~ NON-TAX STATE’S RECEIPTS
(Law of the Republic of Indonesia No. 20/1997 dated May 23, 1997)

BY THE GRACE OF GOD THE ALMIGHTY

THE PRESIDENT OF THE REPUBLIC OF INDONESIA

Considering:

a.

that the implementation of the tasks and functions of the government in serving, regulating and protecting the
community, managing the state’s assets and utilizing natural resources in the framework of achieving the
national objective as set forth in the Constitution of 1945 may give rise to a form of state’s receipt called non-
tax state receipts; .

“that the implementation and management of non-tax state’s recelpts as set forth in the prevailing enforcement

regulatlons and provisions have not fully reflected legal certainty and administrative orderliness in state’s

finance;
c. that in the framework of promotlng efflcuency in the state’s economy and finance and to provrde certainty in
"~ the role and authority of the government in practicing the implementation and management of non-tax state’s
recelpts, it is deemed necessary to improve the regulation in the non-tax state's receipts;
d. that onthe basis of the considerations referred to in letters a, b and ¢, it is necessary to draw up a law on non-
tax state’s receipts.
In view of:
. Article 5 sub-article (1), Article 20 sub-article (1) and Article 23 sub-articie (2) of the Constrtutron of 1945;
2 East Indies Accounting Law (Statute Book of 1925 No. 448) as already amended and supplement, the latest
by Law No. 9/1968 (Statute Book of 1968 No. 53); '
With the approval of
THE HOUSE OF PEOPLE’S REPRESENTATIVES OF THE REPUBLIC OF INDONESIA
: ' ‘ , DECIDES
To stipulate: ‘ :
* LAW ON NON-TAX STATE'S RECEIPTS
CHAPTER|
GENERAL PROVISIONS
Article 1
Referred to In this law as:
1. Non-tax state’ s recelpts shall be the entrre receipts of the central government not ariginating m taxation re-
celpts;
2. Natural resources shall be the entire natural wealth found above, on the surface of and inside the earth and
controlled by the state;
3. Agencles shall be forms of business agencies encompassmg limited-liability companies, limited partnerships,
- other forms of partnerships, state-owned companies or companies owned by regional administrations under
whatever name and in whatever form, alliances, orgamzatrons firms, commercial associations, cooperatives,
foundations or similar organizations, Institutes, pension funds, permanent business forms in the form of
branches, representative offices or agents of companies not establrshed and not domiciled in Indonesia and
~ other forms of business agencies; _
4. Government agencies shall be ministries and non-ministerial institutions; ’
5. A payer shall be an Individual or an agency that Is stipulated to perform an obligation to pay pursuant to the
‘prevalling laws; . ,
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6. Outstanding non-tax state’s receipts shall be non-tax state’s receipts which must be paid at a particular tlme or
in a particular period pursuant to the prevailing laws;
7. The Minister shall be the Minister of Finance of the Republic of Indonesia.

CHAPTERI
TYPES AND TARIFFS
: . Article 2
(1) Groups of non-tax state’s receipts encompass:
a. receipts originating in the management of government funds
b. receipts from the utilization of natural resources;
¢. receipts from the proceeds from the management of separated state ] assets
d. receipts from the activities of services rendered by the government;
e. receipts based on court rulings and originating in the imposition of administrative sanctions;
f. receipts in the form of grants constituting the right of the government;
g. other receipts regulated in separate laws.
(2) With the exception of non-tax state's receipts stipulated in the laws, the types of non-tax state’s receipts G
encompassed in the groups as meant in sub-article (1) shall be stipulated in a government regulation.
(3) The types of non-tax state’s receipts not yet encompassed in the groups of non-tax state’s receipts a meant In
sub-artrcle (1) shall be stipulated in a government regulation. :

Article 3 ’

(1) The tariffs of the types of non-tax state’s receipts shall be stipulated with account being taken of the impact of
the imposition on the community and their business activities, the costs of implementing government activities
in connection with the types of non-tax state’s receipts concerned and the aspect of fairness in the imposition
of the charges onthe community.

(2) The tariffs of the types of non-tax state’s receipts as meant in sub-article (1) shall be stlpulated ina law ora .
government regulation stipulating the types of non-tax state's receipts concerned.

- CHAPTER Il 1
MANAGEMENT
" Article 4 ‘
Itis obltgatory that all non-tax state’s receipts should be deposited dtrectly and lmmedtately to the State’ s Cash
Article 5 )
All non-tax state’s recerpts shall be managed ina system of state's budget of revenues and expendrtures <e

Artlcle 6

(1) The Minister may appoint a government agency to collect and or receives outstanding non-tax state S recerpts

(2) It is obligatory that an appointed government agency as meant in sub-article (1) should deposit the non-tax
state's receipts it receives directly to the State's Cash as meant,in Article 4. .

(3) Non-compliance with the obligation of the government agency to collect and or receive as meant in sub—artlcle ,
(1) and deposit as meant in sub-article (2) shall be subject to a sanction pursuant to the prevalling laws.

- ‘ _

: - : , Arttcle 7 :

(1) An appolnted government agency as meant in Amcle 6 sub-artlcle (1) shall be obllgated to present a pIan and
report on the realization of non-tax state’s recelpts in writing and perlodlcally to the Minister..

(2) Further provisions on the procedure for presenting the plan and or report on the realization of non-tax state s
recelpts shall be regulated in a government regulation.

(1) Whtle fulfilling the provIsIons as meant in Articles 4 and 5, some of the funds ofa type of non-tax state sre-
ceipts may be used for certain activities linked with the said type of non-tax state’s receipts by the government
agency concerned . , .
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(2) Certain activities as meant in sub-article (1) shall encompass the activities of:
a. research and development of technology;
b. health services;
¢. education and training;
d. law enforcement; '
e. services involving certain intellectual capabilities;
f. conservation of natural resources.
(3) Further provisions on the procedure for utilization of non-tax state’s receipts as meant in sub-article (1) shall
be regulated in a government regulation.

Article 9
(1) The amount of outstanding non-tax state's recelpts shall be determined in the following way
a. determined by a government agency;
- b. calculated by the payer himself.
(2) The types of non-tax state receipts the amounts of outstanding non-tax state’s receipts of which are deter-
mined in the way as meant in sub-article (1) letter b shall be stipulated in a government regulation.

Article 10
(1) The determination of the amounts of outstanding non-tax state’s receipts by a government agency with re-
spect to payers for the types of non-tax state’s receipts as meant in Article 9 sub-article (2) shall become
outdated after 10 (ten) years as from the time when the non-tax state’s receipts concerned become outstand-

ing.

Article 11

(1) Payers shall pay the amounts of outstanding non-tax state’s receipts in a particular period pursuant to the
prevailing laws.

(2) A government agency may, at the request of a payer for a type of non-tax state’s receipt as meant in Article 9
sub-article (2) after the stipulated requirements have been met, may give an approval to the payer concerned
to pay by installments or postpone the payment of the outstanding non-tax state’s receipts with an interest
fixed at 2% (two per cent) per month. \

Article 12 . o
Further provisions.on the procedure for determining the amounts, payment, including installments and
payment postponement, and depositing of outstandlng non-tax receipts shall be regulated in a government
regulation.

Article 13
(1) An appointed government agency as meant in Article 6 sub-article (1) and payers for the types of non-tax
state’s receipts as meant in Article 9 sub-article (1) shall be obligated to keep records which may present suffi-
cient information to serve as the basis for the calculation of non-tax state’s receipts.
(2) it is obligatory that the records should be made in Indonesia in the rupiah currency unit and drawn up in the
Indonesian language or in a foreign currency unit and in a foreign language permitted by the Minister. '
. (3) It is obligatory that books, records and other documents servnng as the basis for calculation as meant in sub-
> article (1) should be kept for 10 (ten) years.

. CHAPTER IV.-
. - INSPECTION
) Article 14 -
(1) At the request of a government agency, payers for the types of non-tax state receipts as meant in Article 9
sub-article (2) may be subject to an inspection by an authorized government agency.
(2) At the request of the Minister, an.appointed government agency as meant in Article 6 sub-article (1) may be
subject to a special inspection by an authorized government agency.

' ol :*r‘/-\"'l‘t npe
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(3) The request of the government agency for an inspection as meant in sub-article (1) shall be based on:
a. the resuit of monitoring conducted by the government agency on the payer concerned;
b. areport from a third party; or
c. arequest of a payer for the amount in excess in the case of the payment of outstanding non-tax state's re
ceipts.
(4) In the framework of an inspection, the appointed government agency as meant in Article 6 sub-article (1) and
the payers for the types of non-tax state's receipts as meant in Article 9 sub-article (2) as the parties subjected
to the inspection shall be obligated to:
a. show and or lend records, documents serving as the basis for recording and other documents related to
the obligation to pay the outstanding non-tax state’s receipts;
b. allow entry into a place or room deemed necessary and provide assistance to facilitate the inspection; and
or
c. provide the necessary information.
(5) In the event that the official from the appointed government agency as meant in Article 6 sub-article (1) fails to
perform his obligation as meant in sub-article (4), he shall be subject to the imposition of a sanction pursuant
to the prevailing laws. .
(6) In the event that the payers for the types of non-tax state’s receipts as meant in Article 9 sub-article (2) fail to Q
perform their obligation as meant in sub-article (4), the outstanding non-tax state’s receipts shall be deter- -
" mined ex-officio and added to these shall be an administrative sanction in the form of a fine amounting to
- twice the amounts of the outstanding non-tax state’s receipts.

Article 15
(1) In the event that in the framework of an inspection information or evidence is needed from another party, the
other party concerned shall be obligated to provide the information or give all the evidences requested on the
basis of the request of the inspector.
(2) A permit must first be obtained from the Minister for the provision of the information or evidence needed as
‘meant in sub-article (1) in the event that the other party concerned is a bank. '

- Article 16
(1) The outcome of an inspection of the government agency as meant in Article 14 sub- artrcle (2) shall be pre-
sented to the Minister and the Minister shall notify the outcome of the said inspection to the government
agency concerned for further settlement.
(2) The outcome of the inspection as meant in Article 14 sub-article (1) with respect to payers for non-tax state's
‘ receipts as meant in Article 9 sub-article (2) shall be presented to the government agency in order that the - ..
amounts of the outstanding non-tax state’s receipts of the payers concerned may be determined. QL
Articie 17 ’
(1) In the event that on the basis of the outcome of an inspection of payers for types of non-tax state's receipts as
- meant in Article 9 sub-article (2) it is found that the arnounts of outstanding non-tax state's receipts have been
underpaid, the payers concerned shall be obligated to pay the deficient amount plus a sanction in the form of *
an administrative fine amounting to 2% (two per cent) of the said deficient amount a month for a maximum of -
24 (twenty-four) months.
~ A .
(2) In the event that on the basis of the outcome of an inspection of payers for the types of non-tax state’s receipts
as meant in Article 9 sub-article (2) it is found that the amounts of the outstanding non-tax state’s receipts have
been overpaid, the said excess amount shall be calculated as advance payment for the amounts of outstand
~ing non-tax state’s receipts of the payers concerned for the next period.

(3) In the vent that the business activity of a payer is terminated the excess amount in payment as meant in sub-

article (2) shall be refunded to the payer at the latest 1 (one) month after the issuance of a decision on the
overpayment.
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(4) In the event that the refunding of the excess payment is conducted beyond the period as meant in sub-article
(3), the said excess payment shall be refunded to the payer plus a compensatton of interest amounting to 2%
(two per cent) a month for a maximum of 24 (twenty-four) months.

Article 18
Further provisions on an inspection shall be regulated in & government regulation.

CHAPTER V
OBJECTION
Article 19

(1) Payers for the types of non-tax state's receipts as meant in Article 9 sub-article (2) may file a written objection
to the stipulation on the amounts of outstanding non-tax state's receipts in the Indonesian language to the ap-
pointed government agency as meant in Article 6 sub-article (1) within 3 (three) months as from the date of
stipulation.

. (2) The filing of an objection shall not postpone the obligation to pay outstanding non-tax state’s receipts and the
@ implementation of collection.

(3) The government agency as meant in sub-article (1) shall examine the objection filed after the letter of objection
has been received in complete order.

(4) At the latest within a period of 12 (twelve) months after the letter of objection has been received in complete
order, the government agency as meant in sub-article (1) shall issue a decision on the objection.

(5) A decision on the objection as meant in sub-article (4) shall be a decision which is final in nature.

(6) I after the period as meant in sub-article (4) is over and the appointed government agency as meant in sub-
article (1) has not made a decision, the said objection filed by the payer shall be considered as having been
accepted.

(7) In the event that the aobjection is rejected and that it turns out that the amounts of outstanding non-tax state's
receipts as set forth in the decision as meant in sub-article (4) are stili underpaid, the payers shall be obligated

“to pay the deficient amount of the payment plus a sanction in the form of a fine amounting to 2% (two per
cent) of the said deficient amount a month for a maximum of 24 (twenty-four) months.

(8) In the event that the objection is accepted and that it turns out that the amounts of non-tax state’s receipts as
set forth in the decision as meant in sub-article (4) are underpaid, the excess amount of the payment shall be
calculated as advance payment for the amounts of outstandmg non-tax state’s receipts of the payers con-

cerned for the next period.
= (9) Inthe event that the business activity of a payer is terminated, the excess amount of payment as meant in sub-
@ article (8) shall be refunded to the payer at the Iatest 1 (one) months after the issuance of the decision on the
overpayment.

(10)In the event that the refundlng of the amount of payment in excess is conducted after the period limit as
meant in sub-article (9), the said excess ‘amount shall be refunded to the payer plus a compensatton of interest
amounting to 2% (two per cent) a month for a maximum of 24 (twenty-four) months.

(11)Further provisions on the filing and settlement ofan objectlon shall be regulated in a government regulatlon

N . CHAPTEB Vi
N , o CRIMINAL PROVISIONS
‘ t Article 20.

Payers of the types of non-tax state’s recetpts as meant in Article 9 sub- arttcle (2), who, owing to their negligence,

a. fail to submit reports on outstanding non-tax state's recelpts or

b. submit reperts on outstanding non-tax state’s receipts but the contents are incorrect or incomplete or attach
incorrect information or fail to attach correct |nformat|on :
so that they shall inflict losses to the state’s revenues, shall be penaltzed with a maximum of 1 (one0 year in
prison and a fine of a maximum of twice the amounts of the outstanding non-tax state’s receipts.

a
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Article 21 -
(1) Payers for the types of non-tax state’s receipts as meant in Article 9 sub- amcle (2) who are proved to have
deliberately:
a. failed to pay, deposit and or report the amounts of outstanding non-tax state’s receipts;
b. failed to show or lend books, records or other documents at the time of an inspection, or show books,
records or other documents which are fake or are forged and passed on as correct;
c. failed to submit reports on outstanding non-tax state's receipts; or-
d. submitted incorrect or incomplete reports on outstanding non-tax state’s receipts or attached incorrect
information, or failed to attach correct information,
so that they shall inflict losses to the state’s revenues, shall be penalized with a maximum of 6 (six) years in
prison and a fine of a maximum of 4 (four) times of the amounts of the outstanding non-tax state’s receipts.
(2) The penalty threats as meant in sub-article (1) shall be doubled if a payer repeats a criminal act in the non-tax
state’s receipts area prior to the passage of 1 (one) year, as from the completion of part or all of the prison
penalty passed.

Article 22
Other parties who pursuant to Article 15 sub-article (1) and sub-article (2) shall be obligated to give infor-
mation or evidence as requested, but deliberately fail to give the information or the evidence or deliberately give

“incorrect information or evidence shall be subject to a penalty of a maximum of 1 (one0 year in prison plus a fine

of a maximum of Rp 5,000,000.00 (five million rupiahs).

CHAPTER VI
TRANSITIONAL PROVISIONS
: Article 23 .
(1) The types and tariffs of non-tax state's receipts already regulated in a law prior to the enforcement of this law
shall remain valid.

(2) Non-tax state’s receipts regulated in the laws with a status lower than a law shall remain valid prior to the
introduction of adjustment on the basis of this law.

(3) The adjustment as meant in sub-article (2) shall be introduced at the latest 5 (five) years as from the enforce-

ment of this law.

CHAPTER VIl
. CLOSING PROVISION o,
Article 24
This law shall take effect as from the date of promulgatlon

For public cognizance, this law shall be promulgated by publishing it in the Statute Book of the Republic

of lndonesua o S
Promulgated in Jakarta _ Validated in Jakarta
' On May 23, 1997 . On May 23, 1997
THE MINISTER/STATE SECRETARY THE PRESIDENT OF THE REPUBLIC
‘. OF THE REPUBLIC OF INDONESIA : OF INDONESIA : {
: . sgd. . , _ : sgd. i

'MOERDIONO S . . SOEHARTO

STATUTE BOOK OF THE REPUBLIC OF INDONESIA NO. 43/1997

ELUCIDATION .......

(To be continued)
—==()= = : ,
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NON-TAX STATE’S RECEIPTS
(Law of the Republic of Indonesia No. 20/1997 dated May 23, 1997)
: ; (Contmued frorr Business News No 6101/6102 pages 94-1 14 )

ELUCIDATION
ON
LAW NO. 20/1997 |
ON : : 4
NON-TAX STATE RECEIPTS |

GENERAL ~ ‘ /

In an effort to achreve the national goal as set forth in the Constitution of 1945, the government shall carry
out governmental and national development activities. Therefore, the role of non-tax state-receipts in financing the
said activities is important in promoting the nation’s independence in financing the state and development.

The elucidation of Article 23 paragraph (2) of the Constitution of 1945, among other things, stresses that =
all acts burdensome to the people such as taxes and others must be stipuiated by the law, namely with the
approval of the House of People’s Representatives. Therefore, non-tax state’s receipts burdensome to the people
must also be based on the law.

In line with the intensification of national development in all areas, there are many kinds of non-tax state’s
receipts. Taxation receipts encompass receipts originating in the income tax, the value added tax and the sales
tax on luxury goods, import duties, excise, the land and building tax, stamp duties, fees for the acquisition of title
over land and building, and other receipts regulated in the taxation laws. In addition, state’s receipts originating in
natural oil and gas, in which there are elements of taxes and royalties, shall be treated as taxation receipts, in view
of the more dominant role of the tax element. Therefore, the definition of non-tax state’s receipts as formulated in
this law shall encompass aII central government’s receipts outside the said taxation receipts.

The prevailing provisions of the laws as the basis for the establishment and management of non-tax
state’s receipts encompass many kinds and levels of regulations so that they have not fully reflected legal certain-
ty. The great number.and variety of regulations shall also result in disorder and complexity in the management of
non-tax state’s receipts. Therefore, it is now time to establish a law on non-tax state’s receipts. Prior to the issu-
ance of a new law on treasury as a substitute for Indische Comptabiliteitswet (Statute Book No. 448/1925), the
provision related to the system of treasury regulated in Indische Comptabiliteitswet (Statute Book No. 448/1925)

“ie as already several times amended and supplemented, the latest by Law No 9/1968 shall contrnue to be made a
/7 matenal for consrderatron :

With the prlnclples of legal certainty, justice and simplicity belng firmly. upheld the dlrectron and the
objective of the formulation of the law on non-tax state’s receipts shall be as follows:
a. achieving national independence in state and development financing through optimization of the sources of
non-tax state’s receipts and order in the management administration of non-tax state S recelpts as well as the
. deposrt of non-tax state’s receipts to the state’s cash. g

. better providing legal certainty and justice to the community in their participation in deveIOpment frnancmg in
accordance with the benefits they may en;oy from the activities generating non-tax state’s receipts; -
c. supporting the government's policies in the framework of boosting the economic growth, equal dlstrlbutron of
development and its fruits as well as investments in the entire Indonesian territory;
d. supporting efforts to create strong and clean government apparatuses with proper authority, srmphfrcatron of
procedure and fulfiliment of obligations, promotion of order in the admrmstratlon of state's-finance and budget
and |ntens|f|ed supervrsron

/

. ARTICLE BY ARTICLE
Article 1
) Sufficiently clear.

BN. 6104/6105/31-12.1997 . T
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Article 2
Sub-article (1)
Letter a: : By
The types of receipts included in the group of receipts originating in the management of state’s funds a
among others giro service receipts, development budget balance and routine budget balance.

Letter b:
The types of receipts included in the group of receipts originating in the utilization of natural resources

among others royalties in the fishery area, royalties in the forestry area and royalties in the mining area.

Specially with respect to the receipts from natural oil and gas, although pursuant to Law no. 8/1971 on state-

owned natural oil and gas mining companies these receipts contain a royalty element, the receipts which are the
government’s portion from natural oil and gas shall not be included in the type of non-tax state’s receipts be- -

cause these receipts contain a lot of taxation elements.

Letter c: , .

The types of receipts categorized as receipts resuiting from the management of separated state’s assets,
among others, dividends, the government’s portion of profits, revolving development funds and the proceeds of
the sales of shares controlled by the government. :

Letter d: . -

The types of receipts categorized as receipts from services provided by the government, among others,
education, health, training, the granting of patents, trademarks and copyrights, the granting of visas and pass-
ports and the management of non-separated government's assets.

Letter e:

The types of receipts categorized as receipts based on court rulings, among others, the auction of goods
seized by the state and fines.
Letter f:
The grants as meant in this Article 2 sub-article (1) letter f shall be state's receipts in the form of grants
and or donation constituting the rights of the government, from at home and abroad and from either the pnvate
sector or the government.

Grants in kind, among others, which shall dnrectly be used for an emergency situation such as a natural
disaster or a plague shall not be recorded in the state’s budget of revenues and expenditures.
Letter g:

Sufficiently clear.

Sub-article (2)

The types of non-tax state’s receipts stipulated in a government regulation as meant in this sub-article
shall be brought up by the government to the House of People’s Representative of the Republic of Indonesia in
the context of a discussion on and the drawing up of a bill on the state’s budget of revenues and expenditures.

Sub-article (3):

The types of non-tax state's receipts stlpu!ated in a government regulation as meant in this sub- artlcle
shall bébrought up by the government to the House of People’s Representative of the Republic of Indonesia in
the context of a discussion on and the drawing up of a bill on the state’s budget on revenues and expenditures.

Article 3
Sub-article (1)

The tariffs of the types of non-tax state’s receipts must be stipulated with the most conscientious consid-
eration because these shall be burdensome to the community. The consideration over the impact of their imposi-
tion on the community and their business activities and the cost that the government shall have to bear with
respect to the provision of services, and the regulation by the government directly linked with the types of non-tax
state’s receipts concerned and the aspect of justice shall be aimed at ensuring that the burden which the
community shall be obligated to bear shall be proper, give a chance for profit making or not hamper the business
activities carried out by the community.

“w05/31.12-1997 ' . Sub-art 'Cle_(z)_-;-_i'




Sub-article (2) -

The tariffs of the types of non-tax state’s receipts stipulated in a governmenit regulation as meant in this
sub-article shall be brought up by the government to the House of People’s Representatives of the Republic of
Indonesia in the context of a discussion on and the drawing up of a bill on the state’s budget of revenues and
expenditures o “

Aricle4 S o ]
Referred to as the state’s cash shall be the current account for the deposit of the state’s money, which is
opened and stipulated by the minister in order that it may accommodate all receipts and spending of the state,
and which is booked at any tlme within 1 (one) budget year and shall be accounted for in the state’s budget of gp
revenues and expenditures ,
Article 5

e Sufiiclently clear

Sub—article (1)
The' use of the word may" in this sub-article is that i the law has not appointed a government agency to

collect or receive outstanding non-tax state's recelpts, the minister needs to appoint a government agency for the
said purpose T

Sufiiciently clear. ‘ ' i o

Cle(3)~/_”_~ Lo N . .

In this case the sanction shall be imposed on the official of the government agency concerned as an Offl-

. cial performing the task

' Referred. to- as the prevailing laws shali be, among others, Government Regulation No. 30/1990 on the ‘
discipline of'cnvll servants and Law No. 3/1971 on the eradication of the crlmlnal acts of corruption.

Artlce7 e
Sub—article (1) |

‘The presentation of a plan of and a report on the reallzation of non-tax state’s receipts shall be aimed an .
ensuring that the management of non-tax state’s receipts shail be planned and orderly. The plan shail be present-
ed at least once in a budget year. A report on realization shall be presented at least twice in 1 (one) budget year.

Sub-article (2) :
Matters regulated by virtue of a government regulation shall encompass among other thlngs the materials
)reported and the time in WhiCh the pian and or the report on realizatlon is presented - ,

Atticles - o i e T
Sub-article ) o RS ‘
~ This provrsion is almed at prowdlng certainty about the allocation of funds for certain activities Imked wrth ‘
the types of non-tax state's receipts. The funds which may be allocated shall be the funds from the types of non-
‘tax state’s receipts linked with the said certain activities. The funds from the said allocation can be used only by
the government agency or the unit generating the non-tax state’s receipts concerned. The said non-tax state’s
receipts shall be used selectively and the receipts shail be used oniy after the provisions in Articles 4 and 5 have
been fulfilled. The said non-tak state's receipts shall be used after a proposal for the said use has been submnted
to the minister. . , . ST o : T ,
Sub-article (2) - .
Letter a: s ‘ ' :
In this case, the activities shall inciude among other things research and development of technology in
agriculture and mlning areas. : S
Letter b:’ ' BRI T N : S :
- lin this case the activities shali inciude among other things hospital services and services rendered by
medical centers. .

BN. 6104/6105/31-12-1997 Letter c.......
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Letter c:

In this case, the activities shall include among other things the activities of universities and job-training
centers. .

Letter d: , ‘ .
In this case, the activities shall include among other things those in the context of fostering of and super-
vislon over the implementation of legal provislons and the granting of rights over intellectual property.

Letter e: - . _

 J In this case, the activities shall Include among other things the provislon of services related to consultan-
cy, analysis, environmental quality testing and monitoring, cloud- seeding. testing of food contamination caused
by radiation.

Letter f:

In this case, the activities shall lnclude among other things the conservation of forestry and fishery frnan-
cial sources.

“Sub-article (3)
Sufficlently clear.
Article 9
Sub-article (1) “
"The system of collection of non-tax state’s recelpts shall have its own kind and characteristic and may be
divided into two categories in connection with the determination of the amounts of outstanding non-tax state's
receipts, namely the determination by a government agency or self-assessment by the payer.

As for the type of non-tax state's recelpts which become outstanding before the payer enjoy a benefit
from the government activities, such as the granting of patents and the provision of educational services, the
determination of the amounts of outstanding non-tax state’s receipts in this case shall be stipulated by a govern-
ment.agency. However, in the event that the non-tax state's receipts that the payer shall have to pay becomes
outstanding after the payer has enjoyed the benefit, such as the utilization of natural resources, the determination
of the amounts of outstandmg non-tax state's receipts may be left to the payer concerned in the framework of
self-assessment : ,

Sub-article (2) :

" Sufficiently clear '
Article 10
Sub-article (1) :

As for the payers for the types of non-tax state's receipts as meant in Amcie 9 sub-article (2), they may
subject to a correction In the form of a decision by the government agency as meant in Article 6 sub-article (1)
and related to the non-tax state’s receipt concerned in order that an accurate and correct amount shall be ob-

tained. The right to issue this decision shall be granted to the government agency ¢ concerned with a certain time

irmrt in order that legal certamty may be grven regardmg the coIIectlbIe outstanding non-tax state’s receipts.

: Sub—article @ O : o

In the event that there is an Indication that a payer commits a crlminal act in the area of non-tax state’ S,
recelpts, a government agency may still make a decision for the payer concerned on the amounts of outstandlng
non-tax state s recelpts without considering the expiration period

Atticle 11- , . ' L »
Sub-article (1) : a
‘ Sufficiently clear.
Sub-article (2) SR

A government agency may give Its approval for the Installment or postponement of the payment of out-
standing non-tax state s receipts after obtaining a written approval from the minister.
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" 4 Article 12
Matters regulated in this government regulation are among other things a decision on the perlod of being
in debt, the time of payment, the activities of a government agency in collection and or receiving and depositing.

Article 13

Sufficiently clear.
Article 14
Sub-article (1)

In this case the inspection is intended to put to the test obedience in the fulfillment of obllgatnons p
to the laws on non-tax state's receipts and in the framework of enforcing the said laws. Referred to as an mr-
ized government agencies shall be the Agency for Supervision over Finance and Development while the State’s
Audit Agency can still undertake supervision and audit pursuant to the prevailing laws.

Sub-article (2)

The inspection in this case is carried out in the framework of implementing internal supervision and with a
view to putting to the test obedience in the fulfiliment of obligations pursuant to the laws on non-tax state's re-
ceipts and in the framework of enforcing the said laws. Referred to as an authorized government agency shall be

) the Agency for Supetvision over Finance and Development, while the State’s Audit Agency can still undertake
supervision and audit pursuant to the prevailing laws.

Sub-article (3)

-Sufficiently clear.
Sub-article (4)

Notes, documents and additional information shall be very much needed to obtain correct and accurate
outstanding non-tax state’s receipts so that neither the payer nor the government should sustain any losses.

Sub-article (5) :

Referred to as the prevailing laws shall be among other thmgs Government Regulatuon No. 30/1980 on
the discipline of civil servants.
Sub-article (6)

Sufficiently clear.

Article 15
Sub-article (1) ‘
Referred to as other parties in this sub-article shall be, among other things, banks, public accountants
and notaries. ;
i »\ N
Sub-article (2) -
, Sufficiently clear.
Article 16
Sub-article (1) -
Sufﬂcnently clear.

~ Sub-amcle @) .

In this'case the government agency shall determine the amount of outstandlng non-tax state’s recelpts on
the basis of the result of an lnspectuon @
Anticle17 = .
Sub-article (1)

A fine shall be |mposed from the time when outstanding non-tax state's recelpts become due for collec-
tion and part of a month shall be calculated as 1 (one) month. To become due refers to the time when outstand
ing non-tax state's receipts must be paid pursuant to the prevalhng laws. ' :

1%
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The fine shall be calculated from the time when the outstanding non-tax state’s receipts become due for-

payment up to the time when these outstanding non-tax state’s receipts have been paid, but the period must not
exceed 24 (twenty-four) months.
Sub-articles (2) up to (4).

Sufficiently clear.
Article 18

Sufficiently clear.
A 19 o
Su icle (1)

If it turns out that there Is a difference between the amount of outstanding non-tax state s receipts calcu-
lated by the payer and that determined by a government agency on the basis of the result of audit on the amount
of outstanding non-tax state’s receipts, the payer may file an objection to the decision on the said outstanding
non-tax state's receipts.

Sub-articles (2) up to (4)

‘Sufficiently clear. (
sub-article (5)-

A decision on an objection being final in nature means that the said decision constitutes the final adminis-
trative decision made by a state’s administration official. Therefore, if a payer thinks that his interest is harmed by
the said decision, the person concerned may file a lawsuit to the state’s administrative high court. .

Sub-articles (6) up to (10)

Sufficiently clear.
Sub-article (11) :

Matters regulated in this government regulation shall be among other things the procedure for the filing of
an objection, such as the time for the filing of an objection or the reasons for the filing of an objection.

Article 20
Sufficiently ciear.. .
Articie 21 . o ' R e
Sub-articie (1) : :
Sufficiently clear.
Sub-articie (2) -
.To prevent the recurrence of a criminal act in the area of non-tax state’s receipts, the perpetrator repeat-
ing the said criminal act shall be subject to a heavier penalty.
Article 22 ;
Sufficiently clear.
Article 23 )
Sub-articles (1) and (2)
Sufficiently clear. . .
Sub-article (3) '

The adjustment as meant in this sub-article (3) shall be implemented as soon as possnble and must al- :

ready be totally completed at the latest 5 (flve) years as from the enforcement of th|s law
Article 24 S
~ Sufficiently clear .
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