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One year on from the announcement 
that Korea will adopt IFRS from 2011, 
Korean companies are ‘waking up’ to 
the realities of the change, according 
to a recent survey of CFOs and 
finance personnel conducted by 
PricewaterhouseCoopers in Korea. 

The majority of respondents 
acknowledged that transition to IFRS will 
enhance transparency and comparability 
of Korean company reporting in the 
global capital markets. Half the 
respondents expected IFRS to bring 
long-term benefits to their company, 
while 67% expected it will bring long-
term benefits to the Korean economy. 

However, many respondents were 
concerned about the challenges and 
complexities that the transition to  
IFRS presents. More than 64% of 
respondents said consolidation was  
the most significant challenge in making 
the change to IFRS. This is perhaps  
not surprising, as currently separate 
financial statements are the main source 
of financial information, and consolidated 
financial statements are supplementary. 
Under IFRS, this will be reversed.  
The matter is exacerbated by the fact 
that companies will have to revise the 
scope of their consolidations and 
subsidiaries, which is expected to 
increase volatility in reported earnings. 

Another significant concern was  
the challenge of embedding IFRS into  
the day-to-day operations of their 

organisation, including their people, 
systems and processes. Many 
respondents to the survey indicated that 
their systems and processes will require  
a significant overhaul. 

Educating people about the changes 
within their organisations was another 
cause for concern. While almost 90%  
of financial personnel interviewed  
were aware that their company faces 
mandatory IFRS transition on 1 January 
2011, there was less awareness outside 
the finance function – 64% of CEOs, 
50% of board directors and 47% of 
audit committee members had 
knowledge of the new regulations.  
There was even less awareness among 
other employees, and respondents  
had significant concerns about the 
training that would be needed and  
the costs involved. 

Inconsistencies between domestic 
regulations and IFRS were also a worry, 
despite some developments in 
harmonisation. Respondents called for 
Korea’s regulatory body to harmonise 
domestic regulations with IFRS to 
smooth the transition process.

‘Korean companies are realising the 
extent of planning, preparing and 
resources that they need to complete 
the change to IFRS,’ said Kevin Kab  
Jae Lee, PwC’s IFRS leader in Korea.  
‘I expect that IFRS transition will remain 
one of the hottest topics for CFOs in 
Korea over the next few years.’
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A significant milestone was reached  
at the end of last year when the Korean 
International Financial Reporting 
Standards (K-IFRS) were released,  
which are a word-for-word translation  
of the full IFRS issued by the International 
Accounting Standards Board (IASB).  
This demonstrates significant progress 
since Korea’s official announcement  
of the ‘roadmap to IFRS’ in March  
last year. 

The translation fulfils the due process 
set out in the IASB’s copyright 
agreement and includes the IFRS 
framework, all the standards and the 
interpretations. The IFRS basis for 
conclusions and application guidance 
are also being translated into Korean 
and are due for release later this year.

The Korean Accounting Standards 
Board (KASB) and large Korean 
corporations are now familiarising 
themselves with the IASB’s standard-
setting process and are contributing to 
the funding of international standards. 

Korean listed companies will be  
required to apply K-IFRS from 2011, 
although all companies except financial 
institutions can voluntarily adopt IFRS 
from 2009. Many have already started 
IFRS conversion projects in readiness 
for adoption. 

Companies have significant concerns 
about making the change to IFRS  
(see Korea survey article) and the large 
volume of IFRS conferences, seminars, 
training events and other meetings is an 
indication of this. 

The Korean securities regulator 
(Financial Supervisory Service) has  
also established the IFRS International 
Advisory Committee in January 2008  
to support the conversion process,  
and the Korean government is expected 
to release revised laws and regulations 
to endorse IFRS shortly.




