“Navwn [FRS niwn
1NN '7IYA MAUNnN DRYUAI DTV  NININNSNN

M1AWUNN ND%wN

1NN 'P1VA

Y15 nun
'01'a e
NWIXPNN Np'7NNnn
In70771 In7077
PRICEWATERHOUSE(COPERS (@ 2008 NanyTa 2

1MY07 1NSop



v IFRS niue
1NN 'ZIYA N2AwUNnn NND7UN

NI'NNITTE RI'KAIAYN DY

D'90DN D'NIMTA NAXAI DDA ,NTTN NDYYA
(D“OJ]'D D1'XYI 0'"011'S D"\'WDY])

-1 IASB NI9'PYI 17'2 NDY7YUN
nivn
il
Rk el D''900N NINIT? YINN NINITN NNA0N]
(M1 TN NIT NNAITD) D900

PricewaterhouseCoopers Israel 2



v IFRS niue
NN AT - [Inn 'R1IY2d "AUNn nN4YwN

7V N7 - D701)'S DI'NY D'0D)

TV DT N'NAY "ano”t %2 0T = pan piva neme

‘NNAITD ,01IY 0'021%7 DIV 0'™7T7IN

NI71702 niypwn DUYNIN M721 yiIag Ui V1IN
(IAS 2) x'm Vi ViR |

(IAS 36 -1 IAS 39) (IAS 36) (IAS 36)
IX NI7Y |'an N = CGU =a'1"m nnan = n1'nan NTo "t "M'YI NN
103 Uinn HY IAS 39 9% pMvp'TI'R = IX "7y2 D"'WNIN 'M72 2 nanan T - m).'::;n:;;
winm "y" oion IAS 36 '97 nTNI DN IR "Y1 17X 1A% 72am orn .!n-nnnl'wmn
[TNND RN 102 W DT NYswA = 22210 ‘N2 (nmawn

NPTRIND NN ADINY D'DINY D''YNIN 'M7a "2 napan -

SN0 AY1Y5 AN win'y? D'1DIn DLV 17X 127 win'wh
[ ] 1 1

NIAFIYV NI'T NISIPNA 'XAIAYN 719'0

PricewaterhouseCoopers Israel 3



v |FRS niwe

NN AT - [InN 'R1IYd "AUNn NIN7wN

TV DT - 0'Y01X'S DI'XY D'0OI)

TV DT NX'NA YIX'a NS ninvn

701 V7N N'NIYN N1'NAN VIX'A - D'NN9IN DI'RY D"'YNIN 'm7al |'vam
NS0l N1'N2 NN OX DA ,NMM

NQ'201 ¥ [AT I Y'IN7 DMWY 1Y DT 0MI07'TI'R - 0'001n 772
(quiv apyn 1¥N) N'NdIN NY20ON

ANIOXN NIN'ONA 'O NI'NA D' MMIMN "™ NI'ThN - '1ON1 NNwn
niman v ]'II"'D"D-I'\PNTJ NIYSYN D02 1N ,NIN7ynl ,yaonn ,Nn1'dnn 'nn
;12NN NNl

NAWNN 12 000 7V N'T'n NysSwin 7y NNy - [HN'nn 'y - QoI aIvNn TN

TRV IWK G NIMDTYN NIAY0ATZIE 'NDIIN 2X¥N7 DXNNA NIFTANT NIFDIN |IDTY
N7W N'IYY 1QY] NWIRY DRNPNIENITAN 7V NIdNNOoN ;D'DNomn 0'o1An
N12NI NINY L0727 RPIY 1IN 7Y NIDANON - NIFTNNN 010" ;NNIN] NI'NY
[AIN 1Y 7T 2 0MY5n 12001 NN LZIYD NIFRY [27 NININN |2 DNY9N
(VIU) wim'w 7y 1% (FVLCTS) winm nri?y 'pna

PricewaterhouseCoopers Israel 4

DA WATAY7 2YIYY 1Y DT NN
170n2 Ay¥Ia 12) DX 9X MWD DN
nwn

NT' NX'NAA NiNIAAl D INYNaA |IDTY
TYn

O97¥'? NIn 7y n'oyn NN |1DTY
Tawna nDYwa nX



v |FRS niwe

NN AT - [InN 'R1IYd "AUNn NIN7wN

TV DT - 0'Y01X'S DI'XY D'0OI)

TV DT NX'NA YIX'a NS ninvn

NI'TAN NX NOPYNY NNINA ,0"NTIN D'ZHYA DNIXAL N0 [ TYY N0'Y
;Market Participate 7w niXY NTI7In JNXRN AT XPN [AT? DAAITAN MATN
(..."'1P1'D"Y7'950 ,NINNNN NNAN) PIY 11IN17 N2IYNN NIRYIN DX NHYUN7 W

D"ITNN DINITAN "MNTN W TN [TRIRA win'y - "Traditional Approach
[12'0N N''NN92 QENWN NIRTIN 'R TN [0 wy'wi L (the most likely)
['NN YAy

7w NIMwoSK NIy nirtnna win'y - "Expected Cash Flow Approach
N'TNN 72 7¢ NIYNINNN NIN2AN0NA QPNWN NINTIN 'K .DNITAN '

XN NINTPY NIA'0171 A¥NYT NSO NI'KY D'790N DI'WN DX 71 [1DTY
[12TY 121X K7 7'75 70T2 WY 'WIDNI YauNnn DYYANRY NINKD DY L [TRAN
(n'nInn nYswn 2ua 0UtYY? 019010 NINITA 7' NI, 702)

PricewaterhouseCoopers Israel 5

yiap? nn 7y DCF -n nu'wa vin'y
A¥nd "MWOKX |1V - EVLCTS -n nx
"NdIN

- DIXTIL 'N2 NN"9INAY NIDIPNA
TV DT NN 7y nidYwn

D'V ['A2 1Y DT NN JIDTY
'IXN INXY NINXNA D' NIYNYN
NINITA DIONY 1971 TN



v IFRS niue
NN AT - [Inn 'R1IY2d "AUNn nN4YwN

TV NTA - 0'M012'S N0'001a NIYpRYWNn

‘onYwn - TV N1 NIMIALV - 0'011'S N'011 NIYPYN

TOONI NIN TA1D |AIN 'Y
W DT W AR NRA Fair Value Through Profit or Loss
[I'T97 D'PTNINN 0'011'D D'0D)
VA N YW AT AN Held to Maturity
\ D'2A"NI NIXKNN
Loans & Receivables
NIAZIY NI'T NIDIPNA 719'00
NDINY 1Y DT 71012 NG
N1'ON% 01'NT 0'011'S 0'0d)
—_— Available for Sale

PricewaterhouseCoopers Israel 6




v IFRS niue
NN AT - [Inn 'R1IY2d "AUNn nN4YwN

TV NTA - 0'M012'S N0'001a NIYpRYWNn

TV DT DIRYZTAIR DI'RY 7Y nifg na'na
(*mawi 21y2n) [TNN NN DA

TV DT W anp'? nifR

D''YONA NYPYN7 Ywina Y 1T Dfanto ‘TIIATOZMAIN A'RYY NINDAIT
0N 0'MIn _
- ;:a"nn 7w nro1no nrwp U
N'NINN 1M '1YN DAY nowinn noi7n (1)
- IN - INNA INiyn ;0200 non U
INI7Y7 NNNN AIDD 'Y Nnvnvn AT (2) a7 anyna Yw ana U

WX N7 ayowan "ya nrniynwn DY
IN N'70'7O0 ,N'AI'7150UN D20 IWNINA

7V D'y'axn TWUNI 7'9Inn 719 DAY n'uswnn D''011'D DY Y 7'V ZIUn AN'Y! u
nypwan N7y NX 2'wn'7 N X

;71N 1'70'7 01031 N |

FAQ 14 -% 2% nniun

1Y 1IN NIYA nNoOOSY

PricewaterhouseCoopers Israel 7



v IFRS niue
NN AT - [Inn 'R1IY2d "AUNn nN4YwN

|AIN 'HY Ny - 0'011'S 0'0101] NiypYn

NI |'2 27 DM noya ,NIA"NNN 707 IX 021 9'7na"% [N 12 npon”
"N7DwUIn DIIxa 0'wIoN 1IN DI 1A% [Ixn

7'YO PIvl LLIXN 1'NN -

"'7|”9 I-"w" '7w “'_“ll-’ = Active market_ 232100
Quoted market price

(Active Market) -
' ‘ . . ndYn? NnipdL
[Inn 'RIYvd N'NON NI'NTIN NG active market
! " i NIA'VINVIX
2'vyo v v InI'g N7ooSn = Valua_tlon
technique
nNIVYN Nip'10LV] YIN'vi
ni7yn 77TIn
NIXAIAYN 7y NWTINN NA'wN = No active market .
g I Equity investments- 'amn TIXN

MTM - & cost less
impairment

PricewaterhouseCoopers Israel 8



v IFRS niue
NN AT - [Inn 'R1IY2d "AUNn nN4YwN

NIMIavy |'a al'o - 0'"011'S N'od1a NiypZYUn

(2008 MvpIx wTinn) IAS 39 ji7'n 197 o7 ax¥n

0''011'S N'0d1

WUTNN 1107 [N X7 TOONI NN TA1D |AIN 'Y
(nIapiy nisipna 'y X77 , 1271 MIWXRI? nNdna airo) Fair Value Through Profit or Loss
WTNN A1102 NI'¥210 7700 [I'T97 D'PTNINN D'011'D D'0J)
("N nn' v nnitp vynY) Held to Maturity
WUTNN 1107 [N X7 D' NI NI
(NI nivipna 'y X977 ,12%71 MIYKRI7 NNdN1A AIMO) Loans & Receivables
N'DN% 01T 0"'011'S 0'0d)
Available for Sale

PricewaterhouseCoopers Israel 9



v IFRS niue
NN AT - [InN 'R1IYd "AUNn nN4YwN

(2008 Maopix wTinn) IAS 39 jI'n

,ATA1 NIN '012'95n Y'Ydnin DXN

P TYI'Y '022'9 03] IX NIATNNN XY
TO9nI NIN T JaIN 'HYY I'AT> 2110 '01'9N ODIN DNN | ['ATD AlION '012'90 0230 DX | K7
?n2MwUNIN, DN (FVTPL) r ? (Held for Trading) "non% ?(Available for Sale) nn'on"%
N9 I v p Y p
X7 ni'a’% atn 713' '012'on 0110 DXN nI'a%? 2 700 '01'on 00dN DR | Ny
- IASB -n nyT? TYINA D' NI NINITND Allon TVINA DR NI NIXITND Allon
71l Navnn ?vTNN 21I'on ?¢TNN 21I'on
niinn Q3 -2 Inn v P )
nia"n nn'ol XY NINI DDA NX W' NIV DX NIXI NN NX W' NIY'Y DX
\ 1012'90 0011 P'ThnY7 N71d'n 1012'90 0D11 P'TNhNY7 N712'n X1
Y TVINY TV IX 'W? AaNIN T'hya TVINY TV IN |'WY? AN T'ya
Nnia'oln oxn ?211"T9 ?211I"T9
I’?nn"r:l P P |
¥ v
anro xwm 1AS 39.50 -7 pp'nn xwm IAS 39.50 -7 pp'nn Al'0Y J1I7'Nn

07 UTNNn

017N 'R UTNN

"Y1 WUTNN All'o

\ 4 v

'12'7 03130 NX UTNN 21107 (N1 0210 NX WTNN A110% [N1
2y My 1'wUOINNY 'Xana ,N""M1207 DNl NIXNAY '011'90

IAS 39 "% n"navpn 7w nTann
\4 v

I NnYTNn (nnngmn) NI2Yn I YUTNN AII'0N TYIna jAIn 'Y I
y

| IFRS 7 '9%7 nison '1'7'a niw T |
10

PricewaterhouseCoopers Israel



v IFRS niue
NN AT - [InN 'R1IYd "AUNn nN4YwN

(2008 Mvpix wTinn) IAS 39 jip'n

DY |SIX

31.3.08 30.6.08 30.9.08 31.12.08

NION WTNN All'O 1.11.08

L 1| >
,IYON UTNN A0 ["MYOX UTNN All'O

Q3 n'7'NNn NRAIVFNINLVY NAVFO0IND

PricewaterhouseCoopers Israel 11



v IFRS niue
NN AT - [InN 'R1IYd "AUNn nN4YwN

(IAS 19) naTam nava NIIN - NYNS INXY7 DrTAIYT7 NIALN

101 , MYTAIN N2AUVN N'DIN

(Plan Assets) nnoinn 'o’1 | - 'IDM] N"DINA NI'RYNANN
2V JAIn 'Y 0'01 7Y nd>IYn 0'0a 7y
“_ N"DINN '0D) N"IXIVIN -

DTINIVPN D' TO9An / D'NIN
NoI7NN ,N"DINN '021 7W NITA ARIYDN L[ NIY'Y)
(NNPWN 'TNY 'M'Y 0Ty 7Y Animni

N'KINYN NN

(Corridor) nayixana nwina || (C) oTIya N1 2YdA || TOSAl NN DT 2NN

PricewaterhouseCoopers Israel 12



v IFRS niue
NN AT - [InN 'R1IYd "AUNn nN4YwN

(IAS 19) naTam nava NIIN - NYNS INXY7 DrTAIYT7 NIALN

awnn NN

D''NIY 0"90D NINIT NNIY? 0" 090D NINIT *

(...'DI I Y'Y AnISX ARIYAN MIY'Y) NIIRIVPRD NINIAA NINDTY NN =
(Settelmemts and Curtainments) nTawy 7w 0MIV'OI [IAAXR-NN NINDIN =

aIn nNax? Deep Market 7w miz - nINT NIM™a nipTnin / nn2 a1y =
NN

PricewaterhouseCoopers Israel 13



“Navwn IFRS niwn
NDNI QTN - [INN 'PIYA 2AUnD NiDYwUN

Ni'an ooian niYvn

D'NIN "yt h 0027 YINN NI'X9IX h l N'IM "1'NN- N2YNN NIYSYN

-0"MIn D"MY'Yona fl'?lOY]lU NI"In 00lan DITYUN

nIrxanvn nnhwa "n'Yn NINn

N1 NN ;(NPIVNN TVINA AINN 1HIYN 0'01 7V) NDINY NRXINN 710 'X n7avn 7102
(NXXIND) NIdIN DIVY NALVN NN

;NN NPIVAN TYIND DZIVNN 7¢ 2NN 1IYT7 DY 1DINY ARXIN / Naon 10 | nwDA / nita ni7wni 7101

NWDIN/710'2N TVINA 0MINN DY'WINN YW NN TIWN 7Y nIitan Ty ,N90Ina naTn

'MO0INN |AIN 'Y - NO0INA ;NZVNN TVINA TTAIY [AINN '11Y2 N1 |WnNn NAITD ,0'NIN 'Y

"'Un TYINa YINn'mn N90IN NNNON

(Repricing)

12'w" 719'0 - N701AW NPIYNN DX N9'7NND NYTNN NZaVNd NXIN NIV DX naval 72101
"D'NIN

(N7n a0 1Y) nwTN Ny vixal "nzavn 72101 'Raiawn 719'0 - NN

(TOo9nI NN TA1D) NIATNNAN 7Y [AIN Y [IDTY - [NITNA 2710NY NiI'an 00Ian DIYYN

PricewaterhouseCoopers Israel 14




v IFRS niue
NN AT - [InN 'R1IYd "AUNn nN4YwN

'NAWUN / NIXNTA 'NAaNA 'Y

D'NIN 'N'Y

'N'YI 21T OXN
?(substantially) 'miynwn

NINNAIT

(DCF -2 mw 10%) 'mind |nan

,NAM ,y20N 2 NIAYNAND) 'NID'N [NanN *
(NI'o12'® D' NINX ,NNN

N'XAIAYN NN - MD'N IN/1'MIND °

“Extinguishment” “Modification”

PricewaterhouseCoopers Israel 15

12 N7




“Navwn IFRS niwn
NDNI NAXD DTN - [INN 'PIYA AYna ND7wUN

NIS0N AT TNI NNDN NID7WUN

Money Market Funds -a niypwn U

(D'nT1 on '021,0V191) noNN 7y n'on U
nD'¥aIwvn ot U

N1AN NINAIAYNI D'TAY 0'011'S D'won U
(SPESs) nitni nnnon%? nimw 1in'x U
nimany U

n'T'aon o'7in U

(hypwn'? "7 120) Ndvan YIXR NNCTN NI - (911 e nidayn U
nL™Y 72 oy nipoy U

NI'012'S NT'n ninx U

(n'oVIYU-XT7 / 0'9VIY) 09050 NINITA naxn U
"in poy" nnan U

PricewaterhouseCoopers Israel 16



v IFRS niue
NID'PYI 1712 - [INN '71IYA 12AYnNA ND7YAN

1V NN Niva IFRS*
T'ANNN '7O0Y NINNONA XN O D"'90) NINITNA¥N IAS 1 0
NYT 21'Y ;| TAINA NIXTIEY0INT NNON 'NIIA)
,'90D ax¥n) [IMNIVE'TA NITA D"M20N d nYsSvn Nya n'x11awNn NIt DYt *7nna
;NI7'TY [In'n DNIEN NI7'Y9N NIXXIN (1hn 71am ;' Foy AN n'ivnwn
112'07 NO'WN ;0"VZ DNXIIAYN DITNIX n'"17'a '0"011' n"Y'won IFRS 7 O

(D710 DT PIY  qjan jain 'mw N 'IRIYK 109N NINDAI DY)

;NI1'7'T1 ;712'92 D'A'N NIANYT ,'RIYK) D1ID'0N 7'l
[IN'MY7 D"anItA DT 173) NIYA nirnaa O [...'DI (o

1'77an) FAQS -1 ,(T'akna nirinnA [Ivaro

1 1 [ ] ]
1Y NITA' DY YWY [0 TN NITA WATIN NI NN Y9N IAS 3701

NIT WOTIN ||'7|2n 'D'7011'S D''YON ,O"T'20N D'TIN ,.'nI'IIT.'n ,nlvnsn) D"lITn D'OD1l
NI'012'S NI'IANNAYT YAN2 [NV TN (Man v
(TO9N IX NIN YT JAIN 'HYD NITYI'MN nypwn? |"'m IAS 40 O

nL'™ YW "ya oy NniFoy U :pivor nixnex nyswa) TAIlY NIALAN IAS 19 0O
(...AMXILPX NN

[TNND XN X7 owinex 1AS 10 A
(IAS 36 ;IAS 2) 7Y NI U

TINA NINIAN 'HY DA gy U
n71'75 "an niniT iy 4

PricewaterhouseCoopers Israel 17 Ta72 ANATA NLNY ;NNIA0 AN DlIAN XY *



D'VA'AN 7D NX N771D NN X' N2 DMDTIAN DMI0ND "'V D'NAIN IT NAXN]
NI'AI0A 2719'07 0"V NI'AY? D"IYYY D2 DMDTINN D109 071700 D'XAIAYNN
NIV NI'KIIYN

VXN NYT NN X YIV' |DN IT NAaxXn ¥ "IN NIXYY I'X

AMNN NN ¥ myan nonn 171 .'NY NOIN DX'X NAaXnNa D'Y'SIinn N'pha "NAT

© 2008 PricewaterhouseCoopers and/or Kesselman & Kesselman C.P.A. (Isr.).

All rights reserved.
PricewaterhouseCoopers refers to the network of member firms of
PricewaterhouseCoopers International Limited, each of which is a separate and
independent legal entity.
PricewaterhouseCoopers and Kesselman & Kesselman C.P.A. (lsr.) accept no liability or
responsibility to the contents of this publication or any reliance placed on it.

PricewaterhouseCoopers Israel 18



