Atleast 40% of their paid-in shares are publicly owned;

e The public should consist of at least 300 individuals, each holding less than five percent
of the paid-in shares;

e These two conditions are maintained for at least six months (183 days) in a tax year.

If in a particular year either or both of the conditions are not met, the facility is not applicable
for that year.

Gains resulting from revaluations of fixed assets
Gains resulting from a DGT-approved revaluation of fixed assets are subject to final tax at a
rate of 10%. (See page 27 for further discussion on the revaluation of fixed assets).

Foreign loan-funded and foreign grant-funded government projects

Government projects funded with foreign loans or foreign grants may be eligible for special
tax treatment for the income derived from that funding. The projects that qualify are typically
set out in the state Project Table of Contents (Daftar Isian Proyek/DIP) or other similar
document.

Main contractors, consultants and suppliers for foreign grant-funded or loan-funded
government projects may have their income tax liability borne by the government. This facility
is not available for second-level contractors, consultants and suppliers.
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Aside from the above conditions, the main contractors, consultants and suppliers also enjoy
the following tax facilities on the importation of goods and the use of foreign taxable services
and/or foreign intangible goods for foreign grant-funded or foreign loan-funded government
projects:

*  Exemption from import duty;

¢ Non-collection of VAT and LST;

*  Non-collection of import income tax (Article 22).

In the event that the deliverables of a qualifying project are goods or services subject to VAT,
the main contractors, consultants and suppliers are required to issue appropriate tax invoices
although the VAT is not collected.

If a qualifying project is only partially funded by a foreign loan or a foreign grant, the tax facilities
are determined proportionate to the amount of the foreign loan or foreign grant.

Transactions between related parties must be consistent with the arm’s length principle. If the
arm’s length principle is not followed, the DGT is authorised to recalculate the taxable income
or deductible costs arising from such transactions applying the arm’s length principle.

Under the General Tax Provisions and Procedures (Ketentuan Umum dan Tata Cara
Perpajakan/KUP) Law, the government requires specific transfer pricing documentation to
prove the arm’s length nature of related-party transactions. Transfer pricing documentation
is frequently requested during tax audits because transfer pricing issues are subject to close
scrutiny by the Indonesian Tax Office (ITO).

Detailed transfer pricing disclosures are required in the CITR. The disclosures required

include:

*  The nature and value of transactions with related parties;

*  The transfer pricing methods applied to those transactions and the rationale for selecting
the methods; and

*  Whether the company has prepared transfer pricing documentation.

The transfer pricing documentation must be attached to the CITR where there are related
party transactions above a threshold of approximately USD1 million per entity per year.

Transfer pricing disputes may be resolved through the domestic objection and appeal process
or, where the dispute involves a transaction with a related party in a country that is one of
Indonesia’s tax treaty partners, the parties may request double tax relief under the Mutual
Agreement Procedures (MAP) article of the relevant tax treaty. Taxpayers may apply for a
MAP and continue domestic dispute resolution process at the same time. A MAP application
shall be discontinued if an appeal decision is declared by the Tax Court prior to the finalisation
of the MAP.
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The tax law authorises the DGT to enter into Advance Pricing Agreements (APAs) with
taxpayers and/or another country’s tax authority on the future application of the arm’s
length principle to transactions between related parties. The process may or may not involve
cooperation with foreign tax authorities. Once agreed, an APA will typically be valid for a
maximum of three tax years after the tax year in which the APA is agreed. The APA can also
be applied to tax years before it was agreed if certain conditions are met, such as the tax year
has not been audited and there is no indication of tax crime. However, the rollback of an APA
to prior years is not automatic and will be subject to agreement between the taxpayer and the
DGT.
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Individual Income Tax

[
Individual Income Tax

Normal tax rates
Most income earned by individual tax residents is subject to income tax at the following
normal tax rates:

On the first Rp. 50,000,000 5% 2,500,000
On the next Rp. 200,000,000 15% 30,000,000
On the next Rp. 250,000,000 25% 62,500,000
On the next amount of over Rp. 30% 30% of the
500,000,000 relevant amount

Concessional tax rates
The final tax rates for severance payments (if paid within 2 years) are as follows:

On the first Rp. 50,000,000 Nil Nil

On the second Rp. 50,000,000 5% 2,500,000

On the next Rp. 400,000,000 15% 60,000,000

On the next amount of over 25% 25% of the relevant
Rp. 500,000,000 amount

The final tax rates for lump-sum pension payments from a government-approved pension
fund, old-age security saving payments from Jamsostek if paid within 2 years are as follows:

On the first Rp. 50,000,000 Nil Nil
On the next amount of over Rp. 5% 5% of the relevant
50,000,000 amount

PwC Indonesia Indonesian Pocket Tax Book 2012 9



Individual Income Tax

Payments for year 3 onwards, the usual normal tax rates (please refer to page 9) will be
applied.

Main Personal Relief
Annual non-taxable income (Penghasilan Tidak Kena Pajak/PTKP) for resident individuals are
as follows:

Taxpayer 15,840,000
Spouse 1,320,000
Each dependant (max. of 3) 1,320,000
Occupational expenses (5% of gross income, max. Rp. 6,000,000

500,000/month)

Employee contribution to Jamsostek for old age security ~ Full amount
savings (2% of gross income)

Pension maintenance expenses (5% of gross income, 2,400,000
max. Rp 200,000/month)

Tax residence

An individual is regarded as a tax resident if he/she fulfils any of the following conditions:
e He/she resides in Indonesia;

*  He/she is present in Indonesia for more than 183 days in any 12-month period;

*  He/she is present in Indonesia during a fiscal year and intends to reside in Indonesia.

Note: The provisions of tax treaties may override these rules.

Non-resident individuals are subject to withholding tax at a rate of 20% (Article 26 income
tax, subject to a relevant tax treaty provisions) on Indonesia-sourced income (as specified on
pages 20-22).

Registration and filing

Resident individual taxpayers who receive or earn annual income exceeding the PTKP
threshold must register with the ITO and file annual income tax returns (Form 1770). The tax
return should state all the individual’s income, including compensation from employment,
investment income, capital gains, overseas income and other income, as well as providing a
summary of the individual’s assets and liabilities.
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A family is generally regarded as a single tax reporting unit with a single tax identity number
(Nomor Pokok Wajib Pajak/NPWP) in the name of the head of the family (typically the
husband). His wife and his dependant children’s income must be reported on the same tax
return in his name; they may or may not be taxed together with his income depending on
whether their income is subject to Article 21 income tax.

A substantial part of individual income is collected through withholding by third parties.
Employers are required to withhold Article 21/26 income tax on a monthly basis from the
salaries and other compensation payable to their employees. If an employee is a resident
taxpayer, the amount of tax withheld should be based on the normal tax rates (as set out
above). If he/she is a non-resident taxpayer, the withholding tax is 20% of the gross amount
(and may be set at a lower rate under a tax treaty).

Various other payments to individuals also call for withholding tax obligations from the
payers. These include, among others:

*  Pension payments made by government-approved pension funds;

*  Severance payments;

e Old-age security saving payments from Jamsostek;

*  Fees for services;

e Prizes/awards.

Typically the amount of tax withheld from this income (Article 21 income tax) is based on
normal tax rates. A significant change occurred to fees for non-employee individuals and
certain professionals, such as lawyers, notaries, accountants, architects, doctors, actuaries and
appraisers, who are required to calculate the tax withheld based on 50% of the gross income
at the prevailing rates.

Interest earned on severance payments transferred to a manpower severance pay management
board is subject to a 20% final tax if the board is a bank, or to a 15% withholding tax under
Article 23 income tax if the board is not a bank.

BIKs, for example cars, housing, education, home leave and reimbursement of an employee’s
Indonesian tax liability provided by the employer, are typically not assessable in the hands

of the employee. This also applies to BIKs which are required for the execution of a job, for
example protective clothing, uniforms, transportation costs to and from the place of work and
accommodation for ship crews and the likes, and the cost of providing BIKs in remote areas.
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Individual Income Tax

However, BIKs are taxable in the hands of the employee if they are provided by:

*  Mining companies and production sharing contractors which are subject to tax under the
old tax laws, (i.e., pre-1984 income tax laws);

e Representative offices of offshore companies which do not constitute taxpayers;

* Final-taxed companies; and

*  Deemed-profit companies.

Jamsostek-social security

Indonesia does not have a comprehensive social security system; however, there is a worker’s
social security program (Jamsostek) which provides compensation in the event of working
accidents, deaths, and old age (55 years) as well as sickness or hospitalization. The program
is maintained by a designated state-owned company, PT Jamsostek, and calls for premium
contributions for the following:

As a percentage of regular salaries/wages
Areas covered
Borne by employers | Borne by employees

Working accident 0.24-1.74%

protection

Death insurance 0.3% -
Old age saving 3.7% 2%
Health care* 3% -

*) Maximum Rp 60,000/month for a married employee and Rp 30,000 for a single employee

Employers are held responsible for ascertaining that their employees are covered by
Jamsostek. Employees’ contributions are collected by the employer through payroll
deductions. These must be paid to PT Jamsostek together with the contributions borne by
the employers.

Expatriates need not be enrolled in Jamsostek if they can provide evidence that they are
covered by social security programmes of the same type in their home country. A company
which provides better company health insurance to its employees can choose not to join the
health care programme under Jamsostek.
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Individual Income Tax

Deemed salaries
Expatriate employees working for oil and gas drilling companies are deemed compensated at
specified amounts, which vary by position, resulting in the following deemed taxable income:

US$ per month
(gross before tax)

General managers 11,275
Managers 9,350
Supervisors and tool pushers 5,830
Assistant tool pushers 4,510
Other crew 3,245

The deemed taxable income takes into account all compensation for their employment,
including BIKs.
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Withholding Taxes

I
Withholding Taxes

General

Indonesian income tax is collected mainly through a system of withholding taxes. Where a
particular income item is subject to withholding tax, the payer is generally held responsible for
withholding or collecting the tax. These withholding taxes are commonly referred to using the
relevant article of the Income Tax (Pajak Penghasilan/PPh) Law, as follows.

(i) Article 21 income tax (PPh 21)

Employers are required to withhold Article 21 income tax from the salaries payable

to their employees and pay the tax to the State Treasury on their behalf. The same
withholding tax is applicable to other payments to non-employee individuals (e.g., fees
payable to individual consultants or service providers). See page 9 for the relevant tax
rates. Resident individual taxpayers without an NPWP are subject to a surcharge of 20%
in addition to the standard withholding tax.

(ii) Article 22 income tax (PPh 22)
Article 22 income tax is typically applicable to the following:

1. The import of goods (except goods 2.5% Import value, i.e.,
mentioned in number 2 below) CIF value plus
using an Importer Identification duties payable
Number (Angka Pengenal Impor/

API)

2. The import of soybeans, wheat and 0.5%  Import value, i.e.,
flour wheat using an API CIF value plus

duties payable

3. The import of goods — without an 7.5% Import value, i.e.,
API CIF value plus

duties payable

4. The auctioned imported goods 7.5% Auction prices

5. The sale of goods to the 1.5% Selling prices

government requiring payment
from the State Treasury and Proxy
of Budget User (Kuasa Pengguna
Anggaran/KPA)
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Withholding Taxes

6. The purchasing of oil fuel by
state- owned gas stations

7. The purchasing of oil fuel by private
gas stations and non-gas stations

8. The purchasing of gas fuel

9. The purchasing of lubricants

10. The purchasing of steel products

11. The purchasing of automotive
products

12. The purchasing of paper products

13. The purchasing of cement

14. The purchasing of materials by
appointed manufacturers or
exporters in forestry, plantation,
agriculture and fishery from
wholesalers

15. The purchasing of very luxurious
goods

Notes:

1.

types of imports:

Goods exempted from import duties and VAT;

0.25%

0.3%

0.3%

0.3%

0.3%

0.45%

0.1%

0.25%
0.25%

5%

Selling prices

Selling prices

Selling prices
Selling prices
Selling prices

Selling prices

Selling prices

Selling prices

Selling prices

Selling prices

The tax does not apply, either automatically or given an Exemption Certificate issued by the DGT, on the following

. Goods that have been temporarily imported (i.e., goods for

re-export);

. Goods for re-importing (i.e., to be repaired or tested for subsequent re-exporting).

In event (5), the tax collector (the State Treasury, state-owned company, etc.) must withhold Article 22 income

tax from the amount payable to a particular supplier (vendor). In the other events, the importer or the buyer of
the designated goods must pay Article 22 income tax in addition to the amounts payable for the goods imported or

purchased.

Vendors of goods under events (10) through (13) can only collect Article 22 income tax from buyers if they have

been appointed by the DGT to undertake this role, i.e., if there has been a specific DGT Appointment Decision.

Article 22 income tax constitutes a prepayment of corporate/ individual income tax liabilities, except for the

purchasing of oil fuel, gas fuel and lubricants by non-distributors/agents which categorised as final tax.

purposes.

Tax exemption applies to certain categories of goods or to the importing/purchasing of goods for non-business

Taxpayers without a NPWP will be subject to a surcharge of 100% in addition to the standard
tax rate.

PwC Indonesia
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Withholding Taxes

(iii) Article 4 (2) - final income tax (PPh Final)
Resident companies, PEs, representatives of foreign companies, organisations, and
appointed individuals are required to withhold final tax from the following gross
payments to resident taxpayers and PEs:

1. Rental of land and/or buildings 10%
2. Proceeds from transfers of land and building rights 5%
3. Fees for construction work performance 2/3/4%
4. Fees for construction work planning 4/6%
5. Fees for construction work supervision 4/6%
6. Interest on time or saving deposits and on Bank 20%

Indonesia Certificates (SBIs) other than that payable
to banks operating in Indonesia and to government-

approved pension funds

7. Interest on bonds other than that payable to banks 15%!
operating in Indonesia and government-approved
pension funds

8. Sale of shares on Indonesian stock exchanges 0.1%

Founder shareholders may choose to pay tax at 0.5%
of the market price of their shares upon listing. If they
do not choose this, gains on subsequent sales are taxed
under normal rules (under certain tax treaties, this tax
may not be due)

9. Income from lottery prizes 25%

Notes:

1.  Ifthe recipient is a mutual fund registered with the Capital Market Supervisory Board (Badan Pengawas Pasar
Modal/BAPEPAM), the tax rate is 5% for 2011-2013 and 15% thereafter. If the recipient is a non-resident taxpayer,
the tax rate is 20% or a lower rate in accordance with the relevant tax treaty.

(iv) Article 23 income tax (PPh 23)
Certain types of income paid or payable to resident taxpayers are subject to Article 23
income tax at a rate of either 15% or 2% of the gross amounts:
a. Article 23 income tax is due at a rate of 15% of the gross amounts on the following:

1. Dividends (but see pages 3 concerning profit distributions);

2. Interest, including premiums, discounts, and loan guarantee fees;
3. Royalties;

4. Prizes and awards.
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b. Article 23 income tax is due at a rate of 2% of the
gross amounts on the fees for the following:
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18.
19.
20.
21.

22,

23.
24.
25.
26.
27.

28.
29.
30.

Rentals of assets other than land and buildings
Technical services

Management services
Consulting services
Appraisal services

Actuary services
Accounting, bookkeeping and attestation services

Design services

Drilling services for oil and gas mining except for those performed by a PE
Support services for oil and gas mining

Mining services other than oil and gas support

Flight and airport support services

Forest felling services

Waste processing services

Labour supply/outsourcing services

Intermediary/agency services

Custodianship and storage services except for those performed by stock
exchanges, KSEI, and KPEI

Sound dubbing services
Film mixing services
Computer and software-related services

Installation services (for example, of electricity, machinery, or telephone
equipment) except for those rendered by licensed construction companies
Maintenance and improvement services (for example, for electricity,
machinery, or telephone equipment) except for those rendered by licensed
construction companies

Toll manufacturing services (maklon)
Investigation and security services
Event organisation services
Packaging services

Provision of space and/or time in mass media, outdoor media and other
media for the dissemination of information

Pest eradication services
Cleaning services
Catering services
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Withholding Taxes

(v) Article 26 income tax (PPh 26)
Resident taxpayers, organisations, and representatives of foreign companies are required
to withhold tax at a rate of 20% from the following payments to non-residents:
a. On gross amounts:

Dividends;

Interest, including premiums, discounts and guarantee fees;

Royalties, rents and payments for the use of assets;

Fees for services, work, and activities;

Prizes and awards;

Pensions and any other periodic payments;

Swap premiums and other hedging transactions;

Gains from debt write-offs;

After-tax profits of a branch or PE.

VRN A W

b. On Estimated Net Income (ENI), being a specified percentage of the gross amount:

ENI Effective

tax rate

Insurance premiums paid to non-resident insurance

companies:

by the insured 50% 10%
by Indonesian insurance companies 10% 2%
by Indonesian reinsurance companies 5% 1%
Sale of non-listed Indonesian company shares by 25% 5%

non-residents

Sale by non-residents of a conduit company where 25% 5%
this company serves as an intermediary for the
holding of Indonesian company shares or a PE

Where the recipient is resident in a country which has a tax treaty with Indonesia, the
withholding tax rates may be reduced or exempted. See pages 20-22 for withholding tax rates
under tax treaties.
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Tax Treaties

Indonesia’s tax treaties provide for tax benefits in the form of withholding tax exemptions for
service fees and for reduced withholding tax rates on dividends, interest, royalties, and branch
profits received by residents of a country with which Indonesia has signed a tax treaty. Tax
exemption on the service fees is typically granted only if the foreign party earning the income
does not have a PE in Indonesia.

To claim the reduced rates, the foreign party must, at a minimum, present its Certificate of
Domicile (CoD) to the ITO through the Indonesian party paying the income. Without this
document, either in the form prescribed by the DGT or in the form of the treaty partner
country (subject to certain conditions), the party is not entitled to the tax benefit and tax is
withheld at a rate of 20%.

For interest, dividends, and royalties, usually only the beneficial owner is acknowledged as the
party entitled to the tax treaty benefits. The beneficial ownership requirement is only applied
to foreign taxpayers’ income if the relevant tax treaty refers to beneficial ownership. In order
to be the “beneficial owner”, the following criteria should be satisfied:

a. Forindividuals, that they are not receiving income as an agent or a nominee.

b. An institution that is explicitly named in the tax treaty or one that has been agreed to by
the Competent Authority in Indonesia and its treaty country partner.

c. An offshore company which earns income through a custodian from share or bond

transactions made on the Indonesian Stock Exchange (except interest and dividends), that

is not an agent or a nominee.

A company whose shares are listed on the stock exchange and traded regularly.

Abank, or

f. Any other company which meets the following requirements:

1. the establishment of the company in the tax treaty partner country and the way the
transaction is structured/undertaken are not merely done to enjoy tax treaty benefits,
the business activities are managed by the company’s own management which
has sufficient authority to carry out transactions.
the company has employee(s).
the company has activities or an active business.
income derived from Indonesia is taxable in the recipient’s country.
the company does not use more than 50% of its total income to fullfil its obligations to
other parties, such as interest, royalty, or other payments.

o oA

Al
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Tax Treaties

The withholding tax rates applicable under tax treaties are summarised below:
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10.
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12.

12,

14.

15.

16.

Algeria

Australia

. Austria
. Bangladesh
. Belgium

. Brunei

Bulgaria

. Canada

. China

Croatia

. Czech Republic

Denmark
Egypt
Finland
France

Germany

17. Hong Kong

18.

19.

20.

21.

27

23

24.

258

26.

27.

28.

29.

30.

Hungary
India

Iran

Italy

Japan

Jordan

Korea (North)
Korea (South)
Kuwait
Luxembourg
Malaysia
Mexico

Mongolia

15%

15%

15%

15%

15%

15%

15%

15%

10%

5 10%

15%

20%

15%

15%

15%

1 15%

5 10%

3 15%

15%

7%

15%

15%

3 10%

10%

2 15%

10%

1 15%

4 10%

10%

10%

Substantial

holdings

15%

15%

10%

10%

10%

15%

15%

10%

10%

10%

10%

10%

15%

10%

10%

10%

5%

15%

10%

7%

10%

10%

10%

10%

10%

10%

10%

10%

10%

10%
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15/0%

10/0%

10/0%

10/0%

10/0%

15/0%

10/0%

10/0%

10/0%

10/0%

12.5/0%

10/0%

15/0%

10/0%

15/10/0%

10/0%

10/0%

15/0%

10/0%

10/0%

10/0%

10/0%

10/0%

10/0%

10/0%

5/0%

10/0%

10/0%

10/0%

10/0%

15% 10%
15/10% 15%
10% 12%
10% 10%
10% 10%
15% 10%
10% 15%
10% 15%
10% 10%
10% 10%

12.5% 12.5%

15% 15%
15% 15%
15/10% 15%
10% 10%
15/10% 10%
5% 5%
15% 20%
15% 10%
12% 7%
15/10% 12%
10% 10%
10% 20%
10% 10%
15% 10%

20% 10/0%

12.5% 10%

10% 12.5%

10% 10%

10% 10%
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Tax Treaties

Notes Portfolio Substantial Royalties
holdings

31. Morocco 10% 10% 10/0% 10% 10%
32. Netherlands 10% 10% 10/0% 10% 10%
33. New Zealand 3 15% 15% 10/0% 15% 20%
34. Norway 15% 15% 10/0% 15/10% 15%
35. Pakistan 1 15% 10% 15/0% 15% 10%
36. Papua New 1,5 15% 15% 10/0% 10% 15%
Guinea
37. Philippines 20% 15%  15/10/0% 15% 20%
38. Poland 15% 10% 10/0% 15% 10%
39. Portugal 10% 10% 10/0% 10% 10%
40. Qatar 10% 10% 10/0% 5% 10%
41. Romania 15% 12.5%  12.5/0%  15/12.5% 12.5%
42. Russia 15% 15% 15/0% 15% 12.5%
43. Seychelles 3 10% 10% 10/0% 10% 20%
44. Singapore 15% 10% 10/0% 15% 15%
45. Slovakia 10% 10% 10/0% 15/10% 10%
46. South Africa 3 15% 10% 10/0% 10% 20%
47. Spain 15% 10% 10/0% 10% 10%
48. Sri Lanka 15% 15% 15/0% 15% 20%
49. Sudan 10% 10% 15/0% 10% 10%
50. Suriname 5 15% 15% 15/0% 15% 15%
51. Sweden 15% 10% 10/0% 15/10% 15%
52. Switzerland 1 15% 10% 10/0% 10% 10%
53. Syria 10% 10% 10/0%  20/15% 10%
54. Taiwan 10% 10% 10/0% 10% 5%
55. Thailand 20% 15% 15/0% 15% 20%
56. Tunisia 12% 12% 12/0% 15% 12%
57. Turkey 15% 10% 10/0% 10% 10%
58. Ukraine 15% 10% 10/0% 10% 10%
59. United Arab 10% 10% 5/0% 5% 5%
Emirates
60. United Kingdom 15% 10% 10/0% 15/10% 10%
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Tax Treaties

Branch
Notes

Profit
Portfolio Substantial Royalties Tax
holdings

61. United States of 15% 10% 10/0% 10% 10%
America
62. Uzbekistan 10% 10% 10/0% 10% 10%
63. Venezuela 1 15% 10% 10/0% 20% 10%
64. Vietnam 15% 15% 15/0% 15% 10%
65. Zimbabwe 1,5 20% 10% 10/0% 15% 10%
Notes:

1. Service fees including for technical, management and consulting services rendered in Indonesia are subject to
withholding tax at rates of 5% for Switzerland, 7.5% for Germany, 10% for Luxembourg, Papua New Guinea,
Venezuela and Zimbabwe, and 15% for Pakistan.

. VAT is reciprocally exempted from the income earned on the operation of ships or aircraft in international lanes.

The treaty is silent concerning the branch profit tax rate. The ITO interprets this to mean that the tax rate under

Indonesian Tax Law (20%) should apply.

4. Labuan offshore companies (under the Labuan Offshore Business Activity Tax Act 1990) are not entitled to the

tax treaty benefits.

5. Ratified but not yet effective, pending the exchange of ratification documents. Expected effective date is 1

January 2013.

w N

Permanent establishment time test

Certain activities may give rise to the creation of a PE if they are conducted in Indonesia
for more than a certain period of time. The following is a summary of these periods for the
activities specified in the relevant tax treaties:

Bldg. Site Installation | Assembly Supervisory | Other

Construction Activities Services
1. Algeria 3 months 3 months 3 months 3 months 3 months
2. Australia 120 days 120 days 120 days 120 days 120 days
3. Austria 6 months 6 months 6 months 6 months 3 months
4. Bangladesh 183 days 183 days 183 days 183 days 91 days
5. Belgium 6 months 6 months 6 months 6 months 3 months
6. Brunei 183 days 3 months 3 months 183 days 3 months
7. Bulgaria 6 months 6 months 6 months 6 months 120 days
8. Canada 120 days 120 days 120 days 120 days 120 days
9. China 6 months 6 months 6 months 6 months 6 months
10. Croatia 6 months 6 months 6 months 6 months 3 months
11. Czech Republic 6 months 6 months 6 months 6 months 3 months
12. Denmark 6 months 6 months 6 months 6 months 3 months
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Tax Treaties

Bldg. Site Installation | Assembly Supervisory | Other

Construction Activities Services
13. Egypt 6 months 4 months 4 months 6 months 3 months
14. Finland 6 months 6 months 6 months 6 months 3 months
15. France 6 months - 6 months 183 days 183 days
16. Germany 6 months 6 months - - ==
17. Hong Kong 183 days 183 days 183 days 183 days 183 days
18. Hungary 3 months 3 months 3 months 3 months 4 months
19. India 183 days 183 days 183 days 183 days 91 days
20. Iran 6 months 6 months 6 months 6 months 183 days
21. Italy 6 months 6 months 6 months 6 months 3 months
22. Japan 6 months 6 months - 6 months -
23. Jordan 6 months 6 months 6 months 6 months 1 months
24. Korea (North) 12 months 12 months 12 months 12 months 6 months
25. Korea (South) 6 months 6 months 6 months 6 months 3 months
26. Kuwait 3 months 3 months 3 months 3 months 3 months
27. Luxembourg 5 months 5 months 5 months 5 months -
28. Malaysia 6 months 6 months 6 months 6 months 3 months
29. Mexico 6 months 6 months 6 months 6 months 91 days
30. Mongolia 6 months 6 months 6 months 6 months 3 months
31. Morocco 6 months - 6 months 6 months 60 days
32. Netherlands 6 months 6 months 6 months 6 months 3 months
33. New Zealand 6 months 6 months 6 months 6 months 3 months
34. Norway 6 months 6 months 6 months 6 months 3 months
35. Pakistan 3 months 3 months 3 months 3 months -
36. Papua New 120 days 120 days 120 days 120 days 120 days

Guinea

37. Philippines 6 months 3 months 3 months 6 months 183 days
38. Poland 183 days 183 days 183 days 183 days 120 days
39. Portugal 6 months 6 months 6 months 6 months 183 days
40. Qatar 6 months 6 months 6 months 6 months 6 months
41. Romania 6 months 6 months 6 months 6 months 4 months
42. Russia 3 months 3 months 3 months 3 months -
43. Seychelles 6 months 6 months 6 months 6 months 3 months
44. Singapore 183 days 183 days 183 days 6 months 90 days
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24

45. Slovakia
46. South Africa
47. Spain

48. Sri Lanka
49. Sudan

50. Suriname
51. Sweden
52. Switzerland
53. Syria

54. Taiwan

55. Thailand
56. Tunisia

57. Turkey

58. Ukraine

59. United Arab

Emirates

60. United Kingdom

61. United States of
America

62. Uzbekistan
63. Venezuela
64. Vietnam

65. Zimbabwe

Bldg. Site Installation | Assembly
Construction

6 months 6 months 6 months
6 months 6 months 6 months
183 days 183 days 183 days
90 days 90 days 90 days
6 months 6 months 6 months
6 months 6 months 6 months
6 months 6 months 6 months
183 days 183 days 183 days
6 months 6 months 6 months
6 months 6 months 6 months
6 months 6 months 6 months
3 months 3 months 3 months
6 months 6 months 6 months
6 months 6 months 6 months
6 months 6 months 6 months
183 days 183 days 183 days
120 days 120 days 120 days
6 months 6 months 6 months
6 months 6 months 6 months
6 months 6 months 6 months
6 months 6 months 6 months
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Supervisory

Activities

6 months
6 months
183 days
90 days

6 months
6 months
6 months
183 days
6 months
6 months
6 months
3 months
6 months
6 months

6 months

183 days

120 days

6 months
6 months
6 months

6 months

Other
Services

91 days
120 days
3 months
90 days
3 months
91 days

3 months

183 days
120 days
6 months
3 months
183 days
4 months

6 months

91 days

120 days

3 months

3 months

183 days
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I
Capital Allowances

Expenditure incurred in relation to assets with a beneficial life of more than one year are
categorised and depreciated from the month of acquisition by the consistent use of either the
straight-line or the declining-balance method, as follows:

1.

Category 1 - 50% (declining-balance) or 25% (straight-line) on assets with a beneficial
life of four years. Examples of assets in this category are computers, printers, scanners,
furniture and equipment constructed of wood/rattan, office equipment, motorcycles,
special tools for specific industries/services, kitchen equipment, manual equipment

for agriculture, farming, forestry and fishery industries, light machinery for the food
and drink industries, motor vehicles for public transportation, equipment for the semi-
conductor industry, tools and accessories for deep water anchor equipment rentals, and
base station controller for the cellular telecommunication services.

Category 2 - 25% (declining-balance) or 12.5% (straight-line) on assets with a
beneficial life of eight years. Examples of assets in this category are furniture and
equipment constructed of metal, air conditioners, cars, buses, trucks, speed-boats,
containers and the like. The category also covers machinery for agriculture, plantations,
forestry activity, fisheries, and for food and drink, and light machinery, logging
equipment, equipment for construction, heavy vehicles for transportation, warehousing,
and communication, telecommunications equipment, equipment for the semi-
conductor industry, tools for deep water anchor equipment rentals, and tools for cellular
telecommunication services.

Category 3 — 12.5% (declining-balance) or 6.25% (straight-line) on assets with a
beneficial life of 16 years. Examples of assets in this category are machines for general
mining other than in the oil and gas sector, machines for the textile, timber, chemical,
and machinery industries, heavy equipment, docks and vessels for transportation and
communication, and other assets not included in the other categories.

Category 4 — 10% (declining-balance) or 5% (straight-line) on assets with a beneficial
life of twenty years. Examples of assets in this category are heavy construction
machinery, locomotives, railway coaches, heavy vessels, and docks.

Building category — 5% (straight-line) on assets in the permanent building category
with a useful life of 20 years; or 10% (straight-line) on assets in the non-permanent
building category with a useful life of ten years. Included in the cost of the buildings is
the Duty on the Acquisition of Land and Building Rights (Bea Pengalihan Hak atas Tanah
dan Bangunan/BPHTB).
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More comprehensive lists of the assets included in each category are set out in certain MoF
regulations. Separate lists of assets and depreciation rates for the oil and gas sector are also
specified in a MoF regulation.

Special rules apply to assets used in certain areas for certain industries and KAPETs
(see page 5).

Intangible property or costs, including the cost of extending building use rights, rights for
business use, rights for use and BPHTB with a useful life of more than one year, should be
amortised on the following bases, as appropriate:

a. By using the straight-line or the declining-balance method at the rates specified in
categories 1, 2, 3, and 4 under Depreciation (above), based on the useful life of the

property:

Category 1: 4 years
Category 2: 8 years
Category 3: 16 years
Category 4: 20 years

Membership of the category is determined on the basis of the nearest useful life (e.g., an
intangible asset with a useful life of six years may fall under Category 1 or Category 2,
while an intangible asset with a useful life of five years is under Category 1).

b. The costs of incorporation and expansion of the capital of an enterprise are claimed in
full in the year in which the expenditure is incurred or are amortised using either the
declining-balance or straight-line method at the following rates:

Category 1:50% declining-balance; 25% straight-line
Category 2:25% declining-balance; 12.5% straight-line
Category 3:12.5% declining-balance; 6.25% straight-line
Category 4:10% declining-balance; 5% straight-line

c. Costs incurred for acquiring the right to oil and natural gas concessions with a beneficial
life of longer than one year are amortised using the production-unit method.

d. Costsincurred in the acquisition of mining rights, forest concessions, and other rights
to exploit natural resources and natural products with a beneficial life of longer than
one year are amortised using the production-unit method but may not exceed 20% per
annum.

e. Costs incurred before the commencement of commercial operations with a useful life of

longer than one year are capitalised and amortised according to the rates set out in point
b (above).

Indonesian Pocket Tax Book 2012



Sales of a company’s assets (other than land and building) may result in capital gains

or losses, calculated as the difference between the sales proceeds and the tax written-
down value of the assets concerned. Capital gains are assessable whilst a capital loss is
tax-deductible only if the asset concerned is used in the running of the business, i.e., for
obtaining, collecting, and securing assessable income.

Subject to DGT approval, corporate taxpayers and PEs who maintain rupiah accounting may
undertake a revaluation of their non-current tangible assets for tax purposes. This may be
carried out once every five years. Each revaluation must include all business-related assets
which are owned by the company and located in Indonesia, except for land (this may be
omitted). Before requesting the DGT’s approval, the company concerned must determine that
it has settled all of its outstanding tax liabilities.

The revaluation must be conducted on a market or fair value basis. The market values must
be determined by a government-approved appraiser. These are subject to DGT adjustments if
the values, in DGT’s view, do not represent the fair or market values of the assets.

Once approved, the depreciation applied to depreciable assets must be based on the new tax
book values (approved values) on the basis of a full useful life (in other words, as if the assets
were new).

The excess of the fair market value over the old tax book value of the revalued assets is
subject to final income tax at a rate of 10%. Subject to DGT approval, taxpayers facing
financial difficulties may pay this tax in instalments over 12 months.

Fixed assets falling under categories 1 and 2 must be retained at least to the end of their

useful life. Land, buildings, and assets falling under categories 3 and 4 must be retained for

at least 10 years after the revaluation date. Additional final income tax at a rate of 10% is

imposed on the original revaluation gains if the revalued assets are sold or transferred before

the end of this minimum retention period .This does not apply to:

a. Transfer of assets because of force majeur or based on a Government decision/policy or a
court decision;

b. Transferred in the course of a tax-neutral business merger, consolidation, or business
split;

c.  Withdrawal of fixed assets of a company because of irreparable damages.
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Value Added Tax

VAT is typically due on events involving the transfer of taxable goods or the provision of

taxable services in the Indonesian Customs Area. The taxable events are:

a. Deliveries of taxable goods in the Customs Area by an enterprise;

b. Import of taxable goods;

c. Deliveries of taxable services in the Customs Area by an enterprise;

d. Use or consumption of taxable intangible goods originating from outside the Customs
Area in the Customs Area;

e. Use or consumption of taxable services originating from outside the Customs Area in the
Customs Area;

f.  Export of taxable goods (tangible and intangible) by a taxable enterprise.

g. Export of taxable services by a taxable enterprise.

The delivery of taxable goods is defined very broadly; it includes the following:

a. Deliveries of a title to taxable goods according to an agreement;

b. Transfers of taxable goods according to a leasing-withoption or a finance-lease
agreement;

c. Deliveries of taxable goods to an intermediary trader or through an auction official;
Own-use and/or free gift of taxable goods;

e. Remaining taxable goods in the forms of inventories and/or assets, which were originally
not for sale, at a company’s dissolution;

f.  Deliveries of taxable goods within a company (e.g., between branches, or between
the head office and its branches) unless the company, subject to the DGT’s approval,
centralises its VAT reporting;

g. Deliveries of taxable goods on consignment;

h. Deliveries of taxable goods by a taxable entrepreneur in the framework of sharia-based
financing, whereby the deliveries are deemed to take place directly from the taxable
entrepreneur to the party in need of the taxable goods.

Tax rates and tax base

The VAT rate is typically 10%. This may be increased or decreased to 15% or 5% according to a
government regulation. However, VAT on the export of taxable tangible and intangible goods
as well as export of services is fixed at 0%. Certain limitations for the zero-rated VAT apply to
export of services.

VAT is calculated by applying the VAT rate to a relevant tax base. In most cases, the tax base is

the transaction value agreed between the parties concerned. For certain events or situations,
other criteria must be used as the tax base, including:
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Market value for transactions between related parties, remaining inventories of taxable
goods at a company’s dissolution, and sales of (non-inventory) assets originally not for
sale;

Cost of sales for own-use or free gifts and internal deliveries of taxable goods (e.g.,
between branches, or from the head office to branches);

Auction price for deliveries of taxable goods through an auction officer;

Agreed price for deliveries of taxable goods through an intermediary trader;

5% of the total service charges, provisions, and discounts for factoring services;
Average selling price for video and audio recording products;

Average result per film for movies;

Rp.12 million per copy of imported movies;

4% of total costs incurred or paid, exclusive of the acquisition price of land, for the self-
construction of a building;

Retail selling prices for deliveries or imports of tobacco products;

10% of the actual billing for package shipment services, tour and tourism agency services.

By law, all goods and services, unless otherwise stated, constitute taxable goods or taxable
services. The legal negative list sets out which goods and services are categorised as non-
taxable, as follows:

S Rl R

mining or drilling products extracted directly from their sources, for example crude

oil, natural gas, geothermal energy, sand and gravel, coal (before processing into coal
briquettes), iron ore, tin ore, copper ore, gold ore, silver ore and bauxite ore;

basic commodities, for example rice, salt, corn, sago and soy beans;

food and drink served in hotels, restaurants and the like, either consumed in the vicinity
or taken away, including food and drink delivered by caterers; and

money, gold bars and securities.

medical health services;

social services, for example orphanages and funeral services;
mail services using stamps;

financial services;

insurance services;

religious services;

educational services;

art and entertainment services;

broadcasting services which are not used for advertising;
public transportation on land and water and international air transport;
manpower services;

hotel services;

public services provided by the government;

parking area services;
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0. public telephone services using coins;
p. remittance services by money orders; and
q. food or catering services.

VAT reporting

Companies and individuals designated as taxable enterprises (Pengusaha Kena Pajak/PKP) are
required to report their business activities and settle the VAT liabilities on these every month.
VAT is usually to be accounted for on a decentralisation basis. As a result, a company carrying
out business activities through a number of business units (branches) in the working areas of
different district tax service offices (Kantor Pelayanan Pajak/KPP) must register each unit with
the relevant KPP. It is in this context that internal deliveries of taxable goods within a company
are subject to VAT.

However, a company may centralise its VAT reporting and so may exclude internal deliveries
of taxable goods from the scope of VAT by submitting a written notification to the DGT.

Companies registered with the following KPP are required to centralise their VAT reporting:
a. KPP for large taxpayers/LTO;

KPP for foreign investment companies (Penanaman Modal Asing/PMA);

KPP for certain foreign companies and foreigners (Badan dan Orang Asing/Badora);
KPP for listed companies (Perusahaan Masuk Bursa/PMB); and

KPP for medium-sized taxpayers/MTO.

o a0 T

Input-output mechanism

VAT liabilities are typically settled by using an input-output mechanism. A vendor of

taxable goods or taxable services must typically charge VAT to the buyer. From the vendor’s
perspective, it is an output tax. The buyer has to pay the VAT to the vendor. From the buyer’s
perspective, it is an input tax. To the extent that the goods or services are necessary for
running the buyer’s business, the input tax can be credited against the buyer’s own output
tax. If the accumulated output tax for a particular month exceeds the accumulated input tax
for the same period, the taxpayer in question has to settle the difference by the end of the
following month and prior to the VAT return filing deadline. If, however, the accumulated
input tax for a particular month exceeds the accumulated output VAT, the taxpayer may carry
over the overpaid VAT to the following months or ask for a yearly refund at the end of book
year.

Import and self-assessed VAT

Import VAT on goods and self-assessed VAT on the consumption or use of foreign taxable
services or intangible goods should be understood in the context of the standard input-output
mechanism.

Because the non-resident vendor or service provider cannot charge VAT (in other words,

cannot issue tax invoices) to the Indonesian buyer/importer, the Indonesian buyer/importer
has to pay the VAT for and on behalf of the non-resident vendor or service provider.
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VAT Collector

A deviation from the standard mechanism, however, is in force for deliveries of taxable goods
and services to VAT collectors. The VAT Collector is currently either the State Treasury or PSC
(Production Sharing Contract) companies. As the name implies, a VAT Collector is required to
collect the VAT due from a taxable enterprise (vendor) on the delivery to it of taxable goods or
services and to pass the VAT payment directly to the government, rather than to the vendor or
the service provider. A company engaged in deliveries of taxable goods or services mainly to a
VAT Collector tends accordingly to be in an overpaid VAT position. (See pages 32 concerning
VAT refunds.)

Crediting input VAT

VAT must be accounted for to the DGT every month. Input tax for a particular tax period
(month), in principle, must be claimed as a tax credit against the output VAT for the same tax
period. However, the claim can still be made within three months of the end of the particular
tax period if the input tax has not yet been expensed or if a tax audit has not yet been started.

The validity of particular tax invoices is a key to successfully claiming the input tax as a tax
credit. A tax invoice must contain the following minimum information:

a. the name, address and tax ID number of the taxpayer delivering the taxable goods or
services;

b. the name, address and tax ID number of the purchaser;

the type of goods or services, the quantity, the sales price or compensation and any

discounts;

the VAT that has been collected;

the LST collected (if any) on luxury goods;

the code, serial number and date of issue of the invoice; and

the name and signature of the authorised signatory to the invoice.

Qo A

Failure to satisfy the minimum information requirement will mean that the input tax cannot
be used as a tax credit.

A tax invoice must be issued at:
a. the time of delivery of taxable goods or services;

b. the time a payment is received if the payment is received prior to the delivery of taxable
goods or services;

c. the time a term-payment is received in the case of delivery of a part of the work phase; or
such other time as maybe stipulated by MoF regulation.
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VAT refunds

Refund applications can be made at the end of a book year. The DGT is required to make
a decision on a VAT refund application, on the basis of a VAT audit, within 12 months of
the receipt of a complete application. If no decision has been made within 12 months, the
application is considered to have been approved.

Relevant supporting documents for a VAT refund must be delivered to the DGT within one
month of the application date. Any documents delivered after that period may be ignored by
the DGT in the VAT refund calculation.

A taxpayer classified as a golden taxpayer is entitled to obtain early (pre-audit) VAT refunds.
The golden taxpayer designation is a status granted by the DGT to taxpayers who fulfil certain
criteria, such as the filing of tax returns on time, the absence of tax in arrears, and the lack of
any criminal involvement. The DGT every year designates, on the basis of the criteria, certain
taxpayers as golden taxpayers. Once a taxpayer is granted this status, the company is eligible
to apply for early VAT refunds. It must notify the DGT in writing if it does not want to make use
of the privilege.

A pre-audit refund can be based only on a verification of the VAT returns and must be granted
within a month after the completed VAT refund application is received. The DGT may conduct
a tax audit after the early VAT refund is granted. If it proves, on the basis of the tax audit, that
the taxpayer has received a higher VAT refund than it should have done, the excess amount is

subject to an administrative penalty of 100%.

Monthly refunds are possible for certain taxpayers (exporters of goods or services, suppliers
to VAT collectors, companies in the pre-production stage and suppliers of goods or services for
which VAT is not collected, if they meet certain criteria).

As stated in government regulations, tax facilities are granted to certain taxpayers in the
form of non-collection of VAT or VAT exemption. These facilities are covered by the following
schemes:

Bonded zones

Bonded Zone (Kawasan Berikat/KB) status is typically granted by MoF at the request of

export-oriented manufacturing companies. The aim is to minimise idle investments in input

VAT and LST overpayments resulting from the existence of refunds pending approval for

export activities. As a result, the KB status brings about a non-collection of VAT and VAT

exemption facilities in respect of:

e Importation or domestic purchases of goods for further processing;

e Importation of office equipment to be used only by the KB company concerned;

e Importation of plant equipment and machinery related directly to manufacturing
activities to be used only within or by the KB company concerned.
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The traffic of goods between KB companies as well as between a KB company and its

supporting contractors is also facilitated by means of the same tax facility. As a result, VAT and

LST do not need to be collected for the following traffic of goods:

e Shipments of products from a KB company to another KB company for further processing;

e Shipments of goods and/or materials from a KB company to a non-KB company within
the Customs Area in a subcontract arrangement, as well reshipments of goods processed
by the non-KB company to the KB company;

e Thelending of plant, machinery or equipment by a KB company to another KB company
or non-KB company within the Customs Area, and the reshipment of the same machinery
or equipment to the KB company in a subcontract arrangement.

Foreign-Grant or Foreign-Loan-Funded Governmental Projects

VAT, LST and Article 22 income tax on imports are not to be collected on the importation
of goods and the use of foreign taxable services and/or foreign intangible goods relating
to foreign-grant or foreign-loan-funded government projects by the main contractors,
consultants and suppliers. (see pages 6-7).

Strategic Goods

The deliveries and/or import of taxable goods designated as strategic goods are exempt from

VAT. The designation of strategic goods is made through a government regulation. Currently,

the following goods are included:

a. Capital goods in the form of machinery and plant and equipment required for the
manufacturing of taxable goods;

b. Agricultural, plantation and forestry products, animal husbandry products, including

hunting and trapping, and fishery products, including the capture and cultivation of fish;

Electricity, except household electricity exceeding 6,600 watts;

Clean water distributed through pipes by drinking water companies;

Cattle, poultry and fish feed, and the raw materials for manufacturing these;

Seeds and seedlings for agricultural, plantation, forestry, farm and animal husbandry

products.

e an

Other VAT Exemption Schemes

To support the achievement of certain national objectives, VAT is exempt on the import and/or
deliveries of the following taxable goods or taxable services:

a. weapons, ammunition, transportation vehicles and various other appliances for use by
the armed forces and the state police;

polio vaccines for use in the National Immunisation Programme;

general education and religious books;

ships and spare parts for use by national commercial shipping companies or national
fishing companies;

aircraft and spare parts for use by national commercial airline companies;

trains and spare parts for use by PT Kereta Api Indonesia;

low-cost housing, basic flats and student accommodation;

train maintenance and repair services received by PT Kereta Api Indonesia;

ap o

goa e
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i.  services received by national commercial shipping companies or national fishing
companies, including ship rental, seaport services and ship maintenance or docking
services;

j. services received by national commercial airline companies, including aircraft rental and
maintenance services;

k. services rendered for the construction of low-cost housing, basic flats and places of
worship;

I rental of low-cost houses.

Batam is a Free Trade Zone (FTZ) of which most of the transactions to enter goods or services
into Batam, the VAT and LST are not collected provided that the administrative requirements
are fulfilled. Please refer to Section FTZ in Batam, Bintan and Karimun (see pages 55-56).
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Luxury-goods Sales Tax

I
Luxury-goods Sales Tax

In addition to VAT, deliveries or imports of certain manufactured taxable goods may be
subject to Luxury-goods Sales Tax (LST). A particular item will only attract LST once,
i.e., tax will be charged either on importation of the good or on delivery by the (resident)
manufacturer to another party.

LST must be accounted for every month together with VAT. The importer or the manufacturer

of the goods is held responsible for the settlement of the LST.

A summary of the indicative LST rates is set out below. It should be noted that the inclusion
of a particular item in the summary does not necessarily mean that the item will always be
subject to LST. Whether or not the particular item is subject to LST depends on other factors,
including capacity, size, or price.

To ascertain whether or not a particular item is subject to LST and to identify the LST rate,
reference should be made to the Customs Book using the relevant harmonised system (HS) code.

According to the VAT & LST Law, the LST rate may be increased up to 200%, however currently
the LST rates are between 10% to 75%.

Taxable goods other than motor vehicles
LST Rates (%)

Group

Household appliances, coolers, heaters, and television
broadcasting receivers, aerials, aerial reflectors

Sport equipment, articles and accessories.

[ J [ J [ J
Air conditioners, dish washing machines, driers, and e o
electromagnetic devices
Video recording or reproduction devices. °
Photographic and cinematographic devices and related °

accessories.
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Luxury-goods Sales Tax

Group

Luxury residences such as luxury houses, apartments,

.. R [ ]
condominiums, town houses and the like.
Perfumes. [ ]
Ships or other water vehicles, row boats and canoes, except e o
for state or public transportation needs.
Musical instruments. [ ]
Alcoholic beverages. [ ] ([ ]
Articles made of leather or artificial leather. °
Carpets made from silk or wool. [ ]
Glassware of lead crystal of the type used for tables, °
kitchens, makeup, offices, or indoor decoration for similar
purposes.
Articles partly or wholly made of precious metal or metal ® °
coated with precious metal or a mixture thereof, and/or
pearl or a mixture thereof.
Balloons, dirigibles, and other S
un-powered aircraft.
Shotguns and other arm cartridges, firearms and other e o
arms, except for the state purposes.
Footwear. [
Home and office furniture and fixtures. ()
Articles made of porcelain, china clay, or ceramic. ®
Articles partly or wholly made of stones, other than curb S

stone.
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Group

Carpets made of fine animal hair.

Aircraft other than those for the state or commercial air-

transport purposes.

Luxury cruisers, except for the need of the state and public

transport.

Motor vehicles

Vehicle Type

Passenger vehicles,

capacity fewer than ten

people.

e Sedan/station wagon

e Other than Sedan

Station wagon

PwC Indonesia

Wheel
Driver
System

All
types

4X2

44

Motor System
Engine

Spark ignition

Compression
ignition (Diesel/
semi diesel)

Spark ignition

Compression
ignition (Diesel/
semi diesel)

Spark ignition

Compression
ignition (Diesel/
semi diesel)

LST Rates (%)

oo T
[

Luxury-goods Sales Tax

([ ]

Cylinder Capacity | LST

(CC) Rate
<1500 30%
>1500 up to 3000  40%
>3000 75%
<1500 30%
>1500 up to 2500  40%
>2500 75%
<1500 10%
>1500 up to 2500  20%
>2500 up to 3000  40%
>3000 75%
<1500 10%
>1500 up to 2500  20%
>2500 75%
<1500 30%
>1500 up to 3000  40%
>3000 75%
<1500 30%
>1500 up to 2500  40%
>2500 75%
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Luxury-goods Sales Tax

Vehicle Type

Passenger vehicles,
capacity 10 to 15 people

Double-cabin vehicles

Special-purpose vehicles

W}.led Motor System
Driver Engine
System g

All All types

types

All All types

types

e Al types of vehicles for golf

. Vehicles used to travel on snow, beaches, and mountains

Cylinder Capacity
((¢9)

All types

All types

. Caravan-type trailers and semi-trailers for residential and camping purposes

Two-wheel motor vehicles
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>250 up to 500
>500

10%

20%

50%
60%

75%

60%
75%
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I
Stamp Duty

Stamp duty is nominal, and payable as a fixed amount of either Rp. 6,000 or Rp. 3,000 on
certain documents.

Examples of documents subject to stamp duty are as follows:
a. Letters of agreement and other letters (such as authorisation letters, letters bestowing gifts,
or declarations) which are prepared for the purpose of being used as evidence of act, fact,
or condition of a civil nature.
Notarial deeds and their copies.
Deeds prepared by a designated land notary (Pejabat Pembuat Akta Tanah/PPAT).
d. All documents bearing a sum of money which:
e state the receipt of money
e state the recording or deposit of money in a bank
e contain notification of a bank balance
e contain the acknowledgement of debt wholly or partly paid or compensated
e are in the form of valuable documents such as drafts, promissory notes, or
acceptances
e arein the form of securities, in whatever name or form
e are in the form of cheques.
e. Documents to be used as instruments of evidence before a court:
e ordinary letters or internal papers
e papers originally exempt from stamp duty on the basis of their purpose of use, if
they serve other aims or are used by other parties, and deviate from their original
purpose.

oo

The Rp. 6,000 rate is applicable to (a), (b), (c), and (e). For (d), the rate is Rp. 6,000 when the
money value stated in the document is more than Rp. 1 million, and Rp. 3,000 when the value
is between Rp. 250,000 and Rp. 1 million. Values below Rp. 250,000 are not subject to stamp
duty. For cheques, the rate is Rp. 3,000 regardless of the monetary value stated.
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I
Land and Building

Land and building tax (Pajak Bumi dan Bangunan/PBB) is a type of property tax chargeable

on all land and/or buildings, unless exempted. The negative list setting out land and buildings

not subject to PBB includes those:

*  Used simply for public interest in the areas of religious and social affairs, health,
education and national culture, and not for the purpose of making a profit;

* Used as a cemetery, ancient heritage site or similar;

*  Constituting protected forests, natural reserve forests, tourism forests, national parks,
grazing land controlled by a village, and state land with no right imposed on it;

*  Used by a diplomatic representative, based on the reciprocal treatment principle;

* Used by an agency or representative of an international organisation, as determined by
the MoF.

PBB rate is specified at 0.5%. The actual tax due on a particular object is calculated by
applying the tax rate to the taxable sale value (Nilai Jual Kena Pajak/NJKP) of the object. NJKP
is a predetermined proportion of the sale value of the tax object (Nilai Jual Objek Pajak/NJOP)
of a particular land and building. NJKP is currently stipulated to be either 20% (for NJOP up
to Rp. 1 billion) or 40% (for NJOP above Rp. 1 billion). The government can increase the NJKP
rate by up to 100% of the NJOP. As a result, the effective PBB at present is either 0.1% or 0.2%
of the NJOP.

NJOPs are to be determined by the DGT on behalf of the MoF and may be updated every

one to three years depending on the economic development of the region in question. In
accordance with MoF guidelines, NJOPs should take into account the market value of the land
and building in the region. Where a piece of land and building is used for business purposes in
the areas of plantation, forestry, mining, or breeding, the NJOP should also take into account
the investment standard applicable on these.

PBB is payable annually following an official assessment issued by the DGT. The assessment
process is typically initiated by the DGT submitting a Tax Object Notification Form (Surat
Pemberitahuan Objek Pajak/SPOP) to the taxpayer in question.

The form must be filled out by the taxpayer and returned to the DGT within 30 days. Using the
completed SPOP and taking into account the NJOP-related information, the DGT issues a Tax
Due Notification Letter (Surat Pemberitahuan Pajak Terhutang/SPPT), presenting the official
tax assessment made by the DGT. The taxpayer in question is required to pay the tax due
within six months of receipt of the SPPT.

Incorrectly filling in a SPOP, late filing of the completed SPOP, or ignoring the SPOP can
expose a taxpayer to a potential penalty of 25% of the PBB due.
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Land and Building

An individual or an organisation that owns a right to a piece of land, and/or takes benefits
there from, and/or owns, controls, and/or takes benefits from a building can by law be
regarded as the PBB taxpayer for that piece of land and/or building. Each taxpayer is entitled
to a non-taxable NJOP, which at present set at Rp.24,000,000. The MoF is authorised by law to
make adjustments to the non-taxable NJOP.

A transfer of land and building will cause income tax on the deemed gain on the transfer/ sale
to be charged to the transferor (seller). The tax is set at 5% of the gross transfer value (tax
base). However, for transfers of simple houses and simple apartments conducted by taxpayers
engaged in a property development business, the tax rate is 1%. This tax must be paid by

the time the rights to land and building are transferred to the transferee. All the tax paid
constitutes a final tax.

In general, the tax base is the higher of the transaction values stated in the relevant land

and building right transfer deed or NJOP. However, in a transfer to the government, the tax
base is the amount officially stipulated by the government officer in question in the relevant
document. In a government-organised auction, the gross transfer value is the value stipulated
in the relevant deed of auction.

A notary is prohibited from signing a transfer of rights deed until the income tax has been fully
paid.

A transfer of land and building rights will typically also give rise to Duty on the acquisition
of land and building rights (Bea Pengalihan Hak atas Tanah dan Bangunan/BPHTB) liability
for the party receiving or obtaining the rights. Qualifying land and building rights transfers
include sale-purchase and trade-in transactions, grants, inheritances, contributions to a
corporation, rights separations, buyer designation in an auction, the execution of a court
decision with full legal force, business mergers, consolidations, expansions, and prize
deliveries. Acquisitions of land and building rights in certain non-business transfers may be
exempt from BPHTB.

BPHTB is based on the Tax Object Acquisition Value (Nilai Perolehan Objek Pajak/NPOP),
which in most cases is the higher of the market (transaction) value or the NJOP of the

land and building rights concerned. The tax due on a particular event is determined by
applying the applicable duty rate (5%) to the relevant NPOP, minus an allowable non-
taxable threshold. The non-taxable threshold amount varies by region: the maximum is Rp.
60 million, except in the case of an inheritance, for which it may reach Rp. 300 million. The
government may change the non-taxable threshold via regulation.

BPHTB is typically due on date that the relevant deed of land and building right transfer is
signed before a public notary. In a business merger, consolidation, or expansion, the duty is
due on the date of signing of the merger, consolidation or expansion act. In an auction, the
duty is due on the date of signing date of the Auction Report by the authorised officer.
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At the request of a taxpayer, the DGT may grant a BPHTB reduction of up to 50% for land and
building rights transfers in business mergers or consolidations at book value, as well as for
land and building rights obtained as compensation for the release of land and building rights
for a public-interest governmental project. In certain non-business land and building rights

transfers, the DGT may also grant, at the request of a taxpayer, BPHTB at 25%, 50%, 75% or
100% of the duty due.

A notary is prohibited from signing a deed transferring rights until the BPHTB has been paid.
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Tax Payments and Tax Return Filing

I
Tax Payments and Tax Return Filing

Tax liabilities for a particular period or year must typically be paid to the State Treasury
through a designated tax-payment bank (bank persepsi) and then accounted for to the
ITO through the filing of the relevant tax returns. Tax payments and tax returns filing for
a particular tax must be undertaken monthly or annually, or both monthly and annually
(depending upon the tax obligation in question).

A summary of these tax obligations is as follows:

Monthly tax obligations

Tax payment deadline Tax return filing deadline

Article 21/26 Income Tax

Article 23/26 Income Tax

Article 25 Income Tax

Article 22 Income Tax —

Tax Collector

Article 4(2) Income Tax

VAT and LST - Taxable
Enterprise

VAT and LST - VAT Collector

PwC Indonesia

The 10th of the following month

The 10th of the following month

The 15th of the following month

The 10th of the following month

The 10th of the following month

Prior to the tax return filing
deadline

Prior to the tax return filing
deadline

The 20th of the following month

The 20th of the following month

The 20th of the following month

The 20th of the following month

The 20th of the following month

The end of the following month

The end of the following month
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Tax Payments and Tax Return Filing

Annual tax obligations

Type of tax Tax payment deadline Tax return filing deadline

Corporate Income Tax  The end of the fourth month The end of the fourth month
after the book year end before after the book year end
filing the tax return

Individual Income Tax The end of the third month after The end of the third month after
the year end before filing the tax  the year end
return

Land and Building Tax  Six months after the receipt of N/A
(PBB) a Tax Due Notification Letter
(SPPT) from the DGT

Late payments of the above taxes incur interest penalties at 2% per month, with a maximum of
48%. Part of a month, for example a single day, is considered a full month.

Late filing of a tax return or failure to file a tax return incurs an administrative penalties at the
following amounts:

Type of tax return m

VAT return 500,000
Other monthly tax returns 100,000
Individual income tax return 100,000
Corporate income tax return 1,000,000

For annual income tax returns, taxpayers may extend the filing deadline by up to two months.
This may be done by filing a written notification to the DGT before the deadline, attaching a
tentative tax calculation. The tax due according to the tentative calculation (if any) must be
settled before submitting the extension notification. If the actual tax due based on the final tax
calculation is higher than the tentative calculation, an interest penalty of 2% per month will
apply to the difference until the shortfall is paid.

Failure to file a tax return by the relevant deadline may lead the DGT to issue a warning letter
to the taxpayer in question. The warning letter will typically require the taxpayer to file the tax
return within 30 days of the warning letter date. Ignoring such a letter can prompt the DGT to
issue an ex-officio tax assessment along with an administrative penalty of 50% of the assessed
tax.
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Except for corporate and individual income taxes, taxes are to be accounted for on a
decentralised basis. A company with business units (branches) spread over the country must
accordingly account for the tax obligations to the district service tax offices with which the
branches are registered. Please refer to page 30 regarding centralisation of VAT reporting.

In general, the main form of a tax return must be prepared in a conventional format (hard
copy). However, the DGT is encouraging the use of e-tax returns in which all the tax
information is presented electronically using software provided by the DGT. For taxpayers
registered with the designated ITO as mentioned in page 30, e-tax returns are mandatory.
E-tax returns can be filed to the ITO either in the conventional manner, i.e., submitting the
hard copy and the soft copy of the tax returns to the relevant ITO, or by using an application
service provider (e-filing).
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I
Accounting for Tax

Generally, for tax purposes, a company’s books must be maintained in accordance with the
prevailing accounting standards unless the tax law stipulates otherwise. By default, the books
must be stated in Rupiah, composed in Indonesian, and stored in Indonesia.

Subject to specific DGT approval, foreign-investment (Penanaman Modal Asing/PMA)
companies, PEs, subsidiaries of foreign companies, taxpayers listed overseas, and taxpayers
presenting their financial statements in their functional currency of USD in accordance

with the Financial Accounting Standards (Standar Akuntansi Keuangan/SAK) applicable

in Indonesia can maintain their books in USD and compose them in English. A collective
investment contract (Kontrak Investasi Kolektif/KIK) is allowed to use USD accounting to the
extent that it issues USD-denominated investment funds.

An application for DGT approval must be filed with the DGT office no later than three
months before the beginning of the USD accounting year. The DGT is required to decide on
the application within a month. If no decision is made within that time, the application is
automatically approved.

Companies governed by a Production Sharing Contract (PSC) or a Contract of Work (CoW)
with the government may decide to apply USD accounting in English simply by notifying the
DGT in writing. This notification must be submitted to the DGT office no later than 3 (three)
months before the beginning of the USD accounting year.

A company may also compose its books in English but maintain them in Rupiah. In such a case,
the company must submit a written notification to the DGT no later than three months after
the beginning of the tax year in which the books are composed in English.

The use of a foreign language other than English and a foreign currency other than USD in a
company’s books is prohibited. Irrespective of the currency and the language used, companies
typically have to settle their tax liabilities in Rupiah (except for PSC companies) and file tax
returns in Indonesian. For corporate income tax, the assertions must be presented in USD side
by side with Rupiah in the annual CITR.

A company that has obtained approval to maintain USD accounting may return to Rupiah
accounting subject to DGT approval. Once approval is granted, the company may not re-
apply for USD accounting approval during the five years after the cancellation of the USD
accounting.
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Tax Assessments and Tax Audits

[
Tax Assessments and Tax Audits

Background

Indonesia uses a self-assessment system under which taxpayers are trusted to calculate, pay,
and report their own taxes in accordance with prevailing tax laws and regulations. However,
the DGT may issue tax assessment letters to a particular taxpayer if it finds that, based on

a tax audit or on other information, the taxpayer has not fully paid all tax liabilities. A tax
assessment letter may also be issued by the DGT to a taxpayer who ignores a warning letter
to file a tax return within a specified period. Failure to maintain books in accordance with
the prescribed standards is another condition that may lead the DGT to issue an ex-officio tax
assessment.

A tax assessment letter applies only to one specific tax for one particular tax period or year

and typically takes into account the following factors:

*  Thetax due;

e The applicable tax credits;

e The resulting balance between the tax due and the tax credits (overpaid, nil, or
underpaid);

e The administrative penalty (interest or a surcharge).

Types of tax assessment letter

The name of a tax assessment letter refers to the resulting balance between the tax due and

the tax credits. Accordingly, there are three types of tax assessment letters:

e Overpaid Tax Assessment Letter (Surat Ketetapan Pajak Lebih Bayar/SKPLB) if the tax due
is less than the tax credit amount;

e Underpaid Tax Assessment Letter (Surat Ketetapan Pajak Kurang Bayar/SKPKB) if the tax
due exceeds the tax credit amount;

*  Nil Tax Assessment Letter (Surat Ketetapan Pajak Nihil/SKPN) if the tax due amount is
equal to the tax credit amount.

If a SKPKB is issued, this may include one of the following administrative penalties:
e Interest at 2% per month for a maximum of 24 months;

* A 50% surcharge for income tax liability;

* A 100% surcharge for withholding tax liability;

* A 100% surcharge for VAT and LST liabilities.

Which penalties are applicable will depend on the type of wrongdoing the taxpayer has

committed. The penalty amounts are determined by the application of the relevant rate to
the underpaid tax amounts.
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Statute of limitation

Under the current Tax Administration Law, the DGT can issue an underpaid tax assessment
letter for the years up to 2007 only within ten years after the incurrence of a tax liability, the
end of a tax period (month) or the end of (part of) a tax year, but no later than 2013. For
years from 2008 onwards, the time spans for the issuing of underpaid tax assessment letters is
reduced to five years.

Once a tax assessment letter for a particular tax of a particular month or year has been issued,
additional tax assessment letters may still be issued within the specified time limits (five or
ten years depending on the tax years) to the extent there is new data (novum) or information
which was not disclosed (or not adequately disclosed) in the tax returns and/or during

tax audits. The issue of an Additional Underpaid Tax Assessment Letter (Surat Ketetapan
Pajak Kurang Bayar Tambahan/SKPKBT) calls for a 100% surcharge on the tax due as an
administrative penalty. However, a taxpayer may avoid the surcharge if they voluntarily notify
the DGT of the novum or the undisclosed information.

The tax due reported in a tax return is considered certain if no tax assessment letter is issued
within the specified time limit. Nevertheless, a SKPKB or SKPKBT can still be issued beyond
the specified time limit to a taxpayer who, by virtue of a court verdict, is found guilty of a
taxation crime after the specified time limits. A SKPKB or a SKPKBT issued in such a situation
will include an interest penalty totaling 48% of the underpaid tax.

The tax audit of a company may cover only a particular tax or all taxes for a particular tax
period (a tax month) or tax year. It may be conducted at the company’s premises, at the DGT
offices, or at both.

Conditions triggering a tax audit

A tax refund request will always trigger a tax audit. Due to the requirement for the DGT to
decide on a refund request within 12 months, a tax audit will typically begin from a few weeks
to several months from the refund request date. A corporate income tax refund request will
normally trigger a complete tax audit covering all taxes. A refund request of any other tax will
normally trigger a tax audit covering only one particular tax. The DGT will likely broaden the
tax audit scope to include other taxes.

Other events may trigger a tax audit; these include:

e Ataxreturn in an overpayment position (not necessarily accompanied by a refund
request);

* Anannual income tax return presenting/claiming a tax loss;

e Atax return not filed within the prescribed time;

* Ataxreturn meeting certain (undisclosed) DGT criteria.
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Tax Assessments and Tax Audits

One-month rule

Taxpayers being audited are required to provide documents and information requested

by the tax auditors within a month of the request date. This may include transfer pricing
documentation if the taxpayers are engaged in related-party transactions. Failure to provide the
documents or information within a month may prompt the DGT to determine the tax liabilities
on a deemed profit basis. Where documents and information are not supplied within the one
month period, they cannot be used later by the taxpayer to dispute the amount of tax assessed.

Closing conference

At the end of a tax audit, the tax auditors will provide the taxpayer being audited with a
written notification of the tax audit findings containing their proposed tax audit corrections.

If there is a disagreement regarding the tax audit findings, the taxpayer must respond to the
notification in writing within seven to ten working days prior to attending a closing conference
(the final discussion) with the tax auditors.

In the closing conference the taxpayer may reassert its position with regard to the tax audit
corrections and present the relevant supporting documents. If there is still a dispute during
the discussion of the tax audit findings, the taxpayer may request a discussion with the Quality
Assurance Team (QAT) from the Regional Tax Office. The Discussion will be recorded in a
memorandum prepared by the QAT.

The tax auditors may change some of the suggested corrections in light of the taxpayer’s
response to the tax audit findings notification, the discussion result with the QAT and the
closing conference discussion.

The results of the final discussion are then summarised in a closing conference document.

The taxpayer will have to state Agree or Disagree to each of the proposed corrections in the
document. The document should also set out which part of the taxpayer’s arguments are
accepted by the tax auditors and accordingly lead to the cancellation or reduction of some
particular suggested corrections. By the end of the closing conference, the tax auditors and the
taxpayer have to sign the closing conference document.

The closing conference is to be completed a maximum three weeks from the initial invitation
on date.

The corrections agreed to in the closing conference document will constitute a basis for the
minimum amount the taxpayer must pay of the tax assessment issued based on the document.

Products of a tax audits

The legal products of a tax audit consist mainly of Tax Assessment Letters (Surat Ketetapan
Pajak/SKP) as mentioned above and Tax Collection Letters (Surat Tagihan Pajak/STP),
which must be based on the closing conference document. A STP typically serves as a legal
instrument to collect administrative tax sanctions not covered in a SKP. In some other
situations, it may also be used by the DGT to collect tax due in a particular tax period
(month) within the current year and the interest penalty on this.
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Verification

Verification may be conducted on “other information” which either belongs to or is obtained
by the DGT, as follows:

e clarification results/confirmation of VAT invoices;

* withholding tax slips;

* taxation data relating to taxpayers not submitting tax returns on time, having received a

written reminder and still not submitting a tax return within the period specified in the
Warning Letter; or

* transaction evidence or taxation data that can be used to calculate the taxpayer’s
obligation.

DGT may issue tax assessments to taxpayers as the result of a verification, however a closing
conference must be conducted prior to the issue of such tax assessments.
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I
Tax Collection Using Distress Warrant

Using a legal tax collection instrument, the DGT may by law issue a Distress Warrant (Surat

Paksa) to a taxpayer. The instruments include the following documents:

e Tax Collection Letters/STP;

*  Underpaid Tax Assessment Letters/SKPKB;

e Additional Underpaid Tax Assessment Letters/SKPKBT;

e Tax Objection Decision Letters (which demand an additional payment from the
taxpayer);

e Tax Court Decisions (which demand an additional payment from the taxpayer);

e Correction Decision Letters (which demand an additional payment from the taxpayer).

The relevant taxpayer is required to pay the underpaid tax stated in a tax collection
instrument within a month of the instrument date. Any late payments trigger an interest
penalty at 2% per month.

Under the current Tax Administration Law, taxpayers are bound to pay only the minimum
amount they have agreed to in the tax audit/verification closing conference, provided that
they file an objection or on a later stage, an appeal in respect to the particular tax assessment
letter. The remaining part of the assessment not agreed during the closing conference will
only be due after the DGT has made a decision on the objection or the tax court makes a
decision on the appeal that is not in the taxpayer’s favour.

If the underpaid tax is not paid within the time allowed, the DGT may undertake the

following steps as part of the execution of the Distress Warrant:

a. Issue a Warning Letter (Surat Teguran) if the underpaid tax is not settled within
seven days of the due date;

b. Issue a Distress Warrant (Surat Paksa) if the underpaid tax is not settled within 21
days of the issuing of the Warning Letter;

c. Issue a Confiscation Order (Surat Sita) if the underpaid tax is not settled within 48
hours of the issuing of the Distress Warrant;

d. Publish an auction announcement with respect to the confiscated assets if the underpaid
tax is not settled within 14 days of the issuing of the Confiscation Order;

e. Undertake a public auction if the underpaid tax is not settled within 14 days of the
auction announcement.
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I
Tax Dispute and Resolution

A tax dispute between a taxpayer and the DGT will typically arise following the issuing
of a tax assessment letter (SKP) by the DGT which the taxpayer does not agree with.

A SKPKB, an SKPKBT, and a STP constitute legal tax collection instruments on the
basis of which the DGT may issue a Distress Warrant if the taxpayer fails to settle the
underpaid tax on time. The way the DGT executes the Distress Warrant may give rise
to another tax dispute between the parties. A tax dispute may also arise between two
taxpayers if one taxpayer has withheld too much tax from the income payable to the
other taxpayer.

A discussion of the ways available to resolve such tax disputes follows.

A taxpayer who does not agree with a tax assessment letter can submit an Objection
(Keberatan) to the DGT office within three months of the date of issue of the assessment letter.
The Objection must state what the taxpayer has calculated as the tax due and set out the
reasons for his or her disagreement with the DGT tax assessment.

The DGT has to issue a decision on the tax Objection within 12 months of the filing date
of the Objection. If no decision is issued by the DGT within 12 months, the objection is
automatically deemed approved by the DGT.

If the objection is rejected by the DGT, any underpayment is subject to a surcharge of 50%.
However, the underpaid tax and the surcharge are not payable if the taxpayer files an appeal
with the tax court in respect of the objection decision.

An Objection may also be filed by a taxpayer with the DGT office with respect to tax
withheld by a third party. The same time limits on filing the Objection and for the DGT’s
decision apply to this type of Objection.

A taxpayer who does not accept the DGT Objection decision can file an Appeal (Banding) with
the Tax Court within three months of the receipt of the DGT Objection. To the extent that

the DGT Objection Decision calls for a payment of tax due, according to the Tax Court Law,

at least 50% of the tax due must be settled before filing the Appeal. As set out in the current
Tax Administration Law, the taxpayer is only required to pay an amount agreed in the tax
audit closing conference. This creates a mismatch, however currently the Tax Court generally
follows the Tax Administration Law.
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Tax Dispute and Resolution

The Tax Court will typically have to decide on an Appeal within 12 months. Any underpaid tax
resulting from the tax court decision is subject to a surcharge of 100%.

Other avenues for tax dispute resolution

The DGT, following a taxpayer’s Correction Request, or by virtue of its official position (ex-
officio), may correct or cancel a tax assessment letter, a STP, or their derivatives issued on the
basis of those letters. The derivatives include, among others:

*  Objection Decision Letters;

e Decision Letters on the Reduction or Cancellation of Administrative Sanctions;

e Decision Letters on the Reduction or Cancellation of Tax Assessment;

e Decision Letters on an Early Refund of Overpaid Tax.

The DGT must issue a decision on a Correction Request within six months of the date of
filing. If no decision is issued by the DGT within six months, the Correction Request is
automatically deemed to have been approved by the DGT.

Taxpayers who do not (fully) accept the DGT Decision on a Correction Request can file a
lawsuit with the Tax Court (Gugatan) within 30 days of the receipt of the DGT decision. A
lawsuit against the DGT can also be filed with the Tax Court for the execution of Distress
Warrant. In this case, the lawsuit must be filed no later than 14 days after the execution date.

The Tax Court must decide on a lawsuit within six months.

Judicial Review Requests to the Supreme Court

A Tax Court Decision is considered to be a final decision with full legal force. However, the

parties involved in a tax dispute may file a Judicial Review Request (Peninjauan Kembali/PK)

for a Tax Court Decision with the Supreme Court. This can be done only if any of the following

conditions prevail:

1. The Decision has been based on a perjury, a deception, or false evidence on the part of
the opposing party;

2. A piece of important written evidence is found which, had it been considered previously,
would have led to a different Decision;

3. Some part of the claim has been ignored without reason;

4. Something which was not demanded was granted;

5. The Decision is clearly inconsistent with prevailing tax regulations.

A Judicial Review Request must be filed with the Supreme Court within an allowable request

time limit. For conditions 1 and 2, the time limit is three months after the condition is
identified. For conditions 3, 4 and 5, the time limit is three months after the court decision.
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Import Duty

I
Import Duty

Import duty is payable at rates from 0% - 150% on the customs value of imported goods.
Customs value is calculated on Cost, Insurance and Freight level (CIF).

Automobiles Passenger & commercial 0to 50
Automobile Parts 0to 10
Vessel Ship, boats, and floating Structure 0to5
Electronic Goods 0to 12,5
Footwear 5to 25
Beverages, Ethyl Ethyl alcohol, beer, wine, spirits, and other 5to 30,
Alcohol & Alcoholic beverages. Rp. 14,000 to
Drinks Rp. 125,000/1tr
Essential oils and Odoriferous substances 5to 150
resinoids

Agricultural Products  Animal & vegetable products 0to 25
Textile, Textile Bags, harness, apparels, and clothing accessories, 5to 15
Products and etc

Accessories

Other Chemicals, pharmaceutical products, plastic, and 0to 25

rubber products, etc.

As a commitment to liberalising trade, the Indonesian government is progressively lowering
import duty rates on most products. Higher duty rates remain to protect certain industries
and goods regarded as sensitive for security or social and cultural reasons.

ASEAN duty rates

Limited relief is given to Association of South East Asian Nations (ASEAN) countries on
imports of goods that have at least 40% ASEAN content and have been directly shipped
between such countries. To further support the inter-ASEAN trade, on 12 July 2010
Indonesian government ratified the ASEAN Trade In Goods Agreement (ATIGA) regulation to
be applied in Indonesia and effective retroactively starting from 1 January 2010.

This scheme is intended to increase inter-ASEAN trade by reducing duty rates on most goods
to 0% import duty.
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Indonesia has also implemented the following FTA duty rates with other Asian countries:
a. ASEAN - China FTA (ACFTA)

b. ASEAN - Korea FTA (AKFTA)

c. ASEAN -India FTA (AIFTA)

d. Indonesia —Japan Economic Partnership Agreement (IJEPA)

The Indonesian government offers duty relief, duty exemption and duty deferral concessions
to foreign and domestic investors in order to promote the development of local and export
industries. Such concessions include the BKPM Masterlist, Bonded Zone, Bonded Warehouse,
KITE and Free Trade Zone (FTZ) in Batam, Bintan and Karimun.

The BKPM Masterlist concession provides duty exemption for eligible machinery and raw
materials.

Bonded zone (Kawasan Berikat /KB) is a facility for encouraging exports by exempting imported
capital equipment and raw materials from import duty and other import taxes (i.e., VAT, LST
and Prepaid Income Tax Article 22) provided at least 50% of the production value of the finished
goods (or 40% in the case of semi-finished products) is exported.

The bonded warehouse concession allows for the payment of import duty and import taxes to be
deferred until the goods have been delivered to the domestic market, but the goods should support
the manufacturing industry.

The KITE (Kemudahan Impor Tujuan Ekspor) exemption allows for goods to be imported without
payment of import duty and VAT /LST, provided that the finished products are exported. A KITE
drawback allows for the recovery of import duty paid on imported goods that are incorporated into
goods which are subsequently exported.

Goods entered into FTZ and goods delivered amongst companies inside Kawasan Perdagangan
Bebas/KPB or Free Trade Zone (FTZ) are exempted from import duty, and excise; in addition, the
import taxes (i.e., VAT, LST and Income Tax Article 22) are not collected.

Goods exit from FTZ to other Indonesia Customs area, the liable import duty and import taxes
should be paid.
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Some administrative requirements in FTZ:
1. Business License from the Management Board of FTZ (Badan Pengusahaan Kawasan/
BPK)
2. Masterlist (type of goods and quantity) from the Management Board of FTZ, the
goods should relate to the business activities.
3. Consumable goods for the FTZ residence should be entered by registered

entrepreneurs.

4. Customs procedures (including customs audit, customs penalties) are applicable in
FTZ.

5. Norequirement to be registered as a Taxable Entreprise (Pengusaha Kena Pajak/PKP)
for VAT purposes.

Transactions of intangible goods and taxable services are exempted from VAT, except for those
delivered to other Indonesia Customs area and Bonded Zone companies.

There are two types of “Main Partners” (Mitra Utama/MITA) lanes, namely MITA priority and
MITA Non priority lanes. The MITA priority lane allows the importer to clear the import goods
without physical examination and documentation check. Non priority lane also allows the
importer to clear the import goods without physical examination and documentation check,
subject to some exceptions e.g., high risk importation, temporary import, re-import, import
duties borne facility, and import of certain other specified products.

In order to import goods into Indonesian Customs area the importer should have a Customs
Identification Number (Nomor Identitas Kepabeanan/NIK) issued by the Indonesian Customs
and an Importer Identification Number (Angka Pengenal Importir/API) issued by the Ministry
of Trade. There are two types of AP, Producer Importer (API-P) for manufacturing companies
and General Importer (API-U) for distributors or trading companies.

Import restrictions apply to certain products, including alcoholic drinks, ammunition and
hazardous waste. A Special Importer Identification Number (Nomor Pengenal Importir Khusus/
NPIK) needs to be obtained to import certain items including textile products, shoes, and
electronic goods. In addition, for the importation of garments, electronics, food and drinks
(including tobacco), toys and footwear products, the importer should also have registered as a
Registered Importer (Importir Terdaftar/IT) with the Ministry of Trade.

Customs may re-determine the classification or valuation of an importer’s goods within two
years of the date of an import declaration. Administrative penalties of up to 1,000% (one
thousand percent) may be imposed where, within two years, Customs determines that the
import duty has been underpaid due to incorrect customs valuation.
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Indonesian Customs also may perform re-assessment to the companies on the use of
Customs concessions within ten years of the date of importation. Administrative penalties
of up to 500% (five hundred percent) may be imposed for the misuse and any violations of
the Customs concessions.
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Contacts

I
Contacts

Our Tax professionals are available to advise and help you with all aspects of taxation and to
ensure that you meet your commitments efficiently and promptly.

If you have any queries, contact your usual consultant or any of the following tax
professionals:

General Inquiries Ay-Tjhing Phan
Ita Budhi
Runi Tusita

International Tax Ay-Tjhing Phan
Nazly Siregar

Dispute Resolution Engeline Siagian
Ay-Tjhing Phan
Ali Widodo
Sutrisno Ali
Parluhutan Simbolon
Mardianto
Suyanti Halim
Anton Manik

International Assignments (IAS) Paul Raman
Irene Atmawijaya
Hisni Jesica

Inward Investment Laksmi Djuwita
Adi Pratikto
Irene Kurniawan
Putra Nugraha
Japanese Desk Hirotaro Kitamura

Mamoru Honda

Korean Desk Wonil Seo
Mergers & Acquisitions Ali Mardi
Yuliana Kurniadjaja
Payroll outsourcing Laksmi Djuwita
Djumanto
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Transfer Pricing

Indirect Taxes (VAT & Customs)
Consumer and Industrial Products,
Telecommunications and
Communications

Energy (Hydrocarbons and
Renewables), Utilities and Mining

Financial Services and Insurance

PwC Indonesia

Ay-Tjhing Phan
Ravi Gupta
Michelle Mianova
Deny Unardi

Abdullah Azis
Enna Budiman
Ay-Tjhing Phan
Engeline Siagian
Brian Arnold

Ali Widodo
Abdullah Azis
Hendra Lie

Nazly Siregar
Suyanti Halim
Gerardus Mahendra
Hanna Nggelan
Yessy Anggraini
Yunita Wahadaniah
Oki Octabiyanto
Sujadi Lee

Sylvia Saputera

Tim Watson

Ali Mardi

Anthony J. Anderson
Antonius Sanyojaya
Gadis Nurhidayah
Tjen She Siung
Triadi Mukti
Alexander Lukito
Shaun McCaffrey
Astrid Wohon

Felix MacDonogh
Raemon Utama

Margie Margaret
Brian Arnold

Ivan Budiarnawan
Yuliana Kurniadjaja
Elsa Tirta

Runi Tusita
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The information in this publication is prepared for the sole use of partners, staff and selected clients. Whilst every care has been taken in the
preparation of this publication, no guarantee is given as to the correctness of the information it contains and no liability is accepted for any
statement or opinion, or for any error or omission.

When specific problems occur in practice, it may be necessary to refer to laws and regulations and to obtain appropriate tax and other advice.
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A Summary of Indonesian Tax

The information in this booklet sets out tax law and practice as of

30 March 2012.

This booklet is intended as a general guide. While every care has been
taken in its preparation, no guarantee is given as to the correctness of
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PwC Indonesia Contact:

Wonil Seo

Technical Advisor

T: +62 21 5212901 ext. 90664
wonil.seo@id.pwc.com
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